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FORWARD LOOKING STATEMENTS AND
NON-GAAP INFORMATION

This presentation contains “forward-looking” statements that are based on our beliefs and assumptions and on information currently available to us. Such forward-looking
statements include statements concerning our possible or expected future financial or operating results, business strategies, product development plans, technical and business
advantages, competitive position, industry trends and potential growth opportunities. Forward-looking statements include all statements that are not historical facts and can be
identified by terms such as “anticipate,” “believe,” “could, potential,” “predict,” “project,” “should,” “will,” “would” or similar expressions
and the negatives of those terms.
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seek,” “estimate,” “intend,” “may,” “plan,
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Forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to differ materially
from any future results, performance or achievements expressed or implied by the forward-looking statements, including risks, uncertainties and other factors relating to our
expansion and growth, our plans for international expansion, our expected growth investments and spending, fluctuations in our revenue and operating results, our technological
leadership and market opportunity, introduction of new functionality and products, product acceptance and our products and business model, customer spending priorities, our
competitive position, the effects of competition and industry dynamics, and relationships with third parties, including channel partners and customers. Additional risks, uncertainties
and other factors are included under the captions "Risk Factors" and "Management's Discussion and Analysis of Financial Condition and Results of Operations," in our reports and
registration statement previously filed with the SEC, which is available on our website at investor.purestorage.com and on the SEC's website at www.sec.gov.

Forward-looking statements represent our beliefs and assumptions only as of the date of this presentation. Except as required by law, we assume no obligation to update these
forward-looking statements publicly, or to update the reasons actual results could differ materially from those anticipated in the forward-looking statements, even if new
information becomes available in the future.

This presentation includes certain non-GAAP financial measures as defined by SEC rules. As required by Regulation G, we have provided reconciliations of those measures to the
most directly comparable GAAP measures, which are available in the Appendix. We have not reconciled guidance for non-GAAP gross margin and non-GAAP operating margin to
their most directly comparable GAAP measures because items such as stock-based compensation expense and payroll tax expense related to stock-based activities that impact
these measures are not within our control and/or cannot be reasonably predicted. Accordingly, a reconciliation of the non-GAAP financial measure guidance to the corresponding
GAAP measures is not available without unreasonable effort.
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S35B+ OPPORTUNITY

MARKETS THAT MATTER

TOP 500+ Leading Clouds
] X 220/ laaS, Saas, PaaS
laaS/PaaS LI?ITLJIT o 5'YEAR CAGR
Saas. - .
Traditional Consumer — Next Generation Data
On-Prem IT - Cloud @
780/ Al STORAGE MARKET
Sae O 5.YEAR CAGR
delstra
@ rackspace

= atst @ Cloud-ification of IT

220/ AFA GROWTH
C O 5.YEAR CAGR
Addressable Mega-Scale Cloud

3 © 2017 PURE STORAGE INC. o




STRONG FLASHBLI-}DE MOMENTUM\

2X Faster than FlashArray’s ramp at
= FlashArray - 1st 7 Qtrs

similar time
m FlashBlade - 1st 5 Qtrs \_ J
4 R
Q2 FY14 Flash Array Q1 FY18 FlashBlade
General Availability General Availability
Q2 FY17 FlashBlade
Directed Availability

1 2 3
4 b bURE SromacE e Cumulative Bookings by Product. at each quarter from initial Launch o PURESTORAGE’



Q2 FY18 KEY HIGHLIGHTS
BT IR T

+$35B >3,700 Hon-GAAR
so0 ) +500 Leading Clouds +350 add Q/Q 61% th Y/Y
Next-Gener:']cion Data e $1 2a S o > $ 2 6 5 o 9 % 6 7 O 1 %

@  Cloudification of IT Incremental purchases from top Incremental purchases from all Gross margin (0.7 ppts Gross margin (0.8 ppts
25 customers within 18 months customers within 24 months of Y/Y) Y/Y)
m of initial purchase of $1 initial purchase of $1
>25%
© >25% 1.8 7.5ppts™
+ ppts + ppts

$224 5 M of Fortune 500 Cloud customers (Saas, laas,

o & consumer cloud Y/Y improvement in Y/Y improvement in
Total revenue, up 38% operating margin operating margin

BNV . oM $175M

26%

Cash flow from Free cash flow
Revenue from operations (-7.8% of revenue)
International Cash and investments at quarter end (-0.1% of revenue)

* See GAAP to non-GAAP reconciliation in our appendix
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QUARTERLY REVENUE

m Support Revenue ($ in millions)

$227.9 $224.5

m Product Revenue ($ in millions)

38%

Y/Y total revenue growth

34%

Y/Y product revenue growth

53%

Y/Y support revenue growth

FY16 - Q2 FY16 - Q3 FY16 - Q4 FY17 - Q1 FY17 - Q2 FY17 - Q3 FY17 - Q4 FY18 - Q1 FY18 - Q2
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CUSTOMERS

m # of Customers

61%

Y/Y, 1,400 Adds Y/Y

>350

Adds Q/Q

“25%

Of Fortune 500

“$12

Incremental purchases from top
25 customers within 18 months of
initial purchase of $1

>82

Incremental purchases from all
customers within 24 months of
initial purchase of $1

>3350
>3050
>2600
>2300

FY16 - Q2 FY16 - Q3 FY16 - Q4 FY17 - Q1 FY17 - Q2 FY17 - Q3 FY17 - Q4 FY18 - Q1 FY18 -Q2
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NON-GAAP GROSS PROFIT & MARGIN

mNon-GAAP Gross Profit ($ in millions)
©-Non-GAAP Gross Margin (%)

___Tfr_gffff'l?e________---.. - | ' : | ' 63.0% +007

---------------------------------------------------------------- 68.0%
Long-term GM

Total gross margin ppts Q/Q

+0.9

Product gross margin ppts
Q/Q

+0.1

Support gross margin ppts
Q/Q

FY16 - Q2 FY16 - Q3 FY16 -Q4 FY17 - Q1 FY17 - Q2 FY17 - Q3 FY17 - Q4 FY18 - Q1 FY18 - Q2

See GAAP to non-GAAP reconciliation in Appendix
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NON-GAAP OPERATING EXPENSE

AS A PERCENTAGE OF REVENUE

m G&A

m S&M

m R&D

FY16 - Q2 FY16 - Q3 FY16 - Q4 FY17 - Q1 FY17 - Q2 FY17 - Q3 FY17 - Q4 FY18 - Q1 FY18 - Q2

See GAAP to non-GAAP reconciliation in Appendix
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NON-GAAP OPERATING LOSS & MARGIN

FY16 - Q2 FY16 - Q3 FY16 - Q4 FY17 - Q1 FY17 - Q2 FY17 - Q3 FY17 - Q4 FY18 - Q1 FY18 - Q2 Qz FY1 8
+7.5
o

PPTS Y/Y

mNon-GAAP Operating Loss ($ in millions)

«®Non-GAAP Operating Margin (%)
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SHARE COUNT

WHEN THERE IS NET LOSS WHEN THERE IS NET INCOME

BASIC/DILUTED SHARES DILUTED SHARES *

* NOTES:

1. Share count as of 7/31/17 - anticipated to continue to increase in coming quarters
2. Diluted shares will vary based on weighted-average stock price during quarter
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FREE CASH FLOW

$32.1
mFree cash flow (non-GAAP) *

®Free cash flow as % of revenu

-$271

-$33.3 -$35.8 ()

-$45.5
FY16 - Q2 FY16 - Q3 FY16 - Q4 FY17 - Q1 FY17 - Q2 FY17 - Q3 FY17 - Q4 FY18 - Q1 FY18 - Q2

Free
Cash

-$17.4

Flow @ -$22.5

-$30.4(b)

(excluding ESPP -$39.5

Impact)

-$45.5

FY16 - Q2 FY16 - Q3 FY16 - Q4 FY17 - Q1 FY17 - Q2 FY17 - Q3 FY17 - Q4 FY18 - Q1 FY18 - Q2

(@) See Appendix for reconciliation.
(b)  Excludes a one-time $30.0 million legal settlement charge.
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GUIDANCE

Q3 FY18

Revenue $267M to $275M $985M to $1.025B
Non-GAAP Gross Margin® 63.5% to 66.5% 63.5% to 66.5%
Non-GAAP Operating Margin® -5% 1o -1% -7% 10 -3%

*We have not reconciled guidance for non-GAAP gross margin and non-GAAP operating margin to their most directly comparable GAAP measures because
items such as stock-based compensation expense and payroll tax expense related to stock-based activities that impact these measures are not within our

control and/or cannot be reasonably predicted. Accordingly, a reconciliation of the non-GAAP financial measure guidance to the corresponding GAAP
measures is not available without unreasonable effort.
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DRIVING GROWTH WITH SUBSTANTIAL
LEVERAGE IMPROVEMENT

m Total Revenue ($ in millions)
“©*Non-GAAP Operating Margin (%)

FY16 FY17 FY18 Guidance
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LONG-TERM TARGET OPERATING MODEL

(NON-GAAP)
Gross Margin 67/1% 63 — 68%
R&D* 22.7% 15 - 20%
S&M* 48.5% 25 - 30%
G&A" 71.7% 5 —7%
Operating Margin (11.8%) 15 — 20%

Sustained Free Cash Flow Positive Second Half of Calendar Year

"Asa % of revenue See GAAP to non-GAAP reconciliation in Appendix
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APPENDIX

Q2 FISCAL 2018 RESULTS
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GROSS MARGIN

GAAP TO NON-GAAP RECONCILIATION

Fiscal Quarters

($ in thousands) Q2FY1e (%) Q3FY1le (%) Q4FYle (%) QIFY1? (%) Q2FY17 (%) Q3FY1?7 (%) Q4FY17 (%) Q1FY18 (%) Q2 FY18 %)

Product gross margin (GAAP) $43,551 612% $7N578  63.0% $86828 682% §77692  695% 588073 673% $105798  659% $124288  66.5% $91780 663%  $N17761 6/3%
Add: 5BC 40 -% 43 O.1% 137 0.1% 106 O.1% 181 O1% 138 O.1% 176 0.1% 397 0.2% 368 0.2%
Add: Payroll tax related to stock-based activities - -% -% - 3 - 2 -% 1 -% 2 1% 8 -
Product gross margin (non-GAAP) $43,591 61.2% $71,621 63.1% $86965 68.3% $77798 69.6% $88,257 674% $105,938 66.0% $124465 66.6% $92/182 66.6% $M8127 675%
Support gross margin (GAAP) $5,972 443% $8733 491% 1337  495% 515,275 541% $18294  566% $21836  59.9% $24442 586% $27303 61.8% 530,249 61.2%
Add: 5BC b1 J3.9% LY 3./ % all J3.9% 1,092 J3.9% 1712 5.4% 1178 3.2%  $1657 4.0% 1774 4.0% 2,245 4.5%
Add: Payroll tax related to stock-based activities -% -% -% - -% / - E -% 522 -% 31 7o g/ 0.2%
Support gross margin (non-GAAP) $6,493 482% $9,390 528% $12214 534% $16367 58.0% $20,013 62.0% $23,023 632% $26121 636% $29108 65.8% $32581 65.9%
Total gross margin (GAAF) $49523  585% 58031 611% 898165  653% $92967  664% $106367  65.2% $127634  64.8% $148730  653% 3N9083  65.2% 3148010  659%
Add: 5BC 5ol 0.7% 700 0.6% 1,014 0.7% 1158 0.5% 1,693 1.1% 1,315 0.7% 1,833 0.8% 21N 1.2% 2,603 1.2%
Add: Payroll tax related to stock-based activities -% -% -% - -% 10 - 1l -% 23 -% 36 0.0% 95 -
Total gross margin (non-GAAP) $50,084 59.2% $81,011 61.7% $99179 66.0% $94165 67.3% $108,270  66.3% $128,961 65.5% $150,586 66.1% $121,290 66.4% $150,708 671%
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OPERATING EXPENSES & OPERATING

MARGIN

GAAP TO NON-GAAP RECONCILIATION

Fiscal Quarters

(% in thousonds)

RED (GAAFP)

Less: 5BC

Less: Pavroll tax related to stock-based activities
RE&D (inon-GAAF)

SEM (GAAP)

Less: 5B8C

Less: Pavroll tax related to stock-based activities
SEM (inon-GAAF)

SEA (GALR)
Less: SBC
Less: Pavroll tax related to stock-based activities

Less: Non-cash charge for equity grant to Pure
Good Foundation

GEA (Non-GAAP)

Charge related to a legal settlement (GAAF)
Less: charge related to a legal settlement
Charge related to a legal settlement inon-GAAP)

Total operating expense (GAAP)
Less: 5B8C
Less: Pavroll tax related to stock-based activities

Less: Non-cash charge for equity grant to Pure
Good Foundation

Less: charge related to a legal settlement
Total operating expense (non-GAAFP)

Operating loss (GAAF)
Addc: 58C
Add: Payroll tax related to stock-based activities

Add: Non-cash charge for eguity grant to Pure
sood Foundation

Add: charge related to a legal settlement
D-peratlng loss (non-GAAP)

A= % af A= % af As % of As % of As % of A= % aof As % of A= % af As % of

Todaol Todaol Todal Todal Todal Todod Todal Todaol Toiod
02 FY1e Revenue QO3 FY1E Revenwe Q4 FY1Ee Revenuse O1EFY1TY Revenwe Q2 Y17 Revenuwe QIZFFYITF Revenwe Q4817 Revenuese Q1EFY1E Revenwe O2FY18 2 HRevenoe
$£32188 451% $43.065 J= 8% 553710 35 8% $52.938 I78% $58.63%5 I5 9% £51.612 IT3I% F72632 J158% $55.428 I35 8% +59. 351 L
-5,804 -0 -8.195 -5 25 -12.511 -8 445 -Maes5 -2.3% 13,976 -S2a8% 15,241 -FFEE 22620 -0 o5 1B 5582 -5.55% “17a7 -0
- -5 - -5 - -5 -34 -5 100 -5 -9E -0 -7 -0 340 -0 25 -0 -1 25
£31.384 I71%  $34.870 2585 41192 275 F41.2496 289.5% %$44 559 273% $48.275 2355 549 915 215% $49.8500 N ) 550,989 i
$59 517 FO3%  $53.803 486% $88.927 45 5% $83.093 5945 587683 53 7% 291,392 46.4% $979852 43.0% $96,9684 83 1% $1205633 E3 7%
-2 B35 N -4 555 -3.5% -5 427 -4 3% A EIG -5 45 2732 -5 4% -2 4638 - 3% -89 553 -=f 5 10,625 -5 5% 11,434 =
- -5 - -5 - -5 57 -8 35 -24 - 55 —A0sh -0L25 ek -0 25 -Z230 -0 -302 -1
SRE.981 G673% $59.244 45 1% $62.500 AT 5% £75122 L3 7% $73.827 48.3% $82.624 g1 55 £57.299 IEE&% $£85102 A72% 108,892 48 55
16,227 18.0% $29022 PERER 128,461 12.35% 21,581 15 45 F19630 12005 $22.810 a5 $£20.631 g% 20,096 1O SZ22162 5 95
-1,899 e -2 085 -TEe5 -2 07k -T A5 -28B23 -1 S5 -3. 295 Sl -2 210 -5 -2 488 -1E5% -3.834 - B -4 825 e
- -5 - -5 - -5 14 -5 -24 -5 -4 -5 -1 -0 -5 -5 =108 -5
- -5 M, 200 -0rs - -5 - -5 - - 55 - -5 - - 55 - -5 -5
$£13.328 15 7% $15.037 T 45 216,336 1095 $£158.944 13 5% 16,31 T s £19.559 855 17127 55 B16.247 a.5% S17.229 T
- -5 - -5 - -5 - -5 - -%  $30000 15 25 - - 5B - -5 - -5
- -5 - -5 - -5 - -5 - -5E -3 00 -1 2% - - 55 - -5 - -5
- -5 - -5 - -5 - -5 - - 55 - -5 - - 5B - -5 - -5
112,932 133.4% $135.890 103.4% $141.0938 853.59% 157617 H26% 3$165.848 1016% $205,814 104.5% $191.226 83.5% $182 488 S5 95 SH2156 54 55
-1M,23%5 -2 3% 14,235 -T2 -21.0132 e -21.800 -15.565% 25,003 -15. 5% -26. 919 -13.7% -3ARTOE -15.75% -30,043 -lE 5% -34 ZF35 -T15.35%
- -5 - -5 - -5 505 -0 3% 142 -0 53T -0 3% -57E -0 25 -215 -0 35 21 -0 3%
- -5 -M,200 -grs - -5 - -5 - -5 - -5 - -5 - -5 - -5
- -5 - -5 - -5 - -5 - -5 -30,000 -5 25 - -5 - -5 - -5
$101,693 120.7% $109,151 83.1% $120,085 Fo.9% $135,312 o96.7% $139,697 86.6% %$148,358 Fh.3% $154,941 B8.0% $151,825 a83.15% FATTFA0D F8.95%
-%53.409 -F4.59% -£255.579 42 3% -$42.933 -286% -354.650 45 2% -%59.431 -3I6.4% -Z78180 -397% -542.4985 -1g68% -3$53.405 -3 75 -£54.1445 -2Ea5E
M.800 T3 55 12,539 TiE5 22,027 14 75 22995 T&. 4% 27895 1715 28,235 435 A7 E3S 1E. 5% F32.219 1785% F35.5358 e 45
- -5 - -5 - -5 505 i 5 152 -5E 543 3% B4 025 =51 i 25 Side i 5
- -5 1.200 ST - -5 - -5 - -5 - - -5 - -5 - -5
- -5 - -5 - -5 - -5 - -5 20,000 15 25 - -5 - -5 - -5
-$51,609 -61.0% -%28.140 -21.4% -%20,906 -13.9% -$41,147 -29.4% -$31,427 -19.3% -$19,397 -O.8% -$4,355 -1.9% -%30,535 -16.7% -$26,402 -11.85%
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FREE CASH FLOW

GAAP TO NON-GAAP RECONCILIATION

(% in millions)

Cash provided by (used in) operations [GAAP)
Less: Capital expenditures

Plus: Cash charge related to a legal settlement
Free cash flow (non-GAAP)

Adjust: ESPP impact

Free cash flow without ESPP impact (non-GAAP)

Free cash flow as % of revenue
Free cash flow without ESPP impact as % of revenue

19
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-15.1

-45.5

-53.7%
-53.7%

EY16
-£5.4
76

-13.0
-2.2

-$15.2

-59.9%
-1.6%

4

FY16

$42.0
-9.9

321
-10.3

$21.8

A214%
14.5%

Fiscal Quarters

a1l
FY17

$7.0
244

-17.4
6./

-$8.7

-12.4%
-6.2%

Q2

EY17

-311.6
-21.7

-33.3
-6.2

-20.4%
-24. 2%

Q3

EY17

-547.3

-18.5
30.0

-35.8
5.4

-$30.4

-168.2%
-15.4%

Q4
FY17

$37.5
-12.2

25.3
-a.l

$17.2

1%
f0%

a1l
FY18

-$14.3
-12.8

-27.1
9.7

-$17.4

-14.8%
-5.5%

-14.5
-5.0

-$45.5 -$39.5

-$22.5

-/.8%
-10.0%
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SHARE COUNT

WHEN THERE IS

WHEN THERE IS NET INCOME

NET LOSS

BASIC/DILUTED EPS SHARE FULLY DILUTED TSM SHARE ADJUSMENT
S HAR ES COU NT SHAR ES (Varies with 90-Day Trailing Stock Price)

SHARE PRICE TE{: EEJSUHT:EEETT

5 7.00 49

S 5.00 A7

— 11.00 1

S 13.00 a1

5 15.00 18

5 17.00 15

5 13.00 £L

NOTES:

1. Share count as of 7/31/17 - Anticipated to continue to increase in coming quarters
2. Buy back range each quarter is weighted-average stock price during quarter
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