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Notes forming part of the financial statements for the year ended March 31, 2022
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(v in crore)
Deferred tax ~ Charge/(credit) Remeasurement Charge/(credit) Deferred tax
liabilities/  to Statement of of net defined to other liabilities/
(assets) asat  Profitand Loss  benefit plan  comprehensive  (assets) as at
April 01, 2021 income March 31, 2022
Current Tax (Under MAT) - - - - -
effective portion of gains and - - - - -
loss on hedging instruments
in a cash flow hedge
Unamortised Borrowing Cost - - - - -
- Other items giving rise to - - - - -
temporary differences

Particulars

Deferred tax (liabilities):

(0.01)

(0.21) 0.22)

Offsetting of deferred tax
liabilities with deferred tax
assets

Net Deferred tax
(liabilities)

Deferred tax assets:

- Fair value changes on - 0.37 - - 0.37
Investments

- Unpaid statutory liabilities - - - - -
- Provision on standard assets - 8.01 - - 8.01
- Carried forward tax on - - - - -
businss losses

- Unutilised MAT credit - - - - -
- Rent on Leased Asset - - - - -
- Items disallowed under - 0.06 - - 0.06
Section 43B

- Defined benefit obligation - (0.01)
- Provision for Expenses - 0.13 - - 0.13
- Unamortised loss on Sale of - - - - -
NPA asset

- Difference between - - - - -
book base and tax base

of property, plant &

equipement, investment

property and intangible assets

- Other items giving rise to - - - - -
temporary differences

[

S

o

=
[

Deferred tax assets: - 8.57 (0.01) - 8.56

Offsetting of deferred tax
assets with deferred tax
(liabilities)

Net Deferred tax assets

Net deferred tax assets / - 8.55 (0.01) (0.21) 8.33
(liability)
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Notes forming part of the financial statements for the year ended March 31, 2022

Appropriations to the Special Reserve under Section 45-IC of Reserve Bank of India Act, 1934 are carried
out of distributable profits of the Company.

The following additional information (other than what is already disclosed elsewhere) is disclosed
in terms of Master Direction - Non-Banking Financial Company - Systemically Important, Non-
Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016.
The disclosures as required by the RBI Master Directions has been prepared as per Indian Accounting
Standards as mentioned in RBI circular RBI/2019-20/170/DOR (NBFC).CC.PD.N0.109/22.10.106/2019-
20 dated March 13, 2020.

Capital

Capital to Risk Assets Ratio (CRAR) Marcﬁ%i:[ 2022 Marcﬁ%i:[ 2021
(i) CRAR (%) 31.67% 37.06%
(i)  CRAR - Tier | Capital (%) 25.69% 29.16%
(iii)  CRAR - Tier Il Capital (%) 5.98% 7.91%
(iv)  Amount of subordinated debt raised as Tier-1l capital - -

raised during the year

(v)  Amount raised by issue of Perpetual Debt Instruments - -
raised during the year

(vi)  Amount of Perpetual Debt Instruments outsatnding at — -
the end of the financial year

Ratios Analysis as requried by Schedule Ill of the Companies Act, 2013

Particulars As at As at % Variance
March 31, 2022 March 31, 2021
(i) Capital ratio? 31.67% 37.06% -14.57%?
ii iquidity coverage ratio . () . 0 . o
ii Liquidity g i0? 217.00% 143.00% 51.75%"*
Note:

1 Capital ratio = Adjusted net worth/ Risk weighted assets, calculated as per applicable RBI guidelines

2 Liquidity coverage ratio = Stock of high quality liquid assets / Total net cash outflows over the next
30 calendar days

3 Variance is less than 25%. Hence, reasoning not given
47 MainlylonlaccountloflincreaselinlHQLAItoIR 66.20 crore in FY 2021-22 from R 50.86 crore in

FY 2020-21.
Investment
(v in crore)
o Particulars A5 ElL A5 ElL
No. March 31, 2022 March 31, 2021

1 Value of Investment
(i)  Gross value of Investment
(@ InIndia 2,508.07 159.22
(b) Outside India - -
(i)  Provision for Depreciation
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Notes forming part of the financial statements for the year ended March 31, 2022

(v in crore)

Sr. Particulars As at As at

No. March 31, 2022 March 31, 2021
(@ InIndia - -
(b) Outside India - -

(iii)  Net Value of Investment
(@ InIndia 2,508.07 159.22
(b) Outside India - -

2 Movement of Provision held towards depreciation of
Investment

(i)  Opening balance = -

(i)  Add: Provisions made during the year - -

(ifi)  Less: Write off/write back of excess provision during the - -
year

(iv) Closing balance - -

(6) Derivatives:

(i) Forward rate agreement/ Interest rate swap (also includes Currency Interest rate Swaps): The
company has not entered into forward rate agreements/ interest rate swaps during the financial
year ended March 31, 2022 (Previous year: Nil)

(i)  Exchange traded Interest rate (IR) Derivatives: The company has not traded in Interest rate Derivative
during the financial year ended March 31, 2022 (Previous year: Nil)

(i)  Disclosure on Risk Exposure in Derivatives: Nil (Previous year —Nil)

(7) Securitization:

(i)  No transaction for Special Purpose Vehicle during the Financial year (Previous year — Nil)

(i) Financial asset sold to Securitization/Reconstruction company for Asset reconstruction: Nil (Previous
year- Nil)

(i)  Details of Assignment transactions undertaken by NBFC: During the current and previous year no
assignment transaction has been undertaken.

(iv) Details of Non performing Financial assets purchased/Sold: During the current and previous year
no Non performing Financial Assets has been purchased/sold from/to other NBFCs.

(8) Maturity pattern of certain items of assets and liabilities
(Rin crore)
Particulars 1to7 8tol4 Overl4 Overl Over2 Over3 Over6 Overl Over3 Over5  Total
Days Days daystol monthto months months months yearupto years years
month 2months  to3 upto6 uptol 3years uptob
months  months  year years

Deposits 359.77 175.00 1,109.89 1,644.66

Loans 0.57 - 7.97 0.57 66.28 21205 364.66 806.71 73578 2,783.21 4,977.80

Investment - 10245 19885 90362 1,259.79 - - - - 2,464.71

Borrowing - - - 17000  250.00 60.75 1,563.00 2,674.45 1,470.37 1,250.03 7,438.60

The above bucketing has been arrived at based on the extant regulatory guidelines and the policy
approved by the Board of Directors at its meeting held on March 25, 2022.

340

ANNUAL REPORT 2021-22
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Notes forming part of the financial statements for the year ended March 31, 2022

(9) Exposures:

()  Exposures to Real Estate Sector:

As at As at

Category March 31, 2022 March 31, 2021

a) Direct Exposure

(i)  Residential Mortgages Nil Nil

(i) Infrastructure Real Estate (SEZs, Industrial Nil Nil
Parks, IT Parks)

(i)  Commercial Real Estate Nil Nil

(iv) Investment in Mortgage Backed Nil Nil
Securities(MBS) and other securitised
exposures

b) Indirect Exposure Nil Nil

(i)  Exposures to Capital Market:

(v in crore)

Sr. Cateqor As at As at
No. gory March 31, 2022 March 31, 2021

Direct Exposure

(i) direct investment in equity shares, convertible Nil Nil
bonds, convertible debentures and units of equity-
oriented mutual funds the corpus of which is not
exclusively invested in corporate debt;

(i) advances against shares / bonds / debentures or Nil Nil
other securities or on clean basis to individuals
for investment in shares (including IPOs/ESOPs),
convertible bonds, convertible debentures, and
units of equity-oriented mutual funds;

(i) advances for any other purposes where shares or Nil Nil
convertible bonds or convertible debentures or
units of equity oriented mutual funds are taken as
primary security;

(iv) advances for any other purposes to the extent Nil Nil

secured by the collateral security of shares or
convertible bonds or convertible debentures or
units of equity oriented mutual funds i.e. where
the primary security other than shares / convertible
bonds/ convertible debentures / units of equity
oriented mutual funds ‘does not fully cover the
advances;
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Notes forming part of the financial statements for the year ended March 31, 2022

(13) Provisions and contingencies

(v in crore)

Break up of ‘Provisions and Contingencies’ shown As at As at
under the head Expenditure in Profit and Loss Account  March 31, 2022 March 31, 2021

Provision towards Non Performing Assets - -
Provision made towards Income tax 6.89 95.93
Other Provision and Contingencies (with details) - -
Provision for Standard Assets = -
Impairment on financial instruments 31.83 (1.38)

(14) Drawdown from reserves: No drawdown from reserves during the year (previous year: nil).

(15) (i) Concentration of deposits:

(v in crore)
le Particulars el el
No. March 31, 2022 March 31, 2021
1. Total deposit of twenty largest depositors N.A. N.A.
2. Percentage of deposit of twenty large depositors N.A. N.A.
to total deposit of NBFC
(i)  Concentration of advances:
(v in crore)
Sr. Particulars As at As at
No. March 31, 2022 March 31, 2021
1. Total advances to twenty largest borrowers 3,433.17 4,356.11
2. Percentage of advances to twenty largest 68.58% 51.43%
borrowers to total advances of NBFC
(i)  Concentration of exposures:
(v in crore)
lg Particulars As at As at
No. March 31, 2022 March 31, 2021
1. Total exposure to twenty largest depositors/ 3,433.17 4,356.11
customers
2. Percentage of exposure to twenty large 68.58% 51.43%
borrowers/customers to total exposure of NBFC
on borrowers/customers.
(iv) Concentration of Non Performing Assets: (see footnote 1 below)
(v in crore)
g Particulars As at As at
No. March 31, 2022 March 31, 2021
1. Total exposure to top four NPA accounts Nil Nil
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(v)  Sector wise Non Performing Assets: (see footnote 1 below)

Percentage of Non Performing Assets to total advances in that sector

(v in crore)
Sr. Particulars As at As at
No. March 31, 2022 March 31, 2021
1. Agriculture & Allied activities
2. MSME
3. Corporate borrowers
4. Services Nil Nil
5. Unsecured personal loans
6. Auto loans

7. Other personal loans
Non- Performing Assets (see footnote 1 below) : NIL
Overseas Assets: Nil (Previous Year Nil)

Off Balance sheet Special purpose Vehicles (SPV) sponsored (which are required to consolidated as per
accounting norms): Nil (Previous Year Nil)

Disclosure of Customer Complaints: Nil (Previous Year Nil)
Postponement of revenue recognition: Nil
Disclosures on Flexible Structuring of Existing Loans: Nil

Disclosures on Strategic Debt Restructuring Scheme (accounts which are currently under the stand-still
period): Nil

Disclosures on Change in Ownership outside SDR Scheme (accounts which are currently under the
stand-still period): Nil

Disclosures on Change in Ownership of Projects Under Implementation (accounts which are currently
under the stand-still period): Nil

Footnotes:

1.  Interms of RBI Circular on Implementation of Indian Accounting Standards dated March 13, 2020,
the regulatory ratios, limits and disclosures are based on Ind AS figures and only impaired assets
(Stage 3) are considered as non-performing assets (NPA) for calculation of NPA ratios. Therefore,
a loan asset with principal and interest dues outstanding for more than 90 days which has
been classified as Stage 2 loan asset in the preparation of financial statements, after taking into
consideration qualitative factors including the availability of the liquidity to pay out its obligations
to lenders, has not been regarded as an NPA for the above purpose. Had this amount been
classified as an NPA, Gross NPA would have been R 119.50 crore and Net Non performing asset
would have been R 83.65 crore. However, for determination of Impairment Reserve the asset has
been classified as NPA (refer Note 51(25)).

ANNUAL REPORT 2021-22



DD FINANCIAL STATEMENTS

Notes forming part of the financial statements for the year ended March 31, 2022

(25) Disclosures on Implementation of Indian Accounting Standards, in terms of RBI circular RBI/2019-20/170/
DOR (NBFC).CC.PD.N0.109/22.10.106/2019-20 dated March 13, 2020”.

(v in crore)
Loss Allowances (Provisions) as required under Ind AS 109
Loss Difference
Asset Gross Allowances Provisions between
Asset Classification as per classification ~ Carrying  (Provisions) Net Carrying requiredas  Ind AS 109
RBI Norms asperind AS Amountas asrequired Amount per IRACP  provisions
109 per Ind AS  under Ind AS norms and IRACP
109 norms
(1) @) 3) (4) (5)=(3)-(4) (6) (7) = (4)-(6)
Performing Assets
Standard Stage 1 4,605.09 18.42 4,586.66 18.42 -
Stage 2 252.90 24.82 228.08 23.98 0.84
Subtotal (a) 4,857.99 4324 481475 42.40 0.84
Non-Performing Assets
(NPA)
Doubtful - 1 to 3years  Stage 2 147.87 22.23 125.64 35.85 (13.62)
Subtotal for doubtful (b) 147.87 22.23 125.64 35.85 (13.62)
Loss Stage 3 - - - - -

Subtotal for Non- - - - - -
Performing Assets (c)

Total (d=(a+b+c)) 5,005.86 65.48  4,940.38 78.25 (12.77)

Other items such

as guarantees, loan
commitments, etc.
which are in the scope
of Ind AS 109 but not
covered under current
Income Recognition,
Asset Classification and
Provisioning (IRACP)

norms
Non fund base Stage 1 - - - - -
Subtotal (e) - - - - -
Total (d+e) Stage 1 4,605.09 18.42 4,586.66 18.42 -

Stage 2 400.77 47.05 353.72 59.83 (12.77)

Stage 3 - - - - -
Total 5,005.86 65.48 4,940.38 78.25 (12.77)
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(26)

Disclosures on COVID19 Regulatory Package - Asset Classification and Provisioning, in terms of RBI
circular RBI/2019-20/220/DOR.N0.BP.BC.63/21.04.048/2020-21 dated April 17, 2020 (“RBI Circular™)

(v in crore)
Respective amounts Respective amount Provisions made in Provisions
in SMA/overdue where asset terms of paragraph  adjusted during
categories, where classification 5 of RBI Circular the respective
the moratorium/ benefits is accounting periods
Period deferment was extended against slippages
extended, in terms and the residual
of paragraph 2 and provisions in terms
3 of RBI Circular of paragraph 6 of
RBI Circular
FY 2021-22 NIL NIL NIL NA
FY 2020-21 NIL NIL NIL NA

‘Details of resolution plan implemented under the Resolution Framework for Covid-19-related Stress
as per RBI circular dated August 06, 2020 (Resolution Framework 1.0) and May 05,2021 (Resolution
Framework 2.0) as at March 31, 2022 are given below:

Exposureto  Of (A), aggregate  Of (A) amount Of (A) amount Exposure to
accounts classified debt that slipped written off during  paid by the  accounts classified

as Standard into NPA during the half-year  borrowers during  as Standard
consequent to the half-year the half-year consequent to
implementation implementation
Type of borrower of resolution of resolution
plan - Position as plan - Position as
at the end of the at the end of the
previous half-year previous half-year
i.e. September 30, i.e. March 31, 2022
2021
(A) (®) © (D) (E)
Personal Loans - - - - -
Corporate persons* 258.12 - - 26.55 243.00
Of which, MSMEs - - - - -
Others - - - - -
Total 258.12 - - 26.55 243.00

*As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016

**includes restructuring implemented during the quarter ended June 2021 and September 2021 under
the Resolution Framework 1.0 and 2.0

Schedule to the Balance Sheet of a non-deposit taking non-banking financial company (as required in
terms of paragraph 19 of Master Direction - Non-Banking Financial Company - Systematically Important
Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 issued vide
Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 01, 2016 as amended)
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Liability Side:

1. Loans and advances availed by the Non Banking Financial Company inclusive of interest accrued
thereon but not paid:

(v in crore)
As at March 31, 2022 As at March 31, 2021
Particular Amount Amount Amount Amount
outstanding Overdue outstanding Overdue
(@) Debentures :
Secured 7,528.49 Nil 8,144.00 Nil
Unsecured 285.91 Nil 322.68 Nil
(Other than falling within the
meaning of public deposits)
(b) Deferred Credits Nil Nil Nil Nil
() Term Loans Nil Nil Nil Nil

Asset Side:

2. Break-up of Loans and Advances including bills receivables [Other than those included in (4) below]

(v in crore)
As at As at
Particular March 31, 2022 March 31, 2021
icu
Amount Amount
outstanding outstanding
(@ Secured 4,940.38 8,435.99
(b) Unsecured Nil Nil

3.  Break-up of Leased Assets and stock on hire and other assets counting towards AFC activities

(v in crore)
As at As at
. March 31, 2022 March 31, 2021
Particular
Amount Amount
outstanding outstanding

(i) Lease assets including lease rentals under sundry

debtors
(@) Financial Lease Nil Nil
(b) Operating Lease Nil Nil
(i) Stock on hire including hire charges under sundry

debtors
(@) Assets on hire Nil Nil
(b) Repossessed assets Nil Nil
(iii) Other loans counting towards AFC activities
(@) Loans where assets have been repossessed Nil Nil
(b) Loans other than (a) above Nil Nil
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4.  Break-up of Investments

Particular

Current Investments
1 Quoted

(i)

i)

=

(
(
(
(

Shares : (a) Equity

(b)  Preference
Debentures and Bonds
Units of Mutual Funds

iv) Government Securities
v)  Others
2 Unquoted :
(i)  Shares: (a) Equity
(b)  Preference

(i)  Debentures and Bonds
(iii) ~ Units of Mutual Funds
(iv) Government Securities
(v) Others

ﬁlr(') Long Term Investments
1 Quoted
(i)  Shares: (a) Equity
(b)  Preference
(i)  Debentures and Bonds
(i)~ Units of Mutual Funds
(iv) Government Securities
(v) Others
2 Unquoted :
()  Shares: (a) Equity
(b)  Preference
(i)  Debentures and Bonds
(iii)  Units of Mutual Funds / Venture Capital Fund
(iv) Government Securities
(v)  Others (Security Deposit)

ANNUAL REPORT 2021-22

As at
March 31, 2022

Amount
outstanding

Nil

Nil

Nil
102.45
Nil
2,405.62

Nil
Nil
Nil
Nil
Nil

As at
March 31, 2022

Amount
outstanding

Nil
Nil
Nil
Nil
Nil
Nil

Nil
Nil
Nil
Nil
Nil
Nil

(v in crore)

As at
March 31, 2021

Amount
outstanding

Nil

Nil

Nil
100.13
Nil
59.09

Nil
Nil
Nil
Nil
Nil

(v in crore)

As at
March 31, 2021

Amount
outstanding

Nil
Nil
Nil
Nil
Nil
Nil

Nil
Nil
Nil
Nil
Nil
Nil
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Borrower group-wise classification of assets financed as in (2) and (3) above:

(v in crore)
As at As at
March 31, 2022 March 31, 2021
Category
Amount Amount
outstanding outstanding
1. Related Parties
(@) Subsidiaries Nil Nil
(b) Companies in the same group Nil Nil
()  Other related parties Nil Nil
2. Other than related parties (Secured) 4,940.38 8,435.99
Total 4,940.38 8,435.99

Investor group-wise classification of all investments (current and long term) in shares and securities
(both quoted and unquoted): (see footnote 3 below)

(v in crore)
As at March 31, 2022 As at March 31, 2021
Category Market Value/ Book Value(Net Market Value/ Book Value(Net
Breakup Value/ of Provisions) Breakup Value/ of Provisions)
Fair value /NAV Fair value /NAV

1.  Related Parties

(@) Subsidiaries - - - -

(b) Companies in the - - - -

same group
(c) Other related - - - -
parties

2. Other than related 2,508.07 2508.07 159.22 159.22

parties
Total 2,508.07 2,508.07 159.22 159.22
Other information

(v in crore)

Sr. Particular As at As at
No March 31, 2022 March 31, 2021
0] Gross Non-Performing Assets

(@ Related parties Nil Nil

(b)  Other than related parties Nil Nil
(i) Net Non-Performing Assets

(@) Related parties Nil Nil

(b)  Other than related parties Nil Nil
(i) Assets acquired in satisfaction of debt Nil Nil
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Footnotes:
1. Asdefined in point xxvii of paragraph 3 of Chapter -Il of these Directions.
2. Provisioning norms shall be applicable as prescribed in Indian Accounting Standards by MCA.

3.  All Indian Accounting Standards issued by MCA are applicable including for valuation of
investments.

4. In terms of RBI Circular on Implementation of Indian Accounting Standards dated March
13, 2020, the regulatory ratios, limits and disclosures are based on Ind AS figures and only
impaired assets (Stage 3) are considered as non-performing assets (NPA) for calculation of
NPA ratios. Therefore, a loan asset with principal and interest dues outstanding for more
than 90 days which has been classified as Stage 2 loan asset in the preparation of financial
statements, after taking into consideration qualitative factors including the availability of
the liquidity to pay out its obligations to lenders, has not been regarded as an NPA for the
above purpose. Had this amount been classified as an NPA, Gross NPA would have been
R 119.50 crore and Net Non performing asset would have been R 83.65 crore. However,
for determination of Impairment Reserve the asset has been classified as NPA (refer Note
51(25)).

52 Previous year figures have been regrouped/reclassified whenever necessary, to make them comparable with
the current year figures.

For and on behalf of the Board of Directors of

L&T Infra Credit Limited
(Formerly known as L&T Infra Debt Fund Limited)

In terms of our report of even date.

For C N K & Associates LLP
Chartered Accountants

Hiren Shah

Partner

Membership No : 100052

Firm Registration No : 101961W/W-100036

Place : Mumbai
Date : April 27, 2022
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Director
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Manish Jethwa
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L&T Investment Management Limited

D) REPORT

Board’s Report

Dear Members,

The Directors of your Company have the pleasure in
presenting the Twenty Sixth Annual Report together
with the audited financial statements for the financial
year (“FY”’) ended March 31, 2022.

FINANCIAL HIGHLIGHTS

The summary of the Company’s financial performance
for FY22 as compared to the previous FY i.e., FY21 is
given below:

(v in Crore)
Particulars For the For the
year ended year ended
March 31, March 31,
2022 2021
Gross Income 393.10 347.88
Less: Gross Expenses 189.77 162.65
Profit before Tax 203.33 185.23
Tax Expenses 51.95 23.21
Profit after Tax 151.38 162.02
Other comprehensive (1.00) 1.60
income
Total comprehensive 150.38 163.62
income
Profit b/f from previous 161.09 95.43
year
Opening Impact of IND - -
AS 116
Securities premium write - -
off
Dividend payable (251.82) (97.96)
Dividend distributable - -
tax payable
Surplus in other 59.65 161.09

equity (excluding

securities premium)

Amount proposed to be - -
carried to reserves

INFORMATION ON THE STATE OF AFFAIRS OF THE
COMPANY

Performance of business

The growth in S&P Sensex of 18% can be split into two
halves; the first half from April to mid-October 2021,
wherein we saw the Sensex reaching its highest level,
nearly touching 62,000 from 50,000 (at the beginning
of the financial year). However, post mid-October there
has been high volatility with the Sensex plunging close

to 53,000 from its high and then again recovering to
58,700 levels, mainly on account of the rally in the last
3 weeks of March 2022.

The global events including the war between Russia and
Ukraine caused major upheaval in both the fixed income
and equity markets. This resulted in increase in oil prices
fuelling inflation thereby becoming a cause of worry
for most central banks, signalling a hardening of rates
across the world.

The foreign investors were seen exiting India in large
numbers in the latter part of the year, pulling out
R 1.44 trillion from domestic stocks in FY 2022. This
outflow was compensated by Domestic Institutional
Investors (DIIs) buying in significant numbers. Of the Dlls
inflows, a large part was contributed by the SIP book.

Moreover, the Company focused on enhancing its digital
assets and used social media to promote awareness
about mutual funds as well as its products. The launch
of the Mobile App during the last part of FY 2021 which
became fully operational in FY 2022 concentrated on
onboarding new investors. The Company also undertook
the task of beefing up the equity and fund management
teams by hiring senior resources during FY 2022.

Given the volatility of the markets, your Company’s
primary goal was to arrest redemption. The overall AUM
was impacted because of the fall in equity in the second
half of the year. However, your Company did reasonably
well on the fixed income side resulting in ending the
year just shy of R 75,000 Crore of AUM. The focus on
high-quality products led to significant growth in debt
AUM (excluding liquid / overnight). The proportion of
equity schemes to total AUM now stands at 59%.

Average Assets Under Management (“AAUM”) of Indian
Mutual Fund Industry for the year ended March 31, 2022
stood at v 38,56,140 Cr.

The AAUM of the L&T Mutual Fund (“the Fund”) for
the year ended March 31, 2022 stood at v 77,236.56 Cr as
compared to v 72,727.95 Cr for the year ended March
31, 2021, a growth of around 7%, while Assets under
Management (“AUM*) of the Fund for the year ended
March 31, 2022 stood at v 74,980.99 Cr as compared
to v 72,873.58 Cr for the year ended March 31, 2021,
a growth of 3%.

AAUM of the Company for the year ended March 31,
2022 stood at v 65,792.66 Cr while the AUM stood at
v 72,873.58 Cr.

Our equity business has grown from v 40,374.35 Cr in
March 2021 to v 44,609.50 Cr in March 2022, a gain
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of around 10%. However, the Company’s assets in fixed
income witnessed a degrowth of 7%, from v 32,499.23
Cr in March 2021 to v 30,371.49 Cr in March 2022.

Your Company reported a business profit of v 231 Cr
during FY22 before amortization of intangible assets
and taxes in comparison to FY21 wherein the reported
profit was v 211 Cr.

The Board at its Meeting held on December 23, 2021
has approved the proposal for change in controlling
interest of the Company pursuant to sale of 100% of
the paid-up share capital of the Company to HSBC Asset
Management (India) Private Limited.

Financial performance of the Company

The gross income of the Company (in the form of
management fees) for FY22 was v 359.04 Cr as against
v 311.29 Cr for previous FY registering an increase of
15%.

The net worth of the Company has decreased
from v 643.01 Cr as at March 31, 2021 to v 541.57 Cr
as at March 31, 2022 mainly on account of declaration
of dividend in current FY.

The profit from continuing operations including
extraordinary and exceptional items was v 151.38 Cr for
FY 2022 as against profit of v 162.02 Cr for previous
FY. The reduction in profit is mainly due to an increase
in the tax expense of v 51.95 Cr for FY 2022 as against
v 23.21 Cr for FY 2021. This decrease is partially offset
by increase in the management fees due to increase in
AAUM of the Fund.

MATERIAL CHANGES AND COMMITMENTS

There were no material changes and commitments
affecting the financial position of the Company which
occurred between the end of FY to which these financial
statements relate and the date of this report.

DIVIDEND

During the year under review, the Company had
declared an interim dividend @ v 10.00 per equity share
on 25,18,24,329 equity shares, aggregating to a total
of v 251.82 Cr.

No final dividend has been recommended for the
year ended March 31, 2022 to conserve the capital in
business.

SHARE CAPITAL

During the year under review, the Company did not
issue any further capital.
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As on March 31, 2022, the authorized share capital
of the Company was v 14,54,25,79,200 (Rupees One
Thousand Four Hundred Fifty Four Crore Twenty Five
Lakh Seventy Nine Thousand and Two Hundred only),
divided into 55,12,57,920 equity shares of v 10 each,
33,00,000 compulsory convertible preference shares of
v 100 each, 2,20,00,000 redeemable non-convertible
preference shares of v 100 each and 65,00,00,000
preference shares of v 10 each.

As on March 31, 2022, the paid-up capital of the
Company was v 251,82,43,290 (Rupees Two Hundred
Fifty One Crore Eighty Two Lakh Forty Three Thousand
and Two Hundred and Ninety only), divided into
25,18,24,329 equity shares of v 10 each.

The Board at its Meeting held on January 12, 2022 has
approved the reduction of 3,12,00,000 equity shares
of R 10 each fully paid-up, out of the existing paid-up
equity share capital of R 251,82,43,290, divided into
25,18,24,329 equity shares of v 10 each fully paid
up. The reduction shall be effected by returning an
aggregate amount of v 390,00,00,000 to the Members
concerned, with effect from such date as may be ordered
by the National Company Law Tribunal or as prescribed
under law. The Company has filed the application with
National Company Law Tribunal on January 14, 2022
and the same is under process.

FIXED DEPOSITS

The Company has not accepted any deposits from the
public since inception.

DIRECTORS

The composition of the Board is in accordance with
the provisions of the Companies Act, 2013 (“‘the Act”)
and the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996 (““SEBI MF Regulations).

As on March 31, 2022, the Board comprises the
following Directors:

Name of the Directors
Dinanath Dubhashi

R. Shankar Raman

M.V. Nair

Anisha Motwani

Mr. M.V. Nair and Ms. Anisha Motwani are the
Independent Directors of the Company as per the SEBI
MF Regulations.

Designation
Non-Executive Director
Non-Executive Director
Independent Director
Independent Director

Section 152 of the Act provides that unless the Articles of



Association provide for the retirement of all the Directors
at every Annual General Meeting (“AGM”), not less than
two-third of the total number of Directors of a public
company (excluding the Independent Directors) shall be
persons whose period of office is liable to determination
by retirement of Directors by rotation, of which one-
third are liable to retire by rotation. Accordingly,
Mr. Dinanath Dubhashi, Director of the Company wiill
retire by rotation at the ensuing AGM and being eligible,
has offered himself for re-appointment.

KEY MANAGERIAL PERSONNEL (“*KMPs”)

During the year under review, Mr. Manish Jethwa
resigned as Head-Accounts (discharging functions of
the Chief Financial Officer) and Mr. Sagar Panchal was
appointed as Head-Accounts (discharging functions of
the Chief Financial Officer) with effect from October 18,
2021 and he resigned as Head — Accounts with effect
from April 25, 2022.

Further, Mr. Rahul Mehta was appointed as Head -
Accounts to discharge the functions of Chief Financial
Officer and was designated as KMP with effect from
April 27, 2022.

During the year under review, Ms. Krishi Jain resigned
from the position of the Company Secretary of the
Company with effect from March 21, 2022 and
consequently, Ms. Palak Jain was appointed as the
Company Secretary of the Company and was designated
as KMP under the Act with effect from April 27, 2022.

As on date of this report, the Company has the following
KMPs:
el KailashIKulkarnil-IChieflExecutivelOffcer

el  Rahull Mehtal -I Head-Accounts! (dischargingl
functions of Chief Financial Officer)

el PalaklJainl-ICompanylSecretary

PERFORMANCE EVALUATION

Pursuant to the provisions of the Act, the Board has
carried out an annual evaluation of its own performance,
performance of the Directors individually and the
Committee of the Board.

Manner of Evaluation

The Board has laid down the manner in which formal
annual evaluation of the performance of the Board, its
Committees, if any and individual Directors has to be made.

It includes circulation of evaluation forms separately for
evaluation of the Board and its Committees, if any, and
Independent Directors / Non-Executive Directors of the
Company.
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The process of the annual performance evaluation

broadly comprises the following:

a. Board and Committee Evaluation:
Evaluation of Board as a whole and the Committee
is done by the individual Directors / members
followed by collation and submission of feedback
to the Board.

b. Independent/Non-Executive Directors’

Evaluation:

Evaluation done by Board members excluding the
Director being evaluated is received and individual
feedback is provided to each Director as per the
policy for performance evaluation of the Board
| its committees / Directors and as per the process
approved by the Board.

STATUTORY AUDITORS

Pursuant to the provisions of Section 139 (2) of the Act
and the rules made thereunder, the Members at their
Twenty Fifth AGM held on June 30, 2021, had appointed
M/s B. K. Khare & Co., Chartered Accountants (ICAI
Registration No. 105102W) as the Statutory Auditors
of the Company for a term of five years, i.e., from the
conclusion of the Twenty Fifth AGM till the conclusion
of the Thirtieth AGM.

AUDITORS’ REPORT

The Auditors’ Report to the Members for the year under
review does not contain any qualification. The Notes
to the Accounts referred to in the Auditors’ Report are
self-explanatory and therefore do not call for any further
clarifications under Section 134(3)(f) of the Act.

SECRETARIAL AUDIT

Pursuant to the provisions of Section 204 of the Act and the
Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, the Company had appointed
M/s. Alwyn Jay & Co., Company Secretaries (Membership
No.: F7301; Certificate of Practice No.: 7991) to undertake
the Secretarial Audit of the Company for FY22.

The Secretarial Audit Report is appended as Annexure A
to this Report.

There is no adverse remark, qualification, reservation or
disclaimer in the Secretarial Audit Report.

PARTICULARS OF EMPLOYEES

The information required pursuant to the provisions of
Section 197 of the Act read with Rule 5(2) and 5(3) of
the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 in respect of the
employees of the Company, has been appended as
Annexure B.
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CONSERVATION OF ENERGY AND TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO

In view of the nature of activities which are being carried
on by the Company, the particulars regarding conservation
of energy and technology absorption as required to
be disclosed pursuant to provisions of Rule 8(3) of the
Companies (Accounts) Rules, 2014 are not relevant.

There were no foreign exchange earnings during the year
(previous year also Nil); while the expenditure in foreign
currency by the Company during the year was v 0.76 Cr
(previous year v 0.34 Cr) towards Legal and professional
charges, Filing fees, Repairs and maintenance.

DISCLOSURERELATING TOHOLDING, SUBSIDIARIES,
ASSOCIATES COMPANIES AND JOINT VENTURES

The Company is a subsidiary of L&T Finance Holdings
Limited. During the year under review, the Company did
not have any subsidiaries or associate companies or joint
ventures as defined under the Act.

Accordingly, disclosures under Rule 8(1) and Rule 8(5)
(iv) of Companies (Accounts) Rules, 2014 relating to
subsidiary, joint venture and associate companies are
not applicable to the Company.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the provisions of Section 134(5) of the Act,
the Board of Directors confirm that, to the best of its
knowledge and belief:

1) in the preparation of the annual accounts, the
applicable accounting standards have been
followed along with proper explanation relating to
material departures, if any;

2) the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable
prudent so as to give a true and fair view of the
state of affairs of the Company as at March 31,
2022 and of the profit of the Company for that
period;

3) the Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the
Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other
irregularities;

4)  the Directors have prepared the annual accounts
on a going concern basis;

5)  the Directors have devised proper systems to ensure
compliance with the provisions of all applicable
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laws and that such systems were adequate and
operating effectively.

SECRETARIAL STANDARDS

The Company has complied with Secretarial Standards
issued by the Institute of Company Secretaries of India
on Board Meetings and General Meetings.

INTERNAL FINANCIAL CONTROL AND THEIR
ADEQUACY

The Company has an internal control system,
commensurate with the size, scale and complexity of
its operations. Testing of such systems forms a part of
review by the Internal Audit (“IA’) function. The scope
and authority of the IA function is defined in the “IA
Charter™.

The 1A function of L&T Financial Services (“LTFS”)
monitors and evaluates the efficacy and adequacy of the
internal control system in the Company to ensure that
financial reports are reliable, operations are effective
and efficient and activities comply with applicable
laws and regulations. Based on the report of the IA
function, process owners undertake corrective action, if
any,in their respective areas and thereby strengthen the
controls. Significant audit observations and corrective
actions thereon are presented to the Board of the
Company from time to time.

BOARD MEETINGS

The agenda for the Meetings was circulated to the
Directors well in advance. Further, the Minutes of the
Meetings of the Board of Directors were also circulated
for the perusal of the Members of the Board within the
prescribed timelines.

During the year under review, 6 (six) meetings of the
Board of Directors were held on April 27, 2021, July 02,
2021, July 14, 2021, October 18, 2021, December 23,
2021 and January 12, 2022. All the Meetings during the
year under review were held through electronic mode.

The details of attendance of the Members of the Board

at the Meetings held during the year under review are
as follows:

Name of the Director DIN Nature of | No. of Board | No. of
Directorship| Meetings held | Board
during the |Meetings
year attended
Dinanath Dubhashi 03545900 NED 6 6
R. Shankar Raman 00019798 NED 6 6
M. V. Nair 02284165 ID 6 5
Anisha Motwani 06943493 ID 6 6

ID - Independent Director NED - Non-Executive Director



CORPORATE SOCIAL RESPONSIBILITY

In accordance with the requirements of the provisions
of Section 135 of the Companies Act, 2013 (*“Act”)
the Company has constituted a Corporate Social
Responsibility = Committee  (“CSR  Committee”)
(renamed as CSR and ESG Committee with effect from
January 21, 2022).

The Company has also formulated a policy with respect
to its activities under CSR (““CSR Policy”) in accordance
with the requirements of the Act containing details
specified therein which is available on the website of
the Company at https://www.ltfs.com/csr.html

The Company aims to promote inclusive social
transformation of the rural communities by nurturing
and creating opportunities for sustainable livelihoods.
The CSR closely align with the Sustainable Development
Goals (SDGs), particularly, ‘No Poverty’ (SDG 1), ‘Gender
Equality’ (SDG 5), ‘Sustainable Cities and Communities’
(SDG 11), ‘Climate Action’ (SDG 13) and ‘Partnership
for the Goals’ (SDG 17). The CSR interventions follow
a project-based accountability approach, emphasizing
on the principles of ‘Social impact’, ‘Scale’ and
‘Sustainability’ to create shared value for all stakeholders.
The key projects in focused areas of interventions,
include Digital Financial Inclusion, Disaster Management
and other initiatives.

During the year under review, the CSR Policy has been
updated as below:

o  Revisionlinlthelthrustlareas
]  ChangeslalignediwithithelamendmentltolthelAct

An annual report on activities as required under the
Companies (Corporate Social Responsibility Policy) Rules,
2014 has been appended as Annexure C to this Report.

Composition:

The CSR and ESG Committee as on March 31, 2022
comprises the following:

Name of the Director Designation Nature of
in the Directorship
Committee
M. V. Nair Chairperson ID
R. Shankar Raman Member NED
Dinanath Dubhashi Member NED

Meetings and Attendance:

The CSR and ESG Committee met once during the year
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on April 27, 2021. The details of attendance of Members
at the meeting are as follows:

Name of the Director No. of No. of
Meetings held Meetings
during the attended
year
M. V. Nair 1
R. Shankar Raman 1
Dinanath Dubhashi 1
VIGIL MECHANISM FRAMEWORK
The Company has adopted a Vigil Mechanism
Framework, under which the Whistle Blower

Investigation Committee (“the Committee”) has been
set up. The objective of the Framework is to establish a
redressal forum, which addresses all concerns raised on
questionable practices and through which the directors,
employees and service providers can raise actual or
suspected violations.

The Head- Internal Auditor of LTFS acts as an
Ombudsman. The role of Ombudsman is to review the
grievance at the initial stage and in case the grievance
is material, the same is investigated through appropriate
delegation. After investigation, the complaint with
investigation report is forwarded to the Board / Audit
committee / Managing Director / Whole-time Director /
Whistle Blower Investigation Committee as the case may
be. At the Board meeting, a brief update is presented
to the members for their review. The Committee takes
necessary actions of maintaining confidentiality within
the organization on matters brought to its attention.

During the year under review, the Company has not
received any complaints in this regard.

PARTICULARS OF LOANS GIVEN, INVESTMENTS
MADE, GUARANTEES GIVEN OR SECURITY
PROVIDED BY THE COMPANY

Details of loans given, investments made, guarantees
given and security provided, if any, are covered under
the provisions of Section 186 of the Act and are given
in the Notes to the Financial Statements as applicable.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS
WITH RELATED PARTIES

The Board of Directors has approved a policy on
transactions with related parties (“RPT Policy”). The RPT
Policy is also available on the website of the Company at
https://www.ltfs.com. The RPT Policy intends to ensure
that proper reporting, approval and disclosure processes
are in place for all transactions between the Company
and the related parties.

L&T INVESTMENT MANAGEMENT LIMITED \ 355



Key features of the RPT Policy are as under:

[ Allltransactionslwithl related! parties! (“‘RPTs”)] arel
referred to the Board of the Company for approval,
irrespective of its materiality. The process of
approval of RPTs by the Shareholders is as under:

All Material RPTs require prior approval of the
shareholders, based on recommendation of the
Board, through an ordinary resolution passed
at the general meeting. Where any contract or
arrangement is entered into by a Director or any
other employee without obtaining the consent of
the Board or approval by an ordinary resolution
in the general meeting, it is to be ratified by the
Board or by the shareholders at a meeting, as
the case may be, within three months from the
date on which such contract or arrangement was
entered into.

TRANSACTIONS WITH RELATED PARTIES

All RPTs that were entered into during FY22 were on an
arm’s length basis and in the ordinary course of business
and disclosed in the Financial Statements. There were
no materially significant RPTs made by the Company
with Promoters, Directors, KMPs or Body Corporate(s),
which had a potential conflict with the interest of the
Company at large. Accordingly, the disclosure of RPTs
as required under the provisions of Section 134(3)(h) of
the Act in Form AOC - 2 is not applicable. The Directors
draw attention to Notes to the Financial Statements
which sets out related party disclosures.

RISK MANAGEMENT FRAMEWORK

The Company has framed and implemented a Risk
Management Framework which deals with identification
of risks in the business of the Company which may
threaten the existence of the Company. Further, the
said framework also lays down mitigants and periodical
review to ensure that executive management controls
risk by means of a properly designed framework.

POLICY FOR PREVENTION, PROHIBITION AND
REDRESSAL OF SEXUAL HARASSMENT AT
WORKPLACE

The Company has in place a policy for prevention,
prohibition and redressal of sexual harassment at
workplace. Further, the Company has constituted
an Internal Complaints Committee under the Sexual
Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013, where employees
can register their complaints against sexual harassment.
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Appropriate reporting mechanisms are in place for
ensuring protection against sexual harassment and the
right to work with dignity.

During the year under review, the Company has not
received any complaints in this regard.

ANNUAL RETURN AS PRESCRIBED UNDER THE ACT

The Annual Return in Form MGT-7 as required under
Section 92(3) of the Act shall be hosted on the website
of the Company at https://www.ltfs.com.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY
THE REGULATORS OR COURTS

There are no significant and material orders passed by
the regulators / Courts which would impact the going
concern status of the Company and its future operations.

Further, no penalties have been levied by SEBI / any other
regulators during the year under review.

OTHER DISCLOSURES

During the year under review, the Company has not
obtained any registration / license / authorisation, by
whatever name called, from any other financial sector
regulators.
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The Directors express their sincere gratitude to the
Securities and Exchange Board of India, National Stock
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support extended by them. The Directors also place
on record their sincere appreciation for the continued
support extended by the Company’s stakeholders and
trust reposed by them in the Company. The Directors
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employees of the Company during the year under
review.

For and on behalf of the Board of Directors
L&T Investment Management Limited

Dinanath Dubhashi
Director
DIN: 03545900

M. V. Nair
Director
DIN: 02284165

Place : Mumbai
Date : April 27, 2022



D) REPORT

ANNUAL REPORT 2021-22 - ANNEXURE A TO BOARD’S REPORT

FORM NO. MR.3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2022

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members,
L&T INVESTMENT MANAGEMENT LIMITED

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence
to good corporate practices by L&T Investment Management Limited (CIN: U65991MH1996PLC229572)
(hereinafter called “the Company”).

The Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts and statutory compliances to express our opinion thereon.

Based on our verification of the Company’s statutory registers, books, papers, minute books, forms and returns
filed and other records maintained by the Company and the information provided by the Company, its officers,
agents and authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion,
the Company has, during the audit period covering the financial year ended on March 31, 2022 complied with
the statutory provisions listed hereunder and also that the Company has followed proper Board-processes and has
required compliance mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the financial year ended on March 31, 2022 according to the provisions of:

(i)  The Companies Act, 2013 (the Act) and the Rules made thereunder;
i) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the Rules made thereunder;
i) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

iv) Foreign Exchange Management Act, 1999 and the Rules and Regulations made thereunder for compliance to
the extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings, as
applicable;

(v)  The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act,
1992 (‘SEBI Act’) as amended from time to time: -

(@) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations,
2011 - Not Applicable to the Company;

(b)  The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

(c)  The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018 — Not Applicable to the Company;

(d) The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity)
Regulations, 2021 — Not Applicable to the Company;

(e) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations,
1993 regarding the Companies Act and dealing with client — Not Applicable to the Company;

(f)  The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018 - Not Applicable
to the Company;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021 - Not
applicable to the Company;

(h)  The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations,
2021- Not Applicable to the Company;

(i)  The SEBI (Mutual Funds) Regulations, 1996;
()  The SEBI (Portfolio Managers) Regulations, 2020;
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(k)  The Securities and Exchange Board of India (Depositories and Participants) Regulations, 2018.
(vi)  Other specific business /industry related laws applicable to the Company:

The Company has complied with the other applicable general laws, rules, regulations and guidelines.
We have also examined compliance with the applicable clauses of the following:

(i)  Secretarial Standards with regard to Meeting of Board of Directors (SS-1) and General Meetings (SS-2) issued
by The Institute of Company Secretaries of India; and

(i)  SEBI(Listing Obligations and Disclosures Requirements) Regulations, 2015 - Not Applicable to the Company.

During the period under review the Company has complied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc. mentioned above.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Non-Executive Directors and
Independent Directors as per SEBI (Mutual Funds) Regulations, 1996. The changes in the composition of the Board of
Directors that took place during the period under review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on agenda
were sent at least seven days in advance and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for a meaningful participation at the meeting.

The minutes of the Board Meetings and Committee Meetings have not identified any dissent by members of the
Board / Committee of the Board, hence we have no reason to believe that the decisions by the Board were not
approved by all the directors present. The Minutes of the Board Meetings and Committee Meetings were duly
approved at the meeting by the Chairman of the Meeting. However, due to Covid-19 Pandemic restrictions, the
minutes of the Board Meetings and Committee Meetings were physically signed at a later date.

We further report that there are adequate systems and processes in the Company commensurate with its size
and operations, to monitor and ensure compliance with applicable laws, rules, regulations and guidelines. As
informed, the Company has responded appropriately to communication received from various statutory / regulatory
authorities including initiating actions for corrective measures, wherever found necessary.

We further report that during the audit period the following events/actions have taken place, having a major
bearing on the Company’s affairs in pursuance of the above referred laws, rules, regulations, guidelines and standards:

1. Approval of the Board of Directors of the Company was obtained at its meeting held on July 14, 2021 for
making an investment in the equity shares of AMC Repo Clearing Limited, a company set up for the purpose
of clearing and settling repo transactions in corporate debt securities up to R 3,38,13,960.

2. Approval of the Board of Directors of the Company was obtained at its meeting held on December 23, 2021
for sale of 100% of the paid-up share capital of the Company, the asset manager of L&T Mutual Fund, to
HSBC Asset Management (India) Private Limited, asset manager of HSBC Mutual Fund.

3. Subject to sanction of Hon’ble National Company Law Tribunal, Mumbai Bench, approval of the Shareholders
of the Company was obtained at its meeting held on January 14, 2022 for reduction of 3,12,00,000 equity
shares of R 10 each fully paid-up, out of the existing paid-up equity share capital of R 251,82,43,290 divided
into 25,18,24,329 equity shares of R 10 each fully paid up.

ALWYN JAY & Co.
Company Secretaries

Vijay Sonone FCS.7301

(Partner)
Place : Mumbai [Certificate of Practice N0.7991]
Date : April 27, 2022 UDIN : FO07301D000216686

Note: This report is to be read with our letter of even date which is annexed as Annexure | and forms an integral
part of this report
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ANNEXURE “I”

The Members,

L&T Investment Management Limited

Our Secretarial Audit Report of even date is to be read along with this letter.

1.

The compliance of provisions of all laws, rules, regulations, standards applicable to L&T Investment
Management Limited (hereinafter called ‘the Company’) is the responsibility of the management of the
Company. Our examination was limited to the verification of records and procedures on test check basis for
the purpose of issue of the Secretarial Audit Report.

Maintenance of secretarial and other records of applicable laws is the responsibility of the management of
the Company. Our responsibility is to issue Secretarial Audit Report, based on the audit of the relevant records
maintained and furnished to us by the Company, along with explanations where so required.

We have followed the audit practices and processes as were appropriate to obtain reasonable assurance
about the correctness of the contents of the secretarial and other legal records, legal compliance mechanism
and corporate conduct. Further part of the verification was done on the basis of electronic data provided to
us by the Company and on test check basis to ensure that correct facts as reflected in secretarial and other
records produced to us. We believe that the processes and practices we followed, provides a reasonable basis
for our opinion for the purpose of issue of the Secretarial Audit Report.

We have not verified the correctness and appropriateness of financial records and Books of Accounts of the
Company.

Wherever required, we have obtained the management representation about list of applicable laws, compliance
of laws, rules and regulations and major events during the audit period.

The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of the
efficacy or effectiveness with which the management has conducted the affairs of the Company.

ALWYN JAY & Co.
Company Secretaries

Vijay Sonone FCS.7301
(Partner)

Place : Mumbai [Certificate of Practice N0.7991]
Date : April 27, 2022 UDIN : F007301D000216686
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Annual Report on Corporate Social Responsibility (“CSR”)
[Pursuant to Companies (Corporate Social Responsibility Policy) Rules, 2014]

Brief outline on CSR policy of the Company

CSR Vision:

We aspire for an inclusive social transformation of the rural communities we serve by nurturing and creating
opportunities for sustainable livelihoods for them.

CSR Mission:

Our mission is to reach marginalized farmers and women micro entrepreneurs in the rural communities
that we serve and work towards rejuvenating their ecosystems thereby creating sustainable livelihoods and
enabling financial inclusion.

Commitment:

Our focus is on creating value for rural indigent communities, which desire a secure future. Our social
responsibility theme and commitment is in line with the United Nation’s global development agenda
of Sustainable Development Goals (SDGs) particularly, ‘No Poverty’ (SDG 1), ‘Gender Equality’ (SDG 5),
‘Sustainable Cities and Communities’ (SDG 11), ‘Climate Action’ (SDG 13) and ‘Partnership for the goals’
(SDG 17).

Our key initiatives are woven around Sustainable Livelihoods of rural communities facilitated by focused areas
of intervention — Digital Financial Inclusion, Disaster Management and Other Initiatives.

We implement the CSR programmes as a collaborative effort between various companies within L&T Financial
Services, through partnership with organizations mandated under Rule (1) of the Companies (CSR Policy)
Rules, 2014.

CSR Approach:

A project-based accountability approach is adopted, emphasizing on the three aspects of social impact, scale
and sustainability. Baseline and end line assessments are carried out for each project with clearly defined
measurable results.

Monitoring:

A three-tier structure exists with the CSR & ESG Committee formulating & recommending the annual action
plan to the Board, in line with the CSR vision of the Company. The CSR team conducts periodic review of the
programmes and documents the progress. The Board verifies that the CSR funds have been utilised for the
projects as approved by it.

Composition of CSR and ESG Committee:

Number of
Number of .
. . meetings of IMECHNGS @
Sr. Name of Director DeS|gn§t|on/N§ture of CSR and ESG CSR anq ESG
No. Directorship Committee

Committee held

during the year attended during

the year

. Non-Executive Director and
T | M.V Nair Chairperson of the Committee 1 1

R. Shankar Raman Non-Executive Director

Dinanath Dubhashi Non-Executive Director
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Web-link where composition of CSR and ESG Committee, CSR Policy and CSR projects approved by
the Board are disclosed on the website of the company:

The composition of CSR and ESG Committee, CSR Policy and CSR projects approved by the Board can be
accessed on the website at the following link - https://www.Itfs.com/csr.html.

Details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of Rule 8 of the
Companies (Corporate Social Responsibility Policy) Rules, 2014, if applicable (attach the report):

Not applicable (N.A.)

Details of the amount available for set off in pursuance of sub-rule (3) of Rule 7 of the Companies
(Corporate Social Responsibility Policy) Rules, 2014 and amount required for set-off for the financial
year, if any:

Sr. No Financial year Amount available for set-off | Amount required to be set-off
from preceding financial years | for the financial year, if any
(inR) (inR)
1 2021-22 Nil Nil
Total Nil Nil

Average net profit of the Company as per Section 135(5): R 1,57,88,00,000
a) Two percent of average net profit of the Company as per Section 135(5): R 3,15,76,000

b)  Surplus arising out of the CSR projects or programmes or activities of the previous financial
years: Nil

¢) Amount required to be set off for the financial year, if any: Nil
d) Total CSR obligation for the financial year (7a+7b7c): R 3,15,76,000

a) CSR amount spent or unspent for the financial year:

Amount unspent (in R)

Total amount —
spent for the | Total amount transferred to | Amount transferred to any fund specified

financial year | Unspent CSR Account as per | under schedule VIl as per second proviso to
(inR) Section 135(6) Section 135(5)

Amount | Date of transfer | Name of the Fund | Amount | Date of transfer

R 3,15,76,000 Nil N.A. N.A. Nil N.A.
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b)

Details of CSR amount spent against ongoing projects for the financial year:

()] @ (©)] (O] ©) (6) ) ®) ©) (10) (11)
Sr. Name of the Item fromthe | Local | Location of the project | Project Amount Amount Amount Mode of Mode of implementation
No project list of activities | area duration | allocated for | spentin | transferred |implementation| - through implementing
in Schedule VII |(Yes / No) the project | the current | to Unspent - Direct agency
to the Act State District (inR) financial | CSR Account |  (Yes/No) Name CSR
year for the registration
(inR) project as number
per Section
135(6)
(inR)
1 |Digital Sakhi iii) Promoting No |Maharashtra |Osmanabad, | 4 years 4,72,53,459 | 1,56,00,000 Nil No Action for | CSR00000092
Maharashtra (Phase | gender equality, Pune, Latur Agricultural
II) (Promotion of empowering and Solapur Renewal in
digital financial women; reducing Maharashtra
literacy and inequalities faced
entrepreneurship by socially and
development, economically
reaching out to backward groups
110 Digital Sakhis | ) Rural
and 1000 Women | Development
Entrepreneurs) projects
2 |Digital Sakhi iii) Promoting No Madhya |Barwaniand| 4 years 6,75,23,210| 1,29,93,424 Nil No SEWA CSR00001733
Madhya Pradesh gender equality, Pradesh Dhar Bharat
(Promotion of digital | empowering
financial literacy and | women; reducing
entrepreneurship inequalities faced
development, by socially and
reaching out to economically
100 Digital Sakhis | backward groups
and 1000 Women  |x) Rural
Entrepreneurs) Development
projects
3 |Digital Sakhi Tamil | iii) Promoting No Tamil Nadu | Villupuram | 4 years 3,89,86,877| 24,76,000 Nil No Sri CSR00000200
Nadu (Promotion gender equality, Aurobindo
of digital financial | empowering Society
literacy and women; reducing
entrepreneurship inequalities faced
development, by socially and
reaching out to economically
100 Digital Sakhis | backward groups
and 500 Women X) Rural
Entrepreneurs) Development
projects
TOTAL 15,37,63,546 | 3,10,69,424

Note: The CSR projects are implemented as a collaborative effort between various companies within L&T Financial Services and the amount allocated for the project disclosed
herein is the amount pertaining to all companies within L&T Financial Services
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9)

c)

d)
e)
f)
g9)

D) REPORT

Details of CSR amount spent against other than ongoing projects for the financial year:

@ @ ©) (©) ©) (7) ®)
Sr. | Name of the Item from Local area | Location of the project | Amount Mode of Mode of implementation -
No. project the list of (Yes / No) spent for | implementation | through implementing agency
Sc?]c(:(lj\ﬂﬂee\slllln to State District the(i[r)]r%ect (\-(ezl;el\ig) Name CSR registration
number
the Act
1 Road safety | ii) Promoting Maharashtra | Mumbai | 5,06,576 No Ballygunj CSR00003066
- Mumbai Education society for
Traffic Police Children in
Promotion of Pain (CHIP)
road safety
among
municipal
school
children and
supporting the
raining and
deployment
of community
youth as traffic
wardens
TOTAL 5,06,576

Amount spent in Administrative Overheads: Nil

Amount spent on Impact Assessment, if applicable: N.A.
Total amount spent for the financial year (8b+8c+8d+8e): R 3,15,76,000
Excess amount for set-off, if any: Nil

St Particular Amount (in R)
No.

i. Two percent of average net profit of the company as per Section 135(5) R 3,15,76,000
ii. Total amount spent for the Financial Year R 3,15,76,000
ii. | Excess amount spent for the financial year [(ii)-(i)] Nil

iV Surplus arising out of the CSR projects or programmes or activities of the previous financial years, Nil

© o |ifany
v. | Amount available for set off in succeeding financial years [(iii)-(iv)] Nil

Details of Unspent CSR amount for the preceding three financial years:

Sr. | Preceding | Amount transferred Amount Amount transferred to any fund specified Amount remaining
No. | financial to Unspent CSR spent in the | under Schedule VIl as per Section 135(6), if any to be spent
year Account under reporting Name of the Amount Date of transfer in succeeding
Section 135 (6) financial year Fund (inR) financial years
(inR) (inR) (inR)
1 | FY19 Nil Nil N.A. Nil N.A. Nil
2 | FY20 Nil Nil N.A. Nil N.A. Nil
3 | Fy21 Nil Nil N.A. Nil N.A. Nil
TOTAL Nil Nil - Nil - Nil
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b) Details of CSR amount spent in the financial year for ongoing projects of the preceding

financial year(s):

@)

@

®)

4)

©)

(6)

@)

®)

©)

Sr.

No.

Project ID

Name of the
project

Financial year
in which the
project was
commenced

Project
duration

Total amount
allocated for
the project
(inR)

Amount
spent on the
project in the

reporting
financial year

(inR)

Cumulative
amount spent
at the end
of reporting
financial year
(inR)

Status of
the project -
completed /

ongoing

Digital Sakhi
Maharashtra
(Phase 1)

Digital Sakhi
Maharashtra
(Phase 1)
(Promotion of
digital financial
literacy and
entrepreneurship
development,
reaching out to
110 Digital Sakhis
and 1000 Women
Entrepreneurs)

FY 2018-19

4 years

4,72,53,459

1,56,00,000

4,72,53,459

Completed

Digital Sakhi
Madhya
Pradesh

Digital Sakhi
Madhya Pradesh
(Promotion of
digital financial
literacy and
entrepreneurship
development,
reaching out to
100 Digital Sakhis
and 1000 Women
Entrepreneurs)

FY2018-19

4 years

6,75,23,210

1,29,93,424

6,70,16,634

Completed

Digital Sakhi
Tamil Nadu

Digital Sakhi Tamil
Nadu

(Promotion of
digital financial
literacy and
entrepreneurship
development,
reaching out to
100 Digital Sakhis
and 500 Women
Entrepreneurs)

FY2018-19

4 years

3,89,86,877

24,76,000

3,96,12,629

Completed

TOTAL

15,37,63,546

3,10,69,424

15,38,82,722

Note:

a) The CSR projects are implemented as a collaborative effort between various companies within L&T Financial Services and the amount allocated for the
project and the cumulative spent disclosed herein is the amount pertaining to all companies within L&T Financial Services

b) For Digital Sakhi Madhya Pradesh, only the baseline assessment was conducted in FY2017-18
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D) REPORT

In case of creation or acquisition of capital asset, furnish the details relating to the asset so created

or acquired through CSR spent in the financial year (asset-wise details):

(4)

©)

10)
1) (2 3)
Project Date of Amount of CSR
ID creation or [spent for creation
acquisition | or acquisition of
of the capital| capital asset
asset(s) (rinCr)

Details of the entity
or public authority or
beneficiary under whose
name such capital asset is
registered, their address etc.

Provide details of the
capital asset(s) created
or acquired (including
complete address and
location of the capital asset)

N.A.

11) Specify the reason(s), if the company has failed to spend two per cent of the average net profit as

per Section 135(5) - N.A.

Place: Mumbai
Date: April 27, 2022

M. V. Nair
Chairperson
CSR and ESG Committee

DIN: 02284165

Dinanath Dubhashi
Director
DIN: 03545900
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Independent Auditor’s Report

To the members of L&T Investment Management
Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the accompanying Financial
Statements of L&T Investment Management Limited
(“the Company”’), which comprise the Balance Sheet as
at March 31, 2022, the Statement of Profit and Loss
including Other Comprehensive Income, the Statement
of Cash Flows and the Statement of Changes in Equity

for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
Financial Statements give the information required by
the Companies Act, 2013 (’the Act”) in the manner
so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under
Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended (“Ind
AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at
March 31, 2022, its profit and total comprehensive
income, its changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements
in accordance with the Standards on Auditing
specified under Section 143(10) of the Act (SAs). Our
responsibilities under those Standards are further
described in the ‘Auditors’ Responsibilities for the Audit
of the Financial Statements’ section of our report. We
are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered
Accountants of India (“the ICAI”) together with the
ethical requirements that are relevant to our audit of the
Financial Statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our audit opinion on
the Financial Statements.

Information Other than the Financial Statements
and Auditors’ Report thereon

The Company’s Board of Directors is responsible for the
other information. The other information comprises the
Directors Report and the related annexures, but does
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not include the Financial Statements and our Auditors’
Report thereon.

Our opinion on the Financial Statements does not cover
the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the Financial Statements,
our responsibility is to read the other information and,
in doing so, consider whether the other information is
materially inconsistent with the Financial Statements or
our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude
that there is a material misstatement of this other
information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of management for the Financial
Statements

The Company’s Board of Directors is responsible for the
matters stated in Section 134(5) of the Act with respect
to the preparation of these Financial Statements that give
a true and fair view of the financial position, financial
performance including other comprehensive income,
changes in equity and cash flows of the Company in
accordance with the accounting principles generally
accepted in India.

This responsibility also includes maintenance of
adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds
and other irregularities; selection and application of
appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal
financial controls, that were operating effectively
for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and
presentation of the Financial Statements that give a true
and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, management
is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless management either
intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.



Auditors’ Responsibilities for the audit of the
Financial Statements

Our objectives are to obtain reasonable assurance
about whether the Financial Statements as a whole
are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional
skepticism throughout the audit.

We also:

o] Identifyl andl assess! thel risksl ofl materiall
misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

] Obtainl anl understanding ofl internall fnanciall
control relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances. Under Section 143(3)(i) of the
Act, we are also responsible for expressing our
opinion on whether the Company has adequate
internal financial controls system in place and the
operating effectiveness of such controls.

el Evaluatel thel appropriateness! ofl accountingl
policies used and the reasonableness of accounting
estimates and related disclosures made by the
management.

el Concludelonithe’appropriatenessiofmanagement’sl
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company’s ability to continue as a going concern.

DD FINANCIAL STATEMENTS

If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’
report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of
our auditors’ report. However, future events or
conditions may cause the Company to cease to
continue as a going concern.

e[  Evaluatel thel overalll presentation,l structurel and!
content of the Financial Statements, including the
disclosures, and whether the Financial Statements
represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the
Financial Statements that, individually or in aggregate,
makes it probable that the economic decisions of
a reasonably knowledgeable user of the Financial
Statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified
misstatements in the Financial Statements.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on
our independence, and where applicable, related
safeguards.

Report on other Legal and Regulatory requirements

1.  As required by the Companies (Auditor’s Report)
Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11)
of Section 143 of the Act and on the basis of such
checks of the books and records of the Company
as we considered appropriate and according to
the information and explanations given to us, we
give in Annexure B, a statement on the matters
specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report
that:

L&T INVESTMENT MANAGEMENT LIMITED \ 367



368

We have sought and obtained all the
information and explanations which to the
best of our knowledge and belief were
necessary for the purposes of our audit.

In our opinion, proper books of account
as required by law have been kept by the
Company so far as it appears from our
examination of those books.

The Balance Sheet, the Statement of Profit
and Loss including Other Comprehensive
Income, the Statement of Changes in Equity
and the Statement of Cash Flows dealt with
by this report are in agreement with the
books of account.

In our opinion, the aforesaid Financial
Statements comply with the Accounting
Standards specified under Section 133 of the
Act.

On the basis of the written representations
received from the directors as on March
31, 2022 taken on record by the Board of
Directors, none of the directors is disqualified
as on March 31, 2022 from being appointed
as a director in terms of Section 164(2) of the
Act.

With respect to the adequacy of the
internal financial controls with reference to
Financial Statements of the Company and
the operating effectiveness of such controls,
refer to our separate report in Annexure A.
Our report expresses an unmodified opinion
on the adequacy and operating effectiveness
of the Company’s internal financial controls
with reference to Financial Statements.

With respect to other matters to be included
in auditor’s report in accordance with the
requirements of section 197(16) of the Act,
as amended, we report that in our opinion
and to the best of our information and
according to the explanations given to us,
the Company has not paid any remuneration
to its directors during the year.

With respect to the other matters to
be included in the Auditors’ Report in
accordance with the requirements of Rule
11 of the Companies (Audit and Auditors)
Rules, 2014, as amended, in our opinion and
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to the best of our information and according
to the explanations given to us:

(i)  The Company has disclosed the impact
of pending litigations on its financial
position in its Financial Statements
— Refer Note 32 to the Financial
Statements;

(i)~ The Company did not have any long-
term contracts including derivative
contracts for which there were any
material foreseeable losses; and

(i) There were no amounts which were
required to be transferred to the
Investor Education and Protection Fund
by the Company.

(iv) (@ The management has
represented that, to the best
of its knowledge and belief,
no funds have been advanced
or loaned or invested (either
from borrowed funds or share
premium or any other sources or
kind of funds) by the Company
to or in any other person(s) or
entity(ies), including foreign
entities (“Intermediaries™), with
the understanding, whether
recorded in writing or otherwise,
that the Intermediary shall,
whether, directly or indirectly
lend or invest in other persons or
entities identified in any manner
whatsoever by or on behalf
of the Company (“Ultimate
Beneficiaries”) or provide any
guarantee, security or the
like on behalf of the Ultimate
Beneficiaries;

(b) The management has
represented that, to the best
of its knowledge and belief, no
funds have been received by the
Company from any person(s)
or entity(ies), including foreign
entities (“‘Funding Parties™), with
the understanding, whether
recorded in writing or otherwise,
that the Company shall, whether,



directly or indirectly, lend or
invest in other persons or
entities identified in any manner
whatsoever by or on behalf of
the Funding Party (“Ultimate
Beneficiaries”) or provide any
guarantee, security or the
like on behalf of the Ultimate
Beneficiaries; and

Based on such audit procedures
that we considered reasonable
and appropriate in the
circumstances, nothing  has
come to our notice that has
caused us to believe that the
representations under sub-clause
(@) and (b) contain any material
misstatement.

Place: Mumbai
Date: April 27, 2022
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The dividend declared and paid
during the year by the Company is in
compliance with Section 123 of the Act.

For B. K. Khare & Co.
Chartered Accountants
Firm Registration No. 105102W

Aniruddha Joshi

Partner

Membership No. 040852
UDIN: 22040852AHXPYT3637
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Annexure ‘A’ to the Independent Auditor’s Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over
financial reporting of L&T Investment Management
Limited (“the Company”) as of March 31, 2022 in
conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial
Controls

The Company’s management is responsible for
establishing and maintaining internal financial controls
based on the internal control over financial reporting
criteria established by the Company considering the
essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate
internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its
business, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely
preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the
Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial
controls over financial reporting was established and
maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain
audit evidence about the adequacy of the internal
financial controls system over financial reporting and
their operating effectiveness. Our audit of internal
financial controls over financial reporting included
obtaining an understanding of internal financial controls
over financial reporting, assessing whether the risk of a
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material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control
based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial
controls system over financial reporting.

Meaning of Internal Financial Controls over

Financial Reporting

A company’s internal financial control over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting
and the preparation of Ind AS financial statements for
external purposes in accordance with generally accepted
accounting principles. A company’s internal financial
control over financial reporting includes those policies
and procedures that: (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance
with generally accepted accounting principles, and
that receipts and expenditures of the company are
being made only in accordance with authorizations of
management and directors of the company; and (3)
provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls
over Financial Reporting

Because of the inherent limitations of internal financial
controls over financial reporting, including the possibility
of collusion or improper management override of
controls, material misstatements due to error or fraud
may occur and not be detected, Also, projections of
any evaluation of the internal financial controls over
financial reporting to future periods are subject to the
risk that the internal financial control over financial
reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.



Opinion

In our opinion, to the best of our information and
according to the explanations given to us, the Company
has, in all material respects, an adequate internal
financial controls system over financial reporting and
such internal financial controls over financial reporting
were operating effectively as at March 31, 2022, based
on the internal control over financial reporting criteria
established by the Company considering the essential
components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered
Accountants of India.

DD FINANCIAL STATEMENTS

For B. K. Khare & Co.
Chartered Accountants
Firm Registration No. 105102W

Aniruddha Joshi

Partner

Membership No. 040852
UDIN: 22040852AHXPYT3637

Place: Mumbai
Date: April 27, 2022
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Annexure ‘B’ to the Independent Auditor’s Report
Referred to in paragraph 1 under Report on Other Legal and Regulatory Requirements section of our report of
even date on the financial statements of L&T Investment Management limited for the year ended March 31, 2022

Annexure to the Auditor’s Report referred to in our
report of even date:

i.  (a)

(A) According to the information and
explanations given to us, the Company
has maintained proper records showing
full particulars, including quantitative
details and situation of property, plant
and equipment.\

(B) According to the information and
explanations given to us, the Company
has maintained proper records showing
full particulars of intangible assets.

Accordingtotheinformationandexplanations
given to us, certain fixed assets have been
physically verified by management, which in
our opinion is reasonable having regard to
the size of the Company and nature of its
assets. The frequency of physical verification
is reasonable and no material discrepancies
were noticed on such verification.

The Company does not have any immovable
property under Property Plant and
Equipment. Hence, reporting under Clause
3(i)(c) of the Order is not applicable to the
Company.

According to the information and
explanations given to us, the Company has
not revalued any of its Property, Plant and
Equipment (including Right of Use assets)
during the year.

Based on the audit procedures performed
by us and according to the information,
explanations and representations given to
us, no proceedings have been initiated or are
pending against the Company for holding
any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

Company is into service industry and does
not hold any inventory, hence, reporting
under Clause 3(ii)(a) of the Order is not
applicable to the Company.

According to the information and
explanations given to us, the Company has
not been sanctioned working capital limits
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Vi.

Vil.

in excess of five crore rupees, in aggregate,
from banks or financial institutions on the
basis of security of current assets at any
point of time during the year.

(@ According to the information and
explanations given to us, the Company has
not made investments in or provided any
guarantee or security or granted any loans
or advances in the nature of loans, secured
or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties
during the year. Accordingly, the reporting
under Clauses 3(iii)(a) to 3(iii)(f) of the Order
is not applicable to the Company.

In our opinion and according to the information
and explanations given to us, the Company has
complied with the provisions of Sections 185 and
186 of the Act, with respect to loans granted,
guarantees provided and investments made by
the Company. The Company has not provided
any security during the year to the parties covered
under Sections 185 and 186 of the Act.

According to the information and explanations
given to us, the Company has not accepted
deposits under the provisions of Sections 73 to
76 or any other relevant provisions of the Act and
the rules framed thereunder. Accordingly, the
reporting under Clause 3(v) of the Order is not
applicable to the Company.

The Central Government has not specified the
maintenance of cost records under sub-section (1)
of Section 148 of the Act for any of the products
of the Company. Accordingly, the reporting under
Clause 3(vi) of the Order is not applicable to the
Company.

(@ According to the information and
explanations given to us and on the basis of
our examination of records of the Company,
the amounts deducted / accrued in the
books of account in respect of undisputed
statutory dues including Goods and Services
tax, Provident Fund, Employees’ State
Insurance, Income-tax, Cess and other
material statutory dues have been regularly
deposited during the year by the Company
with the appropriate authorities.



viii.

According to the information and
explanations given to us and on the basis of
our examination of records of the Company,
there were no arrears of outstanding statutory
dues in respect of Goods and Services tax,
Provident fund, Employees’ State Insurance,
Income-tax, Sales tax, Service tax, Duty of
Customs, Duty of Excise, Value Added Tax,
Cess and other material statutory dues as on
the last day of the financial year for a period
of more than six months from the date they
became payable.

According to the information and
explanations given to us and on the basis of
our examination of records of the Company,
there are nostatutory duesin respect of Goods
and Services Tax, Provident Fund, Employees’
State Insurance, Sales tax, Service tax, Duty
of Customs, Duty of Excise, Value Added Tax,
Cess and any other material statutory dues
as at 31 March 2022, which have not been
deposited with the appropriate authorities
on account of any dispute.

According to the information and explanations
given to us, there are no transactions not
recorded in the books of account which have
been surrendered or disclosed as income during
the year in the tax assessments under the Income-
tax Act, 1961. Accordingly, the reporting under
Clause 3(viii) of the Order is not applicable to the
Company.

(@)

According to the information and
explanations given to us and based on
the audit procedures performed by us, the
Company has not defaulted in repayment of
loans or other borrowings or in the payment
of interest thereon to any lender during the
year.

According to the information and
explanations given to us, the Company has
not been declared a willful defaulter by any
bank or financial institution or any other
lender till the date of our audit report.

The Company has not raised any term loans
during the year. Hence, reporting under
Clause 3(ix)(c) of the Order is not applicable
to the Company.

Xi.
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In our opinion and according to the
information and explanations given to us
and on an overall examination of the Balance
Sheet of the Company, we report that funds
raised on short-term basis have not been
utilised for long- term purposes as at the
Balance Sheet date.

According to the information and
explanations given to us and on an overall
examination of the Financial Statements of
the Company, we report that the Company
has not taken any funds from any entity
or person on account of or to meet the
obligations of its subsidiaries, associates or
joint ventures.

According to the information and
explanations given to us and based on the
audit procedures performed by us, we report
that the Company has not raised any loans
during the year on the pledge of securities
held in its subsidiaries, joint ventures or
associate companies. Accordingly, the
reporting under Clause 3(ix)(f) of the Order
is not applicable to the Company.

According to the information and
explanations given to us, the Company has
not raised any moneys by way of initial public
offer or further public offer (including debt
instruments) during the year. Accordingly,
the reporting under Clause 3(x)(a@) of the
Order is not applicable to the Company.

According to the information and
explanations given to us, the Company
has not made any preferential allotment or
private placement of shares or convertible
debentures (fully, partially or optionally
convertible) during the year. Accordingly, the
reporting under Clause 3(x)(b) of the Order is
not applicable to the Company.

During the course of our examination of the
books and records of the Company, carried
outinaccordance with the generally accepted
auditing practices in India and according to
the information and explanations given to
us, we have neither come across any instance
of material fraud by the Company or on the
Company noticed or reported during the
year, nor have we been informed of any such
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case by the management.

There has been no report filed by us under
sub-section (12) of Section 143 of the Act
in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors)
Rules, 2014 with the Central Government.
Accordingly, the reporting under Clause
3(xi)(b) of the Order is not applicable to the
Company.

(c) As represented to us by the management,
no whistle blower complaints were received
by the Company during the year.

According to the information and explanations
given to us, the Company is not a Nidhi company
and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, the reporting under Clause 3(xii) of
the Order is not applicable to the Company.

In our opinion and according to the information
and explanations given to us, the Company has
entered into transactions with related parties in
compliance with the provisions of Section 188 of the
Act. The details of such related party transactions
have been disclosed in the standalone (remove
if there is no consolidation) financial statements
as required by Indian Accounting Standard (Ind
AS) 24, Related Party Disclosures, specified under
Section 133 of the Act. Further, the Company is
not required to constitute an Audit Committee
under Section 177 of the Act, and accordingly, to
this extent, the reporting under Clause 3(xiii) of
the Order is not applicable to the Company.

(@ In our opinion and according to the
information and explanations given to us and
based on our examination, the Company has
an internal audit system commensurate with
the size and nature of its business.

We have considered the Internal Audit
reports of the Company issued till date for
the period under audit.

(b)

According to the information and explanations
given to us, the Company has not entered into
any non-cash transactions with its directors or
persons connected with them during the year and
hence, the provisions of Section 192 of the Act are
not applicable to the Company. Accordingly, the
reporting under Clause 3(xv) of the Order is not
applicable to the Company.
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(@ According to the information and
explanations given to us, the Company is
not required to be registered under Section
45-|A of the Reserve Bank of India Act, 1934.
Accordingly, the reporting under Clause
3(xvi)(a) of the Order is not applicable to the
Company.

In our opinion and according to the
information and explanations given to
us, the Company has not conducted any
Non-Banking Financial or Housing Finance
activities. Accordingly, the reporting under
Clause 3(xvi)(b) of the Order is not applicable
to the Company.

() In our opinion and according to the
information and explanations given to us, the
Company is not a Core Investment Company
(CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, the
reporting under Clauses 3(xvi)(c) and 3(xvi)
(d) of the Order is not applicable to the
Company.

Based on the information and explanations
given to us, in our opinion, we report that
the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016)
has two Core Investment Companies at
Larsen & Toubro Limited.

In our opinion and according to the information
and explanations given to us, the Company has not
incurred cash losses in the current financial year as
well as in the immediately preceding financial year.
Accordingly, the reporting under Clause 3(xvii) of
the Order is not applicable to the Company.

There has been no resignation of the statutory
auditors during the year. Accordingly, the reporting
under Clause 3(xviii) of the Order is not applicable
to the Company.

According to the information and explanations
given to us and on the basis of the financial
ratios, ageing and expected dates of realisation
of financial assets and payment of financial
liabilities, other information accompanying the
financial statements, our knowledge of the Board
of Directors and management plans and based on
our examination of the evidence supporting the
assumptions, nothing has come to our attention,



XX.

which causes us to believe that any material
uncertainty exists as on the date of the audit
report that the Company is not capable of meeting
its liabilities existing at the date of Balance Sheet
as and when they fall due within a period of one
year from the Balance Sheet date. We, however,
state that this is not an assurance as to the future
viability of the company. We further state that our
reporting is based on the facts up to the date of
the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due
within a period of one year from the Balance Sheet
date, will get discharged by the Company as and
when they fall due.

According to the information and explanations
given to us, in respect of other than ongoing
projects, the Company has no unspent amount
that needs to be transferred to a Fund specified in

XXI.
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Schedule VIl to the Act in compliance with second
proviso to sub-section (5) of Section 135 of the
Act.

According to the information and explanations
given to us, company does not have any subsidiary
company. Accordingly, the reporting Clause 3(xxi)
of the Order is not applicable to the Company.

For B. K. Khare & Co.
Chartered Accountants
Firm Registration No. 105102W

Aniruddha Joshi

Partner

Membership No. 040852
UDIN: 22040852AHXPYT3637

Place: Mumbai
Date: April 27, 2022
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L&T Investment Management Limited
Balance Sheet as at March 31, 2022

v in Crore
. As at As at
Particulars NOtes \1arch 31, 2022 March 31, 2021
ASSETS

1 Financial assets

(@) Cash and cash equivalents 2 3.2 1.33
(b) Receivables 3
(i) Trade Receivables 18.98 16.83
(c) Investments 4 547.85 555.38
(d) Other Financial assets 5 3.53 9.51
2 Non-financial assets
(@) Current tax assets (Net) 6 15.42 42.24
(b) Property, plant and equipment 7 0.43 0.66
(c) Other Intangible assets 7 33.78 82.10
(d) Right to use an asset 8 1.40 1.58
(e) Other non-financial assets 9 1.85 1.20
Total Assets 626.56 710.83
LIABILITIES AND EQUITY
LIABILITIES
1 Financial liabilities
(@) Payables 10
(I) Trade payables
(i) total outstanding dues of creditors to micro - -
enterprises and small enterprises
(i) total outstanding dues of creditors other than micro 5.12 9.59
enterprises and small enterprises
(b) Lease liability 11 1.63 1.75
(C) Other financial liabilities 12 39.13 29.48
2 Non-financial liabilities
(@) Provisions 13 3.36 4.89
(b) Other non-financial liabilities 14 31.50 12.78
(c) Deferred tax liabilities (net) 15 4.25 9.33
3 EQUITY
(@) Equity share capital 16 251.82 251.82
(b) Other equity 17 289.75 391.19
Total liabilities and equity 626.56 710.83
Significant Accounting Policies 1
See accompanying notes to the financial statements 28-49

As per our report attached

For B. K. Khare & Co.,
Chartered Accountants

Firm’s registration no. 105102W
by the hand of

For and on behalf of the Board of Directors of
L&T Investment Management Limited

Aniruddha Joshi
Partner

R. Shankar Raman
Director
DIN- 00019798

Membership no. 040852

Place : Mumbai
Date : April 27, 2022

376

Kailash Kulkarni
Chief Executive Officer

Palak Jain
Company Secretary
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Dinanath Dubhashi
Director
DIN- 03545900

Rahul Mehta
Head - Accounts (CFO)



L&T Investment Management Limited
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Statement of Profit and Loss for the year ended March 31, 2022

Particulars

Revenue from operations

v in Crore
For the For the
Notes year ended year ended

March 31, 2022 March 31, 2021

(i) Interest Income 18 12.64 13.19
(i) Fees and commission Income 19 359.04 311.29
(iii) Net gain on fair value changes 20 19.00 19.51
I Total Revenue from operations 390.68 343.99
I Other income 21 2.42 3.89
Il Total income (I + 1I) 393.10 347.88
Expenses
(i) Finance costs 22 0.38 0.49
(i) Fees and commission expense 23 (0.59) (1.35)
(ii) Employee Benefits Expenses 24 83.23 60.83
(iv) Depreciation, amortization and impairment 25 50.18 50.06
(v) Other expenses 26 56.57 52.62
IV  Total expenses 189.77 162.65
V  Profit before tax (VII-VIII) 203.33 185.23
VI Tax expenses 27
Current tax 57.03 13.88
Deferred tax (5.08) 9.33
Total tax expense (VI) 51.95 23.21
VIl Profit after tax (V-VI) 151.38 162.02
VIl Other comprehensive income
(i) Items that will not be reclassified to profit or loss
(@) Remeasurement of defined benefit plans (1.00) 1.60
Total other comprehensive income (VIII) (1.00) 1.60
IX  Total comprehensive income for the year (VII+VIII) 150.38 163.62
X Earnings per equity share 37
Basic and Diluted (V) (Face value of V 10 per share) 6.01 6.43
Significant accounting policies 1
See accompanying notes to the financial statements 28-49
As per our report attached
For B. K. Khare & Co., For and on behalf of the Board of Directors of
Chartered Accountants L&T Investment Management Limited
Firm’s registration no. 105102W
by the hand of
R. Shankar Raman Dinanath Dubhashi
Aniruddha Joshi Director Director
Partner DIN- 00019798 DIN- 03545900
Membership no. 040852
Kailash Kulkarni Rahul Mehta
Chief Executive Officer Head - Accounts (CFO)
Place : Mumbai Palak Jain
Date : April 27, 2022 Company Secretary
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L&T Investment Management Limited
Statement of Changes in Equity for the year ended March 31, 2022

a. Equity share capital v in Crore
. Number of Equity share
PR s Shares q cagital
Paid up Capital at April 1, 2020 251,824,329 251.82
Changes in equity share capital during the year - -
Due to prior period errors - -
Restated the balance during the year - -
Issue of equity shares - -
Balance at March 31, 2021 251,824,329 252
Paid up Capital at April 1, 2021 251,824,329 251.82
Changes in equity share capital during the year
Due to prior period errors - -
Restated the balance during the year - -
Issue of equity shares - -
Balance at March 31, 2022 251,824,329 251.82
b. Other Equity v in Crore
Reserve and surplus Total
EaE e Securi_ties Retai_ned Otr_\er
premium earnings Comprehensive
reserve income
Balance at April 1, 2020 230.11 98.22 (2.80) 325.53
Profit for the year - 162.02 - 162.02
Dividend paid - (97.96) - (97.96)
Other comprehensive income for the year - - 1.60 1.60
Total comprehensive income for the year - 64.06 1.60 65.66
Balance at March 31, 2021 230.11 162.28 (1.20) 391.19
Balance at April 1, 2021 230.11 162.28 (1.20) 391.19
Profit for the year - 151.38 - 151.38
Dividend Paid -  (251.82) - (251.82)
Other comprehensive income for the year - - (1.00) (1.00)
Total comprehensive income for the year -  (100.44) (1.00) (101.44)
Balance at March 31, 2022 230.11 61.84 (2.20) 289.75

As per our report attached

For B. K. Khare & Co.,
Chartered Accountants

Firm’s registration no. 105102W
by the hand of

Aniruddha Joshi
Partner
Membership no. 040852

Place : Mumbai
Date : April 27, 2022

378 / ANNUAL REPORT 2021-22

For and on behalf of the Board of Directors of
L&T Investment Management Limited

R. Shankar Raman
Director
DIN- 00019798

Kailash Kulkarni
Chief Executive Officer

Palak Jain
Company Secretary

Dinanath Dubhashi
Director
DIN- 03545900

Rahul Mehta
Head - Accounts (CFO)



L&T Investment Management Limited

Statement of Cash Flows for the year ended March 31, 2022

Particulars

A.

Cash flow from operating activities

Profit before tax

Adjustments for :

Interest received on income tax

Depreciation, amortization and impairment

Net gain on fair value changes

Interest expense on leases

Profit on derecognised of lease

Interest income on loan

Provision for compensated absences and gratuity

Operating profit before working capital changes

Changes in working capital:

Adjustments for (increase) / decrease in operating assets—

Financial assets
Non financial assets

Trade receivables

DD FINANCIAL STATEMENTS

Adjustments for increase / (decrease) in operating liabilities—

Trade payable

Financial liabilities

Compensated absences and gratuity Paid
Non financial liabilities

Cash generated from operations

Net income tax (paid)/refund

Net cash from operating activities (A)

v in Crore
For the For the
year ended year ended
March 31, 2022 March 31, 2021
203.33 185.23
(2.42) (3.72)
50.18 50.06
(19.00) (19.51)
0.15 0.15
= (0.17)
(12.64) (13.19)
1.57 0.48
221.17 199.33
5.98 (3.51)
(0.65) 0.60
(2.15) (4.35)
(4.47) 0.33
9.65 4.61
(4.11) 0.23
18.72 9.25
24414 206.49
(27.74) 24.48
216.40 230.97
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L&T Investment Management Limited
Statement of Cash Flows for the year ended March 31, 2022

Particulars

Cash flow from investing activities
Purchases of fixed assets

Inter-corporate deposits given

Inter-corporate deposits received back
Purchase of investment

Proceeds from sale of investment

Purchase of non-current investments in shares

Interest received

Net cash used in investing activities (B)

C. Cash flow from financing activities
Principal portion of lease liability

Dividend paid

Interest portion of lease liability

Net cash used in financing activities (C)

Net increase / (decrease) in cash and cash equivalents (A+B+C)

Opening cash and cash equivalent for the year
Closing cash and cash equivalent for the year

For the
year ended
March 31, 2022

v in Crore

For the
year ended
March 31, 2021

(1.05) (2.22)
(451.29) (643.46)
451.29 946.26
- (445.74)

29.92 -
(3.38) -
12.64 13.31
38.13 (131.85)
(0.57) (0.52)
(251.82) (97.96)
(0.15) (0.15)
(252.54) (98.63)
1.99 0.49
1.33 0.84
3.32 1.33

Notes:

1. Statement of cash flows has been prepared under the indirect method as set out in the Ind AS 7 ’Statement

of Cash Flows™ as specified in the Companies (Indian Accounting Standards) Rules, 2015.

2. Cash and cash equivalents represent cash and bank balances.

3. Previous year have been regrouped/reclassified wherever applicable

As per our report attached

For B. K. Khare & Co.,
Chartered Accountants

Firm’s registration no. 105102W
by the hand of

Aniruddha Joshi
Partner
Membership no. 040852

Place : Mumbai
Date : April 27, 2022
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For and on behalf of the Board of Directors of
L&T Investment Management Limited

R. Shankar Raman
Director
DIN- 00019798

Kailash Kulkarni
Chief Executive Officer

Palak Jain
Company Secretary

Dinanath Dubhashi

Director

DIN- 03545900

Rahul Mehta
Head - Accounts (CFO)
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Notes forming part of the financial statements for the year ended March 31, 2022

Background

L&T Investment Management Limited (‘the Company’)
is a public company domiciled in India and incorporated
under the provisions of the Companies Act, 1956. The
Company’s principal activity is to act as an investment
manager to “L&T Mutual Fund” (the Fund) and to provide
portfolio management services (“PMS”) to clients
under Securities and Exchange Board of India (“SEBI™)
(Portfolio Managers) Regulations, 1993. The Company
is registered with Securities and Exchange Board of India
(““SEBI”") under the SEBI (Mutual Funds) Regulations,
1996 (the ““SEBI”” regulation). The Company manages
the investment portfolios of the Fund and provides
various administrative services to the Fund as laid down
in the Investment Management Agreement dated 23rd
October, 1996. The Company is having its registered
office at L&T House, NM Marg, Ballard Estate, Mumbai
400001. The principal shareholder of the Company as at
31st March, 2022 is L&T Finance Holdings Limited.

Note 1
Policies:

Summary of Significant Accounting

(&) Statement of compliance:

These financial statements have been prepared
in accordance with the Indian Accounting
Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 notified
under Section 133 of the Companies Act,
2013, (the ‘Act’) and other relevant provisions
of the Act, as amended from time to time.
The financial statements were approved for issue
by the Company’s Board of Directors on April 27,
2022.

(b) Basis of preparation and presentation:

The financial statements have been prepared
on the historical cost basis except for certain
financial instruments that are measured at fair
values at the end of each reporting period.
Fair value measurements under Ind AS are
categorised into Level 1, 2, or 3 based on the
degree to which the inputs to the fair value
measurements are observable and the significance
of the inputs to the fair value measurement in its
entirety, which are described as follows:

i) Level 1 inputs are quoted prices (unadjusted)
in active markets for identical assets or
liabilities that the Company can access at

(©

(d)

(e)

measurement date.

i) Level 2 inputs are inputs, other than quoted
prices included within level 1, that are
observable for the asset or liability, either
directly or indirectly; and

iii)  Level 3 inputs are unobservable inputs for
the valuation of assets or liabilities.

Presentation of financial statements:

The Balance Sheet and the Statement of Profit and
Loss are prepared and presented in the format
prescribed in the Division lll to the Schedule Il to
the Companies Act, 2013 (“the Act) for Non-
Banking Finance Companies (NBFC). The Statement
of Cash Flows has been prepared and presented
as per the requirements of Ind AS 7 ““Statement
of Cash Flows”. The disclosure requirements
with respect to items in the Balance Sheet and
Statement of Profit and Loss, as prescribed
in the Schedule Il to the Act, are presented
by way of notes forming part of the financial
statements along with the other notes required
to be disclosed under the notified accounting
Standards and the SEBI (Listing Obligations and
Disclosure  Requirements)Regulations,  2015.
Amounts in the financial statements are
presented in Indian Rupees in Cr rounded off to
two decimal places as permitted by Schedule Il
to the Companies Act, 2013. Per share data are
presented in Indian Rupee to two decimal places.

Operating cycle for current and non-current
classification:

In the absence of the entity’s normal operating
cycle being clearly identifiable, its duration is
assumed to be 12 months.

Revenue Recognition

Revenue is recognised when there is reasonable
certainty of its ultimate realisation/collection. The
company recognises revenue when the amount
of revenue can be reliably measured; when it is
probable that future economic benefits will flow
to the entity; and when specific criteria have
been met for each of the Company’s activities, as
described below.

(i) Investment management fees
Investment management fees are recognised
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Notes forming part of the financial statements for the year ended March 31, 2022

(f)

382

on an accrual basis in accordance with the
Investment Management Agreement and
SEBI Regulations, based on average assets
under management (“AUM”) of L&T Mutual
Fund schemes, over the period of the
agreement in terms of which, services are
performed.

(i) Portfolio management fees

Portfolio management fees are recognised
on an accrual basis in accordance with
Portfolio Management Agreement
entered into with respective clients over
the period of the agreement in terms
of which the services are rendered.
Investment management fees and portfolio
management fees recognised as aforesaid
are exclusive of service tax / Goods & Service
Tax (GST).

(iii) Dividend income
Dividend income is recognised when the
right to receive payment is established.

(iv) Interest income

Interest income is recognised on a time
proportion basis taking into account the
amount outstanding and the interest rate

applicable.

(v) Net gain/loss on sale of investments or
fair value change:

The gains/losses on sale of investments
are recognised in the Statement of Profit
and Loss on the trade date. Gain or loss
on sale of investments is determined after
consideration of cost on a First in First out
basis. Any differences between the fair
values of the financial assets classified as
fair value through the profit or loss, held by
the Company on the balance sheet date is
recognised as an unrealised gain/loss in the
statement of profit and loss.

Share Capital

Ordinary equity shares are classified as equity.
Incremental costs directly attributable to the
issuance of new ordinary shares are deducted
against the share capital account.
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Property, plant and equipment (PPE):

PPE is recognised when it is probable that future
economic benefits associated with the item
will flow to the Company and the cost of the
item can be measured reliably. PPE is stated at
original cost net of tax/duty credits availed, if any,
less accumulated depreciation and cumulative
impairment, if any. Cost includes all direct cost
related to the acquisition of PPE and, for qualifying
assets, borrowing costs capitalised in accordance
with the Company’s accounting policy. PPE not
ready for the intended use on the date of the
Balance Sheet are disclosed as ““capital workin-
progress”.

Depreciation is recognised using straight line
method so as to write off the cost of the assets less
their residual values over their useful lives specified
in Schedule Il to the Companies Act, 2013, except
(a) Fixed assets costing less than INR 5,000 are
fully depreciated in the year of purchase and
(b) Alower useful life of 4 years has been considered
for Vehicles after taking into account the nature of
the asset, the estimated usage of the asset, past
history of replacement, etc., or in case of assets
where the useful life was determined by technical
evaluation, over the useful life so determined.

Depreciation method is reviewed at each financial
year end to reflect expected pattern of consumption
of the future economic benefits embodied in the
asset. The estimated useful life and residual values
are also reviewed at each financial year end with
the effect of any change in the estimates of useful
life/residual value is accounted on prospective
basis.Depreciation for additions to/deductions
from, owned assets is calculated pro rata to the
period of use. Depreciation charge for impaired
assets is adjusted in future periods in such a
manner that the revised carrying amount of the
asset is allocated over its remaining useful life.
Assets held under finance leases are depreciated
over the shorter of lease term and their useful life
on the same basis as owned assets. However, when
there is no reasonable certainty that the Company
shall obtain ownership of the assets at the end of
the lease term, such assets are depreciated based
on the useful life prescribed under Schedule Il to
the Companies Act, 2013 or based on the useful
life adopted by the Company for similar assets.



(h)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item
of property, plant and equipment is recognised in
profit or loss.

Intangible assets:

Intangible assets are recognised when it is probable
that the future economic benefits that are
attributable to the asset will flow to the enterprise
and the cost of the asset can be measured reliably.
Intangible assets are stated at original cost net of
tax/duty credits availed, if any, less accumulated
amortisation and cumulative impairment. Direct
expenses and administrative and other general
overhead expenses that are specifically attributable
to acquisition of intangible assets are allocated and
capitalised as a part of the cost of the intangible
assets.

These generally comprise costs incurred to acquire
computer software licenses, implementing the
software for internal use (including software
coding, installation, testing and certain data
conversion), the asset management rights (“AMR”)
acquired and goodwill on amalgamation. Software
licenses are being amortised over their useful
lives which is estimated at 3 years. The AMR and
goodwill on amalgamation are being amortised on
a straight line basis over a period of 10 years and
5 years respectively. The method of amortisation
and useful life are reviewed at the end of each
accounting year with the effect of any changes in
the estimate being accounted for on a prospective
basis.

Intangible assets not ready for the intended use
on the date of Balance Sheet are disclosed as
“Intangible assets under development”.

An intangible asset is derecognised on disposal, or
when no future economic benefits are expected
from use or disposal. Gains or losses arising from
derecognition of an intangible asset are recognised
in profit or loss when the asset is derecognised.

Impairment of tangible and intangible assets
other than goodwill:

As at the end of each accounting year, the
Company reviews the carrying amounts of its PPE
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and intangible assets to determine whether there
is any indication that those assets have suffered an
impairment loss. If such indication exists, the PPE,
investment property and intangible assets are tested
for impairment so as to determine the impairment
loss, if any. Goodwill and the intangible assets with
indefinite life are tested for impairment each year.
Impairment loss is recognised when the carrying
amount of an asset exceeds its recoverable
amount. Recoverable amount is determined:
(i) in the case of an individual asset, at the higher
of the net selling price and the value in use; and
(i) in the case of a cash generating unit (the smallest
identifiable Company of assets that generates
independent cash flows), at the higher of the cash
generatingunit’snetselling priceandthevalueinuse.
Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing
value in use, the estimated future cash flows
are discounted to their present value using a
pretax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset for which the estimates
of future cash flows have not been adjusted.
If recoverable amount of an asset (or cash
generating unit) is estimated to be less than
its carrying amount, such deficit is recognised
immediately in the Statement of Profit and Loss
as impairment loss and the carrying amount of
the asset (or cash generating unit) is reduced
to its recoverable amount. For this purpose, the
impairment loss recognised in respect of a cash
generating unit is allocated first to reduce the
carrying amount of any goodwill allocated to
such cash generating unit and then to reduce
the carrying amount of the other assets of
the cash generating unit on a pro-rata basis.
When an impairment loss subsequently reverses,
the carrying amount of the asset (or cash
generating unit), except for allocated goodwill, is
increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would
have been determined had no impairment loss is
recognised for the asset (or cash generating unit)
in prior years. A reversal of an impairment loss
(other than impairment loss allocated to goodwill)
is recognised immediately in the Statement of
Profit and Loss.
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Employee benefits

(i)

(i)

Short term employee benefits:

Employee benefits falling due wholly within
twelve months of rendering the service are
classified as short term employee benefits
and are expensed in the period in which
the employee renders the related service.
Liabilities recognised in respect of short-
term employee benefits are measured at
the undiscounted amount of the benefits
expected to be paid in exchange for the
related service.

Post-employment benefits:

(@) Defined contribution plans: The
Company’s superannuation scheme,
state governed provident fund scheme,
employee state insurance scheme and
employee pension scheme are defined
contribution plans. The contribution
paid/payable under the schemes is
recognised during the period in which
the employee renders the related
service.

(b) Defined benefit plans: The employees’
gratuity fund schemes and employee
provident fund schemes managed
by board of trustees established by
the company, the post-retirement
medical care plan and the pension plan
represent defined benefit plans. The
present value of the obligation under
defined benefit plans is determined
based on actuarial valuation using the
Projected Unit Credit Method.

The obligation is measured at the present
value of the estimated future cash flows
using a discount rate based on the market
yield on government securities of a maturity
period equivalent to the weighted average
maturity profile of the defined benefit
obligations at the Balance Sheet date.

Remeasurement,  comprising  actuarial
gains and losses, the return on plan assets
(excluding amounts included in net interest
on the net defined benefit liability or asset)
and any change in the effect of asset
ceiling (if applicable) is recognised in other
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(iii)

(iv)

v)

comprehensive income and is reflected in
retained earnings and the same is not eligible
to be reclassified to profit or loss.

Defined benefit costs comprising current
service cost, past service cost and gains or
losses on settlements are recognised in the
Statement of Profit and Loss as employee
benefit expenses. Interest cost implicit in
defined benefit employee cost is recognised
in the Statement of Profit and Loss under
finance cost. Gains or losses on settlement
of any defined benefit plan are recognised
when the settlement occurs. Past service
cost is recognised as expense at the earlier
of the plan amendment or curtailment
and when the Company recognises related
restructuring costs or termination benefits.

In case of funded plans, the fair value of
the plan assets is reduced from the gross
obligation under the defined benefit plans to
recognise the obligation on a net basis.

Long term employee benefits:

The obligation recognised in respect of long
term benefits such as long term compensated
absences, long service award etc. is measured
at present value of estimated future cash
flows expected to be made by the Company
and is recognised in a similar manner as in
the case of defined benefit plans vide (ii) (b)
above.

Termination benefits:

Termination benefits such as compensation
under employee separation schemes are
recognised as expense when the company’s
offer of the termination benefit is accepted
or when the Company recognises the related
restructuring costs whichever is earlier.

Share based payment arrangements:

The holding company (i.e. L&T Finance
Holdings Limited) has constituted Employees
Stock Options Scheme (the “Scheme™). The
Scheme provides that employees are granted
an option to subscribe to equity shares of
the holding company that vest in a graded
manner. The options may be exercised
within a specified period. Measurement



(k)

and disclosure of Employee Share-based
Payment Plan is done in accordance with
SEBI (Employee Stock Option Scheme
and Employee Stock Purchase Scheme)
Guidelines, 1999 and the Guidance Note
on Accounting for Employee Share-Based
Payments, issued by ICAI. The holding
company follows the fair value method
to account for its stock based employee
compensation plans. The cost incurred by
the holding company, in respect of options
granted to employees of the Company, is
being recovered by them and it is charged
to the Statement of Profit and Loss of the
Company over the period of vesting.

Ind AS 116 - Leases :

The Company as a lessee, recognises the right-
of-use asset and lease liability at the lease
commencement date. Initially the right-of-use
asset is measured at cost which comprises the initial
amount of the lease liability adjusted for any lease
payments made at or before the commencement
date, plus any initial direct costs incurred and
an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying
asset or the site on which it is located, less any
lease incentives received. The lease liability is
initially measured at the present value of the lease
payments that are not paid at the commencement
date, discounted using the Company’s incremental
borrowing rate. It is remeasured when there is a
change in future lease payments arising from
a change in an index or rate, or a change in the
estimate of the amount expected to be payable
under a residual value guarantee, or a change
in the assessment of whether it will exercise a
purchase, extension or termination option. When
the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in
profit or loss if the carrying amount of the right-
of-use asset has been reduced to zero. The right-
of-use asset is measured by applying cost model
i.e. right-of-use asset at cost less accumulated
depreciation /impairment losses. The right-of-
use asset is depreciated using the straight-line
method from the commencement date to the end
of the lease term or useful life of the underlying

0]
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asset whichever is lower. Carrying amount of
lease liability is increased by interest on lease
liability and reduced by lease payments made.
Lease payments associated with following leases
are recognised as expense on straight-line basis:

1. Low value leases; and
2. Leases which are short-term.

The Company as a lessor, classifies leases as
either operating lease or finance lease. A lease
is classified as a finance lease if it transfers
substantially all the risks and rewards incidental
to ownership of an underlying asset. Initially asset
held under finance lease is recognised in balance
sheet and presented as a receivable at an amount
equal to the net investment in the lease. Finance
income is recognised over the lease term, based
on a pattern reflecting a constant periodic rate of
return on Company’s net investment in the lease.
A lease which is not classified as a finance lease
is an operating lease. Accordingly, the Company
recognises lease payments as income on a straight-
line basis in case of assets given on operating
leases. The Company presents underlying assets
subject to operating lease in its balance sheet
under the respective class of asset.

Financial instruments:

Financial assets and financial liabilities are
recognised in the Company’s balance sheet
when the Company becomes a party to the
contractual provisions of the instrument.
Recognised financial assets and financial liabilities
are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities
at FVTPL) are added to or deducted from the fair
value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of
financial assets or financial liabilities at FVTPL
are recognised immediately in profit or loss.
If the transaction price differs from fair value at
initial recognition, the Company will account for
such difference as follows:

el  Ififairlvaluelisievidenced! by alquotedlpricel
in an active market for an identical asset or
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liability or based on a valuation technique
that uses only data from observable markets,
then the difference is recognised in profit or
loss on initial recognition (i.e. day 1 profit or
loss);

] Inallbtherlcases,thelfairvalueiwillbeladjusted!
to bring it in line with the transaction price
(i.e. day 1 profit or loss will be deferred by
including it in the initial carrying amount of
the asset or liability).

After initial recognition, the deferred gain or loss
will be released to profit or loss on a rational basis,
only to the extent that it arises from a change in
a factor (including time) that market participants
would take into account when pricing the asset or
liability.

Financial assets:

All financial assets are recognised and derecognised
on a trade date where the purchase or sale of a
financial asset is under a contract whose terms
require delivery of the financial asset within the
timeframe established by the market concerned,
and are initially measured at fair value, plus
transaction costs, except for those financial assets
classified as at FVTPL. Transaction costs directly
attributable to the acquisition of financial assets
classified as at FVTPL are recognised immediately
in profit or loss.

All recognised financial assets that are within the
scope of Ind AS 109 are required to be subsequently
measured at amortised cost or fair value on the
basis of the entity’s business model for managing
the financial assets and the contractual cash flow
characteristics of the financial assets.

Financial liabilities and equity :

A financial liability is a contractual obligation
to deliver cash or another financial asset or to
exchange financial assets or financial liabilities with
another entity under conditions that are potentially
unfavourable to the Company or a contract that
will or may be settled in the Company’s own equity
instruments and is a non-derivative contract for
which the Company is or may be obliged to deliver
a variable number of its own equity instruments,
or a derivative contract over own equity that will
or may be settled other than by the exchange of
a fixed amount of cash (or another financial asset)
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(m)

(n)

for a fixed number of the Company’s own equity
instruments.

Trade and other payables represent liabilities for
goods and services provided to the Company prior
to the end of financial year which are unpaid. Trade
and other payables are initially recognised at fair
value, and subsequently carried at amortised cost.

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Scheme expenses & commission :

Certain scheme related expenses and commission
paid to distributors were being borne by the
Company till October 22, 2018. These expenses
have been charged in accordance with applicable
circulars and guidelines issued by SEBI and
Association of Mutual Funds in India (AMFI)
and have been presented under the respective
expense heads in the Statement of Profit and Loss.
Any brokerage or commission paid by the
Company in line with the applicable regulations
is being amortised over the contractual period.
Pursuant to circulars issued by SEBI in this regard,
with effect from October 22, 2018, all of these
expenses, subject to certain minor exceptions, are
being borne by the respective schemes.

Taxation :
Current Tax

Tax on income for the current period is determined
on the basis of taxable income (or on the basis
of book profits wherever minimum alternate
tax is applicable) and tax credits computed in
accordance with the provisions of the Income Tax
Act 1961, and based on the expected outcome of
assessments/appeals.

Deferred Tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and
liabilities in the Company’s financial statements and
the corresponding tax bases used in computation
of taxable profit and quantified using the tax rates
and laws enacted or substantively enacted as on
the Balance Sheet date.



(0)

Deferred tax assets are generally recognised for all
taxable temporary differences to the extent that
is probable that taxable profits will be available
against which those deductible temporary
differences can be utilised. The carrying amount of
deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to
be recovered.

Deferred tax assets relating to unabsorbed
depreciation/business losses/losses under the head
““capital gains’ are recognised and carried forward
to the extent of available taxable temporary
differences or where there is convincing other
evidence that sufficient future taxable income will
be available against which such deferred tax assets
can be realised. Deferred tax assets in respect
of unutilised tax credits which mainly relate to
minimum alternate tax are recognised to the
extent it is probable of such unutilised tax credits
will get realised.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Company
expects, at the end of reporting period, to recover
or settle the carrying amount of its assets and
liabilities.

Transaction or event which is recognised outside
profit or loss, either in other comprehensive
income or in equity, is recorded along with the tax
as applicable.

Provisions, ContingentLiabilities & Contingent
Assets :

Provisions are recognised only when:

(i) an entity has a present obligation (legal or
constructive) as a result of a past event; and

(i) it is probable that an outflow of resources
embodying economic benefits will be
required to settle the obligation; and

(i) a reliable estimate can be made of the
amount of the obligation

Provision is measured using the cash flows
estimated to settle the present obligation and
when the effect of time value of money is material,
the carrying amount of the provision is the

(P)

(@

(n
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present value of those cash flows. Reimbursement
expected in respect of expenditure required to
settle a provision is recognised only when it is
virtually certain that the reimbursement will be
received.

Contingent liability is disclosed in case of:

(i)  apresent obligation arising from past events,
when it is not probable that an outflow
of resources will be required to settle the
obligation; and

(i)  apresent obligation arising from past events,
when no reliable estimate is possible.

Contingent assets are disclosed where an inflow
of economic benefits is probable. Provisions,
contingent liabilities and contingent assets are
reviewed at each Balance Sheet date.

Where the unavoidable costs of meeting the
obligations under the contract exceed the
economic benefits expected to be received under
such contract, the present obligation under the
contract is recognised and measured as a provision.

Earning Per Shares

The Company presents basic and diluted earnings
per share data for its ordinary shares. Basic
earnings per share is calculated by dividing the
profit or loss attributable to ordinary shareholders
of the Company by the weighted average number
of ordinary shares outstanding during the year.
Diluted earnings per share is determined by
adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number
of ordinary shares outstanding, adjusted for own
shares held, for the effects of all dilutive potential
ordinary shares.

Cash and Cash Equivalents :

Cash and bank balances also include fixed
deposits, margin money deposits, earmarked
balances with banks and other bank balances
which have restrictions on repatriation. Short
term and liquid investments being subject to more
than insignificant risk of change in value, are not
included as part of cash and cash equivalents.

Statement of Cash flow statement :

Statement of cash flows is prepared segregating the
cash flows into operating, investing and financing
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activities. cash flow from operating activities is
reported using indirect method adjusting the net
profit for the effects of:

i) changes during the period in inventories
and operating receivables and payables
transactions of a non-cash nature;

i) non-cash items such as depreciation,
provisions, deferred taxes, unrealised foreign
currency gains and losses, and undistributed
profits of associates and joint ventures; and

iii)  all other items for which the cash effects are
investing or financing cash flows.

Cash and cash equivalents (including bank
balances) shown in the Statement of Cash Flows
exclude items which are not available for general
use as on the date of Balance Sheet.

Cash and cash equivalents (including bank
balances) are reflected as such in the cash flow
statement. Those cash and cash equivalents which
are not available for general use as on the date of
balance sheet are also included under this category
with a specific disclosure.

Segment Reporting :

The Company identifies its primary segments
based on the dominant source, nature of risks
and returns and the internal organisation
and management structure. The Company’s
operations predominantly relate to providing
investment advisory / management services.
Secondary segment reporting does not require
separate disclosure as all activities of the Company
are within India. Segment accounting policies are
in line with accounting policies of the Company.

Dividend on equity shares:

The Company recognises a liability to make cash
distributions to equity shareholders when the
distribution is authorised and the distribution is no
longer at the discretion of the Company. As per the
corporate laws in India, a distribution is authorised
when it is approved by the shareholders except in

ANNUAL REPORT 2021-22

(u)

(V)

case of interim dividend. A corresponding amount
is recognised directly in other equity.

Foreign currency transactions

Transactions in foreign currencies are translated
to the reporting currency based on the exchange
rate on the date of the transaction. Exchange
differences arising on settlement thereof during
the year are recognised as income or expenses in
the Statement of Profit and Loss. Monetary assets
and liabilities in foreign currencies as at the balance
sheet date are valued at closing-date rates, and
unrealised translation differences are included in
the Statement of Profit and Loss.

Critical Estimates and judgements

The preparation of the financial statements
in conformity with Ind AS requires that the
management to make estimates and assumptions
considered in the reported amounts of assets and
liabilities (including contingent liabilities) and the
reported income and expenses during the year.
The estimates and underlying assumptions are
reviewed on an ongoing basis. The Management
believes that the estimates used in preparation
of the financial statements are prudent and
reasonable. Future results could differ due to
these estimates and the differences between the
actual results and the estimates are recognised
in the periods in which the results are known /
materialise.

The areas involving critical estimates or judgements
are:

Recognition of deferred tax assets for carried
forward tax losses :- The recognition of deferred
tax assets is based upon whether it is more likely
than not that sufficient and suitable taxable profits
will be available in the future against which the
reversal of temporary differences can be deducted.
To determine the future taxable profits, reference
is made to the latest available profit forecasts.
Where the temporary differences are related to
losses, relevant tax law is considered to determine
the availability of the losses to offset against the
future taxable profits.
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Particulars

Balances with banks
Bank deposit with maturity less than three months

Total
3 Receivables
Particulars

Trade receivables

Receivables considered good - Unsecured

Total

Particulars

Undisputed

- Considered good

- Increase in credit risk

- Credit impaired

Disputed

- Considered good

- Increase in credit risk

- Credit impaired

Gross trade receivables

Less : Allowance for Doubtful debts

Total trade receivables (net of
allowance for doubtful debts)

Particulars

Undisputed

- Considered good

- Increase in credit risk

- Credit impaired

Disputed

- Considered good

- Increase in credit risk

- Credit impaired

Gross trade receivables

Less : Allowance for Doubtful debts

Total trade receivables (net of
allowance for doubtful debts)

Cash and cash equivalents

v in Crore
As at As at
March 31, 2022 March 31, 2021
0.75 1.33
2.57 -
3.32 1.33
v in Crore
As at As at

March 31, 2022

March 31, 2021

18.98 16.83
18.98 16.83
v in Crore
As at March 31, 2022 Total
Not due Outstanding for following periods from the due date of payment
Lessthan6 6monthsto 1to2years 2to3years More than3
months 1 year years
- 18.98 - - - - 18.98
- 18.98 - - - - 18.98
- 18.98 - - - - 18.98
As at March 31, 2021 Total
Not due Outstanding for following periods from the due date of payment
lessthan6 6monthsto 1to2years 2to3years More than3
months 1year years
- 16.83 - - - - 16.83
- 16.83 - - - - 16.83
- 16.83 - - - - 16.83
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Investments
v in Crore

Particulars Face Value As at March 31, 2022 As at March 31, 2021

Quantity Net carrying value Quantity Net carrying value
Mutual Fund - At fair value through profit and loss
L&T Liquid Fund DP - G 1000 1,330,501 387.84 476,786 134.40
L&T Money Market Fund DP - G 10 20,736,473 46.12 20,736,473 44.50
L&T Low Duration Fund 1000 32,279,499 77.02 - -
L&T Overnight fund 1000 26,533 4.40 11,584 1.86
ABSL Liquid Fund - Growth - Direct 100 - - 9,104,114 301.83
SBI Liquid Fund - Direct - G 100 - - 147,371 47.48
Total (A) 515.38 530.07
Equity - At amortised cost
MF Utilities India Private limited 1 500,000 0.05 500,000 0.05
AMC Repo Clearing Limited 10 3,381,396 3.38 - -
Total (B) 343 0.05
Mutual Fund - At fair value through profit and loss
L&T Arbitrage Opportunity Fund 10 500,000 0.81 500,000 0.78
L&T Business Cycle Fund 10 500,000 121 500,000 1.00
L&T Resurgent India Corporate Bond Fund 10 500,000 0.88 500,000 0.83
L&T Liquid Fund DP - G 1000 2,585 0.75 2,585 0.73
L&T Overnight fund-DP-G 1000 4,375 0.73 4,375 0.70
L&T Equity Fund - DP - G 10 79,561 1.00 79,561 0.84
L&T Balanced Advantage fund-DP-G 10 235,213 0.80 235,213 0.74
L&T India Large Cap Fund - DP - G 10 243,072 1.05 243,072 0.89
L&T Hybrid Equity Fund - DP - G 10 255,493 1.03 255,493 0.89
L&T Large and Midcap Fund - DP - G 10 140,359 1.06 140,359 0.86
L&T India Value Fund - DP - G 10 383,794 2.39 383,794 1.88
L&T Infrastructure Fund - DP - G 10 694,601 1.78 694,601 1.36
L&T Midcap Fund - DP - G 10 58,207 1.29 58,207 1.10
L&T Tax Advantage Fund - DP - G 10 132,721 1.12 132,721 0.94
L&T Flexi Bond Fund - DP - G 10 331,794 0.84 331,794 0.81
L&T Money market Fund - DP - G 10 365,789 0.81 365,789 0.78
L&T Gilt Fund - DP - G 10 142,010 0.85 142,010 0.83
L&T Credit Risk Fund - DP - G 10 317,088 0.79 317,088 0.74
L&T Banking and PSU Debt Fund - DP - G 10 344,758 0.72 344,758 0.69
L&T Equity Savings Fund - DP - G 10 276,932 0.69 276,932 0.61
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v in Crore
. Face Value As at March 31, 2022 As at March 31, 2021
Particulars . . . .
Quantity Net carrying value Quantity Net carrying value
L&T Conservative Hybrid Fund - DP - G 10 178,522 0.83 178,522 0.76
L&T Low Duration Fund - DP - G 10 340,894 0.81 340,894 0.78
L&T Short Term Bond Fund - DP - G 10 367,947 0.83 367,947 0.80
L&T Triple Ace Bond Fund - DP - G 10 135,208 0.85 135,208 0.81
L&T Ultra Short Term Fund - DP - G 10 217,696 0.79 217,696 0.76
L&T Emerging Business Fund - DP - G 10 332,358 1.61 332,358 1.07
L&T Focused Equity Fund DG 10 500,000 0.81 500,000 0.72
L&T Nifty 50 Index Fund 10 500,000 0.99 500,000 0.82
L&T Nifty Next 50 Index Fund 10 500,000 0.90 500,000 0.74
Total (C) 29.04 25.26
Grand Total (A+B+C) 547.85 555.38
Other financials assets v in Crore
Particulars (Sl (L
March 31, 2022 March 31, 2021
Deposit paid 3.26 2.97
Other receivables 0.06 0.84
Receivable from related parties 0.21 5.70
Total 3.53 9.51
Current tax assets (Net) v in Crore
Particulars SN L
March 31, 2022 March 31, 2021
Advance income tax 15.42 42.24
(Including tax deducted at source)
Total 15.42 42.24
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Right to use an asset
Particulars

A. Gross carrying amount
Opening gross carrying amount
Add: additions during the year
Less : deductions during the year
Closing gross carrying amount (A)

B. Accumulated depreciation
Opening accumulated depreciation
Add: Depreciation
Less : deductions during the year
Closing accumulated depreciation (B)
Net carrying amount (A) - (B)

Other non-financial assets
Particulars

Prepaid expenses
Advances to suppliers
Advances to employees
Total

Payables
Particulars

Micro enterpeises and small enterpeises (refer note 36)
Trade payables

Due to related parties (refer note 42)

Total

v in Crore

As at As at

March 31, 2022 March 31, 2021

3.71 4.10
0.32 0.95
0.02 1.34
4.01 3.71
2.13 1.55
0.48 0.58
2.61 2.13
1.40 1.58
v in Crore
As at As at
March 31, 2022 March 31, 2021
1.78 0.87
0.05 0.27
0.02 0.06
1.85 1.20
v in Crore
As at As at

March 31, 2022 March 31, 2021

4.16 8.51

0.96 1.08

5.12 9.59
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Particulars

Undisputed

- MSME

- Others

Disputed

- MSME

- Others

Total trade payable

Particulars

Undisputed

- MSME

- Others

Disputed

- MSME

- Others

Total trade payable

11 Lease liability

Particulars

Lease Liability
Total

12  Other financial liabilities

Particulars

Employee benefits payable

Total

394 / ANNUAL REPORT 2021-22

v in Crore
As at March 31, 2022 Total
Unbilled Bill Raised Outstanding for following periods from the due date
dues  but not due of payment
Lessthan 1to2years 2to3years More than
1 year 3 years
3.62 - 1.50 - - - 5.12
3.62 - 1.50 - - - 5.12
v in Crore
As at March 31, 2021 Total
Unbilled Bill Raised Outstanding for following periods from the due date
dues  but not due of payment
lessthan  1to2years 2to3years More than
1 year 3 years
6.12 - 3.47 - - - 9.59
6.12 - 3.47 - - - 9.59
v in Crore
As at As at
March 31, 2022 March 31, 2021
1.63 1.75
1.63 1.75
v in Crore
As at As at
March 31, 2022 March 31, 2021
39.13 29.48
39.13 29.48
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14

15

16

Provisions
Particulars

Provision for employee benefits
Compensated absences
Gratuity

Total

Other non-financial liabilities
Particulars

Statutory liabilities
Total

Deferred tax liabilities (net)
Particulars
Statutory liabilities

Total

Equity share capital
Share capital authorised, issued, subscribed and paid up:

As at March 31, 2022

As at
March 31, 2022

v in Crore

As at
March 31, 2021

1.60 1.37
1.76 3.52
3.36 4.89
v in Crore
As at As at
March 31, 2022 March 31, 2021
31.50 12.78
31.50 12.78
v in Crore
As at As at
March 31, 2022 March 31, 2021
4.25 9.33
4.25 9.33

As at March 31, 2021

Particulars ) )
No. of Shares vinCrore  No. of Shares vin Crore
Authorised
Equity shares of v 10 each with voting rights 551,257,920 551.26 551,257,920 551.26
Compulsory convertible preference shares of v 100 each 3,300,000 33.00 3,300,000 33.00
Non-convertible preference shares of v 100 each 22,000,000 220.00 22,000,000 220.00
Non-convertible preference shares of v 10 each 650,000,000 650.00 650,000,000 650.00
1,226,557,920 1,454.26  1,226,557,920 1,454.26
Issued
Equity shares of v 10 each fully paid 251,824,329 251.82 251,824,329 251.82
251,824,329 251.82 251,824,329 251.82
Subscribed and Paid up
Equity shares of v 10 each fully paid 251,824,329 251.82 251,824,329 251.82
251,824,329 251.82 251,824,329 251.82

59,460,861 Equity shares of INR 10 each which were issued but not subscribed /allotted were cancelled with effect from

September 25, 2017.
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(b)  Reconciliation of the number of equity shares and share capital:

. As at March 31, 2022 As at March 31, 2021
Particulars
No. of Shares Amount  No. of Shares Amount
Equity shares at the beginning of the year 251,824,329 251.82 251,824,329 251.82
Add: Shares issued during the year - - - -
Equity shares at the end of the year 251,824,329 251.82 251,824,329 251.82
(c) Shares held by holding company (including its nominee):
: As at March 31, 2022 As at March 31, 2021
Particulars
No. of Shares Amount  No. of Shares Amount
Equity Shares of v10/- each fully paid 251,824,329 251.82 251,824,329 251.82

251,824,329 equity shares (251,824,329 as at March 31, 2021) are held by the holding company, including 7 equity
shares (7 as at March 31, 2021) held by nominees of the holding company where the beneficial ownership is with the
holding company.

(d) Details of shareholders holding more than five percent equity shares in the company are as under:

: As at March 31, 2022 As at March 31, 2021
Particulars : :
No. of Shares % holding  No. of Shares % holding
L&T Finance Holdings Limited (including its nominee) 251,824,329 10000 251,824,329 100.00

251,824,329 equity shares (251,824,329 as at March 31, 2021) are held by the holding company, including 7 equity
shares (7 as at March 31, 2021) held by nominees of the holding company where the beneficial ownership is with the
holding company.

(e) Shares held by Promoters :

. As at March 31, 2022 As at March 31, 2021
Particulars : :
No. of Shares % holding  No. of Shares % holding
L&T Finance Holdings Limited (including its nominee) 251,824,329 251.82 251,824,329 251.82

(Equity Shares of v10/- each fully paid)

(f)  Terms/Rights Attached to Equity shares:
The company has issued only one class of equity shares having a par value of INR 10 per share. Each shareholder is eligible
for one vote per share held. In the event of liquidation, the company shareholders are eligible to receive the remaining
assets of the company after distribution of all preferential amounts in proportion to their shareholdings.

(9) During the year ended March 31, 2022, the Company has paid the interim dividend of v 10 (Previous year R 3.89)per
equity share amounting to v 251.82 Cr (Previous year v 97.96 Cr).

(h)  There are no shares allotted for consideration other than cash during 5 years immediately preceding March 31, 2022.
(i)  There are no shares alloted as fully paid up by way of bonus shares during 5 years immediately preceding March 31, 2022.
()  There are no shares bought back during 5 years immediately preceding March 31, 2022.
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17.1

17.2

17.3

18

Other Equity v in Crore
Particulars e LG
March 31, 2022 March 31, 2021
Retained earnings 61.84 162.28
Securities premium 230.11 230.11
Other comprehensive income (2.20) (1.20)
Total 289.75 391.19
Retained earnings
Particulars As at As at
March 31, 2022 March 31, 2021
Balance at beginning of year 162.28 98.22
Profit for the year 151.38 162.02
Dividend paid (251.82) (97.96)
Balance at end of year 61.84 162.28
Retained Earnings represent the amunt of accumulated earnings of the Company.
Securities premium
Particulars As at As at
March 31, 2022 March 31, 2021
Balance at beginning of year 230.11 230.11
Deletion during the year - -
Balance at end of year 230.11 230.11

Securities premium: The amount received in excess of face value of the equity shares is recognised in securities
premium. The reserve cab be utilised only for limited purposes such as issuance of bonus shares in accordance

with the provisions of the Companies Act, 2013.

Other comprehensive income
Particulars As at As at
March 31, 2022 March 31, 2021
Balance at beginning of year (1.20) (2.80)
Remeasurement of defined benefit plans (1.00) 1.60
Balance at end of year (2.20) (1.20)
Interest income v in Crore
For the For the
Particulars year ended year ended
March 31, 2022 March 31, 2021
On financial assets measured at amortised cost :
Interest on loans 12.53 13.19
Interest on fixed deposits 0.11 -
Total 12.64 13.19
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19 Fees and commission income vin Crore
For the For the
Particulars year ended year ended
March 31, 2022 March 31, 2021
Management fees 359.04 311.29
Total 359.04 311.29
20 Net gain on fair value changes v in Crore
For the For the
Particulars year ended year ended

March 31, 2019 March 31, 2018

(A) Net gain on financial instruments at fair value through
profit or loss:

(i) On trading portfolio
- Investments 15.22 13.05

15.22 13.05

(if) On non-trading portfolio

- Investments 3.78 6.46
3.78 6.46
Total (A) = (i +ii) 19.00 19.51
(B) Fair value changes:
-Realised 5.50 15.93
-Unrealised 13.50 3.58
Total (B) 19.00 19.51
21 Other income v in Crore
For the For the
Particulars year ended year ended

March 31, 2022 March 31, 2021

Interest on FD - -

Interest received on income tax refund 2.42 3.72
Profit on derecognised of lease - 0.17
Total 2.42 3.89
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Finance costs

Particulars

Interest cost - gratuity
Interest cost - leases
Interest cost - compensated absences

Total

Fees and commission expense

Particulars

Mutual fund scheme and distribution expenses

Total

Employee Benefits Expenses

Particulars

Salaries and wages

Contribution to provident and other funds
Gratuity

Employee stock option plan

Staff welfare expenses

Total

Depreciation, amortization and impairment

Particulars

Depreciation on property, plant and equipment (Refer note : 7)
Depreciation - Right of use asset (Refer note : 8)

Amortization - Asset management rights and softwares
Refer note : 7)

Total

v in Crore
For the For the
year ended year ended
March 31, 2022 March 31, 2021
0.18 0.23
0.15 0.15
0.05 0.11
0.38 0.49
v in Crore
For the For the
year ended year ended
March 31, 2022 March 31, 2021
(0.59) (1.35)
(0.59) (1.35)
v in Crore
For the For the
year ended year ended
March 31, 2022 March 31, 2021
69.76 47.61
3.03 2.45
0.76 0.74
6.31 8.93
3.37 1.10
83.23 60.83
v in Crore
For the For the
year ended year ended
March 31, 2022 March 31, 2021
0.20 0.20
0.48 0.58
49.50 49.28
50.18 50.06
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26 Other Expenses v in Crore
For the For the
Particulars year ended year ended
March 31, 2022 March 31, 2021

Rent 8.89 8.25
Rates and taxes 0.31 0.44
Repairs and maintenance 6.89 7.38
Communication expenses 0.39 0.77
Printing and stationery 0.02 (0.23)
Advertisement and publicity 6.75 7.17
Director’s fees, allowances and expenses 0.16 0.03

Auditor's remuneration

Audit fees 0.18 0.18

Limited review fees 0.09 0.09

Certification fees 0.02 0.02

Tax audit fees 0.03 0.03
Legal and professional charges 5.76 5.53
Insurance 0.09 0.11
Electricity charges 0.05 0.02
Filing fees 0.81 0.75
Outsource service charges 4.96 3.95
Membership and subscription 1.34 0.43
Management fees 14.24 13.15
Travelling and conveyance 0.56 0.35
Corporate social responsibility expenses 3.16 2.04
Brand license fee 0.94 1.07
Stamping charges 0.13 0.26
Miscellaneous expenses 0.80 0.83
Total 56.57 52.62
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28

Tax expense

Particulars

Current tax
Deferred tax

Total

Fair value measurements
Financial instruments by category

Particulars

Financial assets
Investments

- Equity instruments

- Mutual funds

Trade receivables

Cash and cash equivalents
Other financial assets
Total financial assets
Financial liabilities
Trade payables

(i) total outstanding dues of creditors to micro
enterprises and small enterprises

(ii) total outstanding dues of creditors other than
micro enterprises and small enterprises

Lease liability
Other financial liabilities

Total financial liabilities

DD FINANCIAL STATEMENTS
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v in Crore
For the For the
year ended year ended
March 31, 2022 March 31, 2021

57.03 13.88

(5.08) 9.33

51.95 23.21

v in Crore

As at March 31, 2022
FVTPL FVTOCI  Amortised

As at March 31, 2021
FVTPL FVTOCI  Amortised

cost cost

= = 3.43 - - 0.05
544.42 — — 555.33 - -
- - 18.98 - - 16.83

- - 3.32 - - 1.33

- - 3.53 - - 9.51
544.42 - 29.26 555.33 - 271.72
= = 5.12 - - 9.59

= = 1.63 - - 1.75

= = 39.13 - - 29.48

= = 45.88 - - 40.82
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Items of Income, expense, gains or losses v in Crore
As at March 31, 2022 As at March 31, 2021

Particulars FVTPL FVTOCI  Amortised FVTPL FVTOCI  Amortised

cost cost

Net gain/ (losses) on financial assets and
financial liabilities

Net gain on fair value changes 19.00 - - 19.51 - -
Interest income - - 12.64 - - 13.19
Interest expenses - - 0.15 - - 0.15
(i)  Fair value hierarchy

This Section explains the judgements and estimates made in determining the fair values of the financial
instruments that are (a) recognised and measured at fair value and (b) measured at amortised cost
and for which fair values are disclosed in the financial statements. To provide an indication about
the reliability of the inputs used in determining fair value, the Company has classified its financial
instruments into the three levels prescribed under the accounting standard. An explanation of each
level follows underneath the table.

v in Crore

Financial assets and liabilities measured Notes Level 1 Level 2 Level 3 Total
at fair value - recurring fair value
measurements

As at March 31, 2022
Financial assets

Financial Investments at FVTPL

Mutual funds 4 544.42 - - 544.42
Total financial assets 544.42 - - 544.42

Financial assets and liabilities measured Notes Level 1 Level 2 Level 3 Total
at fair value - recurring fair value
measurements

As at March 31, 2021
Financial assets

Financial Investments at FVTPL

Mutual funds 4 555.33 - - 555.33
Total financial assets 555.33 - - 555.33

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes
listed equity instruments, traded bonds and mutual funds that have quoted price. The fair value of all
equity instruments (including bonds) which are traded in the stock exchanges is valued using the closing
price as at the reporting period. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market (for example,
traded bonds, over-the- counter derivatives) is determined using valuation techniques which maximise
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(i)

the use of observable market data and rely as little as possible on entity-specific estimates. If all significant
inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument
is included in level 3. This is the case for unlisted equity securities, contingent consideration and
indemnification asset included in level 3.

There are no transfers between levels 1 and 2 during the year.

Valuation processes:

The carrying amounts of trade receivables, trade payables, capital creditors and cash and cash equivalents
are considered to be the same as their fair values, due to their short-term nature.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair
values.

Financial risk management v in Crore

The Company’s activities expose it to market risk, liquidity risk and credit risk.

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk in
the financial statements

Risk Exposure arising from Measurement Management

Credit risk Cash and cash equivalents, Aging analysis Credit Diversification of bank deposits,
Trade receivables, Other ratings credit limits
financial assets measured
at amortised cost

Liquidity risk Trade payables and Other Rolling cash flow Working Capital Management
current liabilities forecasts

Market risk — Investments in units of Sensitivity analysis Portfolio diversification

security prices mutual funds

(A) Creditrisk

(B)

Credit risk arises from investments carried at amortised cost and deposits with banks and financial
institutions, as well as credit exposures to customers including outstanding receivables.

Trade receivable

The Company renders services to related entities only and as such credit risk of trade receivable is not
expected to be significant considering the credit worthiness of the related entities. The Company closely
monitors the ageing of its trade receivables to ensure the non-receipt of payment is escalated and
recovered.

Deposits with banks

The Company performs a qualitative assessment of credit risk on its cash and cash equivalents. The
Company maintains its current deposits with banks having good reputation, good past track record and
high quality credit rating and also reviews their credit-worthiness on an on-going basis.

Liquidity risk
“Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and

the availability of funding through an adequate amount of committed credit facilities to meet obligations
when due and to close out market positions. Due to the dynamic nature of the underlying businesses,
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404

©

Company treasury maintains flexibility in funding by maintaining availability under committed credit
lines.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents
on the basis of expected cash flows. These limits vary by location to take into account the liquidity of the
market in which the entity operates. In addition, the Company’s liquidity management policy involves
projecting cash flows and considering the level of liquid assets necessary to meet these, monitoring
balance sheet liquidity ratios against internal and external regulatory requirements..

Maturities of financial liabilities:

The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on
their contractual maturities :

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances as the impact of discounting is not significant.

v in Crore
.. . L Less than one year
Contractual maturities of financial liabilities
As at As at

31 March 2021
March 31, 2022 March 31, 2021

Non-derivatives
Trade payables

(i) total outstanding dues of creditors to micro enterprises - -
and small enterprises

(i) total outstanding dues of creditors other than micro 5.12 9.59
enterprises and small enterprises

Lease liability 0.47 0.37

Other financial liabilities 39.13 29.48

Total non-derivative liabilities 44.72 39.44

Market Risk

The Company’s exposure to investment in mutual funds held as FVTPL exposes it to price risk. To manage
this risk, the Company diversifies it’s portfolio.

Capital management

The Company’s objectives when managing capital are to

a)

b)

safeguard their ability to continue as a going concern, so that they can continue to provide returns for
shareholders and benefits for other stakeholders, and

Maintain an optimal capital structure to reduce the cost of capital.
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Disclosure pertaining to Corporate Social Responsibility (CSR) related activities: v in Crore
Particulars As at As at
March 31, 2022 March 31, 2021
a) Amount required to be spent during the year : 3.16 2.04
b)  Amount spent during the year (in cash) on :
i) Construction/acquisition of any asset - -
ii)  for the purposes other than (i) above 3.16 2.04
Contingent liabilities and capital commitments v in Crore
As at As at

Particulars March 31, 2022 March 31, 2021

Contingent Liabilities:
a) Claim against the Company not acknowledged as debt:

Sales tax/ VAT / Service Tax matter in dispute* 4.22 -
Commitments (to the extent not provided for)
a) Estimated amount of contracts remaining to be executed on capital 0.45 0.92

account and not provided for

* In respect of disputes, the Company is hopeful of succeeding in appeals and does not expect any significant
liabilities to materialise.

The Company does not have any pending litigations which would impact its financial position other than that
specified above.

Segment reporting

The Board of directors are the Company’s chief operating decision-maker. Management has determined
the operating segments based on the information reviewed by the chief operating decision-maker for the
purposes of allocating resources and assessing performance.

The Company’s business segment is providing Asset Management Services to L&T Mutual Fund and it has
no other primary reportable segments. There is no distinguishable component of the Company engaged in
providing services in a different economic environment. The Company renders services in one geographical
segment and has no offices outside India. Hence there are no reportable geographical segments.

Foreign currency expenditure v in Crore
For the For the
Particulars year ended year ended
March 31, 2022 March 31, 2021

Legal and professional charges 0.10 0.09
Filing fees 0.09 -
Repairs and maintenance 0.57 0.25
Total 0.76 0.34
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Employee stock options plan

Pursuant to the Employees Stock Options Scheme established by the holding company (i.e. L&T Finance
Holdings Limited), stock options have been granted to the employees of the Company. Total cost incurred by
the holding company in respect of options granted to employees of the company amounts,recovery of the
same and future period expense details are following:

v in Crore

Total cost incurred Exepense recovered Expenses charged Remaining

by Holding by holding to statement of expenses to be
As at company (i.e. L&T company till end of profit and loss for recovered in future
Finance Holdings financial year the year periods
Limited)
(A) (B) © (D) (F) = (B-C)
March 31, 2022 65.38 58.25 6.31 7.13
March 31, 2021 56.16 51.95 8.93 4.21

Micro and Small Enterprises

There are no dues to micro and small enterprises as defined in the Micro, Small and Medium Enterprises
Development Act, 2006 which are outstanding as at the Balance Sheet date. This information has been
determined on the basis of information available with the Company.

37 Earnings Per Share:

EPS is computed by dividing the net profit after tax by the weighted average number of equity shares.

For the For

Particulars Unit year ended year ended

March 31, 2022 March 31, 2021
Profit available to equity shareholders (A)
Profit after tax v in Crore 151.38 162.02
Weighted average number of equity shares
Number of shares at the beginning of the year No. 251,824,329 251,824,329
Shares issued during the year No. - -
Total number of equity shares outstanding at the end No. 251,824,329 251,824,329
of the year
Weighted average number of equity shares (B) No. 251,824,329 251,824,329
Nominal value of equity shares v 10 10
Basic and Diluted earnings per share [(A)/(B)] \ 6.01 6.43
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38 Deferred tax balances

Disclosure pursuant to Ind AS 12 “Income Taxes”

(@)

Sr.
No.

(@)

(b)

Major components of tax expense/(income):
Particulars

Statement of Profit and Loss:
Profit and Loss section:
(i) Current Income tax :

Current income tax expense

(i) Deferred Tax:

Effect of recognition of deferred tax asset on unused tax
losses to the extent of deferred tax liability on temporary
differences

Tax expense on origination and reversal of temporary
differences

Reconciliation of Income tax expense and accounting profit multiplied by domestic

tax rate applicable in India:

Particulars

Profit before tax
Corporate tax rate as per Income tax Act, 1961
Tax on accounting profit (©)=(@)*(b)
(i) Tax on expense not tax deductible :

Corporate social responsibility (CSR) expenses not deductible
(i) Set off of brought forward loss

(ii) Effect of reversal of deferred tax asset on tax losses and
tax offsets recognised in earlier year

Total effect of tax adjustments [(i) to (iii)]
Tax expense recognised during the year

(€)=(c)-(d)
(H=(e)/(2)

Effective tax Rate

v in Crore

2021-22 2020-21
57.03 13.88
57.03 13.88
(5.08) 9.33
51.95 23.21
v in Crore

2021-22 2020-21
203.33 185.23
25.17% 25.17%
51.17 46.62
0.78 0.51
- (36.94)
- 13.01
0.78 (23.412)
51.95 23.21
25.55% 0.00%
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Major components of Deferred Tax Liabilities and Deferred Tax Assets:

Particulars

Deferred tax liabilities:

- Difference between book base and tax base
of property, plant & equipment, investment
property and intangible assets

- Fair value of investments (routed through
FVTPL and FVTOCI)

Deferred tax liabilities:
Deferred tax (assets):

- Carried forward tax losses
- Rent on leased asset

- Defined benefit obligation (Gratuity u/s
40A(7) and Leave encashment u/s 43B)

- Provision for Expenses u/s 40(a)(ia)

- Other items giving rise to temporary
differences

Deferred tax (assets):
Net deferred tax liability/(assets)

Particulars

Deferred tax liabilities:

- Difference between book base and tax base
of property, plant & equipment, investment
property and intangible assets

- Fair value of investments (routed through
FVTPL)

Deferred tax liabilities:
Deferred tax (assets):

- Carried forward tax losses
- Rent on leased asset

- Defined benefit obligation (Gratuity u/s
40A(7) and Leave encashment u/s 43B)

- Provision for Expenses u/s 40(a)(ia)

- Other items giving rise to temporary
differences

Deferred tax (assets):
Net deferred tax liability/(assets)
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Deferred tax
liabilities/ (assets)

Charge/(credit)
to Statement of

Notes forming part of the financial statements for the year ended March 31, 2022

v in Crore

Deferred tax
liabilities/ (assets)

as at Profit and Loss as at
01-04-2021 31-3-2022
8.02 (9.37) (1.35)
3.43 3.40 6.83
11.45 (5.97) 5.48
(0.06) (0.02) (0.08)
(1.23) 0.38 (0.85)
(0.59) 0.29 (0.30)
(0.24) 0.24 _
(2.12) 0.89 (1.23)
9.33 (5.08) 4.25
Deferred tax Charge/(credit) Deferred tax

liabilities/ (assets)

to Statement of

liabilities/ (assets)

as at Profit and Loss as at
01-04-2020 31-3-2021
13.23 (5.22) 8.02
2.53 0.90 3.43
15.76 (4.31) 11.45
(9.70) 9.70
(0.04) (0.02) (0.06)
(1.19) (0.04) (1.23)
(0.82) 0.23 (0.59)
(4.01) 3.77 (0.24)
(15.76) 13.64 (2.12)
- 9.33 9.33
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Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be
recovered or settled.

v in Crore
As at March 31, 2022 As at March 31, 2021
Particulars Within12  After 12 Total Within 12 After 12 Total
months months months months
ASSETS
Financial assets
Cash and cash equivalents 3.32 - 3.32 1.33 - 1.33
Trade receivables 18.98 - 18.98 16.83 - 16.83
Investments 515.38 32.47 547.85 530.07 25.31 555.37
Other financial assets 3.32 0.21 3.53 9.31 0.20 9.51
Non-financial assets
Current tax asset - 15.42 15.42 - 42.24 42.24
Property, plant and equipment - 0.43 0.43 - 0.66 0.66
Other intangible assets - 33.78 33.78 - 82.10 82.10
Right-of-use asset - 1.40 1.40 - 1.58 1.58
Other non-financial assets 1.85 - 1.85 1.20 - 1.20
Total assets 542.85 83.71 626.56 558.74 152.09 710.82
LIABILITIES
Financial liabilities
Trade payables
(i) total outstanding dues of creditors to micro - - - - - -
enterprises and small enterprises
(ii) total outstanding dues of creditors other than 512 - 512 9.59 - 9.59
micro enterprises and small enterprises

Lease liability 0.47 1.16 1.63 0.37 1.38 1.75
Other financial liabilities 39.13 - 39.13 29.48 - 29.48
Non-financial liabilities
Provisions 0.44 2.92 3.36 0.37 452 4.89
Other non-financial liabilities 31.50 - 31.50 12.78 - 12.78
Deferred tax liabilities - 4.25 4.25 - 9.33 9.33
Total liabilities 76.66 8.33 84.99 52.59 15.23 67.82
Net (Total assets - Total Liabilities) 466.19 75.38 541.57 506.15 136.86 643.00

Disclosure pursuant to Ind AS 19 “Employee Benefits” :

(i) Defined Contribution plans :

The Company recognise charges of R 1.74 crore (previous year R 1.23 crore) for provident fund
contribution, R 0.49 crore (previous year R 0.49 crore) for family pension fund and R 0.79 crore (previous
year R 0.66 crore) for superannuation fund contributions in the Statement of Profit and Loss.
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(i) Defined benefits Gratuity Plan

(@)

(b)

The amounts recognised in Balance Sheet are as follows: v in Crore
Gratuity Plan

Particulars As at As at
March 31, 2022 March 31, 2021

A) Present Value of Defined Benefit Obligation
- Wholly funded 7.09 5.24
- Wholly unfunded = -

7.09 5.24
Less : Fair Value of plan assets (5.33) (1.71)
Add : Amount not recognised as an asset - -
Amount to be recognised as liability or (asset) 1.76 3.52
B) Amounts reflected in Balance Sheet
Liabilities 1.76 3.52
Assets - -
Net liability/(asset) 1.76 3.52
Net liability/(asset) - current 0.44 0.37
Net liability/(asset) - non-current 1.32 3.16
The amounts recognised in the Statement of Profit and Loss are as follows: v in Crore
Gratuity Plan
Particulars As at As at
March 31, 2022  March 31, 2021
1 Current Service Cost 0.76 0.74
2 Interest Cost 0.27 0.36
3 Interest Income on Plan Assets (0.09) (0.13)
4 Actuarial losses/(gains) - others 1.00 (1.60)
5 Actuarial losses/(gains) - difference between - -
actuarial return on plan assets and interest income
Total (1 to 5) 1.94 (0.63)
i Amount included in “employee benefits expenses” 0.76 0.74
il Amount included in as part of “finance cost” 0.18 0.23
i Amount included as part of “Other Comprehensive 1.00 (1.60)
income”
Total (i + ii + iii) 1.94 (0.63)

* Amount less than R 1 Lakh
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(©)

(d)

The changes in the present value of defined benefit obligation representing reconciliation
of opening and closing balance thereof are as follows:

v in Crore
Gratuity Plan
Particulars As at As at
March 31, 2022  March 31, 2021
Opening balance of the present value of defined benefit 5.24 5.64
obligation
Add : Current Service Cost 0.76 0.74
Add : Interest Cost 0.27 0.36
Add : Actuarial losses/(gains)
i) Actuarial (gains)/losses arising from changes in (0.14) 0.17
financial assumptions
i) Actuarial (gains)/losses arising from changes in - (0.31)
demographic assumptions
i) Actuarial (gains)/losses arising from changes in 1.21
experience adjustments
Less : Benefits paid (0.09) (0.15)
Add : Past service cost - -
Add : Liability assumed/(settled) (0.15) 0.24
Add/(less) : Translation adjustments — -
Closing balance of the present value of defined 7.10 5.24

benefit obligation

Changes in the fair value of plan assets representing reconciliation of the opening and
closing balances thereof are as follows

Gratuity Plan

Particulars As at As at
March 31, 2022  March 31, 2021
Opening balance of the fair value of the plan assets 1.71 1.72
Add : interest income of plan assets 0.09 0.13
Add/(less) : Actuarial gains/(losses)
(Difference between actual return on plan 0.07 0.01
assets and interest income)
Add : Contribution by the employer 355 -
Add/(less) : Contribution by plan participants - -
Less : Benefits paid (0.09) (0.15)
Closing balance of plan assets 5.3 1.71
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(e)

(f

9

(h)

(i)

@)

The fair value of major categories of plan assets are as follows: v in Crore
Gratuity Plan

Particulars As at As at
March 31, 2022 March 31, 2021

1 Government of India Securities - -
2 Corporate Bonds - -
3 Special Deposit Scheme - -
4 Insurer Managed Funds (Unquoted) 5.3 1.71
5 Others - -
Principal actuarial assumptions at the valuation date: v in Crore
Gratuity Plan
Particulars As at As at
March 31, 2022  March 31, 2021

1 Discount rate (per annum) 6.05% 5.60%
2 Salary escalation rate (per annum) 9.00% 9.00%

(A) Discount rate:

Discount rate based on the prevailing market yields of Indian government securities as at the
balance sheet date for the estimated term of the obligations.

(B) Salary escalation rate:

The estimates of future salary increase considered takes into account the inflation, seniority,
promotion and other relevant factors.

Attrition Rate:

The attrition rate varies from 22% to 26% (previous year: 22% to 26%) for various age groups.
Mortality:

Published rates under the Indian Assured Lives Mortality (2012-14) Ult table.

The estimates of future salary increases, considered in actuarial valuation, take into account
inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market.

Sensitivity Analysis
One percentage point change in actuarial assumption would have the following effects on the
defined benefit obligation:

v in Crore
Gratuity Plan
Particulars Effect of 1% increase Effect of 1% decrease
2021-22 2020-21 2021-22 2020-21
1 Discount rate (per annum) (0.29) (0.23) 0.32 0.25
2 Salary escalation rate (per annum) 0.30 0.24 (0.29) (0.22)
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Disclosure pursuant to Ind AS 116 “Lease”
Right-of-use asset: v in Crore
Particulars As at As at

March 31, 2022 March 31, 2021
Opening balance 1.58 2.55
Add: Additions during the year 0.32 0.95
Less: Deletion during the year (0.02) (1.34)
Less: Depreciation during the year (0.48) (0.58)
Closing balance 1.40 1.58
Lease Liability: v in Crore
Particulars As at As at

March 31, 2022 March 31, 2021
Opening balance 1.75 2.82
Add: Additions during the year 0.32 0.95
Less: Deletion during the year (0.02) (1.50)
Add: Interest accrued during the year 0.15 0.15
Less: Interest paid during the year (0.15) (0.15)
Less: Principal repayment during the year (0.42) (0.52)
Closing balance 1.63 1.75
Low Value Leases/Short Term Leases v in Crore
Particulars Year ended Year ended

March 31, 2022 March 31, 2021
- Low Value Assets (0.02) (0.09)
- Short term Leases 8.91 8.34
Actual Cashflow during the year for v in Crore
Particulars Year ended Year ended

March 31, 2022 March 31, 2021
- Low Value Assets (0.02) (0.09)
- Short term Leases 8.91 8.34
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42 Related Party Disclosures: Ind AS -24 “Related Party Transaction”

(@) List of Related Parties (with whom transactions were carried out during current or previous
year)

1. Ultimate Holding Company
Larsen & Toubro Limited
2. Holding Company
L&T Finance Holdings Limited
3.  Fellow Subsidiary Companies
L&T Finance Limited
Larsen & Toubro Infotech Limited
L&T Financial Consultants Limited
4. Key Management Personnel
Mr. Kailesh Kulkarni (Chief Executive Officer)
Mr. M.V Nair (Independent Director)
Ms. Anisha Motwani (independent Director)
(b) Disclosure of related party transactions :-

v in Crore

Sr. No. Nature of Transaction* 2021-22 2020-21
1 Inter corporate deposits given

L&T Finance Limited 451.29 643.46
2 Inter corporate deposits received back

L&T Finance Limited 451.29 671.26

L & T Housing Finance Limited - 275.00
3 Interest on inter corporate deposits given

L&T Finance Limited 12.53 10.52

L&T Finance Holdings Limited - 2.67
4 Brand license fees

Larsen & Toubro Limited 0.94 1.07
5 Corporate support charges/Management fees to

L&T Finance Holdings Limited 0.73 0.90

L&T Finance Limited 13.51 12.25
6 Rent expense paid/received (net)

L&T Finance Limited 2.72 2.75

L&T Financial Consultants Limited 6.19 5.58
7 Professional Fees Expense

Larsen & Toubro Limited 0.08 0.11

Larsen & Toubro Infotech Limited 0.08 0.13
8 Expense on employee stock option plan

L&T Finance Holdings Limited 6.31 8.93
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(©)

v in Crore

Sr. No. Nature of Transaction* 2021-22 2020-21
9 Repairs and maintenance

L&T Financial Consultants Limited 1.55 1.44
10 Security deposit paid/(Received)

L&T Financial Consultants Limited 0.30 (1.39)
11 Dividend paid to

L&T Finance Holdings Limited 251.82 97.96
12 Compensation paid to Key Management Personnel : v in Crore

Name of Key Management 2021-22 2020-21

Personnel

Short-Term Other Short-Term Other
employee Long-Term employee Long-Term
benefits  employee benefits  employee
benefits benefits
1 Mr Kailash Kulkarni ** 3.59 - 351 -
2 Mr M.V Nair 0.02 - 0.02 -
3 Ms. Anisha Motwani 0.03 - 0.02 -
Amount due to/from Related Parties:
v in Crore
. As at As at

S. No. Nature of transactions March 31,2022 March 31,2021
1 Accounts payable

L&T Finance Limited (Refer note 1 below) 0.01 -

Larsen & Toubro Infotech Limited 0.01 0.01

L&T Financial Consultants Limited - 0.01
2 Accounts receivable

Larsen & Toubro Limited 0.20 0.29

L&T Finance Holdings Limited - 5.41

L&T Financial Consultants Limited 0.01 -
3 Rent deposit receivable from

L&T Financial Consultants Limited 3.05 2.75
4 Brand license fees payable

Larsen & Toubro Limited 0.94 1.07
5 ICD Receivable (includes interest accrued)

L&T Finance Limited (Refer note 1 below) -

* Transactions shown above are excluding GST, if any.

**  Managerial Remuneration excludes provision for gratuity, pension and compensated

absences, since it is provided on actuarial basis for the company as a whole.
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43 Disclosure pursuant to Ind AS 115 “Revenue from contracts with customers”

416

v in Crore

Disaggregation of revenue for the year ended March 31, 2022 - Following table covers the

revenue segregation in to Operating segments and Geographical areas:

Revenue from Total as per P&L

. contracts with
Particulars

for the year

customers ended
March 31, 2022
Segment Domestic Total
Management Fee Income 359.04 359.04
Total 359.04 359.04
Revenue Recognised based on performance obligations satisfied - -
over a period of time
Revenue Recognised based on performance obligations satisfied at 359.04 359.04

a point in time

Disaggregation of revenue for the year ended March 31, 2021 - Following table covers the

revenue segregation in to Operating segments and Geographical areas:

Revenue from Total as per P&L

. contracts with  for the year

Particulars

customers ended

March 31, 2021

Segment Domestic Total
Management Fee Income 311.29 311.29
Total 311.29 311.29
Revenue Recognised based on performance obligations satisfied - -
over a period of time
Revenue Recognised based on performance obligations satisfied at 311.29 311.29

a point in time
Reconciliation of contracted price with revenue during the year :
For the year

Particulars ended
March 31, 2022

Revenue recognised in statement of profit & loss 359.04

Contracted prices 359.04

Movement of trade receivables
As at March 31,

Particulars 2022

Opening Balance 16.83
Revenue recognised during the year 359.04
Invoices raised during the year for point in time sale 359.04
Amount recovered 356.89
Closing Balance 18.98
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For the year
ended
March 31, 2021
311.29
311.29

As at March 31,
2021

12.48
311.29
311.29
306.94

16.83

The Company has not recognised any assets as on March 31, 2021 and March 31, 2022 from the costs
to obtain or fulfil a contract with a customer.
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44  Note on NCLT Petition for Capital Reduction Scheme

The Board of Directors of the Company, at their meeting held on January 12, 2022, have approved the
reduction of 3,12,00,000 equity shares of R 10/- each for an aggregate consideration of R 390,00,00,000
under Section 66 read with Section 52 and other applicable provisions of the Companies Act, 2013. The
capital reduction was approved by the shareholders through a special resolution dated January 14, 2022.
Currently, the Company is awaiting sanction of the National Company Law Tribunal, Mumbai Bench (‘NCLT’)

45  The Company did not have any transactions with struck off companies during the year March 31, 2022.
46 The Company did not have any pending litigations as on March 31, 2022.

47 The Company did not have any long-term contracts including derivative contracts, for which there were any
material foreseeable losses.

48 There are no amounts which are required to be transferred to the Investor Education and Protection Fund by
the Company.

49  Previous year figures have been reclassified to conform to current year’s classification.

As per our report attached

For B. K. Khare & Co.,
Chartered Accountants

Firm’s registration no. 105102W
by the hand of

For and on behalf of the Board of Directors of
L&T Investment Management Limited

Aniruddha Joshi
Partner

Membership no. 040852

Place : Mumbai
Date : April 27, 2022

R. Shankar Raman
Director
DIN- 00019798

Kailash Kulkarni
Chief Executive Officer

Palak Jain
Company Secretary

Dinanath Dubhashi
Director
DIN- 03545900

Rahul Mehta
Head - Accounts (CFO)
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L&T Mutual Fund Trustee Limited
Board’s Report

Dear Members,

The Directors of your Company have the pleasure in
presenting the Twenty Sixth Annual Report together
with the audited financial statements for the financial
year (“FY”’) ended March 31, 2022.

FINANCIAL HIGHLIGHTS

The summary of the Company’s financial performance
for FY22 as compared to the previous FY21 is given
below:

(v in Lakh)
Particulars For the For the
year ended year ended
March 31, March 31,
2022 2021
Gross Income 7.18 8.08
Less: Gross Expenses 3.25 46.82
Profit before Tax / (Loss) 3.93 (38.74)
Tax Credit / (Expense) - -
Profit after Tax / (LosS) 3.93 (38.74)
Loss b/f from previous (80.60) (41.86)
year
Surplus / (deficit) in the (76.67) (80.60)

statement of Profit and
Loss

INFORMATION ON THE STATE OF AFFAIRS OF THE
COMPANY

The gross income of the Company (in form of Trustee
fees) for FY22 was R 5.00 Lakh.

The profit from continuing operations including
extraordinary and exceptional items was R 3.93 Lakh in
FY22 as against loss of R 38.74 Lakh in FY21.

The net worth of the Company has increased from
R 92.16 Lakh as at March 31, 2021 to R 96.09 Lakh as
at March 31, 2022.

The Board at its Meeting held on December 23, 2021
has approved the proposal for change in controlling
interest of L&T Investment Management Limited
(“LTIML™"), a wholly-owned subsidiary of L&T Finance
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Holdings Limited and the asset manager of L&T Mutual
Fund pursuant to sale of 100% of the paid-up share
capital of LTIML to HSBC Asset Management (India)
Private Limited. The sale is subject to receipt of necessary
approvals.

MATERIAL CHANGES AND COMMITMENTS

There were no material changes and commitments
affecting the financial position of the Company which
occurred between the end of the financial year to which
these financial statements relate and the date of this
Report.

DIVIDEND

In view of the accumulated losses, the Directors do not
recommend any dividend for the year under review.

SHARE CAPITAL

During the year under review, your Company did not
issue any further capital.

As on March 31, 2022, the authorised share capital of
the Company was R 25,00,000 (Rupees Twenty Five Lakh
only), divided into 2,50,000 equity shares of R 10 each.

As on March 31, 2022, the paid-up share capital of the
Company was R 15,00,000 (Rupees Fifteen Lakh only)
divided into 1,50,000 equity shares of R 10 each.

FIXED DEPOSITS

The Company has not accepted any deposits from the
public since inception.

DIRECTORS

The composition of the Board is in accordance with
the provisions of the Companies Act, 2013 (“‘the Act”)
and the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996 (““SEBI MF Regulations).

During the year under review, Mr. Hemant Joshi,
Independent Director of the Company, ceased to be the
Director of the Company with effect from December
14, 2021 upon completion of his tenure as per SEBI MF
Regulations.

The Board places on record its appreciation for the
valuable services rendered by Mr. Hemant Joshi during
his tenure as the Director of the Company.

During the year under review, the Company appointed
Mr. Syed Waqar Abbas Nagvi as an Additional Director,
in accordance with the provisions of Sections 152, 160
and 161 of the Act with effect from March 17, 2022.



He holds office as an Additional Director up to the date
of the ensuing Annual General Meeting (“AGM”). His
candidature for appointment as a Director liable to retire
by rotation would be placed at the ensuing AGM.

As on March 31, 2022, the Board comprises the
following Directors:

Name of Directors Designation

Non-Executive Director
and Chairperson

Shailesh Haribhakti

Shriniwas Joshi Independent Director

Jayant Gokhale Independent Director

Syed Waqar Abbas Naqvi @ | Independent Director

Note:
@ Appointed as an additional Director with effect from March 17, 2022

Mr. Shriniwas Joshi, Mr. Jayant Gokhale and Mr. Syed
Wagqar Abbas Naqvi are the Independent Directors of
the Company in accordance with the requirements of
SEBI MF Regulations.

Section 152 of the Act provides that unless the Articles
of Association provide for the retirement of all the
Directors at every AGM, not less than two-third of the
total number of Directors of a public company (excluding
the Independent Directors) shall be persons whose
period of office is liable to determination by retirement
of Directors by rotation, of which one-third are liable to
retire by rotation. Accordingly, Mr. Shailesh Haribhakti,
Director of the Company will retire by rotation at the
ensuing AGM and being eligible, has offered himself for
re-appointment.

STATUTORY AUDITORS

Pursuant to the provisions of Section 139 (2) of the Act
and the rules made thereunder, the Members at their
Twenty Third AGM held on June 28, 2019, had appointed
M/s Deloitte Haskins and Sells LLP, Chartered Accountants
(ICAI Firm’s Registration Number 117366W/W- 100018)
as the Statutory Auditors of the Company for a term of
five years, i.e. from the conclusion of Twenty Third AGM
till the conclusion of the Twenty Eighth AGM.

AUDITORS’ REPORT

The Auditors’ Report to the Members for the year under
review does not contain any qualification. The Notes
to the Accounts referred to in the Auditors’ Report are

D) REPORT

self-explanatory and therefore do not call for any further
clarifications under Section 134(3)(f) of the Act.

PARTICULARS OF EMPLOYEES

During the year under review, there were no employees
covered by the Rule 5(2) of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules,
2014.

CONSERVATION OF ENERGY AND TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO

In view of the nature of activities which are being
carried on by the Company, the particulars regarding
conservation of energy and technology absorption as
required to be disclosed pursuant to provisions of Rule
8(3) of the Companies (Accounts) Rules, 2014 are not
relevant to its activities.

During the period under review, there are no foreign
exchange earnings or outgo.

DISCLOSURERELATING TOHOLDING, SUBSIDIARIES,
ASSOCIATES COMPANIES AND JOINT VENTURES

The Company is a subsidiary of L&T Finance Holdings
Limited. During the year under review, the Company did
not have any subsidiaries or associate companies or joint
ventures as defined under the Act.

Accordingly, disclosures under Rule 8(1) and Rule 8(5)
(iv) of Companies (Accounts) Rules, 2014 relating to
subsidiary, joint venture and associate companies are
not applicable to the Company.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the provisions of Section 134(5) of the Act,
the Board of Directors confirm that, to the best of its
knowledge and belief:

1) in the preparation of the annual accounts, the
applicable accounting standards have been
followed along with proper explanation relating to
material departures, if any;

2) the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the Company as at March 31,
2022 and of the loss of the Company for that
period;

3) the Directors have taken proper and sufficient
care for the maintenance of adequate accounting
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records in accordance with the provisions of the
Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other
irregularities;

4)  the Directors have prepared the annual accounts
on a going concern basis;

5)  the Directors have devised proper systems to ensure
compliance with the provisions of all applicable
laws and that such systems are adequate and
operating effectively.

SECRETARIAL STANDARDS

The Company has complied with Secretarial Standards
issued by the Institute of Company Secretaries of India
on Board Meetings and General Meetings.

INTERNAL FINANCIAL CONTROL AND THEIR
ADEQUACY

The Company has an internal control system,
commensurate with the size, scale and complexity of
its operations. Testing of such systems forms a part of
review by the Internal Audit (“IA”") function. The scope
and authority of the IA function is defined in the “IA
Charter”.

The IA function of L&T Financial Services monitors and
evaluates the efficacy and adequacy of the internal
control system in the Company to ensure that financial
reports are reliable, operations are effective and
efficient and activities comply with applicable laws and
regulations. Based on the report of the IA function,
process owners undertake corrective action, if any,
in their respective areas and thereby strengthen the
controls. Significant audit observations and corrective
actions thereon are presented to the Audit Committee
(““AC™) of the Company from time to time.

BOARD MEETINGS

The Agenda for the Meetings was circulated to the
Directors well in advance. Further, the Minutes of the
Meetings of the Board of Directors were also circulated
for their perusal of the Members of the Board within the
prescribed timelines.

During the year under review, 7 (seven) meetings of the
Board of Directors were held on April 27, 2021, June 22,
2021, July 14, 2021, October 18, 2021, December 17,
2021, December 23, 2021 and January 12, 2022. All
the Meetings during the year under review were held
through electronic mode.
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The details of attendance of the Members of the Board
at the Meetings held during the year under review are
as follows:

Name of the Director DIN Nature of Board No. of
Directorship | Meetings held | Board
/conducted |Meetings
during the |attended
tenure of the
Director / year
Shailesh Haribhakti | 00007347| C - NED 7 7
Hemant Joshi® 01519739 ID 4 4
Shriniwas Joshi 05189697 ID 7 7
Jayant Gokhale 00190075 ID 7 7
Syed Wagar Abbas | 07146059 ID
Naqvi @

) Ceased to be a Director with effect from December 14, 2021 on completion
of tenure

@ Appointed as a Director on the Board of the Company with effect from March
17, 2022. Appointed as an Independent Director as per SEBI MF Regulations

C — Chairperson ID - Independent Director NED — Non-Executive Director

AUDIT COMMITTEE (“AC”)
Terms of reference:

The role, terms of reference, authority and powers of
the AC are in conformity with requirements under the
SEBI MF Regulations.

The Board has duly accepted the recommendations
made by the AC from time to time.

Composition:;
The AC ason March 31, 2022 comprises of the following:

Name of the Director Designation in the Nature of
Committee Directorship

Shailesh Haribhakti Member NED

Shriniwas Joshi Member ID

Meetings and Attendance:

The AC met 4 (four) times during the year on
April 27, 2021, July 14, 2021, October 18, 2021 and
January 12, 2022. The details of attendance of Members
at the meetings are as follows:

Name of the Director | No. of Meetings held No. of

/ conducted during Meetings
the tenure of the attended
Member / year

Shailesh Haribhakti 4

Hemant Joshi ® 3 3

Shriniwas Joshi 4 4

Note:

(@ Ceased to be a Member of the Committee with effect from December 14, 2021
on completion of tenure.



PARTICULARS OF LOANS GIVEN, INVESTMENTS
MADE, GUARANTEES GIVEN OR SECURITY
PROVIDED BY THE COMPANY

Details of loans given, investments made, guarantees
given and security provided, if any, are covered under
the provisions of Section 186 of the Act and are given
in the Notes to the Financial Statements as applicable.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS
WITH RELATED PARTIES

The Board of Directors has approved a policy on
transactions with related parties (“RPT Policy’’) pursuant
to the recommendation of the AC. The RPT Policy is also
available on the website of the Company at http://www.
[tfs.com. The RPT Policy intends to ensure that proper
reporting, approval and disclosure processes are in place
for all transactions between the Company and related
parties.

Key features of the RPT Policy are as under:

] Allltransactionslwithl related! parties! (““‘RPTs”) arel
referred to the AC of the Company for approval,
irrespective of its materiality. The AC, also approves
any subsequent modification in RPTs. All RPTs
irrespective of whether they are in the ordinary
course of business or at an arm’s length basis
requires approval of AC. The process of approval
of RPTs by the AC, Board and Shareholders is as
under:

a) Audit Committee

All RPTs irrespective of whether they are in
the ordinary course of business or at an arm’s
length basis will require approval of Audit
Committee Members as per the applicable
regulations.

b) Board

Generally, all RPTs are in the ordinary course
of business and at arm’s length price.

RPTs which are not at arm’s length and which
are not in the ordinary course of business and
/ or which requires shareholders approval,
are approved by the Board.

c) Shareholders

All material RPTs requires prior approval of
the Shareholders, based on recommendation
of the Board, through ordinary resolution
passed at the general meeting.
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Where any contract or arrangement is
entered into by a Director or any other
employee without obtaining the consent
of the Board or approval by an ordinary
resolution in the general meeting, it is
required to be ratified by the Board or by
the Shareholders at a meeting, as the case
may be, within three months from the date
on which such contract or arrangement was
entered into.

TRANSACTIONS WITH RELATED PARTIES

All RPTs that were entered into during FY22 were at an
arm’s length basis and in the ordinary course of business
and disclosed in the Financial Statements. There were no
materially significant RPTs entered by the Company with
Promoters, Directors or Body Corporate(s), which had
a potential conflict with the interest of the Company
at large. Accordingly, the disclosure of RPTs as required
under the provisions of Section 134(3)(h) of the Act
in Form AOC-2 is not applicable. The Directors draw
attention to Notes to the Financial Statements which
sets out related party disclosures.

RISK MANAGEMENT FRAMEWORK

The Company has framed and implemented a risk
management framework which deals with identification
of risks in the business of the Company which may
threaten the existence of the Company. Further, the
said framework also lays down mitigants and periodical
review to ensure that executive management controls
risk by means of a properly designed framework.

ANNUAL RETURN AS PRESCRIBED UNDER THE ACT

The Annual Return in Form MGT-7 as required under
Section 92(3) of the Act shall be hosted on the website
of the Company at https://www.ltfs.com.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY
THE REGULATORS OR COURTS

There are no significant and material orders passed by
the regulators / Courts which would impact the going
concern status of the Company and its future operations.

Further, no penalties have been levied by the SEBI / any
other regulators during the year under review.

OTHER DISCLOSURES

During the year under review, the Company has not
obtained any registration / license / authorisation, by
whatever name called from any other financial sector
regulators.
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Independent Auditor’s Report

To The Members of L&T Mutual Fund Trustee Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the accompanying financial statements
of L&T Mutual Fund Trustee Limited (the *“Company”),
which comprise the Balance Sheet as at 31st March
2022, and the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Cash
Flow and the Statement of Changes in Equity for the year
then ended, and a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
financial statements give the information required by
the Companies Act, 2013 (the *““Act”) in the manner
so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at
31 March 2022, and its profit, total comprehensive
income, its cash flows and the changes in equity for the
year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements
in accordance with the Standards on Auditing
specified under section 143(10) of the Act (“SA’s).
Our responsibilities under those Standards are further
described in the Auditor’s Responsibility for the Audit
of the Financial Statements section of our report. We
are independent of the Company in accordance
with the Code of Ethics issued by the Institute
of Chartered Accountants of India (“ICAI”) together
with the ethical requirements that are relevant to our
audit of the financial statements under the provisions
of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI’s Code of Ethics.
We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Information Other than the Financial Statements
and Auditor’s Report Thereon

]  ThelCompany’slBoard. ofl Directorslisl responsiblel
for the other information. The other information
comprises the information included in the Board’s
Report, but does not include the financial
statements and our auditor’s report thereon.

el Ourlopinionlonlthellfnanciallstatementsidoesinot!
cover the other information and we do not express
any form of assurance conclusion thereon.

el Inl connection] withl ourl audit] of] thel [ fnanciall
statements, our responsibility is to read the other
information and, in doing so, consider whether
the other information is materially inconsistent
with the financial statements or our knowledge
obtained during the course of our audit or
otherwise appears to be materially misstated.

o] If,] based! onl thel workl wel havel performed,l wel
conclude that there is a material misstatement of
this other information, we are required to report
that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial
Statements

The Company’s Board of Directors is responsible for the
matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements
that give a true and fair view of the financial position,
financial performance including other comprehensive
income, cash flows and changes in equity of the
Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate
accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other
irregularities; selection and application of appropriate
accounting policies; making judgments and estimates
that are reasonable and prudent; and design,
implementation and maintenance of adequate internal
financial controls, that were operating effectively
for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and
presentation of the financial statement that give a true
and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management
is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless management either
intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Company’s Board of Directors are also responsible
for overseeing the Company’s financial reporting
process.
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Auditor’s Responsibility for the Audit of the
Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional
skepticism throughout the audit. We also:

el Identifyl andl assess! thel risksl ofl materiall
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

o]  Obtainl anl understandingl ofl internall fnanciall
control relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances. Under section 143(3)() of the
Act, we are also responsible for expressing our
opinion on whether the Company has adequate
internal financial controls system in place and the
operating effectiveness of such controls.

el Evaluatel thel appropriateness! ofl accountingl
policies used and the reasonableness of accounting
estimates and related disclosures made by the
management.

el Concludelonitheappropriatenessiofmanagement’sl
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
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report to the related disclosures in the financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of
our auditor’s report. However, future events or
conditions may cause the Company to cease to
continue as a going concern.

e[  Evaluatel thel overalll presentation,l structurel and!
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the
financial statements that, individually or in aggregate,
makes it probable that the economic decisions of
a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on
our independence, and where applicable, related
safeguards.

ReportonOtherlLegaland Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on
our audit we report, that:

a) We have sought and obtained all the
information and explanations which to the
best of our knowledge and belief were
necessary for the purposes of our audit.

b) In our opinion, proper books of account
as required by law have been kept by the
Company so far as it appears from our
examination of those books.

c)  The Balance Sheet, the Statement of Profit
and Loss including Other Comprehensive
Income, the Statement of Cash Flow and



Statement of Changes in Equity dealt with
by this Report are in agreement with the
relevant books of account.

In our opinion, the aforesaid financial
statements comply with the Ind AS specified
under Section 133 of the Act.

On the basis of the written representations
received from the directors and taken on
record by the Board of Directors, none of the
directors is disqualified as on 31st March,
2022 from being appointed as a director in
terms of Section 164(2) of the Act.

With respect to the adequacy of the internal
financial controls over financial reporting of
the Company and the operating effectiveness
of such controls, refer to our separate Report
in “Annexure A”. Our report expresses an
unmodified opinion on the adequacy and
operating effectiveness of the Company’s
internal financial controls over financial
reporting.

With respect to the other matters to be
included in the Auditor’s Reportin accordance
with the requirements of section 197(16) of
the Act, as amended, in our opinion and to
the best of our information and according to
the explanations given to us, during the year
ended March 31, 2022, no remuneration
has been paid by the Company to its
directors otherwise than by way of fee for
attending meetings of the Board thereof, is
in accordance with the provisions of section
197 of the Act.

With respect to the other matters to be
included in the Auditor’s Reportin accordance
with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, as amended in our
opinion and to the best of our information
and according to the explanations given to
us:

i. The Company does not have any
pending litigations which would
impact its financial position.

i.  The Company did not have any long-
term contracts including derivative
contracts for which there were any
material foreseeable losses.
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There were no amounts which were
required to be transferred to the
Investor Education and Protection Fund
by the Company.

(@)

The Management has represented
that, to the best of it’s knowledge
and belief, no funds (which
are material either individually
or in the aggregate) have
been advanced or loaned or
invested (either from borrowed
funds or share premium or any
other sources or kind of funds)
by the Company to or in any
other person(s) or entity(ies),
including foreign entities
(“Intermediaries”), with  the
understanding, whether recorded
in writing or otherwise, that the
Intermediary shall, directly or
indirectly lend or invest in other
persons or entities identified
in any manner whatsoever by
or on behalf of the Company
(“Ultimate  Beneficiaries”) or
provide any guarantee, security
or the like on behalf of the
Ultimate Beneficiaries.

The Management has represented,
that, to the best of it’s knowledge
and belief, no funds (which are
material either individually or
in the aggregate) have been
received by the Company from
any person(s) or entity(ies),
including foreign entities
(“Funding Parties”), with the
understanding, whether recorded
in writing or otherwise, that
the Company shall, directly or
indirectly, lend or invest in other
persons or entities identified in
any manner whatsoever by or
on behalf of the Funding Party
(“Ultimate  Beneficiaries™) or
provide any guarantee, security
or the like on behalf of the
Ultimate Beneficiaries.
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(c) Based on the audit procedures
that has been considered
reasonable and appropriate in the
circumstances, nothing has come
to our notice that has caused us to
believe that the representations
under sub-clause (i) and (ii) of
Rule 11(e), as provided under
(@) and (b) above, contain any
material misstatement.

v.  The Company has not declared or paid
any dividend during the year and has
not proposed final dividend for the
year.

As required by the Companies (Auditor’s Report)
Order, 2020 (the ““Order”) issued by the Central
Government in terms of Section 143(11) of the
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Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the
Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Sanijiv V. Pilgaonkar

Partner

(Membership No. 039826)
(UDIN: 22039826 AHXCCW8047)

Mumbai, April 27, 2022
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1(f) under ‘Report on
Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls Over
Financial Reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (the
‘LACtll)

We have audited the internal financial controls over
financial reporting of L&T Mutual Fund Trustee Limited
(the ““Company”) as of March 31, 2022 in conjunction
with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial
Controls

The Company’s management is responsible for
establishing and maintaining internal financial controls
based on the internal control over financial reporting
criteria established by the Company considering the
essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the *“Guidance Note™).
These responsibilities include the design, implementation
and maintenance of adequate internal financial controls
that were operating effectively for ensuring the
orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the
Company’s internal financial controls over financial
reporting of the Company based on our audit. We
conducted our audit in accordance with the Guidance
Note and the Standards on Auditing prescribed under
Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate
internal financial controls over financial reporting
was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain
audit evidence about the adequacy of the internal
financial controls system over financial reporting and

their operating effectiveness. Our audit of internal
financial controls over financial reporting included
obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial
controls system over financial reporting.

Meaning of Internal Financial Controls Over

Financial Reporting

A Company’s internal financial control over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting
and the preparation of financial statements for external
purposes in accordance with generally accepted
accounting principles. A Company’s internal financial
control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit
preparation of financial statements in accordance
with generally accepted accounting principles, and
that receipts and expenditures of the company are
being made only in accordance with authorisations of
management and directors of the company; and (3)
provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls
Over Financial Reporting

Because of the inherent limitations of internal financial
controls over financial reporting, including the possibility
of collusion or improper management override of
controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over
financial reporting to future periods are subject to the
risk that the internal financial control over financial
reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and
according to the explanations given to us, the Company
has, in all material respects, an adequate internal
financial controls system over financial reporting and
such internal financial controls over financial reporting
were operating effectively as at March 31, 2022, based
on the criteria for internal financial control over financial
reporting established by the Company considering the
essential components of internal control stated in the
Guidance Note.
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For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Sanijiv V. Pilgaonkar

Partner

(Membership No. 039826)
(UDIN: 22039826 AHXCCW8047)

Mumbai, April 27, 2022
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Annexure “B” to the Independent Auditor’s Report

(Referred to in paragraph 2 under ‘Report on Other
Legal and Regulatory Requirements’ section of our
report of even date)

To the best of our information and according to the
explanation provided to us by the Company and the
books of account and records examined by us in the
normal course of audit, we state that:

(i)

(if)

(ii)

As the Company does not hold any property,
plant and equipment, (capital work-in-progress,
investment properties and right-of-use assets) and
intangible assets, during the year ended March 31,
2022, reporting under clause 3(i) of the Order is
not applicable.

(@ The Company is engaged primarily in
providing trusteeship services to a specific
mutual fund and therefore does not hold
any inventory. Therefore, reporting under
clause 3(ii)(a) of the Order is not applicable.

(b) The Company has not been sanctioned any
working capital facility at any point of time
of the year, by banks or financial institutions.
Therefore, reporting under clause 3(ii)(b) of
the Order is not applicable.

(@ The Company has not provided any
guarantee or security, and granted any loans
or advances in the nature of loans, secured
or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties
during the year. Therefore, reporting under
clauses 3(iii)(a), (c), (d), (e) and (f) of the
Order are not applicable.

(b) During the year, in the ordinary course
of its business, the Company has made
investments in mutual fund schemes. In our
opinion, having regard to the nature of the
Company’s business, the investments made
are not prejudicial to the Company’s interest.

The Company has not granted any loans or
provided guarantees or securities and has not
made investments to parties covered by section
185 and 186 of the Companies Act, 2013. Hence
reporting under clause 3(iv) of the Order is not
applicable.

The Company has not accepted any deposit or
amounts which are deemed to be deposits. Hence,
reporting under clause 3(v) of the Order is not
applicable.

(vi)

(vii)

(viii)

(ix)

The maintenance of cost records has not been
specified by the Central Government under
Section 148(1) of the Companies Act, 2013, for
the business activities carried out by the Company.
Hence reporting under clause 3(vi) of the Order is
not applicable.

In respect of statutory dues:

(@ Undisputed statutory dues, including Goods
and Service tax, Income-tax, cess and other
material statutory dues applicable to the
Company have been regularly deposited
by it with the appropriate authorities. We
have been informed that the provisions of
the Employees’ State Insurance Act, 1948
and the Employees Provident Funds &
Miscellaneous Provisions Act, 1952 are not
applicable to the Company.

There were no undisputed amounts payable
in respect of Goods and Service tax, Income-
tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, cess and
other material statutory dues in arrears as at
March 31, 2022 for a period of more than six
months from the date they became payable.

(b) There are no statutory dues referred in
sub-clause (a) above which have not been
deposited on account of disputes as on
March 31, 2022.

There were no transactions relating to previously
unrecorded income that were surrendered or
disclosed as income in the tax assessments under
the Income Tax Act, 1961 (43 of 1961) during the
year.

(@ The Company has not taken any loans or
other borrowings from any lender. Hence
reporting under clause 3(ix)(a) of the Order
is not applicable to the Company.

(b) The Company has not been declared wilful
defaulter by any bank or financial institution
or government or any government authority.

(c) The Company has not taken any term loan
during the year and there are no unutilised
term loans at the beginning of the year.
Therefore, reporting under clause 3(ix)(c) of
the Order is not applicable.
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(xi)

(xii)

(i)

(xiv)

430

On an overall examination of the financial
statements of the Company, funds raised on
short-term basis have, prima facie, not been
used during the year for long-term purposes
by the Company.

The Company did not have any subsidiary
or associate or joint venture during the year
and hence, reporting under clause 3(ix)(e) of
the Order is not applicable.

()  The Company has not raised any loans during
the year and hence reporting on clause (ix)(f)
of the Order is not applicable.

The Company has not issued any of its
securities (including debt instruments) during
the year and hence reporting under clause
3(x)(a) of the Order is not applicable.

During the year the Company has not
made any preferential allotment or
private placement of shares or convertible
debentures (fully or partly or optionally) and
hence reporting under clause 3(x)(b) of the
Order is not applicable to the Company.

(@ No material fraud by the Company and no
material fraud on the Company has been

noticed or reported during the year.

No report under sub-section (12) of section
143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the
year and upto the date of this report.

)

There were no whistle blower complaints
received by the Company during the year.

The Company is not a Nidhi Company and hence
reporting under clause 3(xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with
Section 177 and 188 of the Companies Act, where
applicable, for all transactions with the related
parties and the details of related party transactions
have been disclosed in the financial statements
etc. as required by the applicable accounting
standards.

(@ Inouropinion, based on the reports provided
to us, the Company has an adequate internal

audit system commensurate with the size
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(xv)

(xvi)

(xvii)

and the nature of its business, for the period
covered by the internal audit report i.e. April
1, 2021 to September 30, 2021. We are
unable to comment on the balance period
of the financial year as this period was
not required to be covered by the internal
auditor.

We have considered, the internal audit
reports issued to the Company during the
year covering transactions entered into by
the Company during the period April 1, 2021
to September 30, 2021. The scope of work
did not include transactions entered into by
the Company during the period October 1,
2021 to March 31, 2022.

During the year the Company has not entered
into any non-cash transactions with its directors
or persons connected with its directors and hence
provisions of section 192 of the Companies Act,
2013 are not applicable to the Company.

(@ The Company is not required to be registered
under section 45-lA of the Reserve Bank of
India Act, 1934. Hence, reporting under
clause 3(xvi)(a), (b) and (c) of the Order is not

applicable.

In the group (in accordance with Core
Investment Companies (Reserve Bank)
Directions, 2016), there are 2 companies
forming part of the promoter/promoter
group of the Company which are CICs.

The Company has incurred cash losses amounting
to R0.36 lakhs during the financial year and R17.03
lakhs in the immediately preceding financial year
covered by our audit.

(xviii) There has been no resignation of the statutory

(Xix)

auditors of the Company during the year.

On the basis of the financial ratios, ageing and
expected dates of realization of financial assets
and payment of financial liabilities, asset liability
maturity pattern, other information accompanying
the financial statements and our knowledge of
the Board of Directors and Management plans
and based on our examination of the evidence
supporting the assumptions, nothing has come
to our attention, which causes us to believe that
any material uncertainty exists as on the date of
the audit report indicating that Company is not



(xx)

capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within
a period of one year from the balance sheet date.
We, however, state that this is not an assurance as
to the future viability of the Company. We further
state that our reporting is based on the facts up to
the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities
falling due within a period of one year from the
balance sheet date, will get discharged by the
Company as and when they fall due.

The Company does not have net worth of rupees
five hundred crore or more as at 31st March, 2021
and for the year ended on that date, its turnover
(i.e. revenue from operations) was less than
r 1,000 crore and its net profit was less than
r 5 crore. Therefore, provisions of Section 135 of
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the Act are not applicable to the Company during
the year. Accordingly, reporting under clause 3(xx)
of the Order is not applicable for the year.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Sanjiv V. Pilgaonkar

Partner

(Membership No. 039826)
(UDIN: 22039826 AHXCCW8047)

Mumbai, April 27, 2022
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L&T Mutual Fund Trustee Limited
Balance Sheet as at March 31, 2022

Particulars

A
1

ASSETS
Non-current assets
(a) Deferred tax assets (net)
(b) Other non-current assets
(c) Income tax receivable (net)
Total Non - Current Assets
Current assets
(@) Financial Assets
(i) Investments
(i) Trade receivables
(iii) Cash and cash equivalents
(iv) Others
(b) Other current assets
Total Current Assets
Total Assets
EQUITY AND LIABILITIES
Equity
(@) Equity share capital
(b) Other equity
(i) Reserves and surplus
Total equity
Non-current liabilities
(@) Provisions
Total Non - Current liabilities
Current liabilities
(@) Financial Liabilities
(i) Trade payables

- total outstanding dues of micro enterprises and small

enterprises

- total outstanding dues of creditors other than micro
enterprises and small enterprises

(i) Other financial liabilities
(b) Provisions
(c) Other current liabilities
Total Current Liabilities
Total Equity and Liabilities

Significant accounting policies

See accompanying notes forming part of financial statements 21 to 41

Notes

ArWN

©oo~NO O

10

11

12

13
14

12
15

1

(Vin Lakh)
As at As at
March 31, 2022 March 31, 2021

23.68 19.49

23.68 19.49
67.36 74.18
8.22 1.38
3.91 5.70
0.16 -
0.14 -
79.79 81.26
103.47 100.75
15.00 15.00
81.09 77.16
96.09 92.16
1.02 0.21
1.02 0.21
3.74 6.48
2.30 1.67
0.04 0.01
0.28 0.22
6.36 8.38
103.47 100.75

As per our report attached.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

Sanijiv V. Pilgaonkar
Partner

Place : Mumbai
Date : April 27, 2022
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For and on behalf of the Board of Directors
of L&T Mutual Fund Trustee Limited

Shailesh Haribhakti
Chairperson
(DIN - 00007347)

Place : Mumbai
Date : April 27, 2022
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L&T Mutual Fund Trustee Limited
Statement of Profit and Loss as at March 31, 2022

(Vin Lakh)
For the year For the year
Particulars Notes ended ended
March 31, 2022 March 31, 2021
I INCOME
(@) Revenue from operations 16 5.00 5.00
(b) Other income 17 2.18 3.08
Total income (a + b) 7.18 8.08
Il EXPENSES
(@) Employee benefit expense 18 - 5.84
(b) Other expenses 19 3.25 40.98
Total expenses 3.25 46.82
Il Profit/(Loss) before tax (I - II) 3.93 (38.74)
IV Tax Expense 20

(1) Current tax - -
(2) Deferred tax - -

Total tax expense (IV) - -
V  Profit/(loss) for the year (lll-1V) 3.93 (38.74)

VI Other comprehensive income for the year (net of tax)

VII Total comprehensive income for the year 3.93 (38.74)
VIl Earnings per share: 30
(1) Basic (R) 2.62 (25.83)
(2) Diluted (R) 2.62 (25.83)
Nominal value per share in R 10.00 10.00
Significant accounting policies 1

See accompanying notes forming part of financial statements 21 to 41

As per our report attached.

For DELOITTE HASKINS & SELLS LLP For and on behalf of the Board of Directors
Chartered Accountants of L&T Mutual Fund Trustee Limited
Sanijiv V. Pilgaonkar Shailesh Haribhakti
Partner Chairperson

(DIN - 00007347)
Place : Mumbai Place : Mumbai
Date : April 27, 2022 Date : April 27, 2022
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L&T Mutual Fund Trustee Limited

Statement of change in equity as at March 31, 2022

a. Equity share capital (Vin Lakh)
As at March 31, 2022 As at March 31, 2021
Particulars Number of Rin Lakh Number of Rin Lakh
Shares Shares

Issued, subscribed and fully paid 150,000 15.00 150,000 15.00
up equity shares outstanding at
the beginning of the year
- Changes in equity share capital - - - -
due to prior period errors
Restated the balance at the 150,000 15.00 150,000 15.00
beginning of the year
Issue of equity shares - - - -
Issued, subscribed and fully paid 150,000 15.00 150,000 15.00
up equity shares outstanding at
the end of the year

b. Other equity (Vin Lakh)

As at March 31, 2022 As at March 31, 2021
Particulars Number of Rin Lakh Number of Rin Lakh
Shares Shares

Balance at the beginning of the 157.76 (80.60) 157.76 (41.86)
year
Profit/(loss) for the year - 3.93 - (38.74)
Total comprehensive income for the - 3.93 - (38.74)
year
Balance at the end of the year 157.76 (76.67) 157.76 (80.60)

The accompanying notes are integral part of the financial statements.

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

For and on behalf of the Board of Directors
of L&T Mutual Fund Trustee Limited

Shailesh Haribhakti
Chairperson
(DIN - 00007347)

Place : Mumbai
Date : April 27, 2022

Sanijiv V. Pilgaonkar
Partner

Place : Mumbai
Date : April 27, 2022
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L&T Mutual Fund Trustee Limited
Cash Flow Statement as at March 31, 2022

(Vin Lakh)
For the year For the year
Particulars ended ended

March 31, 2022 March 31, 2021
Cash flow from operating activities

Profit/(loss) before tax 3.93 (38.74)
Adjustments for:
(Reversal)/ Provision for GST (2.73) 16.72
Profit on sale of current investments (net) (0.62) (8.07)
Changes in the fair value of financial assets at fair value through profit
and loss (1.56) 4.99
Operating loss before working capital changes (0.98) (25.10)
Adjustment for increase in operating assets
Trade receivables (6.84) (0.03)
Other current assets 2.43 (3.08)
Adjustment for increase / (decrease) in operating liabilities
Trade payables (2.74) 2.98
Other financial liabilities 0.63 0.67
Other current liabilities 0.06 0.11
Provisions 0.84 0.22
Changes in working capital (5.62) 0.87
Cash used in operations (6.60) (24.23)
Net taxes paid (4.19) (0.37)
Net cash used in operating activities (A) (10.79) (24.60)
Cash flows from investing activities
Purchase of investments (33.00) (74.00)
Proceeds on redemption of investments 42.00 99.08
Net cash generated from investing activities (B) 9.00 25.08

Cash flows from financing activities
Net cash generated from financing activities (C) - -

Net Increase / (decrease) in cash and cash equivalents (A+B+C) (2.79) 0.48
Cash and cash equivalents as at the beginning of the year 5.70 5.22
Cash and cash equivalents as at the end of the year 3.91 5.70

As per our report attached.

For DELOITTE HASKINS & SELLS LLP For and on behalf of the Board of Directors
Chartered Accountants of L&T Mutual Fund Trustee Limited
Sanijiv V. Pilgaonkar Shailesh Haribhakti
Partner Chairperson

(DIN - 00007347)
Place : Mumbai Place : Mumbai
Date : April 27, 2022 Date : April 27, 2022
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L&T Mutual Fund Trustee Limited
Notes forming part of Financial Statements - March 31, 2022

Background

L&T Mutual Fund Trustee Limited (‘the Company’) is a
public company domiciled in India and incorporated
under the provisions of the Companies Act, 1956. The
Company’s principal activity is to provide trusteeship
service to L&T Mutual Fund having its registered office at
L&T House, NM Marg, Ballard Estate, Mumbai 400001.
The principal shareholder of the Company as at 31st
March, 2022 is L&T Finance Holdings Limited.

The financial statements were authorised for
issue in accordance with a resolution of the Board
of Directors  passed in their meeting held on
April 27, 2022.

1 Summary of Significant Accounting Policies:

(a) Statement of compliance:

These financial statements have been prepared
in accordance with Indian Accounting Standard
(Ind AS) notified under the Companies (Indian
Accounting Standard) Rules, 2015 read with
Section 133 of the Companies Act, 2013 with effect
from April 1, 2016. The financial statements have
been prepared on the historical cost basis except
for certain financial instruments that are measured
at fair values at the end of each reporting period.

(b) Presentation of financial statements:

The financial statements are presented in ‘Indian
Rupees’(INR), which is Company’s functional and
presentation currency and the same has been
rounded off to the nearest lakh.

() Revenue Recognition

The Company is in the business of providing
trusteeship services. Revenue from contracts with
customersisrecognised when control of the services
are transferred to the customer at an amount that
reflects the consideration to which the Company
expectsto be entitled in exchange for those services.
Trusteeship fees is recognised in the statement of
profit and loss over the period of service, net of
GST.

(d) Other Income

Other Income represents income earned from
the activities incidental to the business and is
recognised when the right to receive the income
is established as per the terms of the contract.

436 / ANNUAL REPORT 2021-22

(e)

()

Share Capital

Ordinary equity shares are classified as equity.
Incremental costs directly attributable to the
issuance of new ordinary shares are deducted
against the share capital account.

Financial instruments

Financial instruments are recognised when
the Company becomes party to a contract.
At initial recognition, the Company measures a
financial asset at its fair value plus the transaction
costs that are directly attributable to the acquisition
of the financial asset. In case of financial assets
carried at fair value through profit or loss,
transaction costs are expensed in Statement of
profit and loss as incurred.

Financial assets

All recognised financial assets are subsequently
measured in their entirety at amortised cost or at
fair value depending on the classification of the
financial assets as follows:

a) The Company classifies its financial assets
as at amortised cost only if both of the
following criteria are met:

0 o]  Thel assetl isl heldl withinl al business]
model whose objective is to hold assets
in order to collect contractual cash

flows; and

Thel contractuall termsl ofl instrument?
give rise on specified dates to cash
flows that are solely payments of
principal and interest on the principal
amount outstanding.

ThelCompanylcurrently’ classifes cashl
and cash equivalents, trade receivables
and other financial assets that meet
the above definition at amortised cost.

b)  Debt instruments that meet the following
conditions shall be subsequently measured
at fair value through other comprehensive
income (FVOCI):

0 el Thel asset] is] held withinl al business!
model whose objective is achieved
both by collecting contractual cash

flows and selling financial assets; and
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Notes forming part of Financial Statements - March 31, 2022

el Thel contractuall terms. ofl instrument]
give rise on specified dates to cash
flows that are solely payments of
principal and interest on the principal
amount outstanding.

Assets that do not meet the above criteria
for amortised cost or FVOCI are measured
at fair value through profit or loss (FVTPL).
Investments in equity instruments are
classified as at FVTPL, unless the related
instruments are not held for trading and
the Company irrevocably elects on initial
recognition to present subsequent changes
in fair value in Other Comprehensive Income.

For financial assets that are measured
at FVOCI, income by way of interest is
recognised in profit or loss and changes in fair
value (other than on account of such income)
are recognised in Other Comprehensive
Income and accumulated in other equity. On
disposal of debt instruments measured at
FVOCI, the cumulative gain or loss previously
accumulated in other equity is reclassified to
profit or loss. In case of equity instruments
measured at FVOCI, such cumulative gain
or loss is not reclassified to profit or loss on
disposal of investments.

A financial asset is primarily derecognised when:

1.

the right to receive cash flows from the asset
has expired, or

the Company has transferred its rights to
receive cash flows from the asset or has
assumed an obligation to pay the received
cash flows in full without material delay
to a third party under a pass-through
arrangement; and (a) the Company has
transferred substantially all the risks and
rewards of the asset, or b) the Company has
neither transferred nor retained substantially
all the risks and rewards of the asset, but has
transferred control of the asset.

On derecognition of a financial asset in its entirety,
the difference between the carrying amount
measured at the date of derecognition and the
consideration received is recognised in profit or

loss.

Impairment of financial assets: The Company

(¢))

recognises impairment loss on trade receivables
using expected credit loss model, which involves
use of a provision matrix constructed on the basis
of historical credit loss experience as permitted
under Ind AS 109 - Impairment loss on investments.

Financial liabilities

A.

The Company measures all the financial
liabilities including trade payables as
measured at amortised cost using Effective
Interest Rate (EIR) method.

A financial liability is derecognised when the
related obligation expires or is discharged or
cancelled.

Employee benefits

(i)

(i)

Short term employee benefits:

Employee benefits falling due wholly within
twelve months of rendering the service are
classified as short term employee benefits
and are expensed in the period in which
the employee renders the related service.
Liabilities recognised in respect of short-
term employee benefits are measured at
the undiscounted amount of the benefits
expected to be paid in exchange for the
related service.

Post-employment benefits:

(@) Defined contribution plans: The
Company’s superannuation scheme,
state governed provident fund scheme,
employee state insurance scheme and
employee pension scheme are defined
contribution plans. The contribution
paid/payable under the schemes is
recognised during the period in which

the employee renders the related
service.
(b) Defined benefit plans: The

employees’ gratuity fund schemes and
employee provident fund schemes
managed by board of trustees
established by the company, the post-
retirement medical care plan and
the pension plan represent defined
benefit plans. The present value of
the obligation under defined benefit
plans is determined based on actuarial
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valuation using the Projected Unit
Credit Method.

The obligation is measured at the
present value of the estimated future
cash flows using a discount rate based
on the market yield on government
securities of a maturity period
equivalent to the weighted average
maturity profile of the defined benefit
obligations at the Balance Sheet date.

Remeasurement, comprising actuarial
gains and losses, the return on plan
assets (excluding amounts included in
net interest on the net defined benefit
liability or asset) and any change in the
effect of asset ceiling (if applicable) is
recognised in other comprehensive
income and is reflected in retained
earnings and the same is not eligible to
be reclassified to profit or loss.

Defined benefit costs comprising
current service cost, past service cost
and gains or losses on settlements are
recognised in the Statement of Profit
and Loss as employee benefit expenses.
Interest cost implicit in defined benefit
employee cost is recognised in the
Statement of Profit and Loss under
finance cost. Gains or losses on
settlement of any defined benefit plan
are recognised when the settlement
occurs. Past service cost is recognised
as expense at the earlier of the plan
amendment or curtailment and when

the Company recognises related
restructuring costs or termination
benefits.

In case of funded plans, the fair
value of the plan assets is reduced
from the gross obligation under the
defined benefit plans to recognise the
obligation on a net basis.

(iii) Long term employee benefits:

The obligation recognised in respect of long
term benefits such as long term compensated
absences, long service award etc. is measured
at present value of estimated future cash
flows expected to be made by the Company
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(h)

and is recognised in a similar manner as in
the case of defined benefit plans vide (ii) (b)
above.

(iv) Termination benefits:

Termination benefits such as compensation
under employee separation schemes are
recognised as expense when the company’s
offer of the termination benefit is accepted
or when the Company recognises the related
restructuring costs whichever is earlier.

Taxation
Current Tax

The income tax expense or credit for the period
is the tax payable on the current periods taxable
income based on the applicable income tax rate
adjusted by changes in deferred tax asset and
liabilities attributable to temporary differences and
to unused tax losses.

Current tax on income for the current period is
determined on the basis of taxable income (or
on the basis of book profits wherever minimum
alternate tax is applicable) and tax credits
computed in accordance with the provisions of the
Income Tax Act 1961, and based on the expected
outcome of assessments/appeals. This is assessed
peridocially by the management.

Deferred Tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and
liabilities in the Company’s financial statements and
the corresponding tax bases used in computation
of taxable profit and quantified using the tax rates
and laws enacted or substantively enacted as on
the Balance Sheet date.

Deferred tax assets are generally recognised
for all deductible temporary differences to the
extent that is probable that taxable profits will
be available against which those deductible
temporary differences can be utilised. The carrying
amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the
extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax assets relating to unabsorbed
depreciation/business losses/losses under the head
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Notes forming part of Financial Statements - March 31, 2022

““capital gains” are recognised and carried forward
to the extent of available taxable temporary
differences or where there is convincing other
evidence that sufficient future taxable income will
be available against which such deferred tax assets
can be realised. Deferred tax assets in respect
of unutilised tax credits which mainly relate to
minimum alternate tax are recognised to the
extent it is probable of such unutilised tax credits
will get realised.

Deferred tax assets and liabilities are offset
when there is legally enforceable right to offset
current tax assets and liabilities and when the
deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are
offset where the entity has a legally enforceable
right to offset and intend either to settle on net
basis, or to realise the asset and settle the liability
simultaneously.

Current and deferred tax is recognised in profit
and loss, except to the extent that it relates to
items recognised in other comprehensive income
or directly in equity. In this case, the tax is also
recognised in other comprehensive income or
direct in equity, respectively.

Provisions, ContingentLiabilities & Contingent
Assets

Provisions are recognised only when:

() an entity has a present obligation (legal or
constructive) as a result of a past event; and

(i) it is probable that an outflow of resources
embodying economic benefits will be
required to settle the obligation; and

(i) a reliable estimate can be made of the
amount of the obligation.

Provision is measured using the cash flows
estimated to settle the present obligation and
when the effect of time value of money is material,
the carrying amount of the provision is the
present value of those cash flows. Reimbursement
expected in respect of expenditure required to
settle a provision is recognised only when it is
virtually certain that the reimbursement will be
received.

Contingent liability is disclosed in case of:
(i) a present obligation arising from past events,
when itis not probable that an outflow of resources

0)

(k)

V)

(m)

will be required to settle the obligation; and
(i) a present obligation arising from past events,
when no reliable estimate is possible.

Contingent assets are not recognised in the
financial statements. Contingent assets are
disclosed where an inflow of economic benefits
is probable. Provisions, contingent liabilities and
contingent assets are reviewed at each Balance
Sheet date.

Earning Per Share

The Company presents basic and diluted earnings
per share data for its ordinary shares. Basic
earnings per share is calculated by dividing the
profit or loss attributable to ordinary shareholders
of the Company by the weighted average number
of ordinary shares outstanding during the year.
Diluted earnings per share is determined by
adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number
of ordinary shares outstanding, adjusted for own
shares held, for the effects of all dilutive potential
ordinary shares.

Cash and cash equivalents

For the purposes of presentation in the statement
of cash flow, cash and cash equivalents comprise
cash on hand and balance with banks.

Statement of cash flow

Statement of cash flows is prepared segregating the
cash flows into operating, investing and financing
activities. cash flow from operating activities is
reported using indirect method adjusting the net
profit for the effects of:

i) changes during the period in operating
receivables and payables transactions of a
non-cash nature;

i)  non-cash items such as depreciation,
provisions, deferred taxes, unrealised foreign
currency gains and losses, and

iii)  all other items for which the cash effects are
investing or financing cash flows.

Segment Reporting

Operating segments are reported in a manner
consistent with the internal reporting provided to
the chief operating decision maker. Refer note 20
for segment information.
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Notes forming part of Financial Statements - March 31, 2022

Fair value Measurement

The Company measures financial instruments
such as investments in mutual funds at fair value
at each balance sheet date. Fair value is the price
that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between
market participants at the measurement date.

All assets and liabilities for which fair value is
measured or disclosed in the financial statements
are categorised within the fair value hierarchy
(refer note 21).

Critical Estimates and judgements

The preparation of the financial statements
in conformity with Ind AS requires that the
management to make estimates and assumptions
considered in the reported amounts of assets and
liabilities (including contingent liabilities) and the
reported income and expenses during the year.
The estimates and underlying assumptions are
reviewed on an ongoing basis. The Management
believes that the estimates used in preparation
of the financial statements are prudent and
reasonable. Future results could differ due to
these estimates and the differences between the
actual results and the estimates are recognised

Deferred tax assets (net)
Particulars

Deferred tax assets
Provision for Expenses
Business losses

Deferred tax Liabilities

Gain on FVTPL of investments made in mutual fund

Total
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in the periods in which the results are known /
materialise.

The areas involving critical estimates or judgements
are:

()  Recognition of deferred tax assets for carried
forward tax losses :- The recognition of
deferred tax assets is based upon whether
it is more likely than not that sufficient and
suitable taxable profits will be available
in the future against which the reversal of
temporary differences can be deducted.
To determine the future taxable profits,
reference is made to the latest available profit
forecasts. Where the temporary differences
are related to losses, relevant tax law is
considered to determine the availability of
the losses to offset against the future taxable
profits.

(i)  Goods and Services tax input credit is
recognised for in the books in the period
in which the supply of goods or service
received is recognised and when there is no
uncertainty in availing/utilising the credits.

(r in Lakhs)

As at As at
March 31, 2022 March 31, 2021

0.44 (0.05)

(0.44) 0.05




Notes forming part of Financial Statements -

Other non-current assets
Particulars

Non Current Assets

Statutory dues recoverable

Less : Provision for GST Input credit receivable
Total

Income tax receivable (net)
Particulars

Advance tax
Total

Investments
Particulars

Investments carried at fair value through Profit & Loss
Mutual Fund - Liquid Funds

- L&T Overnight Fund (G) Direct Plan -CY 2,530.043 units (PY 4,620.116 units)

NAV as on March 31, 2022 : 1,658.3830 (NAV as on March 31, 2021:
1,605.6674)

- L&T Liquid Fund (G) Direct Plan - CY 871.520 units (PY Nil units)
NAV as on March 31, 2022 : 2,914.9581 (NAV as on March 31, 2021: NA)
Total

DD FINANCIAL STATEMENTS

March 31, 2022

(r in Lakhs)

As at As at
March 31, 2022 March 31, 2021

- 16.72
- (16.72)

(r in Lakhs)

As at As at
March 31, 2022 March 31, 2021

23.68 19.49
23.68 19.49

(r in Lakhs)

As at As at
March 31, 2022 March 31, 2021

41.96 74.18
25.40 -
67.36 74.18
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6 Trade receivables

Particulars

As at

(r in Lakhs)
As at

March 31, 2022 March 31, 2021

Receivables considered good - Unsecured 8.22

Total

Particulars Not due

Undisputed
- Considered good -
- Increase in credit risk -
- Credit impaired -
Disputed
- Considered good -
- Increase in credit risk -
- Credit impaired -
Gross trade receivables -
Less : Allowance for Doubtful debts -

1.38

8.22

1.38

As at March 31, 2022
Outstanding for following periods from the due date of payment

Lessthan6 6monthstol 1to2years 2to3years Morethan3
months year years

8.22 - - - -

8.22 - - - -

Total

8.22

8.22

Total trade receivables (net of -
allowance for doubtful debts)

8.22 - - - -

8.22

Particulars Not due

Undisputed
- Considered good -
- Increase in credit risk -
- Credit impaired -
Disputed
- Considered good -
- Increase in credit risk -
- Credit impaired -
Gross trade receivables -
Less : Allowance for Doubtful debts -

As at March 31, 2021
Outstanding for following periods from the due date of payment

lessthan6 6monthstol 1to2years 2to3years More than3
months year years

1.38 - - - -

1.38 - - - -

Total

1.38

1.38

Total trade receivables (net of -
allowance for doubtful debts)

1.38 - - - -

1.38

*Date of the transaction is considered as due date of payment.
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Cash and cash equivalents (r in Lakhs)
Particulars As at As at
March 31, 2022 March 31, 2021
Bank balances in current accounts 3.91 5.70
Total 3.91 5.70
Others (r in Lakhs)
Particulars FIER AIEL
March 31, 2022 March 31, 2021
Due from related party 0.16 -
Total 0.16 -
Other current assets (r in Lakhs)
Particulars I AICL
March 31, 2022 March 31, 2021
Advances to suppliers 0.14 -
Total 0.14 -

Equity Share Capital
The Company has issued equity share capital, the details in respect of which are given below

(a) Share capital authorised, issued, subscribed and paid up:

. As at March 31, 2022 As at March 31, 2021
Particulars
No. of Shares Amount No. of Shares Amount
Authorised
Equity shares of V 10 each 250,000 25.00 250,000 25.00
250,000 25.00 250,000 25.00
Issued, subscribed and paid up
Equity shares of V 10 each 150,000 15.00 150,000 15.00
150,000 15.00 150,000 15.00
(b) Reconciliation of the number of equity shares and share capital:
) As at March 31, 2022 As at March 31, 2021
Particulars
No. of Shares Amount No. of Shares Amount
Issued, subscribed and fully paid 150,000 15.00 150,000 15.00
up equity share outstanding at the
beginning of the year
Add: Shares issued during the year - - - -
Issued, subscribed and fully paid up
equity shares outstanding at the end of
the year 150,000 15.00 150,000 15.00
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(c) Shares held by Holding Company (L&T Finance Holdings Limited)

As at March 31, 2022 As at March 31, 2021
Particulars
No. of Shares Amount No. of Shares Amount
Equity shares of V 10 each 150,000 15.00 150,000 15.00
150,000 15.00 150,000 15.00

(d) Details of shareholders holding more than five percent equity shares in the Company as at the
reporting date are as under:

As at March 31, 2022 As at March 31, 2021
Particulars No. of Shares % of holding No. of Shares % of holding
held held
L&T Finance Holdings Limited 150,000 100% 150,000 100%
150,000 100% 150,000 100%
(e) Shares held by Promoters :
As at March 31, 2022 As at March 31, 2021
Particulars No. of Shares % of holding No. of Shares % of holding
held held
L&T Finance Holdings Limited (including 150,000 15.00 150,000 15.00
its nominee)

(Equity Shares of R 10/- each fully paid)

(f) Shares held by Promoters at the end of the year :

Particulars No. of Shares % of total shares % change during

the year
L&T Finance Holdings Limited (including its 150,000 100% NIL
nominee)

(Equity Shares of R 10/- each fully paid)

(g) Terms/ rights attached to equity shares:

The Company has only one class of equity shares having a par value of R 10 per share. Each holder of
equity shares is entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be
in proportion to the number of equity shares held by the shareholders.
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(h) There are no shares allotted for consideration other than cash during 5 years immediately preceding

March 31, 2022.

(i)  There are no shares alloted as fully paid up by way of bonus shares during 5 years immediately preceding

March 31, 2022.

(1) There are no shares bought back during 5 years immediately preceding March 31, 2022.

Other Equity

Reserves and surplus
Particulars

Capital reserve

Retained earnings

Other comprehensive income
Total

Capital Reserve
Particulars

Balance at beginning of the year
Addition during the year
Balance at end of year

(r in Lakhs)
As at As at
March 31, 2022 March 31, 2021
157.76 157.76
(76.67) (80.60)
81.09 77.16
(r in Lakhs)
As at As at
March 31, 2022 March 31, 2021
157.76 157.76
157.76 157.76

Non-distributable Reserve created in accordance with the Scheme of Arrangement approved by the
Honourable High Court of Judicature at Bombay, upon amalgamation of an erstwhile subsidiary (viz. L&T

Trustee Services Private Limited) with the Company.

Retained earnings
Particulars

Balance at beginning of the year

Addition during the year

Balance at end of year

Retained Earnings represents the Company's cumulative losses

Other comprehensive income
Particulars

Remeasurement of defined benefit plans
Reimbursement of Income
Balance at end of year

(r in Lakhs)
As at As at
March 31, 2022 March 31, 2021
(80.60) (41.86)
3.93 (38.74)
(76.67) (80.60)
(r in Lakhs)
As at As at
March 31, 2022 March 31, 2021
(0.04) -
0.04 -
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12 Provisions (r in Lakhs)

As at As at

PErEELLES March 31, 2022 March 31, 2021

Non Current :

Gratuity (Note No: 24) 0.38 -
Compensated absences 0.64 0.21
Total 1.02 0.21
Current :
Gratuity (Note No: 24) - -
Compensated absences 0.04 0.01
Total 0.04 0.01
13 Trade payables (r in Lakhs)
Particulars As at As at

March 31, 2022 March 31, 2021
Mircro enterprises and small enterprises - -

Trade payables 3.74 6.48
Due to related parties - -
Total 3.74 6.48

As at March 31, 2022

Unbilled Not due Outstanding for following periods from the due date Total
Particulars dues of payment
Lessthan 1to2years 2to3years Morethan3
1 year years
Undisputed
- MSME - - - - - - -
- Others 3.74 - - - - - 3.74
Disputed
- MSME - - - - - - -
- Others - - - - - - -
Total trade payable 3.74 - - - - - 3.74
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As at March 31, 2021

Unbilled Not due Outstanding for following periods from the due date Total
Particulars dues of payment
lessthan1l 1to2years 2to3years More than3
year years
Undisputed
- MSME
- Others 6.48 - - - - 6.48
Disputed
- MSME - - - - - - -
- Others - - - - - - -
Total trade payable 6.48 - - - - - 6.48
14  Other financial liabilities (r in Lakhs)
Particulars As at As at
March 31, 2022 March 31, 2021
Employee benefits payable 2.30 0.67
Due to a related party - 1.00
Total 2.30 1.67
15 Other current liabilities (r in Lakhs)
Particulars A AICH
March 31, 2022 March 31, 2021
Statutory dues payable 0.28 0.22
Total 0.28 0.22
16 Revenue From Operations (r in Lakhs)
For the year For the year
Particulars ended ended

Revenue from contracts with customers
Trusteeship Fees
Total

March 31, 2022 March 31, 2021

5.00 5.00
5.00 5.00
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Other income
Particulars

Realised Profit on Sale of Investments
Unrealised Gain on Fair value of Investments
Total

Employee benefit expense
Particulars

Salaries

Contribution to provident and other funds
Staff welfare expenses

Gratuity (Note No: 24)

Reimbursement of expenses

Total

Other expenses
Particulars

Directors sitting fees
Reimbursement of expenses
Bank charges
Legal and Professional charges
Auditor’s remuneration

Audit Fees

Limited review fees

Reimbursement of expenses
Miscellaneous expenses
Provision/(reversal) of GST Credit Receivable
Filing fees
Total
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(r in Lakhs)
For the year For the year
ended ended
March 31, 2022 March 31, 2021
0.62 8.07
1.56 (4.99)
2.18 3.08
(r in Lakhs)
For the year For the year
ended ended
March 31, 2022 March 31, 2021
17.78 5.48
(0.01) 0.01
0.74 0.35
0.42 -
(18.93) -
- 5.84
(r in Lakhs)
For the year For the year
ended ended
March 31, 2022 March 31, 2021
18.00 15.50
(18.00) -
0.03 0.10
2.22 4.87
1.65 1.65
1.95 1.95
0.03 0.08
- 0.01
(2.73) 16.72
0.10 0.10
3.25 40.98
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20 Tax Expenses
Particulars

Current tax expense
Total

21 Fair value measurements
Financial instruments by category

Particulars

Financial assets
Investments

- Mutual funds

Trade receivables

Cash and cash equivalents
Other financial assets
Total financial assets
Financial liabilities
Trade payables

(i) total outstanding dues to micro
enterprises and small enterprises

(ii) total outstanding dues of creditors
other than micro enterprises and small
enterprises

Other financial liabilities

Total financial liabilities

(r in Lakhs)
For the year For the year
ended ended

March 31, 2022 March 31, 2021

(r in Lakhs)

March 31, 2022 March 31, 2021
FVTPL Amortised FVTPL Amortised
cost cost
67.36 - 74.18 -
- 8.22 - 1.38
- 3.91 - 5.70
- 0.16 - -
67.36 12.29 74.18 7.08
- 3.74 - 6.48
- 2.30 - 1.67
- 6.04 - 8.15

FVTPL : Fair value through profit and loss account
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Items of Income, expense, gains or losses (r in Lakhs)
March 31, 2022 March 31, 2021

Particulars FVTPL Amortised FVTPL Amortised

cost cost

Net gain/ (losses) on financial assets
and financial liabilities

Gain/ (loss) on redemption of

investment in mutual fund units 0.62 - 8.07 -
Gain/ (loss) on fair valuation of mutual
fund units 1.56 - (4.99) -

(i) Fair value hierarchy

This Section explains the judgements and estimates made in determining the fair values of the financial
instruments that are (a) recognised and measured at fair value and (b) measured at amortised cost and
for which fair values are disclosed in the financial statements. To provide an indication about the reliability
of the inputs used in determining fair value, the Company has classified its financial instruments into the
three levels prescribed under the accounting standard. An explanation of each level follows underneath
the table.

(r in Lakhs)
Financial assets and liabilities measured at fair Level 1 Level 2 Level 3
value - recurring fair value measurements
As at March 31, 2022
Financial assets
Financial Investments at FVTPL
Mutual funds 67.36 — —
Financial assets and liabilities measured at fair Level 1 Level 2 Level 3

value - recurring fair value measurements
As at March 31, 2021

Financial assets

Financial Investments at FVTPL

Mutual funds 74.18 - -

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. The mutual funds are
valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques which maximise the use of observable market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument
is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3. There are no transfers between levels 1 and 2 during the year.

(if) Valuation processes:
The carrying amounts of trade receivables, cash and cash equivalents, other financial assets, trade

payables and other financial liabilites are considered to be the same as their fair values, due to their
short-term nature.
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Financial risk management
The Company’s activities expose it to market risk, liquidity risk and credit risk.

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk in
the financial statements

Risk Exposure arising from Measurement Management
Credit risk Cash and cash equivalents, Aging analysis High quality credit rating
trade receivables, other of Bank

financial assets measured at
amortised cost

Liquidity risk Trade payables and other Rolling cash flow Working Capital Management
financial liabilities forecasts
Market Risk — Investments in units of Sensitivity analysis Portfolio diversification

security prices mutual funds

(A) Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily
trade receivables) and from its investing activities including deposits with banks. On account of Ind AS 109,
the Company uses simplified approach for recognition of impairment loss allowance under the expected
credit loss model.

Trade receivable

The Company renders services to related entities only and as such credit risk of trade receivable is not expected
to be significant considering the credit worthiness of the related entities. The Company closely monitors the
ageing of its trade receivables to ensure the non-receipt of payment is escalated and recovered. The Company
uses a provision matrix to compute impairment loss allowance for trade receivable.

Deposits with banks

The Company performs a qualitative assessment of credit risk on its cash and cash equivalents. The Company
maintains its current deposits with banks having good reputation, good past track record and high quality
credit rating and also reviews their credit-worthiness on an on-going basis.

(B) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities. The Company’s approach to managing liquidity is to
ensure that it will have sufficient liquidity to meet its liabilities as and when they are due.
The Company aims to maintain an adequate level of its cash and cash equivalent at an amount in excess of
expected cash outflows, arising from operations. Currently, the Company’s financial liabilities only include
trade payables and other financial liabilties which are payable within a period of 12 months.

(C) Market Risk

The Company’s exposure to investment in mutual funds held as FVTPL exposes it to price risk. To manage this
risk, the Company diversifies it’s portfolio. The Company’s total exposure in investments in mutual fund carried
at FVTPL is R 67.36 Lakh (Previous Year: R 74.18 Lakh).
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Notes forming part of Financial Statements -

Financial instruments by category

Investment in mutual fund (impact of increase and decrease)

March 31, 2022

FY 21-22 FY 20-21

Impact on Impact on
profit or (loss) profit or (loss)

Liquid mutual funds-NAV increased by 1% 0.67 0.74
Liquid mutual funds-NAV decreased by 1% (0.67) (0.74)
Income Taxes

(@) Major components of tax expense/(income): (r in Lakhs)

Particulars

Consolidated statement of Profit and Loss:
Profit and Loss section:
(i) Current Income tax :

Current income tax expense

(i) Deferred Tax:
Income tax expense reported in the statement of profit or

loss[(i)+(ii)]

For the year For the year
ended ended
March 31, 2022 March 31, 2021

Reconciliation of Income tax expense and accounting profit multiplied by domestic tax rate applicable in

India: (r in Lakhs)
For the year For the year
Particulars ended ended
March 31, 2022 March 31, 2021

Profit/(loss) before tax (a) SR8 (38.74)

Corporate tax rate as per Income tax Act, 1961 (b) 25.17% 25.17%

Tax on accounting profit/(loss) (c)=(a)*(b) 0.99 (9.75)

Total effect of tax adjustments

(i) Unrecognised temporary differences (losses on which no 0.09 4.03
deferred tax asset is recognised)

(i) Adjustment in respect to deferred tax of previous years (0.39) 0.97

(iii) Unrecognised temporary differences (provisions on which no (0.69) 4.75
deferred tax asset is recognised)

Total effect of tax adjustments (d) (0.99) 9.75

Less: Mat Credit Entitlement = -

Tax expense recognised during the year (e)=(c)-(d) - -
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(i) Unused tax losses and unused tax credits for which no deferred tax asset is recognised in Balance
Sheet.
. As at March 31, 2022 As at March 31, 2021
Particulars . . . .
Rin lakh Expiry year Rinlakh  Expiry year
Tax losses (Business loss and unabsorbed depreciation)
Business losses on which no DTA is created

- Amount of losses having expiry

AY2015-16 - AY 2023-24 0.07 Ay 2023-24
AY2017-18 0.13  AY 2025-26 1.62  AY 2025-26
AY2018-19 1156  AY 2026-27 11.56  AY 2026-27
AY2019-20 13.70  AY 2027-28 13.70 Ay 2027-28
AY2020-21 14.83  AY 2028-29 14.83  AY 2028-29
AY2021-22 16.03  AY 2029-30 16.03  AY 2029-30
AY2022-23 0.34  AY 2030-31

Total 56.60 57.81

(i) Unrecognised deductible temporary differences for which no deferred tax asset is recognised in
Balance Sheet

(r in Lakhs)
Particulars Asat 31-3-2022  Asat 31-3-2021
(a) Towards provision for exp 112 -
(b) Towards provision for Gratuity 0.38 -
(c) Towards provision for Leave encashment 0.46 -
Total 1.96 -
Major components of Deferred Tax Liabilities and Deferred Tax Assets:

(r in Lakhs)

Deferred tax Charge/(credit) Deferred tax

Particulars liabilities/(assets) to Statement of liabilities/(assets) as

as at April 01, 2021 Profit and Loss  at March 31, 2022
Deferred tax liabilities:

—Fair value of investments (routed through FVTPL) 0.05 0.39 0.44
Deferred tax liabilities 0.05 0.39 0.44
Offsetting of deferred tax liabilities with deferred tax (assets) - - -
Net Deferred tax liabilities (A) 0.05 0.39 0.44

Deferred tax (assets):
-Unutilised MAT credit - - -
-Other items giving rise to temporary differences - - =

—Deferred Tax asset created to the extent of brought forward losses (0.05) (0.39) (0.44)
Deferred tax (assets) (0.05) (0.39) (0.44)
Offsetting of deferred tax (assets) with deferred tax liabilities - - -
Net Deferred tax (assets) (B) (0.05) (0.39) (0.44)

Net deferred tax liability/(assets) (A) + (B) - - -
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Deferred tax

Particulars liabilities/(assets)

Charge/(credit)
to Statement of

(r in Lakhs)

Deferred tax
liabilities/(assets)

as at April 01, Profitand Loss  as at March 31,
2020 2021
Deferred tax liabilities:
--Fair value of investments (routed through FVTPL and FVTOCI) 1.30 (1.25) 0.05
Deferred tax liabilities 1.30 (1.25) 0.05
Offsetting of deferred tax liabilities with deferred tax (assets) - - -
Net Deferred tax liabilities (A) 1.30 (1.25) 0.05
Deferred tax (assets):
-Unutilised MAT credit - - -
-Other items giving rise to temporary differences (0.34) 0.34 -
-Deferred Tax asset created to the extent of brought forward (0.96) 0.91 (0.05)
losses
Deferred tax (assets) (1.30) 1.25 (0.05)
Offsetting of deferred tax (assets) with deferred tax liabilities - - -
Net Deferred tax (assets) (B) (1.30) 1.25 (0.05)
Net deferred tax liability/(assets) (A) + (B) - - -
24 Disclosure pursuant to Ind AS 19 “Employee Benefits”
Defined benefits Gratuity Plan
(&) The amounts recognised in Balance Sheet are as follows: (r in Lakhs)

Particulars

(A) Present Value of Defined Benefit Obligation
- Wholly funded

Gratuity Plan

As at

As at

March 31, 2022 March 31, 2021

- Wholly unfunded 0.38 -

0.38 -
Less : Fair Value of plan assets - -
Amount to be recognised as liability or (asset) 0.38 -

B) Amounts reflected in Balance Sheet

Liabilities 0.38 -
Assets = -
Net liability/(asset) 0.38 -
Net liability/(asset) - current™ 0.00 -
Net liability/(asset) - non-current 0.38 -

*Amount is less than R 1000/-
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(b) The amounts recognised in the Statement of Profit and Loss are as follows: (r in Lakhs)

Gratuity Plan

Particulars As at As at
March 31, 2022 March 31, 2021
1 Current Service Cost 0.42 -
2 Interest Cost - -
3 Interest Income on Plan Assets - -
4 Actuarial losses/(gains) - others (0.04) -
5 Actuarial losses/(gains) - difference between actuarial return - -
on plan assets and interest income
Total (1 to 5) 0.38 -
Amount included in ""employee benefits expenses™ 0.42 -
Amount included in as part of "finance cost" - -
Amount included as part of "Other Comprehensive income™ (0.04) -
Total (i + ii + iii) 0.38 -

(©)

The changes in the present value of defined benefit obligation representing reconciliation

of opening and closing balance thereof are as follows:

Particulars

Opening balance of the present value of defined benefit obligation

Add

Less
Add
Add

: Current Service Cost
Add :
Add :

Interest Cost

Actuarial losses/(gains)

i) Actuarial (gains)/losses arising from changes in
financial assumptions

i) Actuarial (gains)/losses arising from changes in
demographic assumptions

i) Actuarial (gains)/losses arising from changes in
experience adjustments

: Benefits paid

: Past service cost
 Liability assumed/(settled)

Add/(less) : Translation adjustments
Closing balance of the present value of defined benefit obligation

Gratuity Plan

As at As at
March 31, 2022 March 31, 2021

0.42 -
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(d) Changes in the fair value of plan assets representing reconciliation of the opening and
closing balances thereof are as follows

Gratuity Plan

Particulars As at As at
March 31, 2022 March 31, 2021

Opening balance of the fair value of the plan assets - -
Add : interest income of plan assets = -
Add/(less) : Actuarial gains/(losses)
(Difference between actual return on plan assets = -
and interest income)
Add : Contribution by the employer - -
Add/(less) : Contribution by plan participants - -
Less : Benefits paid - -
Closing balance of plan assets = -

(e) The fair value of major categories of plan assets are as follows:

Gratuity Plan

Particulars As at As at
March 31, 2022 March 31, 2021

Government of India Securities - -
Corporate Bonds - -
Special Deposit Scheme - -
Insurer Managed Funds (Unquoted) - -
Others - -

a1 B w N

(f)  Principal actuarial assumptions at the valuation date:

Gratuity Plan
Particulars As at As at
March 31, 2022 March 31, 2021
1 Discount rate (per annum) 7.35% 6.95%
2 Salary escalation rate (per annum) 9.00% 9.00%

(A) Discount rate:

Discount rate based on the prevailing market yields of Indian government securities as at the
balance sheet date for the estimated term of the obligations.

(B) Salary escalation rate:

The estimates of future salary increase considered takes into account the inflation, seniority,
promotion and other relevant factors.

(9) Mortality:
Published rates under the Indian Assured Lives Mortality (2012-14) Ult table.

(h) The estimates of future salary increases, considered in actuarial valuation, take into account
inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market.

ANNUAL REPORT 2021-22



DD FINANCIAL STATEMENTS

Notes forming part of Financial Statements - March 31, 2022
(i) Sensitivity Analysis
One percentage point change in actuarial assumption would have the following effects on the

defined benefit obligation: (r in Lakhs)
Gratuity Plan
Particulars Effect of 1% increase Effect of 1% decrease
2021-22 2020-21 2021-22 2020-21
1 Discount rate (per annum) (0.07) - 0.09 -
2 Salary escalation rate (per annum) 0.09 - (0.07) -

25 Disclosure pursuant to Ind AS 115 “Revenue from contracts with customers”

1 Disaggregation of revenue for the year ended March 31, 2022 - Following table covers the
revenue segregation in to Operating segments and Geographical areas

(r in Lakhs)

Revenue from Total as per P&L
Particulars contracts with  for the year ended

customers March 31, 2022

Segment Domestic Total

Trusteeship Fee Income 5.00 5.00
Total 5.00 5.00
Revenue recognised based on performance obligations satisfied over a period of time 5.00 5.00

Revenue recognised based on performance obligations satisfied at a point in time - -

Disaggregation of revenue for the year ended March 31, 2021 - Following table covers the
revenue segregation in to Operating segments and Geographical areas

(r in Lakhs)
Revenue from Total as per P&L
Particulars contracts with  for the year ended
customers March 31, 2021
Segment Domestic Total
Trusteeship Fee Income 5.00 5.00
Total 5.00 5.00
Revenue recognised based on performance obligations satisfied over a period of time 5.00 5.00
Revenue recognised based on performance obligations satisfied at a point in time - -
2 Reconciliation of contracted price with revenue during the year
(r in Lakhs)
For the year For the year
Particulars ended March 31, ended March 31,
2022 2021
Revenue recognised in statement of profit & loss 5.00 5.00
Contracted prices 5.00 5.00
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3 Movement of trade receivables

As at March As at March

Particulars 31,2022 31,2021

Opening Balance 1.38 1.35
Revenue recognised during the year 5.00 5.00
Invoices raised during the year for point in time sale 5.00 5.00
Amount recovered 5.00 4.97
Closing Balance 1.38 1.38

4 The Company has not recognised any assets as on March 31, 2022 and March 31, 2021 from the costs
to obtain or fulfil a contract with a customer.

26 Capital management

The Company’s objectives when managing capital are to safeguard their ability to continue as a going
concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders,
and maintain an optimal capital structure.

27 Contingent liabilities and Capital commitments

The Company does not have any contingent liabilities / capital commitments as at March 31, 2022 (Previous
Year: Nil)

28 Segment Reporting

The Board of directors are the Company’s chief operating decision-maker. Management has determined
the operating segments based on the information reviewed by the chief operating decision-maker for the
purposes of allocating resources and assessing performance.

The Company operates in only one segment viz ‘providing trusteeship services’ to L&T Mutual fund. Further
all activities are carried out within India. As such, there are no separate reportable segments as per Ind AS 108
‘Operating Segments’. There exists concentration risk as 100 percentage of revenue (Trusteeship Fees) is from
one single customer i.e. L&T Mutual Fund.

29 Micro and Small Enterprises

There are no dues to micro and small enterprises as defined in the Micro, Small and Medium Enterprises
Development Act, 2006 which are outstanding as at the Balance Sheet date. This information has been
determined on the basis of information available with the Company.

30 Earnings Per Share:
EPS is computed by dividing the net profit after tax by the weighted average number of equity shares.

(r in Lakhs)
. . For the year ended  For the year ended
Particulars unit March 31,2022 March 31, 2021
Profit available to equity shareholders (A)
Profit/(loss) after tax R 3.93 (38.74)
Weighted average number of equity shares
Number of shares at the beginning of the year No. 150,000 150,000
Shares issued during the year No. - -
Total number of equity shares outstanding at the end of the year No. 150,000 150,000
Weighted average number of equity shares (B) No. 150,000 150,000
Nominal value of equity shares R 10/- 10/-
Basic and Diluted earnings per share [(A)/(B)] R 2.62 (25.83)
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31 Related party disclosures

Name of the related parties and description of relationship (With whom transactions are

carried out during current / previous period)
(i)  Ultimate Holding Company
ii) Holding Company

i) Fellow Subsidiary

iv) Key Managerial Personnel

Larsen & Toubro Limited

L&T Finance Holdings Limited*

L&T Investment Management Limited™

Mr. S. V. Haribhakti - Chairman & Non Executive Director

Mr. Shriniwas Joshi - Independent Director
Mr. Jayant Gokhale - Independent Director

Mr. Hemant Joshi - Independent Director (ceased to be a director
w.e.f December 14, 2021)

Mr. Syed Waqar Abbas Naqvi - Independent Director (appointed

w.e.f March 17, 2022)

*No Transactions during the year

Details of Transaction with Related Parties

Nature of Transactions

Shared service cost -

Larsen & Toubro Limited

Amount due to / from Related Parties
Nature of Transactions

Larsen & Toubro Limited Receivable/(Payable)

Compensation paid to Key Managerial Personnel

Name of Key Managerial Personnel

Mr. S. V. Haribhakti
Mr. Hemant Joshi
Ms. Malini Thadani
Mr. S.K. Mitra

Mr. Shriniwas Joshi
Mr. Jayant Gokhale

(r in Lakhs)

For the year ended For the year ended
March 31,2022  March 31, 2021

2.24 1.15
(r in Lakhs)
As at As at
March 31, 2022 March 31, 2021
0.16 (1.00)
(r in Lakhs)

For the year ended For the year ended
March 31, 2022 March 31, 2021

5.50 5.00
3.50 4.00
- 1.50
- 1.50
5.50 2.50
3.50 1.00
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Ratios
Sr. .
No. Ratio
1 Current Ratio (CR)
2 Debt - Equity Ratio*
3 Debt Service Coverage
Ratio™
4 Return on Equity (ROE)
5 Inventory Turnover
Ratio*
6 Trade receivables
turnover ratio
7 Trade payables
turnover ratio*
8  Net capital turnover
ratio
9 Net Profit Ratio (NP)
10 Return on capital
employed (ROCE)
11 Return on investment

Numerator

Current Assets

Total Debt

Earnings before
interest and taxes

Profit/(loss) after tax

Revenue from
operations

Revenue from
operations

Net Credit Purchase

Revenue from
operations

Profit/(loss) after tax

Earnings before
interest and taxes
(EBIT)

Income

*These ratios are not applicable to the entity

Reasons for variance is provided only for changes by more than 25% compared to the preceding year.
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Denominator

Current Liabilities

Total Equity
Debt Service

Average total equity

Average Inventory

Average Accounts
Receivable

Average Trade
Payables

Current Assets less
Current Liabilities

Revenue from
operations

Total equity

Average Investment

FY 21-22

12.55

NA
NA

0.04

NA

3.62

NA

0.07

0.79

0.04

0.03

FY 20-21

9.69

NA
NA

(0.35)

NA

3.66

NA

0.07

(7.75)

(0.42)

0.04

Variance
(%)

29.45

NA
NA

(112.02)

NA

(1.09)

NA

(0.76)

(110.14)

(109.73)

(13.16)

Reason for variance

CR has increased
due to increase in
trade receivable of
reimbursement of
expenses

NA
NA

ROE has increased due
to increase in net profit
for the current year.

NA

NA

NA

NA

NP has increased due
to increase in net profit
for the current year.

ROCE has increased
due to increase in EBIT
for the current year.

NA
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Notes forming part of Financial Statements - March 31, 2022
Maturity analysis of assets and liabilities
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be

recovered or settled. (r in Lakhs)
Within 12 After 12 Total ~ Within 12 After 12 Total
ASSETS
months months months months

Financial Assets

Cash and cash equivalents 3.91 - 391 5.70 - 5.70

Trade Receivables 8.22 - 8.22 1.38 - 1.38

Investments 67.36 - 67.36 74.18 - 74.18

Other financial Assets 0.16 - 0.16 - - -

Non-financial Assets

Current tax asset - 23.68 23.68 - 19.49 19.49

Other non-financial assets 0.14 - 0.14 - - -

Total assets 79.79 23.68 103.47 81.26 19.49 100.75

LIABILITIES

Financial Liabilities

Trade payables

(i)  total outstanding dues to micro enterprises and - - - - -
small enterprises

(i) total outstanding dues of creditors other 3.74 - 3.74 6.48 - 6.48
than micro enterprises and small enterprises

Other financial liabilities 2.30 - 2.30 1.67 - 1.67

Non-financial Liabilities

Other non-financial liabilities 0.28 - 0.28 0.22 - 0.22

Provisions 0.04 1.02 1.06 0.01 0.21 0.22

Total liabilities 6.36 1.02 7.38 8.38 0.21 8.59

Net 73.43 22.66 96.09 72.88 19.28 92.16

The Company did not have any pending litigations as on March 31, 2022 (Previous Year: Nil)

The Company did not have any long-term contracts including derivative contracts, for which there were any
material foreseeable losses.

The Company did not have transactions with struck off companies during the year ended March 31, 2022.

There are no amounts which are required to be transferred to the Investor Education and Protection Fund by
the Company.

a)  No funds (which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries’), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.
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Notes forming part of Financial Statements - March 31, 2022

b)  No funds (which are material either individually or in the aggregate) have been received by the Company
from any person(s) or entity(ies), including foreign entities (“‘Funding Parties’), with the understanding,
whether recorded in writing or otherwise, that the Company shall, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

The company has not declared or paid any dividend during the year and has not proposed final dividend for
the year.

The Company is a public company domiciled in India and incorporated under the provisions of the Companies
Act, 1956. The Company’s principal activity is to provide trusteeship service to L&T Mutual Fund (“LTMF”). L&T
Finance Holdings Limited, the Holding Company of L&T Investment Management Limited (“LTIM”) which is
Asset Management Company for LTMF, has entered into a definitive agreement with HSBC Asset Management
(India) Private Limited (““HSBC AMC”’) on December 23, 2021 to sell 100% equity shares of LTIM and the said
transaction is subject to the requisite regulatory approvals. Post closure of the transaction, if the Company is
unable to provide trusteeship services to LTMF, it will carry out activities permitted under the objects clause of
its Memorandum of Association (MOA). As at the March 31, 2022, the Company’s current assets are sufficient
to payout liabilities as on that date as well as expenses expected to be incurred during the year ending March
31, 2023. Therefore, the financial statements have been prepared on going concern basis.

Previous year figures have been reclassified to conform to current year’s classification.

As per our report attached.

For DELOITTE HASKINS & SELLS LLP For and on behalf of the Board of Directors
Chartered Accountants L&T Mutual Fund Trustee Limited
Sanijiv V. Pilgaonkar Shailesh Haribhakti
Partner Chairperson
(DIN - 00007347)
Place : Mumbai Place : Mumbai
Date : April 27, 2022 Date : April 27, 2022
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L&T Financial Consultants Limited

D) REPORT

Board’s Report

Dear Members,

The Directors of your Company have the pleasure in
presenting the Eleventh Annual Report together with
the audited financial statements for the financial year
(“FY””) ended March 31, 2022.

FINANCIAL HIGHLIGHTS

The summary of the Company’s financial performance
for FY22 as compared to the previous FY i.e. FY21 is
given below:

(V in Lakh)

Particulars For the For the
year ended year ended
March 31, March 31,
2022 2021

Total Income 17,176.90 19,468.13
Profit before Tax/ 11,306.02 13,635.00
(Loss)
Provision for Tax 4,538.89 4,104.47
including Deferred Tax
Profit after Tax/(Loss) 6,767.13 9,530.53
Add: Other 2.75 (1.14)
Comprehensive Income
Total Comprehensive 6,769.88 9,529.39
Income for the year
Add: Balance brought 12,501.86 2,972.47
forward from previous
year (Deficit)/Surplus
Total 19,271.74 12,501.86
Less: Interim dividend - -
paid (including dividend
distribution tax)
Surplus/ (Deficit) in 19,271.74 12,501.86

the statement of
Profit and Loss

APPROPRIATIONS

During the year under review, the Company has not
transferred any amount to General Reserve.

INFORMATION ON THE STATE OF AFFAIRS OF THE
COMPANY

] FINANCIALIPERFORMANCEIOF.THEICOMPANY

Despite the headwinds caused due to Covid-19
situationduringtheyearunderreview, the Company
earned a gross income of R 17,176.90 Lakh as
against R 19,468.13 Lakh earned by it in the
previous year. The gross income mainly represents
income from lease rentals, marketing activities and
advisory fees.

The expenditure incurred by the Company during
the year under review mainly comprises finance
costs of R 1,256.07 Lakh as against R 2,533.70
Lakh in the previous year.

The profit reported by the Company for financial
year ended March 31, 2022 is R 6,767.13 Lakh.

The Net Worth of the Company as at March 31,
2022 is R 24,515.11 Lakh as against R 17,745.23
Lakh as at March 31, 2021.

MATERIAL CHANGES AND COMMITMENTS

There were no material changes and commitments
affecting the financial position of the Company which
occurred between the end of the financial year to which
these financial statements relate and the date of this
Report.

DIVIDEND

During the year under review, the Company has not
declared any dividend as it is considered financially
prudent in the long-term interests of the Company to
reinvest the profits into the business of the Company
to build a strong reserve base and grow the business of
the Company.

SHARE CAPITAL

As on March 31, 2022, the paid-up capital of the
Company stood at R 18,75,00,000 (Rupees Eighteen
Crore Seventy Five Lakh Only) divided into 1,87,50,000
(One Crore Eighty Seven Lakh and Fifty thousand) Equity
Shares of R 10 (Rupees Ten Only) each.

FIXED DEPOSITS
The Company has not accepted any deposits from the
public since inception.

DIRECTORS
The composition of the Board is in accordance with the
provisions of the Companies Act, 2013 (““the Act”).
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During the year under review, Mr. Sunil Prabhune,
Non-Executive Director, resigned from the Board with
effect from August 12, 2021, to devote time to other
commitments.

The Board places on record its appreciation for the
valuable services rendered by the aforesaid Director
during his tenure as the Director of the Company.

The Company appointed Mr. Sachinn Joshi as a Non-
Executive Director, pursuant to the provisions of
Sections 152, 160 and 161 of the Act with effect from
September 8, 2021. Mr. Sachinn Joshi holds office upto
the date of ensuing. His candidature for appointment as
Director liable to retire by rotation would be placed at
the ensuing AGM.

As on the date of this Report, the Board comprises the
following Directors:

Name of Directors
Raju Dodti
Rupa Rege Nitsure
Sachinn Joshi®

Designation
Non-Executive Director
Non-Executive Director
Non-Executive Director

@ Appointed as a Non-Executive Director (Additional Director) w.e.f.
September 08, 2021.

Section 152 of the Act provides that unless the Articles
of Association provide for the retirement of all Directors
at every AGM, not less than two-thirds of the total
number of Directors of a public company (excluding
Independent Directors) shall be persons whose period
of office is liable to determination by retirement of
Directors by rotation, of which one-third are liable to
retire by rotation. Accordingly, Dr. Rupa Rege Nitsure
(DIN: 07503719), Non-Executive Director will retire by
rotation at the ensuing AGM and being eligible, has
offered herself for re-appointment.

KEY MANAGERIAL PERSONNEL (*KMPs”)

During the year under review, Mr. Hitesh Bhadada who
was appointed as Head — Accounts to discharge the
functions of Chief Financial Officer resigned with effect
from June 30, 2021 and Mr. Hitesh Patel was appointed
as the Head — Accounts to discharge the functions of
Chief Financial Officer and designated as KMP under the
Companies Act with effect from July 14, 2021.

Accordingly, as on the date of this report, the Company
had the following KMPs:

< Nilesh Dange
 Hitesh Patel

Manager
Head-Accounts (discharging functions
of the Chief Financial Officer)

e Juhi Jadhav Company Secretary

464 / ANNUAL REPORT 2021-22

STATUTORY AUDITORS

Pursuant to the provisions of Section 139(2) of the Act
and the rules made thereunder, the Members at their
Tenth Annual General Meeting (“AGM”), held on June
30, 2021 had appointed M/s B. K. Khare, Chartered
Accountants (ICAI Firm Registration Number 105102W)
as the Statutory Auditors of the Company for a term of
five years i.e. from the conclusion of the Tenth AGM till
the conclusion of the Fifteenth AGM of the Company.

AUDITORS’ REPORT

The Auditors’ Report to the Members during the year
under review, is unmodified and does not contain any
qualification. The Notes to the Accounts referred to in
the Auditors’ Report are self-explanatory and therefore
do not call for any further clarifications under Section
134(3)(f) of the Act.

PARTICULARS OF EMPLOYEES

The information required pursuant to the provisions
of Section 197 of the Act read with Rule 5(2) and 5(3)
of the Companies (Appointment and Remuneration
of Managerial Personnel) Rules, 2014 in respect of
employees of the Company, has been appended as
Annexure A to this Report.

CONSERVATION OFENERGY & TECHNOLOGY ABSORPTION

The particulars relating to conservation of energy and
technology absorption in terms of Section 134(3)(m)
of the Act and Rule 8(3) of the Companies (Accounts)
Rules, 2014 are given as under:

(A) Conservation of Energy
The steps taken or impact on conservation of

energy:

Following measures have been initiated to reduce
energy consumption:

. Effcient building envelope achieved by use
of flash blocks and double-glazed glass units

. Ample day light and views for all offce
spaces ensured

. Use of treated wastewater for landscape
and cooling tower make up water thereby
reducing portable water use

o Use of materials with low content of volatile
organic compounds

. Electric car charging facilities in basement
parking area.



The steps taken by the Company for utilizing
alternate sources of energy:

. Green Power tariff has started from January
2022 at the Registered Office.

(B) TECHNOLOGY ABSORPTION:

Installation of Automatic Tube Cleaning system (ATCS)
for centralised chiller system.

FOREIGN EXCHANGE EARNINGS AND OUTGO

There were no foreign exchange earnings and
expenditure during the year under review.

DISCLOSURE RELATING TO HOLDING, SUBSIDIARY,
JOINT VENTURE AND ASSOCIATE COMPANIES

The Company is a wholly-owned subsidiary of
L&T Finance Holdings Limited.

Mudit Cement Private Limited (*“Subsidiary Company”’)
is the wholly-owned subsidiary of the Company. The
Company has no joint venture or associate company.

During the year under review, the Company had
subscribed to the 8,20,00,000, 0.01% Compulsorily
Convertible Debentures (“CCD”) of face value R 10 each
issued by its Subsidiary Company.

The said subscription was approved by the Board of
Directors at its Meeting held on March 23, 2022.

Each CCD is convertible in the ratio of one equity
share of R 10 each for every one CCD of R 10 each.
The Company and the Subsidiary Company can at any
time prior to completion of 5 years from the date of
issue seek the conversion of CCDs into equity shares of
the Subsidiary Company by issuing a written notice. The
CCDs are mandatorily convertible upon the expiry of 5
years from the date of issue in the event the Company
or the Subsidiary Company has not exercised its options
previously to convert the CCDs.

As required under Rule 5 and Rule 8(1) of the Companies
(Accounts) Rules, 2014, a report on the performance,
financial position and contribution of the Subsidiary
Company has been appended as Annexure B to this
Report.

DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors, based on the representations received
from the operational management, confirm in pursuance
to provisions of Section 134(5) of the Act, that:

1) in the preparation of the annual accounts, the
applicable accounting standards have been

D) REPORT

followed along with proper explanation relating to
material departures, if any;

2) the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the Company at March 31, 2022
and of the profit of the Company for that period,;

3) the Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the
Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other
irregularities;

4)  the Directors have prepared the annual accounts
on a going concern basis; and

5) the Directors have devised proper systems to
ensure compliance with the provisions of all
laws and that such systems were adequate and
operating effectively.

SECRETARIAL STANDARDS

The Company has complied with Secretarial Standards
issued by the Institute of Company Secretaries of India
on Board Meetings and General Meetings.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company has an internal control system,
commensurate with the size, scale and complexity of its
operations. Testing of such systems forms a part of review
by the Internal Audit (“1A”) function in line with the Board
approved audit plan.

The IA function of LTFS monitors and evaluates the
efficacy and adequacy of the internal control system in
the Company to ensure that financial reports are reliable,
operations are effective and efficient and activities comply
with applicable laws and regulations. Based on the report
of the IA function, process owners undertake corrective
action, if any, in their respective areas and thereby
strengthen the controls. Significant audit observations and
corrective actions thereon are presented to the Board of
the Company from time to time.

BOARD MEETINGS

During the year under review, the Board of Directors of
the Company met 5 (five) times i.e., on April 09, 2021,
July 14, 2021, October 19, 2021, January 19, 2022 and
March 23, 2022.
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The agenda of the Meetings were circulated to the
Directors well in advance except in case of urgent
matters. The Minutes of the Meetings of the Board of
Directors were circulated for the perusal of the members
within the prescribed timelines.

The details of the attendance of the members of the
Board at the Meetings held during the year under review
are as follows:

Name of the DIN Nature of No. of Board No. of
Director Directorship| Meetings held/ | Board
conducted during | Meetings

the tenure of | Attended
Director / year

Sunil Prabhune® 07517824 NED 2 2

Sachinn Joshi? 00040876 NED 3 3

Raju Dodti 06550896 NED 5 5

Rupa Rege Nitsure 07503719 NED 5 5

@ Ceased to be a Non-Executive Director with effect from August 12, 2021.
@ Appointed as a Non-Executive Director (Additional Director) with effect from
September 08, 2021.

NED - Non-Executive Director

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

In accordance with the requirements of the provisions of
Section 135 of the Act, the Company has constituted a
Corporate Social Responsibility (““CSR™) Committee.

As on the date of this Report, the CSR Committee
comprises of Mr. Sachinn Joshi, Mr. Raju Dodti and
Dr. Rupa Rege Nitsure. During the year under review,
the Committee met once i.e., on April 9, 2021 and all
the Members attended the Meeting.

The Company has also formulated a CSR Policy (““Policy™)
inaccordance with the requirements of the Act containing
details specified therein, which is available on the website
of the Company at https://www.ltfs.com/csr.html.

The Company aims to promote inclusive social
transformation of the rural communities by nurturing
and creating opportunities for sustainable livelihoods.
The CSR areas of interventions closely align with the
Sustainable Development Goals (SDGs), particularly, ‘No
Poverty’ (SDG 1), ‘Gender Equality’ (SDG 5), ‘Sustainable
Cities and Communities’ (SDG 11), ‘Climate Action’
(SDG 13) and ‘Partnership for the Goals’ (SDG 17). The
CSR interventions follow a project-based accountability
approach, emphasizing on the principles of ‘Social
impact’, ‘Scale’ and ‘Sustainability’ to create shared
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value for all stakeholders. The key projects in focused
areas of interventions, include, Digital Financial Inclusion,
Disaster Management and other initiatives.

During the year under review, the CSR Policy has been
updated as below:

o Revision in the thrust areas in line with the LTFS
strategy

. Changes aligned with the amendment to the Act

An annual report on activities as required under
Companies (Corporate Social Responsibility Policy)
Rules, 2014 has been appended as Annexure C to this
Report.

PARTICULARS OF LOANS GIVEN, INVESTMENTS
MADE, GUARANTEES GIVEN OR SECURITY
PROVIDED BY THE COMPANY

Details of loans given, investments made, guarantees
given and security provided, if any, are covered under
the provisions of Section 186 of the Act and are given
in the Notes to the Financial Statements as applicable.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS
WITH RELATED PARTIES

The Board of Directors has approved a policy on
transactions with related parties (“RPT Policy™).

The RPT Policy is also available on the website of the
Company viz. www.ltfs.com. The RPT Policy intends to
ensure that proper reporting, approval and disclosure
processes are in place for all transactions between the
Company and the related parties.

Key features of the RPT Policy are as under:

All transactions with related parties (“RPTs”)
are referred to the Board of the Company for
approval, irrespective of its materiality. The Board
shall also approve any subsequent modification in
the RPTs. The process of approval of RPTs by the
Shareholders is as under:

All Material RPTs requires prior approval of the
shareholders, based on recommendation of
the Board, through ordinary resolution passed
at the general meeting. Where any contract or
arrangement is ‘entered into by a Director or any
other employee without obtaining the consent of
the Board or approval by an ordinary resolution
in the general meeting, it is to be ratified by the
Board or by the shareholders at a meeting, as



the case may be, within three months from the
date on which such contract or arrangement was
entered into.

TRANSACTIONS WITH RELATED PARTIES

All RPTs that were entered into during FY22 were on
an arm’s length basis and were in the ordinary course
of business and disclosed in the Financial Statements.
There were no materially significant RPTs made by the
Company with Promoters, Directors, Key Managerial
Personnel or body corporate(s), which had a potential
conflict with the interest of the Company at large.
Accordingly, the disclosure of RPT as required under
the provisions of Section 134(3)(h) of the Act in Form
AQC-2 is not applicable. The Directors draw attention to
Notes to the Financial Statements which sets out related
party disclosures.

RISK MANAGEMENT FRAMEWORK

The Company has in place a mechanism to inform
the Board about risk assessment and minimization
procedures and periodical review to ensure that
executive management controls risk by means of a
properly designed framework.

POLICY FOR PREVENTION, PROHIBITION AND
REDRESSAL OF SEXUAL HARASSMENT AT
WORKPLACE

The Company has in place a policy for prevention,
prohibition and redressal of sexual harassment at
workplace. Further, the Company has constituted
an Internal Complaints Committee under the Sexual
Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013, where employees
can register their complaints against sexual harassment.
Appropriate reporting mechanisms are in place for
ensuring protection against sexual harassment and the
right to work with dignity.

During the year under review, the Company had not
received any complaints in this regard.

D) REPORT

ANNUAL RETURN AS PRESCRIBED UNDER THE ACT
AND RULES MADE THEREUNDER

The Annual Return in Form MGT-7 as required under
Section 92(3) of the Act shall be hosted on the website
of the Company viz. www.ltfs.com.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY
THE REGULATORS OR COURTS

There are no significant and material orders passed by
the regulators / Courts which would impact the going
concern status of the Company and its future operations.

Further, no penalties have been levied by any regulators
or Courts during the year ended review.

ACKNOWLEDGEMENTS

The Directors express their sincere gratitude to the
Ministry of Corporate Affairs, Registrar of Companies,
other government and regulatory authorities, lenders,
financial institutions and the Company’s bankers for
the ongoing support extended by them. The Directors
also place on record their sincere appreciation for
the continued support extended by the Company’s
stakeholders and trust reposed by them in the Company.
The Directors sincerely appreciate the commitment
displayed by the employees of the Company resulting in
successful performance during the year.

For and on behalf of the Board of Directors
L&T Financial Consultants Limited

Sachinn Joshi
Director
DIN:00040876

Raju Dodti
Director
DIN:06550896

Place : Mumbai
Date : April 26, 2022
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ANNUAL REPORT 2021-22 - ANNEXURE ‘B’ TO BOARD’S REPORT

FORM AOC-1
(Statement pursuant to first proviso to sub-section (3) of Section 129 read with Rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries, associate companies and joint ventures
Part — A: Subsidiaries

(Vin Lakh)
Sr. No. 1
Name of the subsidiary Mudit Cement Private Limited
Date of acquisition December 27, 2013
Share capital 210.48
Instruments entirely equity in nature 8,200.00
Reserves & surplus (6,182.20)
Total assets 2,228.28
Total Liabilities 10.32
Investments NIL
Turnover NIL
Profit / (loss) before taxation (625.86)
Provision for taxation NIL
Profit / (loss) after taxation (625.86)
Proposed Dividend (Including dividend paid) NIL
% of shareholding 100%

Name of Subsidiaries which are yet to commence operations: Mudit Cement Private Limited

Part - B: Associates and Joint Ventures

Statement pursuant to the provisions of Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures: Nil

Names of associates or joint ventures which have been liquidated or sold during the year: Nil

For and on behalf of the Board of Directors of
L&T Financial Consultants Limited

Sachinn Joshi Raju Dodti

Director Director

DIN: 00040876 DIN: 06550896

Place : Mumbai Hitesh Patel Juhi Jadhav
Date : April 26, 2022 Head-Accounts (CFO) Company Secretary
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Annual Report on Corporate Social Responsibility (“CSR”) Activities
[Pursuant to Companies (Corporate Social Responsibility Policy) Rules, 2014]

Brief outline on CSR policy of the Company
CSR Vision:

We aspire for an inclusive social transformation of the rural communities we serve by nurturing and creating
opportunities for sustainable livelihoods for them.

CSR Mission:

Our mission is to reach marginalized farmers and women micro entrepreneurs in the rural communities
that we serve and work towards rejuvenating their ecosystems thereby creating sustainable livelihoods and
enabling financial inclusion.

Commitment:

Our focus is on creating value for rural indigent communities, which desire a secure future. Our social
responsibility theme and commitment is in line with the United Nation’s global development agenda
of Sustainable Development Goals (SDGs) particularly, ‘No Poverty’ (SDG 1), ‘Gender Equality’ (SDG 5),
‘Sustainable Cities and Communities’ ‘(SDG 11)‘, ‘Climate Action’ (SDG 13) and ‘Partnership for the goals’
(SDG 17).

Our key initiatives are woven around Sustainable Livelihoods of rural communities facilitated by focused areas
of intervention — Digital Financial Inclusion, Disaster Management and Other Initiatives.

We implement the CSR programmes as a collaborative effort between various companies within L&T Financial
Services, through partnership with organizations mandated under Rule 4(1) of the Companies (CSR Policy)
Rules, 2014.

CSR Approach:

A project-based accountability approach is adopted, emphasizing on the three aspects of social impact, scale
and sustainability. Baseline and end line assessments are carried out for each project with clearly defined
measurable results.

Monitoring:

A three-tier structure exists with the CSR Committee formulating & recommending the annual action plan
to the Board, in line with the CSR vision of the Company. The CSR team conducts periodic review of the
programmes and documents the progress. The Board verifies that the CSR funds have been utilised for the
projects as approved by it.
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Composition of CSR Committee:

Sr. Name of Director Designation/Nature of Number of Number of meetings
No. Directorship meetings of CSR of CSR Committee
Committee held attended during
during the year the year
: Non-Executive  Director &
)
1| Sunil Prabhune Chairperson of the Committee 1 1
. . Non-Executive  Director &
@ _ -
2 | Sachinn Joshi Chairperson of the Committee
3 | Raju Dodti Non-Executive Director
4 | Rupa Rege Nitsure Non-Executive Director 1

1) Ceased to be a Director and Chairperson of the Committee w.e.f. August 13, 2021

@ Appointed w.e.f. October 19, 2021

Web-link where Composition of CSR committee, CSR Policy and CSR projects approved by the Board
are disclosed on the website of the Company: The composition of CSR committee, CSR Policy programmes
approved by the board can be accessed on the website at the following link - https://www.ltfs.com/csr.html

The details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of Rule 8 of
the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable (attach the report):

Not applicable (N.A.)

Details of the amount available for set-off in pursuance of sub-rule (3) of Rule 7 of the Companies
(Corporate Social responsibility Policy) Rules, 2014 and amount required for set-off for the financial

year, if any
Sr. No | Financial year Amount available for set-off Amount required to be set-off
from preceding financial years for the financial year, if any
(inR) (inR)
1 2021-22 Nil Nil
Total Nil Nil

Average net profit of the company as per Section 135(5): R 75,74,87,584.20

a) Two percent of average net profit of the company as per Section 135(5): R 1,51,49,752

b)  Surplus arising out of the CSR projects or programmes or activities of the previous financial
years: R 65,166 (Bank interest credited during the financial year)

c) Amount required to be set off for the financial year, if any: Nil
d) Total CSR obligation for the financial year (7a+7b-7c): R 1,52,14,918
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CSR amount spent or unspent for the financial year:

D) REPORT

Amount Unspent

(inR)

Total Amount
Total Amount transferred to o
Spent for the Amount transferred to any fund specified under
; . Unspent CSR Account as per . .
Financial year . schedule VII as per second proviso to Section 135(5)
. Section 135(6)
(inR) s
Name of the
Amount Date of transfer Fund Amount Date of transfer
1,52,14,918 Nil N.A. N.A. Nil N.A.
Details of CSR amount spent against ongoing projects for the financial year:
()] @ @) @ ©) ©) ) ®) ©) (10) (11)
Amount Mode of implementation
Location of the project. Amount | transferred to - through implementing
A Amount . Mode of agenc
S Item from the list of . spentin | UnspentCSR |. . 0ency
r. . L Local area Project | allocated for implementation
N Name of the project|activities in schedule . ) the current |Account for the )
0. (Yes/No) duration| the project |, ) - Direct o
Vil to the Act e ik financial year| project as per (Yes/No) N ICSR registration|
Istric (inR) | Section 135(6) AME 1 number
(inR)
1 |Digital Sakhi Tamil | iii) Promoting
Nadu (Promotion | gender equality,
of digital financial | empowering women;
literacy and reducing inequalities s
enteprenership | faced by socialy No | TamiNadu | Vilpuam |4yeas | 38986877| 9614918 Wi No Aurohindo | CSR00000200
development, and economically Sodie
reaching out to backward groups Y
100 Digital Sakhis
and 500 Women | Rural Development
Entrepreneurs) projects
TOTAL 389,86,877| 96,14,918

Note: The CSR projects are implemented as a collaborative effort between various companies within L&T Financial Services and the amount allocated for the project
disclosed herein is the amount pertaining to all companies within L&T Financial Services.

Details of CSR amount spent against other than ongoing projects for the financial year:

o @

@

@

()

(6)

()

@®

Sr. | Name of the
No. project

[tem from the

list of activities

in schedule VII
to the Act

Local area
(Yes/ No)

Location of the project

Amount
spent for the

State District

project
(inR)

Mode of
implementation -
Direct (Yes / No)

Mode of implementation - through
implementing agency

Name

CSR registration
number

1 Road safety
- Mumbai
Traffic Police

Promotion of
road safety
among
municipal
school children
and supporting
the raining and
deployment

of community
youth as traffic
wardens

ii) Promoting
Education

Yes

Maharashtra

Mumbai

56,00,000

No

Ballygunj  society
for  Children i
Pain (CHIP)

CSR00003066

TOTAL

56,00,000
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d) Amount spent in Administrative Overheads: Nil

e) Amount spent on Impact Assessment, if applicable: Not Applicable

f)  Total amount spent for the Financial Year (8b+8c+8d+8e): R 1,52,14,918
g) Excess amount for set-off, if any: Nil

Sr. No. | Particular Amount (in R)
i. Two percent of average net profit of the Company as per Section 135(5) 1,51,49,752
ii. Total amount spent for the Financial Year 1,52,14,918
iii. Excess amount spent for the financial year [(ii)-(i)] 65,166
iv Surplus arising out of the CSR projects or programmes or activities of the previous 65.166
' financial years, if any '
V. Amount available for set-off in succeeding financial years [(iii)-(iv)] Nil
9) a) Details of Unspent CSR amount for the preceding three financial years:
Sr. Preceding Amount transferred Amount Amount transferred to any fund specified under Amount remaining
No. Financial to Unspent CSR spent in the schedule VIl as per Section 135(6), if an. to be spent in
year Account under reporting succeeding financial
Section 135 (6) (in R) | Financial year | Name of the Amount Date of transfer years (in R)
(inR) Fund (inR)
1 |Fr2t Nil Nil N.A. Nil N.A. Nil
2 | FY20 Nil Nil NA. il N.A. il
3 | Fv19 Nil Nil NA. Nil N.A. Nil
TOTAL il Nil N.A. Nil NA. Nil

b) Details of CSR amount spent in the financial year for ongoing projects of the preceding
financial year(s):

(e @ @) (4) () ©6) (@) () ©)
Sr. Project ID Name of the | Financial year | Project | Total amount | Amount spent Cumulative Status of
No. project in which the | duration | allocated for on the project amount spent | the project -
project was the project in the reporting at the end completed /
commenced (inR) financial year of reporting ongoing
(inR) financial year
(inR)
1 Digital Sakhi Digital Sakhi Tamil FY19 4 years 3,89,86,877 96,14,918 3,96,94,087 Completed
Tamil Nadu Nadu (Promotion
of digital financial
literacy and
entrepreneurship
development,
reaching out to
100 Digital Sakhis
and 500 Women
Entrepreneurs)
TOTAL 3,89,86,877 95,49,752 3,96,94,087

Note: The CSR projects are implemented as a collaborative effort between various companies within L&T Financial Services and the amount allocated for the project
and the cumulative spent disclosed herein is the amount pertaining to all companies within L&T Financial Services.

472 / ANNUAL REPORT 2021-22



D) REPORT

10) In case of creation or acquisition of capital asset, furnish the details relating to the asset so created
or acquired through CSR spent in the financial year (asset-wise details):
1) (2 3) 4) ©)
Project| Date of Amount of CSR Details of the entity Provide details of the
ID creation or [spent for creation or public authority or capital asset(s) created
acquisition | or acquisition of | beneficiary under whose or acquired (including
of the capital| capital asset name such capital asset is complete address and
asset(s) (rinCr) registered, their address etc.|location of the capital asset)

N.A.

11)

per Section 135(5): N.A.

Place: Mumbai
Date: April 26, 2022

Sachinn Joshi
Chairperson
CSR Committee
DIN: 00040876

Specify the reason(s), if the company has failed to spend two per cent of the average net profit as

Raju Dodti
Non-Executive Director
DIN: 06550896

L&T FINANCIAL CONSULTANTS LIMITED
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Independent Auditor’s Report

To The Members of L&T Financial Consultants Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the accompanying Financial Statements
of L&T Financial Consultants Limited (*“the Company”),
which comprise the Balance Sheet as at March 31,
2022, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Cash Flows
and the Statement of Changes in Equity for the year
then ended, and a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
Financial Statements give the information required by
the Companies Act, 2013 (’the Act”) in the manner
so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under
Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended (“Ind
AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at
March 31, 2022, its profit and total comprehensive
income, its changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements
in accordance with the Standards on Auditing
specified under Section 143(10) of the Act (SAs). Our
responsibilities under those Standards are further
described in the ‘Auditors’ Responsibilities for the Audit
of the Financial Statements’ section of our report. We
are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered
Accountants of India (“the ICAI”) together with the
ethical requirements that are relevant to our audit of the
Financial Statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these
requirements and the ICAI’'s Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our audit opinion on
the Financial Statements.

Information Other than the Financial Statements
and Auditors’ Report thereon

The Company’s Board of Directors is responsible for the
other information. The other information comprises the
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Directors Report and the related annexures, but does
not include the Financial Statements and our Auditors’
Report thereon.

Our opinion on the Financial Statements does not cover
the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the Financial Statements,
our responsibility is to read the other information and,
in doing so, consider whether the other information is
materially inconsistent with the Financial Statements or
our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude
that there is a material misstatement of this other
information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of management for the Financial
Statements

The Company’s Board of Directors is responsible for the
matters stated in Section 134(5) of the Act with respect
to the preparation of these Financial Statements that give
a true and fair view of the financial position, financial
performance including other comprehensive income,
changes in equity and cash flows of the Company in
accordance with the accounting principles generally
accepted in India.

This responsibility also includes maintenance of
adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds
and other irregularities; selection and application of
appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal
financial controls, that were operating effectively
for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and
presentation of the Financial Statements that give a true
and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, management
is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless management either
intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.



Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the audit of the
Financial Statements

Our objectives are to obtain reasonable assurance
about whether the Financial Statements as a whole
are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional
skepticism throughout the audit.

We also:

. Identify and assess the risks of material
misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal fnancial
control relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances. Under Section 143(3)(i) of the
Act, we are also responsible for expressing our
opinion on whether the Company has adequate
internal financial controls system in place and the
operating effectiveness of such controls.

. Evaluate the appropriateness of accounting
policies used and the reasonableness of accounting
estimates and related disclosures made by the
management.

. Conclude on the appropriateness of management’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
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a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’
report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of
our auditors’ report. However, future events or
conditions may cause the Company to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and
content of the Financial Statements, including the
disclosures, and whether the Financial Statements
represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the
Financial Statements that, individually or in aggregate,
makes it probable that the economic decisions of
a reasonably knowledgeable user of the Financial
Statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified
misstatements in the Financial Statements.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on
our independence, and where applicable, related
safeguards.

Report on other Legal and Regulatory requirements

1.  As required by the Companies (Auditor’s Report)
Order, 2020 (““the Order”), issued by the Central
Government of India in terms of sub-section (11)
of Section 143 of the Act and on the basis of such
checks of the books and records of the Company
as we considered appropriate and according to
the information and explanations given to us, we
give in Annexure B, a statement on the matters
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specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

As required by Section 143(3) of the Act, we report
that:

(@ We have sought and obtained all the
information and explanations which to the
best of our knowledge and belief were
necessary for the purposes of our audit.

(b) In our opinion, proper books of account
as required by law have been kept by the
Company so far as it appears from our
examination of those books.

(c) The Balance Sheet, the Statement of Profit
and Loss including Other Comprehensive
Income, the Statement of Changes in Equity
and the Statement of Cash Flows dealt with
by this report are in agreement with the
books of account.

(d) In our opinion, the aforesaid Financial
Statements comply with the Accounting
Standards specified under Section 133 of the
Act.

(e) On the basis of the written representations
received from the directors as on March
31, 2022 taken on record by the Board of
Directors, none of the directors is disqualified
as on March 31, 2022 from being appointed
as a director in terms of Section 164(2) of the
Act.

() With respect to the adequacy of the
internal financial controls with reference to
Financial Statements of the Company and
the operating effectiveness of such controls,
refer to our separate report in Annexure A.
Our report expresses an unmodified opinion
on the adequacy and operating effectiveness
of the Company’s internal financial controls
with reference to Financial Statements.

(9) With respect to other matters to be included
in auditor’s report in accordance with the
requirements of section 197(16) of the Act,
as amended, we report that in our opinion
and to the best of our information and
according to the explanations given to us,
the Company has not paid any remuneration
to its directors during the year.
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(h)

With respect to the other matters to
be included in the Auditors’ Report in
accordance with the requirements of Rule
11 of the Companies (Audit and Auditors)
Rules, 2014, as amended, in our opinion and
to the best of our information and according
to the explanations given to us:

(i)  The Company has disclosed the impact
of pending litigations on its financial
position in its Financial Statements
— Refer Note 34.17 to the Financial
Statements;

(i)  The Company did not have any long-
term contracts including derivative
contracts for which there were any
material foreseeable losses; and

(i) There were no amounts which were
required to be transferred to the
Investor Education and Protection Fund
by the Company.

(iv) (@) The management has represented
that, to the best of its knowledge
and belief, no funds have
been advanced or loaned or
invested (either from borrowed
funds or share premium or
any other sources or kind of
funds) by the Company to
or in any other person(s) or
entity(ies), including foreign
entities (“Intermediaries™), with
the understanding, whether
recorded in writing or otherwise,
that the Intermediary shall,
whether, directly or indirectly
lend or invest in other persons or
entities identified in any manner
whatsoever by or on behalf
of the Company (“Ultimate
Beneficiaries”) or provide any
guarantee, security or the
like on behalf of the Ultimate
Beneficiaries;

(b)  The management has represented
that, to the best of its knowledge
and belief, no funds have been
received by the Company from
any person(s) or entity(ies),



including foreign entities
(*“Funding Parties™), with the
understanding, whether recorded
in writing or otherwise, that the
Company shall, whether, directly
or indirectly, lend or invest in
other persons or entities identified
in any manner whatsoever by or
on behalf of the Funding Party
(“Ultimate  Beneficiaries”) or
provide any guarantee, security
or the like on behalf of the
Ultimate Beneficiaries; and

Based on such audit procedures
that we considered reasonable
and appropriate in the
circumstances, nothing  has
come to our notice that has
caused us to believe that the
representations under sub-clause
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(@) and (b) contain any material
misstatement.

(v) The Company has not declared any
dividend during the year.

For B. K. Khare & Co.
Chartered Accountants
Firm Registration No. 105102W

Aniruddha Joshi

Partner

Membership No. 040852
UDIN: 22040852AHXPRP3277

Place: Mumbai
Date: April 26, 2022
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Annexure “A” to the Independent Auditor’s Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over
financial reporting of L&T Financial Consultants
Limited (“the Company”) as of March 31, 2022 in
conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial
Controls

The Company’s management is responsible for
establishing and maintaining internal financial controls
based on the internal control over financial reporting
criteria established by the Company considering the
essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate
internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its
business, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely
preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the
Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial
controls over financial reporting was established and
maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain
audit evidence about the adequacy of the internal
financial controls system over financial reporting and
their operating effectiveness. Our audit of internal
financial controls over financial reporting included
obtaining an understanding of internal financial controls
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over financial reporting, assessing whether the risk of a
material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control
based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial
controls system over financial reporting.

Meaning of Internal Financial Controls over

Financial Reporting

A company’s internal financial control over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting
and the preparation of Ind AS financial statements for
external purposes in accordance with generally accepted
accounting principles. A company’s internal financial
control over financial reporting includes those policies
and procedures that: (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance
with generally accepted accounting principles, and
that receipts and expenditures of the company are
being made only in accordance with authorizations of
management and directors of the company; and (3)
provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls
over Financial Reporting

Because of the inherent limitations of internal financial
controls over financial reporting, including the possibility
of collusion or improper management override of
controls, material misstatements due to error or fraud
may occur and not be detected, Also, projections of
any evaluation of the internal financial controls over
financial reporting to future periods are subject to the
risk that the internal financial control over financial
reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.



Opinion

In our opinion, to the best of our information and
according to the explanations given to us, the Company
has, in all material respects, an adequate internal
financial controls system over financial reporting and
such internal financial controls over financial reporting
were operating effectively as at March 31, 2022, based
on the internal control over financial reporting criteria
established by the Company considering the essential
components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered
Accountants of India.
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For B. K. Khare & Co.
Chartered Accountants
Firm Registration No. 105102W

Aniruddha Joshi

Partner

Membership No. 040852
UDIN: 22040852AHXPRP3277

Place: Mumbai
Date: April 26, 2022
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@)

Annexure “B” to the Independent Auditor’s Report

Referred to in paragraph 1 under Report on Other Legal and Regulatory Requirements section of our report of
even date on the financial statements of L&T Financial Consultants limited for the year ended March 31, 2022

Annexure to the Auditor’s Report referred to in our
report of even date:

(A) According to the information and
explanations given to us, the Company
has maintained proper records showing
full particulars, including quantitative
details and situation of property, plant
and equipment.

(B) According to the information and
explanations given to us, the Company
has maintained proper records showing
full particulars of intangible assets.

Accordingtotheinformationandexplanations
given to us, certain fixed assets have been
physically verified by management, which in
our opinion is reasonable having regard to
the size of the Company and nature of its
assets. The frequency of physical verification
is reasonable and no material discrepancies
were noticed on such verification.

According to the information and
explanations given to us, the title deeds of
immovable properties are held in the name
of the Company.

According to the information and
explanations given to us, the Company has
not revalued any of its Property, Plant and
Equipment (including Right of Use assets)
during the year.

Based on the audit procedures performed
by us and according to the information,
explanations and representations given to
us, no proceedings have been initiated or are
pending against the Company for holding
any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

Company is into service industry and does
not hold any inventory, hence, reporting
under Clause 3(ii)(a) of the Order is not
applicable to the Company.

According to the information and
explanations given to us, the Company has
not been sanctioned working capital limits
in excess of five crore rupees, in aggregate,
from banks or financial institutions on the
basis of security of current assets at any
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vi.

Vil.

point of time during the year.

(@ According to the information and
explanations given to us, the Company has
not made investments in or provided any
guarantee or security or granted any loans
or advances in the nature of loans, secured
or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties
during the year. Accordingly, the reporting
under Clauses 3(iii)(a) to 3(iii)(f) of the Order
is not applicable to the Company.

In our opinion and according to the information
and explanations given to us, the Company has
complied with the provisions of Sections 185 and
186 of the Act, with respect to loans granted,
guarantees provided and investments made by
the Company. The Company has not provided
any security during the year to the parties covered
under Sections 185 and 186 of the Act.

According to the information and explanations
given to us, the Company has not accepted
deposits under the provisions of Sections 73 to
76 or any other relevant provisions of the Act and
the rules framed thereunder. Accordingly, the
reporting under Clause 3(v) of the Order is not
applicable to the Company.

The Central Government has not specified the
maintenance of cost records under sub-section (1)
of Section 148 of the Act for any of the products
of the Company. Accordingly, the reporting under
Clause 3(vi) of the Order is not applicable to the
Company.

(@ According to the information and
explanations given to us and on the basis of
our examination of records of the Company,
the amounts deducted / accrued in the
books of account in respect of undisputed
statutory dues including Goods and Services
tax, Provident Fund, Employees’ State
Insurance, Income-tax, Cess and other
material statutory dues have been regularly
deposited during the year by the Company
with the appropriate authorities..

According to the information and
explanations given to us and on the basis of
our examination of records of the Company,
there were no arrears of outstanding statutory



viii.

dues in respect of Goods and Services tax,
Provident fund, Employees’ State Insurance,
Income-tax, Sales tax, Service tax, Duty of
Customs, Duty of Excise, Value Added Tax,
Cess and other material statutory dues as on
the last day of the financial year for a period
of more than six months from the date they
became payable.

According to the information and
explanations given to us and on the basis of
our examination of records of the Company,
there are nostatutory duesin respect of Goods
and Services Tax, Provident Fund, Employees’
State Insurance, Sales tax, Service tax, Duty
of Customs, Duty of Excise, Value Added Tax,
Cess and any other material statutory dues
as at 31 March 2022, which have not been
deposited with the appropriate authorities
on account of any dispute.

According to the information and explanations
given to us, there are no transactions not
recorded in the books of account which have
been surrendered or disclosed as income during
the year in the tax assessments under the Income-
tax Act, 1961. Accordingly, the reporting under
Clause 3(viii) of the Order is not applicable to the
Company.

(@)

According to the information and
explanations given to us and based on
the audit procedures performed by us, the
Company has not defaulted in repayment of
loans or other borrowings or in the payment
of interest thereon to any lender during the
year.

According to the information and
explanations given to us, the Company has
not been declared a willful defaulter by any
bank or financial institution or any other
lender till the date of our audit report.

The Company has not raised any term loans
during the year. Hence, reporting under
Clause 3(ix)(c) of the Order is not applicable
to the Company.

In our opinion and according to the
information and explanations given to us
and on an overall examination of the Balance
Sheet of the Company, we report that funds

Xi.
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raised on short-term basis have not been
utilised for long- term purposes as at the
Balance Sheet date.

According to the information and
explanations given to us and on an overall
examination of the Financial Statements of
the Company, we report that the Company
has not taken any funds from any entity
or person on account of or to meet the
obligations of its subsidiaries, associates or
joint ventures.

According to the information and
explanations given to us and based on the
audit procedures performed by us, we report
that the Company has not raised any loans
during the year on the pledge of securities
held in its subsidiaries, joint ventures or
associate companies. Accordingly, the
reporting under Clause 3(ix)(f) of the Order
is not applicable to the Company.

According to the information and
explanations given to us, the Company has
not raised any moneys by way of initial public
offer or further public offer (including debt
instruments) during the year. Accordingly,
the reporting under Clause 3(x)(a) of the
Order is not applicable to the Company.

According to the information and
explanations given to us, the Company
has not made any preferential allotment or
private placement of shares or convertible
debentures (fully, partially or optionally
convertible) during the year. Accordingly, the
reporting under Clause 3(x)(b) of the Order is
not applicable to the Company.

During the course of our examination of the
books and records of the Company, carried
outinaccordance with the generally accepted
auditing practices in India and according to
the information and explanations given to
us, we have neither come across any instance
of material fraud by the Company or on the
Company noticed or reported during the
year, nor have we been informed of any such
case by the management.

There has been no report filed by us under
sub-section (12) of Section 143 of the Act
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in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors)
Rules, 2014 with the Central Government.
Accordingly, the reporting under Clause
3(xi)(b) of the Order is not applicable to the
Company.

(c) As represented to us by the management,
no whistle blower complaints were received
by the Company during the year.

According to the information and explanations
given to us, the Company is not a Nidhi company
and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, the reporting under Clause 3(xii) of
the Order is not applicable to the Company.

In our opinion and according to the information
and explanations given to us, the Company has
entered into transactions with related parties in
compliance with the provisions of Section 188 of the
Act. The details of such related party transactions
have been disclosed in the standalone (remove
if there is no consolidation) financial statements
as required by Indian Accounting Standard (Ind
AS) 24, Related Party Disclosures, specified under
Section 133 of the Act. Further, the Company is
not required to constitute an Audit Committee
under Section 177 of the Act, and accordingly, to
this extent, the reporting under Clause 3(xiii) of
the Order is not applicable to the Company.

(@ In our opinion and according to the
information and explanations given to us and
based on our examination, the Company has
an internal audit system commensurate with

the size and nature of its business.

We have considered the Internal Audit
reports of the Company issued till date for
the period under audit.

(b)

According to the information and explanations
given to us, the Company has not entered into
any non-cash transactions with its directors or
persons connected with them during the year and
hence, the provisions of Section 192 of the Act are
not applicable to the Company. Accordingly, the
reporting under Clause 3(xv) of the Order is not
applicable to the Company.

(@ According to the information and
explanations given to us, the Company is
not required to be registered under Section
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XVil.
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45-|A of the Reserve Bank of India Act, 1934.
Accordingly, the reporting under Clause
3(xvi)(a) of the Order is not applicable to the
Company.

In our opinion and according to the
information and explanations given to
us, the Company has not conducted any
Non-Banking Financial or Housing Finance
activities. Accordingly, the reporting under
Clause 3(xvi)(b) of the Order is not applicable
to the Company.

() In our opinion and according to the
information and explanations given to us, the
Company is not a Core Investment Company
(CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, the
reporting under Clauses 3(xvi)(c) and 3(xvi)
(d) of the Order is not applicable to the
Company.

Based on the information and explanations
given to us, in our opinion, we report that
the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016)
has two Core Investment Companies at
Larsen & Toubro Limited.

In our opinion and according to the information
and explanations given to us, the Company has not
incurred cash losses in the current financial year as
well as in the immediately preceding financial year.
Accordingly, the reporting under Clause 3(xvii) of
the Order is not applicable to the Company.

There has been no resignation of the statutory
auditors during the year. Accordingly, the reporting
under Clause 3(xviii) of the Order is not applicable
to the Company.

According to the information and explanations
given to us and on the basis of the financial
ratios, ageing and expected dates of realisation
of financial assets and payment of financial
liabilities, other information accompanying the
financial statements, our knowledge of the Board
of Directors and management plans and based on
our examination of the evidence supporting the
assumptions, nothing has come to our attention,
which causes us to believe that any material
uncertainty exists as on the date of the audit
report that the Company is not capable of meeting



XX.

its liabilities existing at the date of Balance Sheet
as and when they fall due within a period of one
year from the Balance Sheet date. We, however,
state that this is not an assurance as to the future
viability of the company. We further state that our
reporting is based on the facts up to the date of
the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due
within a period of one year from the Balance Sheet
date, will get discharged by the Company as and
when they fall due.

According to the information and explanations
given to us, in respect of other than ongoing
projects, the Company has no unspent amount
that needs to be transferred to a Fund specified in
Schedule VII to the Act in compliance with second
proviso to sub-section (5) of Section 135 of the
Act.

XXI.

> FINANCIAL STATEMENTS

According to the information and explanations
given to us, company does not have any subsidiary
company. Accordingly, the reporting Clause 3(xxi)
of the Order is not applicable to the Company.

For B. K. Khare & Co.
Chartered Accountants
Firm Registration No. 105102W

Aniruddha Joshi

Partner

Membership No. 040852
UDIN: 22040852AHXPRP3277

Place: Mumbai
Date: April 26, 2022
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L&T Financial Consultants Limited
Balance Sheet as at March 31, 2022

(v in Lakh)
Particulars Note No. Marcﬁsé,i,tzozz Marcﬁ%fZOZl
A ASSETS
1 Non-current assets
(a) Property, plant and equipment 3 1,452.46 1,756.58
(b) Investment property 4 30,470.23 30,740.31
(c) Other intangible assets 5 0.43 0.43
(d) Tax assets 10 1,553.37 872.13
(e) Financial assets
(i) Investments 6 2,670.00 -
(i) Others financial assets 8 19.90 26.39
(f) Deferred tax assets (net) 9 3,504.09 5,057.46
Total non-current assets 39,670.48 38,453.30
2 Current assets
(@) Financial assets
(i) Investments 6 18.00 -
(i) Trade receivables 12 128.74 747.89
(@) Trade receivables
(b) Other receivables
(ifi) Cash and cash equivalents 13 313.71 47.23
(iv) Others financial assets 8 2,354.03 2,399.22
(v) Loans 7 - 4,004.46
(b) Other current assets 11 323.83 26.11
(c) Assets classified as held for sale 14 115.02 115.02
Total current assets 8,258,338 7,339.93
Total assets 42,923.81 45,793.23
B EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 15 1,875.00 1,875.00
(b) Other equity 16 22,640.11 15,870.23
Total equity 24,515.11 17,745.23
2 Non-current liabilities
(@) Financial liabilities
(i) Other financial liabilities 17 2,068.25 2,057.30
(b) Provisions 20 24.31 25.47
Total non-current liabilities 2,092.56 2,082.77
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L&T Financial Consultants Limited D) FINANCIAL STATEMENTS

Balance Sheet as at March 31, 2022

(v in Lakh)

As at As at

FErELLErE Note No.  \1arch 31, 2022 March 31, 2021

3 Current liabilities
(@) Financial liabilities

(i) Borrowings 18 11,288.04 22,190.25
(i) Trade payables 19
(i) total outstanding dues of micro enterprises = -
and small
(i) total outstanding dues of creditors 250.52 194.88
other than micro enterprises and small
enterprises
(ifi) Other financial liabilities 17 88.91 84.85
(b) Provisions 20 11.53 11.61
(c) Current tax liabilities 21 2,490.32 1,801.35
(d) Deferred tax liabilities 22 2,119.76 1,536.89
(e) Other current liabilities 23 67.06 145.40
Total current liabilities 16,316.14 25,965.23
Total equity and liabilities 42,923.81 45,793.23
Significant accounting policies 2
See accompanying notes to the financial statements 3to34
As per our report attached For and on behalf of the Board of Directors of
For B K Khare & Co., L&T Financial Consultants Limited

Chartered Accountants
Firm’s registration no. 105102W
by the hand of

Aniruddha Joshi Raju Dodti Sachinn Joshi
Partner Director Director
Membership no. 040852 (DIN-06550896) (DIN-00040876)
Place : Mumbai Hitesh Patel Juhi Jadhav

Date : April 26, 2022 Head Accounts (CFO) Company Secretary
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L&T Financial Consultants Limited
Statement of Profit and L0sS for the year ended March 31, 2022

Particulars

I Revenue from operations
Il Other income
Il Total revenue (I + II)
IV EXPENSES
a) Employee benefit expense
b) Finance costs
c) Fees and commission expense
d) Depreciation and amortisation expense
e) Provisions and contingencies
f) Other expenses
Total expenses (V)
V  Profit before tax (Il - 1V)
VI Tax Expense
(1) Current tax
(2) Deferred tax
Total tax expense (VI)
VIl Profit after tax
VIII Other comprehensive income

A (i) Items that will not be reclassified to
profit or loss
Remeasurements of net defined benefit plans

(if) Income tax relating to items that will not be
reclassified to profit or loss

Other comprehensive income for the year (net of tax)
IX Total comprehensive income for the year
X Earnings per equity share

(1) Basic (R)

(2) Diluted (R)

(
(
(
(
(
(

Note No.

24
25

26
27
28
29
30
31

32
32

33

33

34.5
34.5

(v in Lakh)
Year ended Year ended

March 31, 2022 March 31, 2021
16,360.24 13,639.70
816.66 5,828.43
17,176.90 19,468.13
434.74 531.20
1,256.07 2,533.70
- 228.00
606.12 661.28
2,600.75 1,030.48
973.20 848.47
5,870.88 5,833.13
11,306.02 13,635.00
3,957.86 4,130.59
581.03 (26.12)
4,538.89 4,104.47
6,767.13 9,530.53
4.59 (1.61)
(1.84) 0.47
2.75 (1.14)
6,769.88 9,529.39
36.09 50.83
36.09 50.83

See accompanying notes and significant accounting policies to the financial statements

As per our report attached

For B K Khare & Co., L&T Financial Consultants Limited

Chartered Accountants
Firm’s registration no. 105102W
by the hand of

Aniruddha Joshi Raju Dodti

Partner Director

Membership no. 040852 (DIN-06550896)
Place : Mumbai Hitesh Patel

Date : April 26, 2022 Head Accounts (CFO)
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For and on behalf of the Board of Directors of

Sachinn Joshi

Director

(DIN-00040876)

Juhi Jadhav
Company Secretary



L&T Financial Consultants Limited

DD FINANCIAL STATEMENTS

Statement of Changes in Equity for the year ended March 31, 2022

a. Equity Share Capital (v in Lakh)

Balance as at Changes due to prior Restated balance as at Change during Balance at

April 01, 2020 period errors April 01, 2020 the year March 31, 2021
1,875.00 - 1,875.00 - 1,875.00
Balance as at Changes due to prior Restated balance as at Change during Balance at
April 01, 2021 period errors April 01, 2021 the year March 31, 2022
1,875.00 - 1,875.00 - 1,875.00
b. Other Equity
Reserves and Surplus
Particulars Retained Earnings General Total
Reserve
Balance at April 01, 2020 2,972.47 3,368.37 6,340.84
Total Comprehensive Income for the year 9,529.39 - 9,529.39
Balance at March 31, 2021 12,501.86 3,368.37 15,870.23
Reserves and Surplus
Particulars Retained Earnings General Total
Reserve

Balance at April 01, 2021 12,501.86 3,368.37 15,870.23
Total Comprehensive Income for the year 6,769.88 - 6,769.88
Balance at March 31, 2022 19,271.74 3,368.37 22,640.11

As per our report attached
For B K Khare & Co.,
Chartered Accountants

Firm’s registration no. 105102W
by the hand of

Aniruddha Joshi
Partner
Membership no. 040852

Place : Mumbai
Date : April 26, 2022

For and on behalf of the Board of Directors of
L&T Financial Consultants Limited

Raju Dodti
Director
(DIN-06550896)

Sachinn Joshi
Director
(DIN-00040876)

Hitesh Patel
Head Accounts (CFO)

Juhi Jadhav
Company Secretary
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L&T Financial Consultants Limited
Statements of Cash Flows for the Year ended 31 March, 2022

Particulars

A. Cash flow from operating activities

Profit before tax

Adjustment for:

Provision for employee benefits

Depreciation and amortisation expense

Loss/(Profit) on sale of fixed assets

Loss/(Profit) on Mutual Fund Investments

Write back of liability/(assets) no longer payable/(receivable)
Interest received on ICD and FD

Scrap sale

Interest expenses

Provisions and Contingencies

Operating profit before working capital changes
Changes in working capital

Decrease in other financial assets

(Increase)/ Decrease in Trade Receivables

(Increase) in current and non current assets

Increase/ (decrease) in current and
non current liabilities and provisions

Cash generated from operations

Direct taxes paid

Net cash generated from/(used in) operating activities
Cash flows from investing activities

Add : Inflows from investing activities

Sale of current investments (net)

Loss/(Profit) on Mutual Fund Investments

Inter corporate deposits recovered (net)

Interest received from investing activities

Sale of fixed assets

Less : Outflow for investing activities
Inter corporate Deposit given

Investment in CCD Mudit

Purchase of fixed assets

Purchase of current investments (net)

Net cash generated from/(used in) investing activities
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Year Ended
March 31, 2022

(v in Lakh)

Year Ended
March 31, 2021

11,306.02 13,635.00
4.83 21.00
606.12 661.28
0.21 (2.84)
(40.45) -
12.79 (65.03)
(552.54) (606.59)
(3.68) (0.09)
1,256.07 2,533.70
2,600.75 1,030.48
15,190.12 17,206.91
51.69 -
619.15 (210.63)
(297.72) (9.75)
(705.98) 22.60
14,857.25 17,009.13
(2,148.78) (2,155.85)
(A) 12,708.48 14,853.28
- 67.13
40.45
15,154.07 6,467.40
552.54 607.80
3.46 11.01
15,750.51 7,153.34
7,800.37 7,180.40
8,200.00 -
33.36 11.17
18.00 -
16,051.73 7,191.57
(B) (301.22) (38.23)




L&T Financial Consultants Limited D) FINANCIAL STATEMENTS
Statements of Cash Flows for the Year ended 31 March, 2022

(v in Lakh)
Particulars Year Ended Year Ended
March 31, 2022 March 31, 2021
C. Cash flows from financing activities
Add : Inflows from financing activities
Proceeds from issue of share capital including securities premium
Proceeds from inter corporate borrowing 54,052.09 221,243.64
54,052.09 221,243.64
Less : Outflows for financing activities
Interest and ancillary borrowing cost paid 1,238.56 2,472.51
Repayment of inter corporate borrowing 64,954.31 233,671.47
66,192.87 236,143.98
Net cash used in financing activities (C) (12,140.78) (14,900.34)
Net decrease in cash and cash equivalents (A+B+C) 266.48 (85.29)
Cash and cash equivalents as at beginning of the year 47.23 132.52
Cash and cash equivalents as at end of the year 313.71 47.23

Notes:
1. Statement of Cash Flows has been prepared as per Indirect Method as set out in the Indian Accounting
Standard (IND AS) 7 ““Statement of Cash Flows”.

2. Cash and cash equivalents represent cash and bank balances.
3. Purchase of fixed assets includes movements of capital work in progress during the year.
4.  Previous year figures have been regrouped/reclassified wherever applicable.

As per our report attached For and on behalf of the Board of Directors of
For B K Khare & Co., L&T Financial Consultants Limited

Chartered Accountants

Firm’s registration no. 105102W

by the hand of

Aniruddha Joshi Raju Dodti Sachinn Joshi
Partner Director Director
Membership no. 040852 (DIN-06550896) (DIN-00040876)
Place : Mumbai Hitesh Patel Juhi Jadhav

Date : April 26, 2022 Head Accounts (CFO) Company Secretary
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L&T Financial Consultants Limited

Notes forming part of the financial statements for the year ended March 31, 2022

1.

490

Background

L&T Financial Consultants Limited (‘the Company’)
is a company limited by shares incorporated in
India. As on 31 March 2022, L&T Finance Holdings
Limited, the holding Company along with its
nominees hold 100% of its share capital.

Significant Accounting Policies:
Statement of compliance :

These financial statements have been prepared in
accordance with the Indian Accounting Standards
(Ind AS) as per the Companies (Indian accounting
Standards) Rules, 2015 notified under Section 133
of the Companies Act, 2013, (the ‘Act’) and other
relevant provisions of the Act, as amended from
time to time.

Basis of accounting :

The financial statements have been prepared on
the historical cost basis except for certain financial
instruments that are measured at fair values at the
end of each reporting period.

Fair value measurements under Ind AS are
categorised into Level 1, 2, or 3 based on the
degree to which the inputs to the fair value
measurements are observable and the significance
of the inputs to the fair value measurement in its
entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted)
in active markets for identical assets or
liabilities that the Company’s can access at
measurement date

. Level 2 inputs are inputs, other than quoted
prices included within level 1, that are
observable for the asset or liability, either
directly or indirectly; and

. Level 3 inputs are unobservable inputs for
the valuation of assets or liabilities

Presentation of financial statements :

The Balance Sheet and the Statement of Profit and
Loss are prepared and presented in the format
prescribed in the Division Il of Schedule Il to the
Companies Act, 2013 (“the Act”). The Statement
of Cash Flows has been prepared and presented
as per the requirements of Ind AS 7 *“*Statement
of Cash Flows”. The disclosure requirements with
respect to items in the balance sheet and statement
of profit and loss, as prescribed in the Division Il
of Schedule Il to the Act, are presented by way
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of notes forming part of the financial statements
along with the other notes required to be disclosed
under the notified Accounting Standards.

Amounts in the financial statements are presented
in Indian Rupees in lakhs rounded off to two
decimal places as permitted by Schedule Ill to the
Companies Act, 2013. Per share data are presented
in Indian Rupee to two decimal places.

Operating cycle for current and non-current
classification:

In the absence of the entity’s normal operating
cycle being clearly identifiable, its duration is
assumed to be 12 months.

Revenue recognition :

Revenue is recognised to the extent that it is
probable that the economic benefits will flow to
the Company’s and the revenue can be reliably
measured and there exists reasonable certainty of
its recovery. Revenue is measured at the fair value
of the consideration received or receivable as
reduced for estimated customer credits and other
similar allowances.

Rent and Other charges income:

Rent and other charges income is recognised on a
straight-line basis over the lease term..

Consultancy fees and financial advisory fee:

Consultancy fees and financial advisory fees
are recognized when services are rendered, and
related costs are incurred.

Dividend income:

Dividend income is recognised when the right to
receive payment is established.

Interest income:

Interest income is recognised on a time proportion
basis taking into account the amount outstanding
and the interest rate applicable.

Other operational revenue:

Other operational revenue represents income
earned from the activities incidental to the business
and is recognised when the right to receive the
income is established as per the terms of the
contract.

Property, plant and equipment (PPE):

PPE is recognised when it is probable that future
economic benefits associated with the item will



flow to the Company and the cost of the item
can be measured reliably. PPE is stated at original
cost net of tax/duty credits availed, if any, less
accumulated depreciation. Cost includes all direct
cost related to the acquisition of PPE and, for
qualifying assets, borrowing costs capitalised in
accordance with the Company’s accounting policy.

Depreciation is recognised using straight line
method so as to write off the cost of the assets
(other than freehold land) less their residual values
over their useful lives specified in Schedule Il to the
Companies Act, 2013, or in case of assets where the
useful life was determined by technical evaluation,
over the useful life so determined. Depreciation
method is reviewed at each financial year end to
reflect expected pattern of consumption of the
future economic benefits embodied in the asset.
The estimated useful life and residual values are
also reviewed at each financial year end with the
effect of any change in the estimates of useful life/
residual value is accounted on prospective basis.

Property, plant and equipment costing up to
R 5,000 individually are depreciated fully in the
year of purchase.

Where cost of a part of the asset (“asset
component”) is significant to total cost of the
asset and useful life of that part is different from
the useful life of the remaining asset, useful life
of that significant part is determined separately
and such asset component is depreciated over its
separate useful life.

Depreciation for additions to/deductions from,
owned assets is calculated pro rata to the period
of use. Depreciation charge for impaired assets
is adjusted in future periods in such a manner
that the revised carrying amount of the asset is
allocated over its remaining useful life.

Estimated useful lives of items of property, plant
and equipment are as follows:

Category Useful life
Office Equipment 5 Years
Computers 3 Years

Furniture and Fixtures | 10 Years
Electrical & Installation | 10 Years

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from

DD FINANCIAL STATEMENTS

Notes forming part of the financial statements for the year ended March 31, 2022

the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item
of property, plant and equipment is recognised in
profit or loss.

Intangible assets :

Intangible assets are recognised when it is probable
that the future economic benefits that are
attributable to the asset will flow to the enterprise
and the cost of the asset can be measured reliably.
Intangible assets are stated at original cost net of
tax/duty credits availed, if any, less accumulated
amortisation and cumulative impairment. Direct
expenses and administrative and other general
overhead expenses that are specifically attributable
to acquisition of intangible assets are allocated and
capitalised as a part of the cost of the intangible
assets.

Intangible assets are amortised on straight line
basis over the estimated useful life. The method
of amortisation and useful life are reviewed at the
end of each accounting year with the effect of any
changes in the estimate being accounted for on a
prospective basis.

Category Useful life
Software 3 years

An intangible asset is derecognised on disposal, or
when no future economic benefits are expected
from use or disposal. Gains or losses arising from
derecognition of an intangible asset are recognised
in profit or loss when the asset is derecognised.

Investment Property

Property that is held for long term rental yields
or for capital appreciation or both, and that
is not occupied by the company, is classified
as investment property. Investment property
is measured initially at cost, including related
transaction costs and where applicable borrowing
costs. Subsequent expenditure is capitalized to the
asset’s carrying amount only when it is probable
that future economic benefits associated with the
expenditure will flow to the group and the cost
of the item can be measured reliably. All other
repairs and maintenance costs are expensed when
incurred. When part of investment property is
replaced, the carrying amount of the replaced
part is derecognized. Investment properties are
depreciated using the straight line method over
their estimated useful lives.
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Estimated useful lives of items of Investment
Property is as follows:

Useful life
60 Years

Category
Investment Property

Impairment of non-financial assets:

As at the end of each financial year, the Company
reviews the carrying amounts of its PPE, investment
property and intangible assets to determine
whether there is any indication that those assets
have suffered an impairment loss. If such indication
exists, the PPE, investment property and intangible
assets are tested for impairment so as to determine
the impairment loss, if any.

Impairment loss is recognised when the carrying
amount of an asset exceeds its recoverable
amount, which is the higher of the asset’s net
selling price or its value in use.

Financial instruments:

Financial assets and financial liabilities are
recognised in the Company’s balance sheet when
the Company becomes a party to the contractual
provisions of the instrument.

Recognised financial assets and financial liabilities
are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities
at FVTPL) are added to or deducted from the fair
value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of
financial assets or financial liabilities at FVTPL are
recognised immediately in profit or loss.

If the transaction price differs from fair value at
initial recognition, the Company will account for
such difference as follows:

. If fair value is evidenced by a quoted price
in an active market for an identical asset or
liability or based on a valuation technique
that uses only data from observable markets,
then the difference is recognised in profit or
loss on initial recognition (i.e. day 1 profit or
loss);

. Inall other cases, the fair value will be adjusted
to bring it in line with the transaction price
(i.e. day 1 profit or loss will be deferred by
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including it in the initial carrying amount of
the asset or liability).

After initial recognition, the deferred gain
or loss will be released to profit or loss on a
rational basis, only to the extent that it arises
from a change in a factor

(including time) that market participants
would take into account when pricing the
asset or liability.

Financial assets:

All financial assets are recognised and derecognised
on a trade date where the purchase or sale of a
financial asset is under a contract whose terms
require delivery of the financial asset within the
timeframe established by the market concerned,
and are initially measured at fair value, plus
transaction costs, except for those financial assets
classified as at FVTPL. Transaction costs directly
attributable to the acquisition of financial assets
classified as at FVTPL are recognised immediately
in profit or loss.

All recognised financial assets that are within the
scope of Ind AS 109 are required to be subsequently
measured at amortised cost or fair value on the
basis of the entity’s business model for managing
the financial assets and the contractual cash flow
characteristics of the financial assets.

Financial liabilities and equity :

A financial liability is a contractual obligation
to deliver cash or another financial asset or to
exchange financial assets or financial liabilities with
another entity under conditions that are potentially
unfavourable to the Company or a contract that
will or may be settled in the Company’s own equity
instruments and is a non-derivative contract for
which the Company is or may be obliged to deliver
a variable number of its own equity instruments,
or a derivative contract over own equity that will
or may be settled other than by the exchange of
a fixed amount of cash (or another financial asset)
for a fixed number of the Company’s own equity
instruments.

Trade and other payables represent liabilities for
goods and services provided to the Company prior
to the end of financial year which are unpaid.
Trade and other payables are initially recognised at
fair value, and subsequently carried at amortised
cost.



An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Cash and bank balances:

Cash and bank balances include balance with
scheduled bank in current account.

Borrowing Costs:

Borrowing costs include interest expense calculated
using the effective interest method.

Borrowing costs net of any investment income from
the temporary investment of related borrowings,
that are attributable to the acquisition, construction
or production of a qualifying asset are capitalised/
inventoried as part of cost of such asset till such
time the asset is ready for its intended use or
sale. A qualifying asset is an asset that necessarily
requires a substantial period of time to get ready
for its intended use or sale. All other borrowing
costs are recognised in profit or loss in the period
in which they are incurred.

Taxation:
Current Tax

Tax on income for the current period is determined
on the basis of taxable income (or on the basis
of book profits wherever minimum alternate
tax is applicable) and tax credits computed in
accordance with the provisions of the Income Tax
Act 1961, and based on the expected outcome of
assessments/appeals.

Deferred Tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and
liabilities in the Company’s financial statements and
the corresponding tax bases used in computation
of taxable profit and quantified using the tax rates
and laws enacted or substantively enacted as on
the Balance Sheet date.

Deferred tax liabilities are generally recognised for
all taxable temporary differences except where
the Company is able to control the reversal of
the temporary difference and it is probable that
the temporary difference will not reverse in the
foreseeable future.
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Deferred tax assets are generally recognised for all
taxable temporary differences to the extent that
is probable that taxable profits will be available
against which those deductible temporary
differences can be utilised. The carrying amount of
deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to
be recovered.

Deferred tax assets relating to unabsorbed
depreciation/business losses/losses under the head
““capital gains” are recognised and carried forward
to the extent of available taxable temporary
differences or where there is convincing other
evidence that sufficient future taxable income will
be available against which such deferred tax assets
can be realised. Deferred tax assets in respect
of unutilised tax credits which mainly relate to
minimum alternate tax are recognised to the
extent it is probable of such unutilised tax credits
will get realised.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Company
expects, at the end of reporting period, to recover
or settle the carrying amount of its assets and
liabilities.

Transaction or event which is recognised outside
profit or loss, either in other comprehensive
income or in equity, is recorded along with the tax
as applicable.

Provisions, contingent liabilities and

contingent assets:
Provisions are recognised only when:

()  an entity has a present obligation (legal or
constructive) as a result of a past event; and

(i) it is probable that an outflow of resources
embodying economic benefits will be
required to settle the obligation; and

(i) a reliable estimate can be made of the
amount of the obligation

Provision is measured using the cash flows
estimated to settle the present obligation and
when the effect of time value of money is material,
the carrying amount of the provision is the
present value of those cash flows. Reimbursement
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expected in respect of expenditure required to
settle a provision is recognised only when it is
virtually certain that the reimbursement will be
received.

Contingent liability is disclosed in case of:

1. apresent obligation arising from past events,
when it is not probable that an outflow
of resources will be required to settle the
obligation; and

2. apresent obligation arising from past events,
when no reliable estimate is possible.

Contingent assets are disclosed where an inflow
of economic benefits is probable. Provisions,
contingent liabilities and contingent assets are
reviewed at each Balance Sheet date.

Where the unavoidable costs of meeting the
obligation under the contract exceed the economic
benefits expected to be received under such
contract, the present obligation under the contract
is recognised and measured as a provision.

Statement of cash flows:

Statement of cash flows is prepared segregating the
cash flows into operating, investing and financing
activities. cash flow from operating activities is
reported using indirect method adjusting the net
profit for the effects of:

. changes during the period in inventories
and operating receivables and payables
transactions of a non-cash nature;

. non-cash items such as depreciation and
provisions;

o all other items for which the cash effects are
investing or financing cash flows.

Earnings per share:

Basic and diluted earnings per share is calculated
by dividing the net profit or loss for the year
attributable to equity shareholders by the weighted
average number of equity shares outstanding
during the year.

Employee benefits:
Short term employee benefits:

Employee benefits falling due wholly within twelve
months of rendering the service are classified as
short term employee benefits and are expensed
in the period in which the employee renders the
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(i)

related service. Liabilities recognised in respect of
short-term employee benefits are measured at the
undiscounted amount of the benefits expected to
be paid in exchange for the related service.

Post-employment benefits:

(@) Defined contribution plans: The Company’s
superannuation scheme, state governed
provident fund scheme, employee state
insurance scheme and employee pension
scheme are defined contribution plans. The
contribution paid/payable under the schemes
is recognised during the period in which the
employee renders the related service. .

(b) Defined benefit plans: The employees’
gratuity fund schemes and employee
provident fund schemes managed by board
of trustees established by the company, the
post-retirement medical care plan and the
Parent Company pension plan represent
defined benefit plans. The present value of
the obligation under defined benefit plans
is determined based on actuarial valuation
using the Projected Unit Credit Method.

The obligation is measured at the present value of
the estimated future cash flows using a discount
rate based on the market yield on government
securities of a maturity period equivalent to the
weighted average maturity profile of the defined
benefit obligations at the Balance Sheet date.

Remeasurement comprising actuarial gains
and losses, the return on plan assets (excluding
amounts included in net interest on the net defined
benefit liability or asset) and any change in the
effect of asset ceiling (if applicable) is recognised
in other comprehensive income and is reflected in
retained earnings and the same is not eligible to
be reclassified to profit or loss.

Defined benefit costs comprising current service
cost, past service cost and gains or losses on
settlements are recognised in the Statement of
Profit and Loss as employee benefit expenses.
Interest cost implicit in defined benefit employee
cost is recognised in the Statement of Profit
and Loss under finance cost. Gains or losses
on settlement of any defined benefit plan are
recognised when the settlement occurs. Past
service cost is recognised as expense at the earlier
of the plan amendment or curtailment and when
the Company recognises related restructuring
costs or termination benefits.
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(iii)

(iv)

In case of funded plans, the fair value of the
plan assets is reduced from the gross obligation
under the defined benefit plans to recognise the
obligation on a net basis.

Long term employee benefits:

The obligation recognised in respect of long-term
benefits such as long term compensated absences
is measured at present value of estimated future
cash flows expected to be made by the Company
and is recognised in a similar manner as in the case
of defined benefit plans vide (i) (b) above.

Termination benefits:

Termination benefits such as compensation under
employee separation schemes are recognised
as expense when the company’s offer of the
termination benefit is accepted or when the
Company recognises the related restructuring
costs whichever is earlier.

Accounting and reporting of information for
Operating Segments:

Operating segments are those components of
the business whose operating results are regularly
reviewed by the chief operating decision making
body in the Company to make decisions for
performance assessment and resource allocation.
The reporting of segment information is the same
as provided to the management for the purpose
of the performance assessment and resource
allocation to the segments. Segment accounting
policies are in line with the accounting policies of
the Company.

Dividend on equity shares:

The Company recognises a liability to make cash
distributions to equity shareholders when the
distribution is authorised and the distribution is no

longer at the discretion of the Company. As per the
corporate laws in India, a distribution is authorised
when it is approved by the shareholders except in
case of interim dividend. A corresponding amount
is recognised directly in other equity.

Critical Estimates and judgements:

The preparation of the financial statements
in conformity with Ind AS requires that the
management to make estimates and assumptions
considered in the reported amounts of assets and
liabilities (including contingent liabilities) and the
reported income and expenses during the year.
The estimates and underlying assumptions are
reviewed on an ongoing basis. The Management
believes that the estimates used in preparation
of the financial statements are prudent and
reasonable. Future results could differ due to
these estimates and the differences between the
actual results and the estimates are recognised
in the periods in which the results are known /
materialise.

The areas involving critical estimates or judgements
are:

Recognition of deferred tax assets for carried
forward tax losses: - The recognition of deferred
tax assets is based upon whether it is more likely
than not that sufficient and suitable taxable profits
will be available in the future against which the
reversal of temporary differences can be deducted.
To determine the future taxable profits, reference
is made to the latest available profit forecasts.
Where the temporary differences are related to
losses, relevant tax law is considered to determine
the availability of the losses to offset against the
future taxable profits.
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3 Property Plant and Equipment (v in lakh)
Gross Block Depreciation Net Block
Particulars As at Additions Deductions As at As at For the Deductions As at As at As at
April 01, March 31,  April 01, year March 31,  March 31, March 31,
2021 2022 2021 2022 2022 2021
Office equipments 422.63 30.64 - 453.27 361.83 18.37 - 380.20 73.07 60.80
Furniture and Fixtures 568.32 0.90 - 569.22 250.98 54.97 - 305.95 263.27 317.34
Computers 20.44 - - 20.44 12.58 514 - 17.72 2.72 7.86
Electrical & Installation 2,691.56 - 3.46 2,688.10 1,320.98 255.53 1.81 1,574.70 1,113.40 1,370.58
Total 3,702.95 31.54 3.46 3,731.03 1,946.37 334.01 181 2,278.57 1,452.46 1,756.58
Previous Year 3,617.61 101.12 15.78 3,702.95 1,564.81 389.18 7.62 1,946.37 1,756.58
4 Investment properties (v in lakh)
Particulars As at As at

March 31, 2022 March 31, 2021

Gross carrying amount

Opening gross carrying amount/ deemed cost 31,985.00 32,073.54
Add: Additions 2.02 -
Less: Sale during the year - -
Less: Deletions - (88.54)
Closing gross carrying amount 31,987.02 31,985.00
Accumulated depreciation and impairment
Opening accumulated depreciation 1,244.69 972.59
Add: Depreciation and impairment 272.10 272.10
Less: Deduction due to sale - -
Closing accumulated depreciation 1,516.79 1,244.69
Net Carrying Amount 30,470.23 30,740.31
(i)  Amount recognised in profit or loss for investment properties (v in lakh)
Particulars As at As at
March 31, 2022 March 31, 2021
Rental income 4,146.15 4,134.22
Other charges recovery 1,008.16 1,026.10
Less: Direct expenses from property that generated rental income 2,851.91 3,524.56
Profit from investment properties before depreciation 2,302.40 1,635.76
Less: Depreciation and impairment 272.10 272.10
Profit from investment properties 2,030.30 1,363.66
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4 (i) CWIP - Investment Property - Ageing and expected completion schedule (v in lakh)
Amount in Investment Property asset under development for a period of
Investment Property assets under 31 March 2022
development Lessthan1year  1-2 years 2-3 years More than 3 Total
years
Projects in progress 6.37 - - - 6.37

Projects temporarily suspended - - - - -

Amount in Intangible asset under development for the year ended

Investment Property assets under 31 March 2021
development Lessthan1year  1-2 years 2-3 years More than 3 Total
years
Projects in progress 4.35 - - - 4.35
Projects temporarily suspended - - - - -
Other Intangible Assets (v in lakh)
Gross Block Amortisation Net Block
Particulars As at Additions Deductions As at As at For the  Deductions As at As at As at
April 01, March 31,  April 01, year March 31,  March 31, March 31,
2021 2022 2021 2022 2022 2021
Computer Software 8.55 - - 8.55 8.12 - - 8.12 0.43 0.43
Total 8.55 - - 8.55 8.12 - - 8.12 043 0.43
Previous Year 8.55 - - 8.55 8.12 - - 8.12 043
Investments (v in lakh)
. As at As at
Particulars

March 31, 2022 March 31, 2021

Non Current Investments
Investment Carried at Cost

Investment in Equity Shares of Subsidiary Companies

Mudit Cements Private Limited 426.10 426.10
Less: Impairment Loss Allowance (426.10) (426.10)
Net (i) - -
Investment in Compulsory Convertible Debentures of Subsidiary

Companies

Mudit Cements Private Limited 8,200.00 -
*(Refer note below )

Less: Impairment Loss Allowance (5,530.00) -
Net (i) 2,670.00 -
Total 2,670.00 -
Current Investments at Fair Value through Profit & Loss

Mutual Funds 18.00 -
Total 18.00 -

* Note : During the year, the Company has made investments of R 8,20,00,000 - 0.01% Compulsorily Convertible Debentures (“CCD”) of face value R 10
each in its subsidiary Company, Mudit Cement Private Limited.Each CCD is convertible in the ratio of one equity share of R 10 each for every one CCD of
R 10 each. The CCD holder and the Company, can at anytime prior to completion of 5 years from the date of issue seek the conversion of CCDs into equity
shares of the Company by issuing a written notice. The CCDs shall be mandatorily convertible upon the expiry of 5 years from the date of issue, in the event
the CCD holder or the Company has not exercised its options previously to convert the CCDs.
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10

498

Loans
Particulars

Current:

Unsecured Loans and Advances
Loans to a related party

Less: Impairment Loss Allowance
Total

Other Financials Assets
Particulars

Non Current :

Deposit given

Total

Current

Other Receivables - Related Parties
Interest Accrued on Investments
Other Advances

Total

Deferred Tax
Particulars

MAT Credit Receivable
Total

Tax Assets
Particulars

Non Current Assets
Income Tax Balance Net of Provisions
Total

ANNUAL REPORT 2021-22

As at
March 31, 2022

(v in lakh)

As at
March 31, 2021

7,353.71
(3,349.25)

4,004.46

As at
March 31, 2022

(v in lakh)

As at
March 31, 2021

19.90 26.39
19.90 26.39
- 45.20
0.01 -
2,354.02 2,354.02
2,354.03 2,399.22
(v in lakh)

As at As at

March 31, 2022 March 31, 2021

3,504.09 5,057.46
3,504.09 5,057.46
(v in lakh)

As at As at

March 31, 2022

1,553.37

March 31, 2021

872.13

1,553.37

872.13
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11 Other Current Assets
Particulars

Current Assets - Others
GST Receivables

TCS Receivables

Total

12 Receivables

Particulars

Trade Receivables - Unsecured considered good (Refer note 12(i))
Receivables from Related Parties

Receivables from Others

Allowance for Doubtful Debts

Total trade receivables

Other receivables

Total other receivables
Total

12 (i) Ageing of Trade Receiables

(v in lakh)
As at As at
March 31, 2022 March 31, 2021
45.52 26.11
278.30 -
0.01 -
323.83 26.11
(v in lakh)
As at As at

March 31, 2022

548.74
(420.00)

March 31, 2021

0.89
747.00

128.74

747.89

128.74

747.89

Outstanding as on 31st March 2022 *

Particulars Lessthan 6 6 Months-
Months 1 Year

128.74 - -

1-2 years

Undisputed Trade Receivable
Considered Good
Undisputed Trade Receivable which - - -
have significant increase in credit risk
Undisputed Trade Receivable credit
impaired

Disputed Trade Receivable Considered - - -
Good

Disputed Trade Receivable which have - - -
significant increase in credit risk

Disputed Trade Receivable credit - - -
impaired

Less: Provision for doubtful debts

420.00 - -

(420.00) - -

2-3 years

More than 3

(v in lakh)

Total

years

128.74

420.00

(420.00)

Total 128.74 - -

128.74
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(v in lakh)
Outstanding as on 31st March 2021'* Total
Particulars Lessthan6 6 Months- 1-2 years 2-3years  More than 3
Months 1 Year years
Undisputed Trade Receivable 747.89 - - - - 747.89
Considered Good
Undisputed Trade Receivable which - - - - - -
have significant increase in credit risk
Undisputed Trade Receivable credit - - - - - -
impaired
Disputed Trade Receivable Considered - - - - - -
Good
Disputed Trade Receivable which have - - - - - -
significant increase in credit risk
Disputed Trade Receivable credit - - - - - -
impaired
Less: Provision for doubtful debts - - - - - -
Total 747.89 - - - - 747.89
* The above ageing is prepared on the basis of date of the transaction.
13 Cash and cash equivalents (v in lakh)
Particulars As at As at
March 31, 2022 March 31, 2021
Balances with scheduled banks in current accounts 313.71 47.23
Total 313.71 47.23
14  Assets held for sale (v in lakh)
Particulars (OEL (OEL
March 31, 2022 March 31, 2021
Investment property held for sale 115.02 115.02
Total 115.02 115.02
15 Equity Share Capital
(@) Share capital authorised, issued, subscribed and paid up:
As at March 31, 2022 As at March 31, 2021
Particulars No. of Shares Amount No. of Shares Amount
(Rin lakh) (Rin lakh)
Authorised
Equity shares of R 10 each 25,000,000 2,500.00 25,000,000 2,500.00
25,000,000 2,500.00 25,000,000 2,500.00
Issued, Subscribed
and Paid up
Equity shares of R 10 each 18,750,000 1,875.00 18,750,000 1,875.00
18,750,000 1,875.00 18,750,000 1,875.00
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(b) Reconciliation of the number of equity shares and share capital:

As at March 31, 2022 As at March 31, 2021
Particulars No. of Shares Amount No. of Shares Amount
(Rin lakh) (Rin lakh)
Equity shares at the beginning of 18,750,000 1,875.00 18,750,000 1,875.00

the year
Changes in Equity Share Capital due to - - - -
prior period errors

Restated balance at the beginning of 18,750,000 1,875.00 18,750,000 1,875.00
the current reporting period

Changes in equity share capital during - - - -
the current year

Equity shares at the end of the year 18,750,000 1,875.00 18,750,000 1,875.00
() Equity shares in the Company held by the holding company
As at March 31, 2022 As at March 31, 2021
Particulars No. of Shares Amount No. of Shares Amount
(Rin lakh) (Rin lakh)
Equity Shares of R 10 each fully paid 18,750,000 1,875.00 18,750,000 1,875.00

held by L&T Finance Holdings Limited
(Holding company) directly or through
its beneficially nominees.

18,750,000 1,875.00 18,750,000 1,875.00
(d) Details of shareholders holding more than five percent equity shares in the Company are as
under:
. As at March 31, 2019 As at March 31, 2018
Particulars . .
No. of Shares % holding No. of Shares % holding
Equity Shares of R 10 each fully paid 18,750,000 100.00 18,750,000 100.00

held by L&T Finance Holdings Limited
(Holding company) directly or through
its beneficially nominees.

e) There is no shares alloted for consideration other than cash during 5 years immediately preceeding
31st March, 2022.

f)  There are no shares alloted as fully paid up by way of bonus shares during 5 years immediately preceding
31st March, 2022.

g) There are no shares bought back during 5 years immediately preceding 31st March, 2022.
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Other equity
Particulars

General reserve

Opening balance

Additions during the year

Closing balance

Retained earnings:

Opening balance of Profit and Loss Account
Add: Profit or Loss for current year

Add: Other comprehensive income for the year
Closing balance of Profit and Loss Account
Total

Financial Liabilities
Particulars

Non Current

Security deposit received
Total

Current :

Other payables

Other provisions

Total

Borrowing
Particulars

Non Current
Total

Current Borrowing
Inter-corporate borrowings
Total

ANNUAL REPORT 2021-22

As at
March 31, 2022

(v in lakh)

As at
March 31, 2021

3,368.37 3,368.37
3,368.37 3,368.37
12,501.86 2,972.47
6,767.13 9,530.53
2.75 (1.14)
19,271.74 12,501.86
22,640.11 15,870.23
(v in lakh)

As at As at

March 31, 2022

March 31, 2021

2,068.25 2,057.30
2,068.25 2,057.30
44.30 23.13
44.61 61.72
88.91 84.85
(v in lakh)

As at As at

March 31, 2022

March 31, 2021

11,288.04

22,190.25

11,288.04

22,190.25
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19

Trade Payables

Particulars

Trade payables (Refer note 19(i))

To micro small and medium enterprises

To other than micro, small and medium enterprises
i-Payable to Others
ii-Payable to Related Parties

Total

19 (i) Ageing of Trade Payables

Particulars

Undisputed
(i) MSME
(i) Others
Disputed
(i) MSME
(i) Others
Total

Particulars

Undisputed
(i) MSME
(i) Others
Disputed
(i) MSME
(i) Others
Total

(v in lakh)

As at As at
March 31, 2022 March 31, 2021

185.91 111.13
64.61 83.76
250.52 194.88
(v in lakh)
Unbilled Not Due Outstanding as on 31st March 2022 * Total
Less than 1-2 years 2-3years More
1 years than 3
years
235.18 - 15.34 - - - 250.52
235.18 - 15.34 - - - 250.52
(v in lakh)
Unbilled Not Due Outstanding as on 31st March 2021 * Total
Less than 1-2 years 2-3years More
1 years than 3
years
184.66 - 10.22 - - - 194.88
184.66 - 10.22 - - - 194.88

* The above ageing is prepared on the basis of date of the transaction.
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23

24
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Provision
Particulars

Non Current

Gratuity

Total

Current

Compensated Absences
Gratuity

Total

Current Tax Liabilities
Particulars

Provision for tax
Total

Deferred Tax Liabilities
Particulars

Deferred Tax liabilities
Total

Other Liabilities
Particulars

Current

Statutory dues payable
Others

Total

Revenue from operation

Particulars

Revenue from Operation
Lease rental income
Other charges recovery

Consultancy fees and financial advisory fee

Total
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As at
March 31, 2022

(v in lakh)

As at
March 31, 2021

24.31 25.47
24.31 25.47
8.92 10.13
2.61 1.48
11.53 11.61
(v in lakh)
As at As at
March 31, 2022 March 31, 2021
2,490.32 1,801.35
2,490.32 1,801.35
(v in lakh)
As at As at
March 31, 2022 March 31, 2021
2,119.76 1,536.89
2,119.76 1,536.89
(v in lakh)
As at As at

March 31, 2022

March 31, 2021

65.91 145.40
1.15 -
67.06 145.40
(v in lakh)
Year ended Year ended

March 31, 2022

March 31, 2021

4,146.15 4,134.22
1,008.16 1,026.10
11,205.93 8,479.38
16,360.24 13,639.70
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25

26

27

28

29

Other income

Particulars

Interest income on inter corporate deposit/CCD

Interest received from fixed deposit
Profit on sale of fixed assets

Other income

Gain on MF

Cross sell income

Total

Employee benefits expense
Particulars

Salaries, wages and bonus

Contribution and provision for:
Contribution to provident fund
Contribution to gratuity fund

Expenses on employee stock option plans

Staff welfare expenses

Total

Finance costs
Particulars

Interest paid on inter-corporate borrowing
Interest cost - gratuity
Interest cost - compensated absences

Total

Fees and commission expense
Particulars

Fees and commission expense

Total

Depreciation & amortisation expense
Particulars

Depreciation (Refer Note 3 & 5)
Total

(v in lakh)
Year ended Year ended
March 31, 2022 March 31, 2021
552.37 603.97
0.16 2.62
- 2.84
3.68 65.12
40.45 -
220.00 5,153.88
816.66 5,828.43
(v in lakh)
Year ended Year ended
March 31, 2022 March 31, 2021
355.13 427.19
14.17 17.99
6.79 10.58
43.30 57.03
15.85 18.41
434.74 531.20
(v in lakh)
Year ended Year ended
March 31, 2022 March 31, 2021
1,253.83 2,529.85
1.66 3.10
0.58 0.75
1,256.07 2,533.70
(v in lakh)
Year ended Year ended
March 31, 2022 March 31, 2021
= 228.00
- 228.00
(v in lakh)
Year ended Year ended
March 31, 2022 March 31, 2021
606.12 661.28
606.12 661.28
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Provisions and contingencies
Particulars

Provision for standard assets:

Provision on loans & advances and Investments

Provision for doubtful debtors

Provision for investment in subsidiary company
Bad debts and advances written off

Total

Other expenses
Particulars

Rates and taxes

Travelling and conveyance
Sales promotion expenses
Telephone and communication
Insurance expenses

Repairs and maintenance
Housekeeping expenses
Security Charges

Legal and professional charges
Electricity charges

Other advertising expenses
Brand license fees

Auditor’s remuneration (Refer note below)

Others expenses

Loss on sale of Fixed Assets
Stamping charges
Management fees

Corporate Social Responsibility
Total

Year ended
March 31, 2022

(v in lakh)

Year ended
March 31, 2021

Note: Auditors remuneration comprises the following (net of GST set off)

Particulars

Audit fees
Tax audit fees

Other services (including reimbursement of expenses)

Limited review fees
Total

ANNUAL REPORT 2021-22

2,180.75 603.97
420.00 -
- 426.10
- 0.41
2600.75 1030.48
(v in lakh)
Year ended Year ended
March 31, 2022 March 31, 2021
79.46 89.27
13.89 413
1.77 0.41
10.53 10.17
10.31 9.42
132.78 121.88
185.22 202.81
58.04 73.33
28.11 26.69
170.50 146.73
64.40 68.73
4.16 5.11
62.29 10.73
0.21 -
0.03 -
- 2.48
151.50 76.58
973.20 848.47
(v in lakh)
Year ended Year ended
March 31, 2022 March 31, 2021
1.73 1.73
0.58 0.58
0.12 1.07
1.73 1.73
4.16 5.11
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32 Tax expenses (v in lakh)
Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Current Tax 3,957.86 4,130.59
Deferred tax 581.03 (26.12)
Total 4,538.89 4,104.47
33 Other comprehensive income (v in lakh)
Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Remeasurements of the net defined benefit Plans 4.59 (1.61)
Income tax relating to Debt instruments through Other (1.84) 0.47
Comprehensive Income
Total 2.75 (1.14)
34.1 Disclosure pursuant to Indian Accounting Standard (Ind AS) 19 “Employee Benefits”
(i) Defined Contribution plans :
The Company’s state governed provident fund scheme are defined contribution plan for its employees
which is permitted under The Employee’s Provident Funds and Miscellaneous Provisions Act, 1952. The
Contribution by the employer and employee together with interest accumulated there on are payable
to the employee at the time of separation from company or retirement whichever is earlier .The benefit
vest immediately on rendering of services by the employee. The Company recognise charges of R 14.17
Lakhs (previous year R 17.99 Lakhs) for provident fund contribution in the Statement of Profit and Loss.
(i) Defined benefit plans:

The Company operates gratuity plan through a trust wherein every employee is entitled to the benefit
equivalent to fifteen days last salary drawn for each completed year of service. The same is payable on
termination of service or retirement whichever is earlier. The benefit vests after five years of continuous
service. The Company’s scheme is more favorable as compared to the obligation under Payment of
Gratuity Act, 1972.

(@) The amounts recognised in Balance Sheet are as follows: (R In Lakh)

. Gratuity plan

Nc.). Particulars As at As at

March 31, 2022 March 31, 2021
A) Present Value of Defined Benefit Obligation

- Wholly funded - -
- Wholly unfunded 26.92 26.95
26.92 26.95
Less : Fair Value of plan assets - -
Add : Amount not recognised as an asset - -
Amount to be recognised as liability or (asset) 26.92 26.95
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Sr.

No. Particulars As at

Gratuity plan

March 31, 2022 March 31, 2021

B) Amounts reflected in Balance Sheet

Liabilities 26.92 26.95
Assets - -
Net liability/(asset) 26.92 26.95
Net liability/(asset) - current 2.61 1.48
Net liability/(asset) - non-current 24.31 25.47
(b) The amounts recognised in the Statement of Profit and Loss are as follows: (R In Lakh)

Sr

Gratuity plan

No. Particulars As at
March 31, 2022 March 31, 2021

1 Current Service Cost 6.80 10.58
2 Interest Cost 1.66 3.10
3 Interest Income on Plan Assets = -
4 Acturial losses/(gains) - others (4.59) 1.61
5 Acturial losses/(gains) - difference between acturial return - -

on plan assets and interest income
6  Past Service Cost - -
7 Acturial gain/(loss) not recognised in Books - -
8 Translation adjustments - -
9 Amount capitalised out of the above/ recoved from S&A - -

Total (1 to 9) 3.87 15.29
i Amount included in “employee benefits expenses” 6.80 10.58
i Amount included in as part of “finance cost’ 1.66 3.10
i Amount included as part of “Other Comprehensive (4.59) 1.61

income”

Total (i + ii + iii) 3.87 15.29

(c) The changes in the present value of defined benefit obligaiton representing reconciliation of

opening and closing balance thereof are as follows:

Gratuity plan

(R In Lakh)

March 31, 2022 March 31, 2021

Particulars As at

Opening balance of the present value of defined benefit 26.95

obligation

Add : Current Service Cost 6.80

Add : Interest Cost 1.66

Add : Acturial losses/(gains)

i) Acturial (gains)/losses arising from changes in financial (2.93)
assumptions

ANNUAL REPORT 2021-22

48.81

10.58
3.10

0.81



DD FINANCIAL STATEMENTS

Notes forming part of the financial statements for the year ended March 31, 2022
Gratuity plan

Particulars As at As at
March 31, 2022 March 31, 2021

i) Acturial (gains)/losses arising from changes in - 0.54
demographic assumptions

iii) Acturial (gains)/losses arising from changes in experience (1.66) 0.26
adjustments

Less : Benefits paid (3.90) (35.76)

Add : Past service cost - -

Add : Liability assumed/(settled)* - (1.39)

Add/(less) : Translation adjustments = -
Clo_smg. balance of the present value of defined benefit 26.92 26.95
obligation

*0n account of business combination or inter group transfer

(d) Changes in the fair value of plan assets representing reconciliation of the opening and closing
balances thereof are as follows

(R In Lakh)

Gratuity plan

Particulars As at As at
March 31, 2022 March 31, 2021

Opening balance of the fair value of the plan assets - -
Add : interest income of plan assets - -
Add/(less) : Acturial gains/(losses) - -

(Difference between actual return on plan assets - -
and interest income)

Add : Contribution by the employer 3.90 35.76
Add/(less) : Contribution by plan participants - -
Less : Benefits paid (3.90) (35.76)

Add: Assets acquired/(settled)* - -
Closing balance of plan assets = -

(e) The fair value of major categories of plan assets are as follows:

(R In Lakh)

Gratuity plan

Particulars As at As at
March 31, 2022 March 31, 2021

Government of India Securities - -
Corporate Bonds - -
Special Deposit Scheme - -
Insurer Managed Funds (Unquoted) - -
Others (quoted) - -
Others (unquoted) - -

D OB~ WN B
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Notes forming part of the financial statements for the year ended March 31, 2022

()  Principal acturial assumptions at the valuation date:

Gratuity plan

Particulars As at As at

March 31, 2022 March 31, 2021

1 Discount rate (per annum) 7.25% 6.35%

2 Salary escalation rate (per annum) 9.00% 9.00%

(A) Discount rate:

Discount rate based on the prevailing market yields of Indian government securities as at the
balance sheet date for the estimated term of the obligations.

(B) Salary escalation rate:

The estimates of future salary increase considered takes into account the inflation, seniority,
promotion and other relevant factors.

(9) Attrition Rate:

The attrition rate varies from 0% to 31% (previous year: 0% to 15%) for various age groups

(h)  Mortality:

Published rates under the Indian Assured Lives Mortality (2012-14) Ult table.

()  The estimates of future salary increases, considered in actuarial valuation, take into account
inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market.

()  Sensitivity Analysis

One percentage point change in actuarial assumption would have the following effects on the
defined benefit obligation:

Gratuity Plan

Particulars Effect of 1% increase Effect of 1% decrease
2021-22 2020-21 2021-22 2020-21
1 Discount rate (per (2.79) (3.05) 3.28 3.62
annum)
2 Salary escalation rate 3.19 3.49 (2.78) (3.01)

(per annum)

34.2 Borrowing cost :

Borrowing costs capitalized during the year is Nil (previous year : Nil)

34.3 Segment Reporting

510

Disclosure pursuant to IND AS 108 ““Operating Segment”

(i)  The Entity has reported segment information as per Indian Accounting Standard 108 *“Operating

Segments” (Ind AS 108)

(i)  Segment Composition:
a) Lease of Properties - Lease of properties comprises property given on leases.

b)  Advisory Services - Advisory fees comprises income from advisory services.
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Notes forming part of the financial statements for the year ended March 31, 2022

Particulars

Gross segment assets
Lease of properties

Advisory services

Total segment assets
Unallocable corporate assets
Total assets

Gross segment liabilities
Lease of properties

Advisory services

Total segment liabilities
Unallocable corporate liabilities
Total liabilities

Particulars

Gross segment revenue from continuing operations
Lease of properties

Advisory services

Total

Gross segment result

Lease of properties

Advisory services

Total

Less : Unallocable expenses (net)
Add : Other Income

Less : Finance cost

Profit before tax

34.4 Related party disclosures: Ind AS - 24

As at

(R In Lakh)
As at

March 31, 2022 March 31, 2021

34,411.63 35,019.32
34,411.63 35,019.32
8,512.19 10,773.91
42,923.82 45,793.23
13,570.33 20,379.28
161.21 180.62
13,731.54 20,559.90
4,675.98 7,488.10
18,407.53 28,048.00
(R In Lakh)

Year Ended Year Ended

31 March 2022

31 March 2021

5,154.31 5,163.16
11,205.93 8,479.38
16,360.24 13,642.54
2,305.83 1,638.60
10,784.27 7,804.85
13,090.10 9,443.45
(2,600.75) (1,030.07)
816.67 5,825.59

- (603.97)
11,306.02 13,635.00

Related Party Disclosures: Ind AS -24 “Related Party Transaction”

a)

List of Related Parties (with whom transactions were carried out during current or previous year)

Ultimate Holding Company

1. Larsen and Toubro Limited

Holding Company

1. L&T Finance Holdings Limited
Subsidiary Company

1.  Mudit Cement Private Limited
Fellow Subsidiary Companies

1. L&T Finance Limited

2. L&T Investment Management Limited

3. L&T Infra Credit Limited (Formerly known as L&T Infra Debt Fund Limited)
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b)

Sr.

No.

10

11

12

13

14

Disclosure of related party transactions :-

Nature of Transaction*

Transactions

Inter Corporate Deposits Borrowed

L&T Finance Holdings Limited

Inter Corporate Deposits Repaid (including interest)
L&T Finance Holdings Limited

Interest expense on Inter Corporate Deposits

L&T Finance Holdings Limited

Inter Corporate Deposits given

Mudit Cement Private Limited

Inter Corporate Deposits received back (Including
Interest)

Mudit Cement Private Limited

Interest income on Inter Corporate Deposits
Mudit Cement Private Limited

Interest income on CCD

Mudit Cement Private Limited

Lease rental income from

L&T Finance Limited

L&T Investment Management Limited

L&T Finance Holdings Limited

L&T Infra Credit Limited (Formerly known as L&T Infra Debt
Fund Limited)

Expenses recovered from

L&T Finance Limited

L&T Investment Management Limited

L&T Finance Holding Limited

L&T Infra Credit Limited (Formerly known as L&T Infra Debt
Fund Limited)

Professional fees paid to

Larsen & Toubro Limited

Brand license fees paid to

Larsen & Toubro Limited

ESOP Cost to

L&T Finance Holdings Limited

Security Deposit Received from

L&T Investment Management Limited

L&T Finance Limited

L&T Infra Credit Limited (Formerly known as L&T Infra Debt
Fund Limited)

Security Deposit Repaid
L&T Finance Holdings Limited

ANNUAL REPORT 2021-22

Year ended
March 31, 2022

54,052.09

66,208.14

1,253.83

7,800.37

15,706.44
552.36
0.01
3,345.86
618.73

22.23
159.33

809.48
154.75
5.38
38.55

2.47

64.40

43.30

29.37

28.30

(R In Lakh)
Year ended
March 31, 2021

221,243.63
236,143.99
2,529.85

7,180.40

7,075.20

603.97

3,425.64
558.47
22.23
127.88

845.43
144.35
5.38
30.94

2.42
68.70

57.03

172.77
20.56

42.08
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Notes forming part of the financial statements for the year ended March 31, 2022

(R In Lakh)

ﬁlro Nature of Transaction™ M;fcire?ln,dzeodzz M;(fc&rlmre?ln,dzeodzl

L&T Finance Limited 46.72 -

L&T Investment Management Limited - 139.28

L&T Infra Credit Limited (Formerly known as L&T Infra Debt - 2.41

Fund Limited)
15 Reimbursement of Manpower Cost to

L&T Infra Credit Limited (Formerly known as L&T Infra Debt - 62.07

Fund Limited)
c) Amount due to/from Related Parties:

(R In Lakh)

No. Nature of transactions* Marcﬁsc-;it 2022 Marcﬁsc-;it 2021
1 Inter corporate borrowings from

L&T Finance Holdings Limited 11,288.04 22,190.25
2 Outstanding balance of ICD of

Mudit Cement Private Limited - 7,353.71
3 Account payable to

Larsen & Toubro Limited 0.21 2.01

L&T Finance Limited - 13.05

L&T Investment Management Limited 1.15 -
4 Account receivable from

Larsen & Toubro Limited 35.15 22.35

L&T Investment Management Limited - 0.89

L&T Finance Holdings Limited - 22.85

Mudit Cement Private Limited 0.01 -
5 Security deposit payable to

L&T Investment Management Limited 304.54 275.17

L&T Finance Limited 1,660.36 1,707.08

L&T Infra Credit Limited (Formerly known as L&T Infra Debt 92.24 63.94

Fund Limited)

L&T Finance Holdings Limited 11.12 11.12
6 Brand license fees payable to

Larsen and Toubro Limited 64.40 68.70
7 Equity investment in

Mudit Cement Private Limited 426.10 426.10
8 Investment in Complusory Convertible Debentures of

Mudit Cement Private Limited 8,200.00 -

Transactions shown above are excluding of GST/Service Tax, if any.
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34.5 Basic and Diluted Earnings per share [EPS] computed in accordance with Ind AS 33 “Earnings per

34.6

514

Share”:

Year ended

Particulars March 31, 2022

Basic earnings per share

Profit after tax as per accounts (R in lakhs) 6,767.13
Weighted average number of equity shares outstanding 18,750,000
Basic EPS 36.09
Diluted earnings per share

Profit after tax as per accounts (R in lakhs) 6,767.13
Weighted average number of equity shares outstanding 18,750,000
Diluted EPS 36.09
Face Value per share 10

Disclosure pursuant to Ind AS 12 “Income Taxes”

(R In Lakh)

Year ended
March 31, 2021

9,530.53
18,750,000
50.83

9,530.53
18,750,000
50.83

10

The major components of tax expense for the year ended March 31, 2021 and March 31, 2022

S _ For the year

N('). Particulars ended
March 31, 2022

(@) i) Profit and Loss section

Current Income tax :

Current income tax charge 3,957.86

Deferred Tax:

Relating to origination and reversal of temporary difference 581.03

MAT credit recognised

(R In Lakh)

For the year
ended
March 31, 2021

4,130.59

(26.12)

Income tax expense / (income) reported in the 4,538.89
statement of profit or loss

4,104.47

(b)  Other Comprehensive Income (OCI) Section:

i) Items not to be reclassified to profit or loss in subsequent
periods:

(A) Current tax expense/(income):
On re-measurement of defined benefit plans -

(B) Deferred tax expense/(income):
On re-measurement of defined benefit plans 1.84

(0.47)

1.84

(0.47)

(i) Items to be reclassified to profit or loss in subsequent
periods:
(A) Current tax expense/(income): -
(B) Deferred tax expense/(income): -

Income tax expense reported in the other 1.84
comprehensive income

(0.47)
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Notes forming part of the financial statements for the year ended March 31, 2022

For the year For the year
Particulars ended ended
March 31, 2022 March 31, 2021

Sr.
No.
(c)  Through retained earnings:
(A) Current tax expense/(income): (1,553.37) -
(B) Deferred tax expense/(income): 1,553.37 -

Income tax expense / (income) reported in - -
retained earnings

Total tax expense 4,540.73 4,104.00

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for the year
ended March 31, 2021 and March 31, 2022

(R In Lakh)
Sr. Particulars Year ended Year ended
No. March 31, 2022 March 31, 2021
1  Profit before tax 11,306.02 13,635.00
2 Applicable Corporate tax rate as per Income tax Act, 1961 29.12% 29.12%
3  PBT*Tax tax rate of 29.12% 3,292.31 3,970.51
4 Tax Adjustments
Tax on expense not tax deductible 1,246.58 133.49
Effect of origination and reversal of temporry difference - -
Other items - -
Total Effect of Tax Adjustments 1,246.58 133.49
5  Tax expense recognised during the year 4,538.89 4,104.00
Items for which no deferred tax asset is recognised in the balance sheet
(R In Lakh)
oy - As at 31-3-202-2 As at 31-3-202-1
Amt(R) Expiry year Amt(R) Expiry year
Towards provision for diminution in value of investments 5,530.00 - - -
Total 5,530.00 - - -

Components of Deferred Tax Assets and Liabilities recognised in the Balance Sheet and Statement of Profit & Loss

(R In Lakh)
Balance Sheet Statement of
Sr. . Profit & Loss
Particulars
No. March 31, March 31, 2021-22 2020-21
2022 2021
(a) Difference in Book and Income tax depreciation 2,266.59 2,143.92 122.67 142.64

(b) Carried forward business loss - - - -
Unabsorbed Depreciation = - — -

—
O
-
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Statement of

34.7

516

Sr.
No.

(d)
©)

*

Particulars

MAT credit receivable

Provision for doubtful debts, advances and non-
performing assets debited to Statement of Profit
and Loss

Disallowance under Section 40(7) and Section
43B of IT Act, 1961

Disallowance under Section 40a of the IT Act,
1961

Deferred tax expense/ (income)
Net deferred tax (assets) / liabilites

Refer Note :

Reconciliation of deferred tax (assets) / liabilities:

Particulars

Opening balance on first day of the year

Add: movement during the year through profit and loss account

Balance Sheet

Add: movement during the year through OCI component
MAT Credit utilised

Closing balance of deferred tax (asset) / liabilities as per
balance sheet

Profit & Loss
March 31, March 31, 2021-22 2020-21
2022 2021

(3,504.09) (5,057.46) — -
(122.30) (589.41) 467.11 (175.88)
(12.14) (10.33) (1.33) 8.21
(12.39) (7.30) (7.41) (1.10)
- - 581.03 (26.12)
(1,384.33) (3,520.58) — -
(R In Lakh)

March 31, 2022 March 31, 2021
(3,520.58) (3,493.98)
581.03 (26.12)
1.84 (0.48)
1,553.37 -
(1,384.33) (3,520.58)

Details of Restrictions and hypothecation of Property Plant and Equipment, Investment property,
and Intangible Assets

Sr.
No.

As at March 31, 2022

Pledged/

Particulars Useful Life Restriction on Restriction on
title-Yes title-No Hypothecated

Office Equipments 5 - 453.27
Computers 3 - 20.44
Furniture and 10 - 569.23
Fixtures

Electrical & 10 - 2,688.10
Installation

Computer 3 - 8.55
Sotware

Investment 60 - 31,987.02
Property
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Useful Life

10

10

60

As at March 31, 2021

Restriction on
title-Yes

Restriction on
title-No

422.63
20.44
568.32

2,691.56

8.55

31,985.00

(R In Lakh)

Pledged/
Hypothecated
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Notes forming part of the financial statements for the year ended March 31, 2022

34.8 Disclosure pursuant to Ind AS 107 “Financial Instruments”

Fair value measurement

(R In Lakh)
Financial instruments by category As at March 31, 2022 As at March 31, 2021
FVTPL FVOCI  Amortised FVTPL FVOCI Amortised
Cost cost
Financial assets
Trade receivables - - 128.74 - - 747.89
Cash and cash equivalents - - 313.71 - - 47.23
Loans and advances - - - - - 4,004.46
Others - - 2,677.87 - - 2,425.61
Total financial assets - - 3,120.32 - - 7,225.19
Financial liabilities
Short Term Borrowings - - 11,288.04 - - 22,190.25
Trade payable - - 250.52 - - 194.88
Other Financial Liabilities 2,157.17 2,142.15
Total financial liabilities - - 13,695.72 - - 24,527.28
Items of Income, expense, gains or losses (R In Lakh)
Particulars FY. 2021-22 FY. 2020-21
Net gain/ (losses) on financial assets and financial liabilities
Provision on financial assets 2,600.75 1,030.48
Interest Revenue
Financial assets that are measured at amortised cost 552.36 603.97
Interest Expenses
Financial liabilities that are not measured at fair value through P&L 1,253.83 2,529.85
Maturity profile of financial liabilities (Amount at undiscounted value) (R In Lakh)
Financial instruments by As at March 31, 2022 As at March 31, 2021
category Less than More than Total Less than  More than Total
12 months 12 months 12 months 12 months
Short Term Borrowings 11,288.04 - 11,288.04 22,190.25 - 22,190.25
Trade payable 250.52 - 250.52 194.88 - 194.88
Other Financial Liabilities 88.92 2,068.25 2,157.17 84.84 2,057.30 2,142.15

(i)  Fair value hierarchy

This section explains the estimates and judgements made in determining the fair values of the financial
instruments that are (a) recognised and measured at fair value and (b) measured at amortised cost and for
which fair values are disclosed in financial statements. To provide an indication about the reliability of the
inputs used in determining the fair value, the Company has classified its financial instruments into three levels
prescribed under the accounting standard. An explanation of each level follows underneath the table.
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Financial assets and liabilities
measured at Amortised Cost

Financial assets
Financial assets at Amortised Cost:
Loans and advances
At 31.03.2022
At 31.03.2021
Trade receivables
At 31.03.2022
At 31.03.2021
Cash and cash equivalents
At 31.03.2022
At 31.03.2021

Bank Balances other than those kept
in Cash and Cash Equivalents

At 31.03.2022
At 31.03.2021
Investments
At 31.03.2022
At 31.03.2021
Others
At 31.03.2022
At 31.03.2021
Financial Liabilities
Financial liabilities at Amortised Cost:
Short Term Borrowings
At 31.03.2022
At 31.03.2021
Trade payable
At 31.03.2022
At 31.03.2021
Other Financial Liabilities
At 31.03.2022
At 31.03.2021

Level 1

Level 2

Level 3

4,004.46

128.74
747.89

313.71
47.23

2,670.00

2,677.87
2,425.61

11,288.04
22,190.25

250.52
194.88

2,157.17
2,332.41

Total

4,004.46

128.74
747.89

313.71
47.23

2,670.00

2,677.87
2,425.61

11,288.04
22,190.25

250.52
194.88

2,157.17
2,332.41

(R In Lakh)
Remarks

Carrying cost approximates FV
Carrying cost approximates FV

Carrying cost approximates FV
Carrying cost approximates FV

Carrying cost approximates FV
Carrying cost approximates FV

Carrying cost approximates FV
Carrying cost approximates FV

Carrying cost approximates FV
Carrying cost approximates FV

Carrying cost approximates FV
Carrying cost approximates FV

Carrying cost approximates FV
Carrying cost approximates FV

Carrying cost approximates FV
Carrying cost approximates FV

Carrying cost approximates FV
Carrying cost approximates FV

Level 1 hierarchy- It includes financial instruments measured using quoted prices in active markets for identical
assets or liabilities.. This includes mutual funds which are valued using the closing NAV.

Level 2 hierarchy- It includes financial instruments measured using valuation techniques for which the lowest
level input that is significant to the fair value measurement is directly or indirectly observable.

Level 3 hierarchy- It includes financial instruments measured using valuation techniques for which the lowest
level input that is significant to the fair value measurement is unobservable.

There are no transfers between levels 1 and levels 2 and levels 3 during the year.
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Notes forming part of the financial statements for the year ended March 31, 2022

34.9

(if) Fair value of other financial assets and liabilities measured at amortised cost

The carrying amounts of trade receivables, trade payables, other current liabilities and cash and cash equivalents
are considered to be the same as their fair values, due to short-term nature.

(iif) Interest rate risk (R In Lakh)

As at As at

Particulars March 31, 2022 March 31, 2021

Interest Rate Risk:

Borrowings at fixed interest rates 11,288.04 22,190.25
Contingent Liabilities and commitment : Ind AS 37 (R In Lakh)
Particulars As at As at

March 31, 2022 March 31, 2021
Contingent Liabilities:
a) Bank guarantees; - -

34.10 Disclosure Pursuant to IND AS 115 - Revenue from Contract with Customer

a) Disaggregation of revenue - Following table covers the revenue segregation in to Operating
segments and Geographical areas

(Riin lakh)
Year ended March 31, 2022 Year ended March 31, 2021
Particulars Operating Segment Geographical Area Operating Segment Geographical Area
Lease  Merchant Total  Domestic  International Total Lease  Advisory Total  Domestic International Total
Banking Service

Lease rental 4,146.15 - 414615 4,146.15 4146.15  4,134.22 - 413422 413422 - 413422
income

Common cost ~ 1,008.16 - 1,008.16 1,008.16 - 100816 1,026.10 - 1,026.10 1,026.10 - 1,026.10
recovery

Advisory fees - 1120593 11,205.93 11,205.93 11,205.93 - 847938 8479.38 8,479.38
Total 515431 1120593 16,360.24 16,360.24 - 16,360.24 516032  8479.38 13,639.70 13,639.70

Revenue - 1120593 11,20593 11,205.93 11,205.93 - 847938 847938 8479.38
Recognised

based on

performance

obligations

satisfied at a

point in time

Revenue 5,154.31 - 515431 515431
Recognised

based on

performance

obligations

satisfied over

a period of

time

8,479.38
13,639.70
8,479.38

515431  5,160.32 - 516032 5,160.32 - 5,160.32
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b) Reconciliation of contracted price with revenue during the year

Year ended March 31, 2022

Particulars Inter
Company

Opening contracted price -

of orders including full

value of partially executed

contract

Changes on account of :

Contract Price 5,154.31

Revenue recognised 5,154.31

during the Year out of
orders completed during
the Year

External

11,205.93
11,205.93

Total Inter External
Company

16,360.24 5,160.32 8,479.38

16,360.24 5,160.32 8,479.38

(R In Lakh)

Year ended March 31, 2021

Total

13,639.70
13,639.70

c) There are no contract assets and contract liabilities as at March 31, 2022 and March 31, 2021.

d) The Company has not recognised any assets as on March 31, 2022 and March 31, 2021 from the costs

to obtain or fulfil a contract with a customer.

34.11 Disclosure pursuant to ESOP Cost

Pursuant to the Employees Stock Options Scheme established by the holding company (i.e. L&T Finance
Holdings Limited), stock options have been granted to the employees of the Company. Total cost incurred by
the holding company in respect of options granted to employees of the company amounts, recovery of the
same and future period expense details are following:

Total cost incurred Expense recovered Expenses charged

by Holding

As at company (i.e. L&T
Finance Holdings

Limited)

(A) (B)
March 31, 2022 295.92
March 31, 2021 220.58

34.12 Financial Risk Management
The Company’s activities expose it to liquidity risk and credit risk.

520

company till end

to statement of
profit and loss for

by holding

(R in lakh)

Remaining
expenses to be
recovered in

of financial year the year future periods
©) (D) (E) = (B-C)

247.06 43.30 48.86

203.76 57.03 16.82

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk in

the financial statements

Risk Exposure arising from

Credit risk Cash and cash equivalents, Trade
receivables, Other financial assets
measured at amortised cost

Liquidity risk
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Measurement Management

Ageing analysis
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Notes forming part of the financial statements for the year ended March 31, 2022
A) Credit risk

Credit risk arises from investments carried at amortised cost and deposits with banks and financial institutions,
as well as credit exposures to customers including outstanding receivables.

Trade receivable

The Company renders services to related entities only and as such credit risk of trade receivable is not
expected to be significant considering the credit worthiness of the related entities. The Company closely
monitors the ageing of its trade receivables to ensure the non-receipt of payment is escalated and recovered.
Deposits with banks
The Company performs a qualitative assessment of credit risk on its cash and cash equivalents. The Company
maintains its current deposits with banks having good reputation, good past track record and high quality
credit rating and also reviews their credit-worthiness on an on-going basis.

(B) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the
availability of funding through an adequate amount of committed credit facilities to meet obligations when
due and to close out market positions. Due to the dynamic nature of the underlying businesses, Company
treasury maintains flexibility in funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on
the basis of expected cash flows. These limits vary by location to take into account the liquidity of the market
in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash
flows and considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity
ratios against internal and external regulatory requirements.

Maturities of financial liabilities:

The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their
contractual maturities :

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances as the impact of discounting is not significant.

(R In Lakh)

Less than one year
Contractual maturities of financial liabilities As at As at
March 31, 2022 March 31, 2021
Non-derivatives

Borrowings 11,288.04 22,190.25
Trade payables 250.52 194.88
Other financial liabilities 88.92 84.84
Total non-derivative liabilities 11,627.48 22,469.98
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34.13 Disclosures pertaining to Corporate Social Responsibility (CSR) related activities

(R In Lakh)
Particulars As at As at
March 31, 2022 March 31, 2021
a) Amount required to be spent during the year : 151.50 76.58
b) Amount spent during the year (in cash) on :
(i) Construction/acquisition of any asset - -
(i) For the purpose other than (i) above 151.50 76.58

34.14 Capital management
The Company’s objectives when managing capital are to

a) safeguard their ability to continue as a going concern, so that they can continue to provide returns for
shareholders and benefits for other stakeholders, and

b)  Maintain an optimal capital structure to reduce the cost of capital.
34.15 Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be
recovered or settled. Derivatives have been classified to mature and/or be repaid within 12 months, regardless

of the actual contractual maturities of the products.

March 31, 2022

March 31, 2021

Particulars Within 12 After 12 Total Within 12 After 12 Total
months months months months
ASSETS
Non-current assets
Property, Plant and Equipment 1,452.45 1,452.45 - 1,756.58 1,756.58
Investment Property 30,470.23  30,470.23 - 30,740.31  30,740.31
Other Intangible assets 0.43 0.43 - 0.43 0.43
Tax assets 1,553.37 1,553.37 - 872.13 872.13
Investment 2,670.00 2,670.00 - - -
Other financial assets 19.90 19.90 - 26.39 26.39
Deferred tax assets 3,504.09 3,504.09 - 5,057.46 5,057.46
Current assets
Investment 18.00 - 18.00 - - -
Trade Receivables 128.74 128.74 747.89 - 747.89
Cash and cash equivalents 313.71 313.71 47.23 - 47.23
Bank Balance other than (a) above - - - - -
Other financial assets 2,354.03 2,354.03 2,399.22 - 2,399.22
Loans - - 4,004.46 - 4,004.46
Other current assets 323.84 323.84 26.11 - 26.11
Assets classified as held for sale 115.02 115.02 115.02 - 115.02
Total Assets 3,253.34  39,67047  42,923.81 7,339.93 3845330  45,793.23
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Notes forming part of the financial statements for the year ended March 31, 2022

March 31, 2022 March 31, 2021
Particulars Within12  After 12 Total Within12  After 12 Total
months months months months
LIABILITIES
Non-current liabilities
Other financial liabilities 2,068.25 2,068.25 - 2,057.30 2,057.30
Provisions 2431 2431 - 25.47 25.47
Current liabilities
Borrowings 11,288.04 - 11,288.04  22,190.25 - 22,190.25
Trade payables 250.52 - 250.52 194.88 - 194.88
Other financial liabilities 88.91 88.92 84.85 - 84.85
Provisions 11.53 11.53 11.61 - 11.61
Current tax liabilities 2,490.32 2,490.32 1,801.35 - 1,801.35
Deferred tax liabilities 2,119.76 2,119.76 1,536.89 - 1,536.89
Other current liabilities 67.06 67.06 145.40 - 145.40
Total liabilities 16,316.14 2,09256  18,408.71  25,965.23 2,082.77  28,048.00
Equity 24,515.11 17,745.23
34.16 Ratios
Erc') Ratio Numerator Denominator FY22 FY21 % Variance Reason for variance
1 Current Ratio Current Assets Current Liabilities 0.20 0.28 -29.46% Decrease in current
loans given during
current year
2 Debt-Equity Total Debt Shareholder's 0.46 1.25 -63.18% Repayment of
Ratio Equity borrowings during
current year
3 Debt Service Earnings available  Debt Service 1.00 0.65 53.13% Lower debt service
Coverage Ratio  for debt service during the current
year
4 Return on Equity  Net Profit Average 27.60% 53.71% -48.60% Lower net profit
Shareholder's during current year
Equity
5 Inventory Sales Average Inventory NA NA NA NA
Turnover Ratio
6 Trade receivables  Net credit sales Average Accounts NA NA NA NA
turnover ratio Receivables
7 Trade payables  Net Credit Average Trade NA NA NA NA
turnover ratio Purchase Payables
8 Net capital Net sales Working Capital NA NA NA NA

turnover ratio
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Notes forming part of the financial statements for the year ended March 31, 2022

Sr.
No.

Ratio Numerator

9 Net Profit Ratio ~ Net Profit

10  Return on capital Earnings before
employed interest and taxes

11 Returnon
investment

Denominator FY22 FY21 % Variance Reason for variance

Net Sales 41% 70% -40.80% Lower net profit

during current year

Capital Employed 51% 91% -43.76% Lower earnings

during current year
NA NA NA NA

34.17 There are no pending litigations as on March 31, 2022.

34.18 There no long term contracts including derivative contracts as on March 31, 2022.

34.19 The company did not have any transactions with struck off companies during the year ended March 31, 2022.

34.20 No Amount is required to be transferred to Investor Education and Protection Fund as on March 31, 2022.

34.21 The Company has no amounts due to suppliers under the Micro, Small and Medium Enterprises Development Act, 2006 as
at 31 March, 2022. This information is given in respect of such vendors as could be identified as ‘Micro’/’Medium’/*Small
Enterprises’ on the basis of information available with the Company.

34.22 Previous year figures have been regrouped / reclassified wherever necessary.

As per our report attached
For B K Khare & Co.,
Chartered Accountants

Firm’s registration no. 105102W
by the hand of

Aniruddha Joshi
Partner
Membership no. 040852

Place : Mumbai
Date : April 26, 2022
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For and on behalf of the Board of Directors of
L&T Financial Consultants Limited

Raju Dodti
Director
(DIN-06550896)

Hitesh Patel
Head Accounts (CFO)

Sachinn Joshi
Director
(DIN-00040876)

Juhi Jadhav
Company Secretary



L&T Infra Investment Partners Advisory Private Limited

D) REPORT

Board’s Report

Dear Members,

The Directors of your Company have the pleasure in
presenting the Eleventh Annual Report along with the
audited financial statements for the financial year (“FY”’)
ended March 31, 2022.

FINANCIAL HIGHLIGHTS

The summary of the Company’s financial performance
for FY22 as compared to the previous FY21 is given
below:

(Amount in r)

Particulars For the For the
year ended year ended

March 31, March 31,

2022 2021

Gross Income 6,49,85,157 6,46,40,724
Less: Expenses 1,71,37,481 2,03,49,458
Profit Before Tax/(Loss) 4,78,47,676 4,42,91,266

Provision for Tax including (1,20,43,260)
Deferred tax and MAT
credit

Profit After Tax/(Loss) 3,58,04,416 3,31,42,475

Other Comprehensive - -
Income

(1,11,48,791)

Total Comprehensive
Income for the year

Add: Balance brought
forward from previous
years

3,58,04,416 3,31,42,475

12,94,01,992 9,62,59,517

Balance available for
appropriation
Surplus/ (Deficit) in the 16,52,06,408
Statement of Profit and

Loss

16,52,06,408 12,94,01,992

12,94,01,992

APPROPRIATIONS

During the year under review, the Company has not
transferred any amount to General Reserve.

INFORMATION ON THE STATE OF AFFAIRS OF THE
COMPANY

el  PERFORMANCEIOFBUSINESSES

The Company is acting as an Investment Manager
of L&T Infra Investment Partners (Private Equity
Fund). The corpus of the fund as at the end of
FY22is R 3,94,00,32,786.

During the year, the Company has earned
management fees of R 5,90,53,426 as against the
fees received of R 5,99,41,097 in the preceding
FY21.

] FINANCIALIPERFORMANCEIOFITHEICOMPANY

During the year under review, the Company has
earned a gross income of R 6,49,85,157 as against
R 6,46,40,724 earned by it in the previous FY21. The
Profit Before Tax was R 4,78,47,676, the Profit After
Tax was R 3,58,04,416 and Other Comprehensive
Income was Nil for the FY21 under review as against
Profit Before Tax of R 4,42,91,266, the Profit After
Tax of R 3,31,42,475 and Other Comprehensive
Income was Nil for the previous FY21.

MATERIAL CHANGES AND COMMITMENTS

There were no material changes and commitments
affecting the financial position of the Company which
occurred between the end of the financial year to which
these financial statements relate and the date of this
Report.

DIVIDEND

In order to conserve the reserves of the Company, the
Directors have decided not to recommend any dividend
for the year ended March 31, 2022.

SHARE CAPITAL
During the year under review, the Company did not issue
any further capital.

As on March 31, 2022, the paid-up capital of the
Company stands at R 5,00,00,000 (Rupees Five Crore
only) divided into 50,00,000 (Fifty Lakh) Equity Shares of
R 10 (Rupees Ten only) each.

FIXED DEPOSITS

The Company has not accepted any deposits from the
public since inception.

DIRECTORS

The composition of the Board is in accordance with the
provisions of the Companies Act, 2013 (“the Act™).

As on the date of this report, the Board comprises the
following Directors:

Name of Directors
Dinanath Dubhashi

Designation
Non-Executive Director
and Chairperson
Non-Executive Director
Non-Executive Director

Rupa Rege Nitsure
Raju Dodti
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Section 152 of the Act provides that unless the Articles
of Association provide for the retirement of all directors
at every Annual General Meeting (“AGM™), not less than
two-thirds of the total number of directors of a public
company (excluding Independent Directors) shall be
persons whose period of office is liable to determination
by retirement of directors by rotation, of which
one-third are liable to retire by rotation. Accordingly,
Dr. Rupa Rege Nitsure (DIN : 07503719), Non-Executive
Director will retire by rotation at the ensuing AGM and
being eligible, has offered himself for re-appointment.

KEY MANAGERIAL PERSONNEL

During the year under review, Ms. Jinal Shah resigned as
the Company Secretary of the Company with effect from
July 15, 2021 and consequently Mr. Chintan Mehta was
appointed as the Company Secretary of the Company
with effect from October 18, 2021.

Accordingly, as on the date of this report the Company
had the following KMP:

] ChintanIMehtal-ICompanylSecretary!

STATUTORYIAUDITORS

Pursuant to the provisions of Section 139(1) of the Act
and the rules made thereunder, the Members at their
Tenth AGM held on July 28, 2021 had re-appointed
M/s Sharp & Tannan, Chartered Accountants (ICAI Firm’s
Registration Number 109982W) as the Statutory Auditors
of the Company for a period of five years i.e. from the
conclusion of the Tenth AGM till the conclusion of the
Fifteenth AGM.

AUDITORS’IREPORT

The Auditors’ Report to the Members during the year
under review is unmodified and does not contain any
qualification. The Notes to the Accounts referred to in the
Auditors’ Report are self-explanatory and therefore do not
call for any further clarifications under Section 134(3)(f)
of the Act.

PARTICULARSIOFIEMPLOYEES

The Company did not have any employee during the
year under review. Accordingly, the information required
pursuant to the provisions of Section 197 read with
Rule 5(2) and 5(3) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 in
respect of employees of the Company does not apply.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION
ANDIFOREIGNIEXCHANGEIEARNINGSIANDIOUTGO

In view of the nature of activities carried on by the
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Company, the particulars regarding conservation of
energy and technology absorption as required to be
disclosed pursuant to provisions of Rule 8(3) of the
Companies (Accounts) Rules, 2014 have not been
considered significant enough to warrant disclosure.

During the year under review, there were no foreign
exchange earnings or outgo.

DISCLOSUREIRELATINGITOIHOLDING, SUBSIDIARY,
JOINTIVENTUREIANDIASSOCIATEICOMPANIES

The Company became a wholly-owned subsidiary of
L&T Finance Limited (“LTF) effective April 12, 2021
pursuant to merger of L&T Infrastructure Finance
Company Limited, the erstwhile sponsor of the Company
with LTF. Consequently, LTF is now the sponsor of the
Company.

Further, the Company has no subsidiary, joint venture or
associate company.

Accordingly, disclosures under Rule 8(1) and Rule 8(5)
(iv) of Companies (Accounts) Rules, 2014 relating to
subsidiary, joint venture and associate companies are not
applicable to the Company

DIRECTORS’IRESPONSIBILITYISTATEMENT

The Directors, based on the representations received from
the operational management, confirm in pursuance to
Section 134(5) of the Companies Act, 2013, that:

1. in the preparation of the annual accounts, the
applicable accounting standards had been followed
along with proper explanation relating to material
departures, if any;

2.  the Directors have selected such accounting policies
and applied them consistently and made judgments
and estimates that are reasonable and prudent so
as to give a true and fair view of the state of affairs
of the Company as at March 31, 2022 and of the
profit and loss of the Company for that period;

3. the Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of this
Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other
irregularities;

4.  the Directors have prepared the annual accounts
on a going concern basis;

5. the Directors have devised proper systems to ensure
compliance with the provisions of all applicable laws
and that such systems were adequate and operating
effectively.



SECRETARIAL STANDARDS

The Company has complied with Secretarial Standards
issued by the Institute of Company Secretaries of India
on Board Meetings and General Meetings.

INTERNAL CONTROL SYSTEM AND THEIR
ADEQUACY

The Company has an internal control system,
commensurate with the size, scale and complexity of
its operations. Testing of such systems forms a part of
review by the Internal Audit (“IA”) function in line with
the Board approved audit plan.

The IA function of LTFS monitors and evaluates the
efficacy and adequacy of the internal control system in
the Company to ensure that financial reports are reliable,
operations are effective and efficient and activities comply
with applicable laws and regulations. Based on the report
of the IA function, process owners undertake corrective
action, if any,in their respective areas and thereby
strengthen the controls. Significant audit observations
and corrective actions thereon are presented to the Board
of the Company from time to time.

BOARD MEETINGS

During the year under review, the Board of Directors of
the Company met 4 (four) times i.e. on April 9, 2021, July
14, 2021, October 18, 2021, January 19, 2022.

The agenda of the Meetings were circulated to the
Directors well in advance. The Minutes of the Meetings
of the Board of Directors were circulated.

The details of the attendance of the Members of the
Board at the Meetings held during the year under review
are as follows:

Name of the Director DIN Nature of | Board Meetings | No. of
Directorship | held/conducted | Board
during the tenure | Meetings
of Directors/year | attended
Dinanath Dubhashi 03545900 NED 4 3
Raju Dodti 06550896 NED 4 4
Rupa Rege Nitsure 07503719 NED 4 4

NED - Non-Executive Director

CORPORATE SOCIAL RESPONSIBILITY COMMITIEE

In accordance with the requirements of the provisions of
Section 135 of the Act, the Company has constituted a
Corporate Social Responsibility (““CSR™) Committee. The
Company has also formulated a CSR Policy (“Policy”) in
accordance with the requirements of the Act containing

D) REPORT

details specified therein which is available on the website
of the holding Company at www.ltfs.com.

As on March 31, 2022 the CSR Committee comprises
of Mr. Dinanath Dubhashi, Mr. Raju Dodti and Dr. Rupa
Rege Nitsure.

The Company aims to promote inclusive social
transformation of the rural communities by nurturing
and creating opportunities for sustainable livelihoods.
The CSR closely align with the Sustainable Development
Goals (SDGs), particularly, ‘No Poverty’ (SDG 1), ‘Gender
Equality’ (SDG 5), ‘Sustainable Cities and Communities’
(SDG 11), ‘Climate Action’ (SDG 13) and ‘Partnership
for the Goals’ (SDG 17). The CSR interventions follow a
project-based accountability approach, emphasizing on
the principles of ‘Social impact’, ‘Scale’ and ‘Sustainability’
to create shared value for all stakeholders. The key
projects in focused areas of interventions include Digital
Financial Inclusion, Disaster Management and other
initiatives.

During the year under review, the Policy has been
updated as below:

<[ Revisionlinlthelthrustiareasistrategy
e[ ChangeslalignediwithithelamendmentitolthelAct

Considering that there is no aggregate net profit for the
preceding three financial years calculated pursuant to
provisions of Section 135 of the Act, the Company was
not required to contribute any amount on CSR activities
during FY22. An annual report on activities as required
under Companies (Corporate Social Responsibility Policy)
Rules, 2014 has been appended as Annexure A to this
Report.

PARTICULARSIOFILOANSIGIVEN,IINVESTMENTS!
MADEI GUARANTEESI GIVENIANDISECURITYI
PROVIDEDIBYITHEICOMPANYIUNDERISECTIONI186]
OF THE ACT

Details of loans given, investments made, guarantees
given and security provided, if any, are covered under the
provisions of Section 186 of the Act and are given in the
Notes to the Financial Statements as applicable.

PARTICULARSIOF.CONTRACTSIORIARRANGEMENTSI
WITH RELATED PARTIES

The Board of Directors has approved a policy on
transactions with related parties (“RPT Policy”). The RPT
Policy intends to ensure that proper reporting, approval
and disclosure processes are in place for all transactions
between the Company and the related parties.
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5)] Detailsl ofl thelamount’ availablel forl set-offl inl pursuancel ofl sub-rulel (3)] ofl rulel 70 of thel Companiesl
(Corporate’Sociallresponsibility’Policy)Rules,[2014landlamountirequirediforiset-offiforithelfnanciallyear,!
if any:

Sr. No. | Financial year Amountlavailablelforiset-offifrom! Amountlrequireditolbelset-offiforlthel
preceding financial years financial year, if any
(inR) (inR)
1 2021-22 Nil -
Total Nil -

6) Average net profit of the company as per Section 135(5): Nil

7)1 a) TwolpercentioflaveragelnetiproftiofithelcompanylasiperiSectionl135(5):INil

0 b)]  SurpluslarisingloutlofithelCSRIprojectsioriprogrammesloriactivitiesioflthelpreviousifnanciallyears:

Nil
c)  Amount required to be set off for the financial year, if any: Nil
d)] TotallCSRIobligation‘forithelfnanciallyear](7a+7b-7c):INil
8) a) CSRamount spent or unspent for the financial year:
Total Amount AmountlUnspent((R in Cr)
Spent for the TotallAmountitransferreditolUnspent! | Amount transferred to any fund specified under schedule
Flnar(licr:eg)year CSR Account as per Section 135(6) VIl as per second proviso to Section 135(5)
Amount. Date of transfer | Name of the Fund | Amount | Date of transfer
N.A.
Note - Considering that there is no aggregate net profit for preceding three financial years calculated pursuant to provisions of
Section 135 of the Act, the Company was not required to contribute any amount towards CSR activities during FY22.
N.A. - Not Applicable
b)] Detailslof.CSRlamountispentlagainstiongoinglprojectsiforithelfnanciallyear:
) @ ® “ ©) ®) U ®) © (10) (11)
Sr. | Name of the | Item from | Local area | Location of the | Project! | Amount | Amount Amount Mode of Mode of
No.|  project the list of | (Yes/No) project duration | allocated | spent | transferred to |implementation| implementation-l
activities for the in the UnspentiCSR! -Direct!  [through implementing
in project! | current | Account forthe | (Yes/No) agency
schedule i || Bt (inR) | financial | projectiasiper e CSR
VIl to the year Sectiqn 135(6) registration
Act (inR) (inR) AR
N.A.
c)l DetailslofiCSRlamountispentiagainstlotherithanlongoinglprojectsiforithelfnanciallyear:
@ @ ®) 4) ®) (6) @ ®)

Sr.No. | Name |ltem from| Local Location of the | Amount spent Mode of Modeloflimplementation-{
of the [the list of| area project forithelproject! | implementation| through implementing agency
project |activities|(Yes/No) State | District (inR) -IDirect! NEmE CSR registration

in (Yes/No) AURTBET
schedule
VIl to the
Act
N.A.
d) Amount spent in Administrative Overheads: Nil
e) Amount spent on Impact Assessment, if applicable: Nil
f)  Total amount spent for the Financial Year (8b+8c+8d+8e): Nil
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g)! Excesslamountiforiset-off,liflany
Sr. No. | Particular Amount
(inR)
i. Two percent of average net profit of the company as per Section 135(5) Nil
ii. Total amount spent for the Financial Year Nil
iii. Excess amount spent for the financial year [(ii)-(i)] Nil
iv. Surplus arising out of the CSR projects or programmes or activities of Nil
the previous financial years, if any
V. Amount available for set off in succeeding financial years [(iii)-(iv)] Nil
a)l DetailsloflUnspentICSRIamountiforithelprecedingithreelfnanciallyears:
Sr. |Preceding Amount transferred Amount Amount transferred to any fund specified | Amount remaining
No |Financial year | tolUnspentICSR! spent in the | under schedule VIl as per Section 135(6), to be spent
Account under reporting if any in succeeding
Section 135 (6) financial year [ Name of the Amount Date of financial years
(inR) (inR) Fund (inR) transfer (inR)
FY19 Nil Nil Nil Nil Nil Nil
FY20 Nil Nil Nil Nil Nil Nil
Fy21 Nil Nil Nil Nil Nil Nil
TOTAL Nil Nil Nil Nil Nil Nil
b)l DetailslofiCSRIamountlspentlinithelfnanciallyeariforlongoing.projectsiofithelprecedinglfnanciall
year(s):
@) &) ®) (4) (®) (6) @) () 9)
Sr. | ProjectllD | Name of Financial Project! Total Amount spent | Cumulative amount | Status of
No. thelproject year in duration amount onlthelproject] | spent at the end of | thelprojectl-[
whichlthel allocated for | in the reporting | reporting financial | completed /
projectiwasl thelproject! | financial year year ongoing
commenced (inR) (inR) (inR)
N.A.

In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or
acquiredithroughICSRIspentlinithelfnanciallyeari(asset-wiseldetails):

of the capital

asset(s)

acquisition of capital
asset
(rinCr)

whoselnamelsuchlcapitallassetlis!
registered, their address etc.

(1) (2) (3) (4) (5)
Project] | Date of creation Amount of CSR Details of the entity or public Provide details of the capital
ID or acquisition | spent for creation or authority or beneficiary under asset(s) created or acquired

(including complete address and
location of the capital asset)

N.A.

11)]1 Specifylthelreason(s), ifithelcompanylhasifailed tolspendltwolpericentlofithelaveragenetlproftiasiperl
Section 135(5) : N.A.

Place: Mumbai
Date: April 26, 2022

Dinanath Dubhashi

Chairperson
CSR Committee
DIN: 03545900

RajulDodti
Director
DIN: 06550896
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Independent Auditor’s Report

To the Members of L&T Infra Investment Partners
Advisory Private Limited

Report on the audit of the financial statements
Opinion

We have audited the financial statements of L&T Infra
Investment Partners Advisory Private Limited (‘the
Company’), which comprise the balance sheet as at 31
March 2022, the statement of profit and loss (including
other comprehensive income), statement of cash flows
and statement of changes in equity for the year ended
on that date, and notes to the financial statements,
including a summary of significant accounting policies
and other explanatory information (‘the financial
statements’).

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
standalone financial statements give the information
required by the Companies Act, 2013 (‘the Act’) in
the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015,
as amended, (‘Ind AS’) and other accounting principles
generally accepted in India, of the state of affairs of the
Company as at 31 March 2022, the profit and total
comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Basis for opinion

We conducted our audit of the financial statements in
accordance withthe Standards on Auditing (SAs) specified
under Section 143(10) of the Act. Our responsibilities
under those Standards are further described in the
auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent
of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India
together with the independence requirements that are
relevant to our audit of the financial statements under
the provisions of the Act and the rules made thereunder,
and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ICAl’s
Code of Ethics.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
opinion.
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Information other than the financial statements
andlauditor’sireportithereon

The Company’s Board of Directors is responsible for
the preparation of the other information. The other
information comprises the information included in the
board’s report including annexures thereto, but does not
include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover
the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements,
our responsibility is to read the other information
identified above and, in doing so, consider whether
the other information is materially inconsistent with the
financial statements or our knowledge obtained during
the course of our audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed on the other
information obtained prior to the date of this auditor’s
report, we conclude that there is a material misstatement
of this other information, we are required to report that
fact. We have nothing to report in this regard.

Management’sl responsibilityl forl thel Fnanciall
statements

The Company’s Board of Directors is responsible for
the matters stated in Section 134(5) of the Act with
respect to the preparation of these standalone financial
statements that give a true and fair view of the financial
position, financial performance, total comprehensive
income, changes in equity and cash flows of the
Company in accordance with the accounting principles
generally accepted in India. This responsibility also
includes maintenance of adequate accounting records
in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting
policies; making judgments and estimates that are
reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant
to the preparation and presentation of the standalone
financial statement that give a true and fair view and are
free from material misstatement, whether due to fraud
or error.



In preparing the financial statements, management
is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless management either
intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing
the Company’s financial reporting process.

Auditor’s! responsibilities] forl thel audit] of] thel
financial statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional
skepticism throughout the audit. We also:

o] Identifyl andl assess! thel risksl of]l materiall
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

el Obtainl anl understanding ofl internall fnanciall
controls relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances. Under Section 143(3)(i)) of the
Act, we are also responsible for expressing our
opinion on whether the Company has adequate
internal financial controls system in place and the
operating effectiveness of such controls.

DD FINANCIAL STATEMENTS

el  Evaluatel thel appropriateness! ofl accountingl
policies used and the reasonableness of
accounting estimates and related disclosures made
by management.

e[  Concludelonithelappropriatenessiofimanagement’s]
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of
our auditor’s report. However, future events or
conditions may cause the Company to cease to
continue as a going concern.

el Evaluatel thel overalll presentation,l structurel and!
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the
financial statements that, individually or in aggregate,
make it probable that the economic decisions of
a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of
our work; and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on
our independence, and where applicable, related
safeguards.
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As required by the Companies (Auditor’s Report)
Order, 2020 (*“the Order™), issued by the central
government of India in terms of sub-Section (11)
of Section 143 of the Companies Act, 2013, we
give in the Annexure A the statement on the
matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

As required by Section 143(3) of the Act, based on
our audit, we report that:

(@)

We have sought and obtained all the
information and explanations which to the
best of our knowledge and belief were
necessary for the purposes of our audit;

In our opinion, proper books of account
as required by law have been kept by the
Company so far as it appears from our
examination of those books;

The balance sheet, the statement of profit
and loss (including other comprehensive
income), statement of changes in equity and
the statement of cash flows dealt with by
this report are in agreement with the books
of account;

In our opinion, the aforesaid standalone
financial statements comply with the Ind AS
specified under Section 133 of the Act, read
with rule 7 of the Companies (Accounts)
Rules, 2014;

On the basis of the written representations
received from the directors as on 31 March
2022 taken on record by the Board of
Directors, none of the directors is disqualified
as on 31 March 2022 from being appointed
as a director in terms of Section 164 (2) of
the Act;

With respect to the adequacy of the
internal financial controls over financial
reporting of the Company and the operating
effectiveness of such controls, refer to our
separate report in Annexure B; our report
expresses an unmodified opinion on the
adequacy and operating effectiveness of the
Company’s internal financial controls over
financial reporting;
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With respect to the other matters to be
included in the auditor’s report in accordance
with the requirements of Section 197(16) of
the Act, as amended, we report that in our
opinion and to the best of our information
and according to the explanations given
to us, the Company has not paid any
remuneration to its directors during the year;
and

With respect to the other matters to be
included in the auditor’s report in accordance
with rule 11 of the Companies (Audit and
Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information
and according to the explanations given to
us:

i The Company has disclosed the impact
of pending litigations on its financial
position in its financial statements
— refer note 27 to the financial
statements;

ii The Company did not have any long-
term contracts including derivative
contracts for which there were any
material foreseeable losses — refer note
28 to the financial statements; and

iii There were no amounts which were
required to be transferred to the
Investor Education and Protection Fund
by the Company - refer note 29 to the
financial statements.

iv (@ Management has represented
to us that, to the best of its
knowledge and belief, no
funds (which are material either
individually or in the aggregate)
have been advanced or loaned or
invested (either from borrowed
funds or share premium or any
other sources or kind of funds)
by the Company to or in any
other person or entity, including
foreign entity (‘Intermediaries’),
with the understanding, whether
recorded in writing or otherwise,
that the Intermediary shall,
whether directly or indirectly
lend or invest in other persons or



entities identified in any manner
whatsoever by or on behalf
of the Company (‘Ultimate
Beneficiaries’) or provide any
guarantee, security or the
like on behalf of the Ultimate
Beneficiaries;

Management has represented
that, to the best of its knowledge
and belief, no funds (which are
material either individually or
in the aggregate) have been
received by the Company from
any person or entity, including
foreign entities (‘Funding
Parties’), with the understanding,
whether recorded in writing or
otherwise, that the Company
shall, whether directly or
indirectly, lend or invest in other
persons or entities identified in
any manner whatsoever by or
on behalf of the Funding Party
(‘Ultimate  Beneficiaries’)  or
provide any guarantee, security
or the like on behalf of the
Ultimate Beneficiaries;

> FINANCIAL STATEMENTS

Based on the audit procedures
that have been considered
reasonable and appropriate in the
circumstances, nothing has come
to our notice that has caused us to
believe that the representations
under sub-clauses (i) and (ii) of
rule 11(e), as provided under
(@ and (b) above, contain any
material misstatement.

The Company has not declared or paid

dividend during the year.

For Sharp & Tannan
Chartered Accountants
Firm’s registration No.109982W

R. P. Acharya

Partner

Membership no. 039920
UDIN: 22039920AHZEXW1119

Mumbai, 26 April 2022
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Annexure ‘A’ to the Independent Auditor’s Report
(Referred to in paragraph 1 under ‘Report on other legal and regulatory
requirements’ section of our report of even date)

According to the information and explanations
given to us, the Company does not hold any
property,plant and equipment during the year and
accordingly reporting under clause (i) (a), (b), (c),
(d) and (e) of the Order is not applicable.

(a) According to the information and explanations
given to us, the Company is engaged primarily
in services related to financial services activities
and its activities does not require it to hold any
inventories and hence reporting under paragraph
3(ii) of the Order is not applicable.

(b) According to the information and explanations
given to us, no working capital facility has been
sanctioned from banks or financial institutions
during the year. Accordingly, paragraph 3(ii)(b) of
the order is not applicable to the Company.

According to the information and explanations
given to us, the Company has not made any
investment, provided any guarantee or security
or granted any loans or advances in the nature
of loans, secured or unsecured, to companies,
firms, limited liability partnerships or other parties.
Accordingly, paragraphs 3(iii)(@), (b), (c), (d), (e)
and (f) of the Order are not applicable to the
Company.

In our opinion and according to the information
and explanations given to us, the Company has
not granted any loans, investments, guarantees,
and security under the provisions of Sections 185
and 186 of the Act. Accordingly, paragraphs 3(iv)
of the Order are not applicable to the Company.

In our opinion and according to information and
explanation given to us, the Company has not
accepted deposits as per the directives issued by
the Reserve Bank of India under the provisions of
Sections 73 to 76 or any other relevant provisions
of the Act and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not
applicable to the Company.

According to the information and explanations
given to us, the central government has not
prescribed the maintenance of cost records under
Section 148(1) of the Act for any of the services
rendered by the Company. Accordingly, reporting
under paragraph 3(vi) of the Order is not applicable
to the Company.
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(vii)

(viii)

(ix)

(@ According to the information and
explanations given to us and on the basis of
our examination of records of the Company,
amounts deducted/accrued in the books of
account in respect of undisputed statutory dues
including income tax, goods and service tax, cess
and other material statutory dues have been
generally regularly deposited during the year by
the Company with the appropriate authorities.
As explained to us the Company did not have any
dues on account of provident fund, employees’
state insurance, duty of customs and duty of
excise.

According to the information and explanations
given to us, no undisputed amounts payable in
respect of income tax, goods and service tax, cess
and other material statutory and other material
statutory dues were in arrears as at 31 March 2022
for a period of more than six months from the date
they became payable.

(b) According to the information and
explanations given to us and on the basis of
our examination of records of the Company,
there are no disputed statutory dues referred
to in sub-clause (a) above which have not
been deposited as at 31 March 2022.

According to the information and explanations
given to us and on the basis of our examination of
records of the Company, there are no transactions
not recorded in the books of account that have
been surrendered or disclosed as income during
the year in the tax assessments under the Income
tax Act, 1961 (43 of 1961);

According to the records of the Company examined
by us and the information and explanation given
to us, the Company has not borrowed any funds
from any lender. Accordingly, paragraph 3(ix) (a),
(b), (c), (d), (e) and (f) of the Order is not applicable
to the Company.

(@ The Company did not raise any money by
way of initial public offer or further public
offer (including debt instruments) and term
loans during the year. Accordingly, paragraph
3(x)(a) of the Order is not applicable to the
Company.



(xi)

(xii)

The Company has not made any preferential
allotment or private placement of shares
or convertible debentures (fully, partially
or optionally convertible) during the year.
Accordingly, paragraph 3(x) of the Order is
not applicable to the Company.

(@ According to the information and
explanations given to us, no fraud by the
Company or on the Company has been
noticed or reported during the year; and

No report under sub-Section (12) of section
143 of the Act is required to be filed by us
in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014
with the central government;

() According to the information and
explanations given to us, no complaints
were received as part of the whistle blower
mechanism during the year. Accordingly,
paragraph 3(xi)(c) of the Order is not
applicable to the Company.

In our opinion and according to the information
and explanation given to us, the Company is not
a nidhi company. Accordingly, paragraph 3(xii) of
the Order is not applicable to the Company.

(xiii) According to the information and explanation

(xiv) (a)

given to us and based on our examination of the
records of the Company, transactions with the
related parties are in compliance with Sections 177
and 188 of the Act where applicable and details
of such transactions have been disclosed in the
financial statements as required by the applicable
accounting standards.

In our opinion and based on our examination,
the company does not have an internal
audit system and is not required to have an
internal audit system as per provisions of the
Companies Act 2013; and

According to the information and
explanations given to us, as per Section 138
of the Act, the Company is not required
to conduct internal audit. Accordingly,
paragraph 3(xiv)(b) of the Order is not
applicable to the Company.

(xv) According to the information and explanation

given to us and based on our examination of

(xvi)
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the records of the Company, the Company has
not entered into non- cash transactions with
directors or persons connected with him and
hence provisions of Section 192 of the Act are not
applicable to the Company.

(@ The Company is not required to be registered
under Section 45-lA of the Reserve Bank of
India Act, 1934;

According to the information and
explanations given to us, the Company has
not conducted any Non-Banking Financial or
Housing Finance activities during the year.
Accordingly, paragraph 3(xvi)(b) of the Order
is not applicable to the Company;

(c) According to the information and
explanations given to us, Company is not a
Core Investment Company (‘CIC’) as defined
in the regulations made by the Reserve Bank
of India. Accordingly, paragraph 3(xvi)(c)
and (d) of the Order is not applicable to the
Company;

(b)

(d) According to the information and
explanations given to us, the Group has two

CIC at Larsen & Toubro level.

(xvii) According to the information and explanations

given to us and based on our examination of the
records of the Company, the Company has not
incurred any cash loss in the current financial year
and in the immediately preceding financial year;

(xviii) There has been no resignation of the statutory

(xix)

auditors during the year. Accordingly, paragraph
3(xviii) of the Order is not applicable to the
Company;

On the basis of the financial ratios, ageing and
expected dates of realization of financial assets and
payment of financial liabilities, other information
accompanying the financial statements, our
knowledge of the Board of Directors and
management plans, we are of the opinion that no
material uncertainty exists as on the date of the
audit report that Company is capable of meeting
its liabilities existing at the date of balance sheet
as and when they fall due within a period of one
year from the balance sheet date. We, however,
state that this is not an assurance as to the future
viability of the Company. We further state that our
reporting is based on the facts up to the date of
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the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due
within a period of one year from the balance sheet
date, will get discharged by the Company as and
when they fall due.

There are no unspent amounts towards the
corporate social responsibility as per provisions of
Section 135 of the Act. Accordingly, paragraphs
3(xx)(a) and (b) of the Order are not applicable to
the Company;

According to the information and explanations
given to us, the Company is not required to prepare
consolidated financial statements. Accordingly,
paragraph 3(xxi) of the Order is not applicable to
the Company. The Company is not required to
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be registered under Section 45-IA of the Reserve
Bank of India Act, 1934.

For Sharp & Tannan
Chartered Accountants
Firm’s registration No.109982W

R. P. Acharya

Partner

Membership no. 039920
UDIN: 22039920AHZEXW1119

Mumbai, 26 April 2022



Annexure ‘B’ to the Independent Auditor’s Report

FINANCIAL STATEMENTS

(Referred to in paragraph 2(f) of our report of even date)

Report on the internal financial controls under
clausel (i)] ofl sub-Sectionl 3 ofl Section 143[ of] thel
CompanieslAct,[2013](‘thelAct’)

We have audited the internal financial controls over
financial reporting of L&T Infra Investment Partners
Advisory Private Limited (‘the Company’) as of 31 March
2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that
date.

Management’siresponsibility forlinternallfnanciall
controls

The Company’s management is responsible for
establishing and maintaining internal financial controls
based on the internal control over financial reporting
criteria established by the Company considering the
essential components of internal control stated in the
guidance note on audit of internal financial controls over
financial reporting issued by the Institute of Chartered
Accountants of India (‘ICAl'). These responsibilities
include the design, implementation and maintenance of
adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely
preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors’lresponsibility

Our responsibility is to express an opinion on the
Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit
in accordance with the guidance note on audit of
internal financial controls over financial reporting and
the standards on Auditing, issued by ICAI and deemed
to be prescribed under Section 143(10) of the Act, to
the extent applicable to an audit of internal financial
controls, both applicable to an audit of internal financial
controls and, both issued by the ICAI. Those standards
and the guidance note require that we comply with
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate
internal financial controls over financial reporting
was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain
audit evidence about the adequacy of the internal
financial controls system over financial reporting and

their operating effectiveness. Our audit of internal
financial controls over financial reporting included
obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial
controls system over financial reporting.

Meaning of internal financial controls over

financial reporting

A company’s internal financial control over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting
and the preparation of financial statements for external
purposes in accordance with generally accepted
accounting principles. A company’s internal financial
control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit
preparation of financial statements in accordance
with generally accepted accounting principles, and
that receipts and expenditures of the company are
being made only in accordance with authorisations of
management and directors of the company; and (3)
provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a
material effect on the financial statements.

Inherent limitations of internal financial controls
over financial reporting

Because of the inherent limitations of internal financial
controls over financial reporting, including the possibility
of collusion or improper management override of
controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over
financial reporting to future periods are subject to the
risk that the internal financial control over financial
reporting may become inadequate because of changes
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in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects,
an adequate internal financial controls system over
financial reporting and such internal financial controls
over financial reporting were operating effectively as
at 31 March 2022, based on the internal control over
financial reporting criteria established by the Company
considering the essential components of internal control
stated in the guidance note on audit of internal financial
controls over financial reporting issued by the ICAI.
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For Sharp & Tannan
Chartered Accountants
Firm’s registration No.109982W

R. P. Acharya

Partner

Membership no. 039920
UDIN: 22039920AHZEXW1119

Mumbai, 26 April 2022
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L&T Infra Investment Partners Advisory Private Limited
Balance Sheet as at March 31, 2022

Inv
. As at As at
Particulars Note NO- \rarch 31,2022 March 31, 2021
A ASSETS
10 Non-currentlassets
(@) Financial assets
Investments 2 10,000 10,000
(b) Tax Assets 3 12,888,227 12,604,193
[ TotallNonIl-ICurrentl/Assets 12,898,227 12,614,193
2 Current assets
(@) Financial assets
(i) Investments 2 206,601,659 169,332,836
(i) Cash and cash equivalents 4 1,374,954 1,471,012
Total Current Assets 207,976,613 170,803,848
Total Assets 220,874,840 183,418,041
Bl EQUITYIANDILIABILITIES
1 Equity
(a) Equity share capital 5 50,000,000 50,000,000
(b) Other equity 6 165,206,408 129,401,992
Total Equity 215,206,408 179,401,992
20 Non-Currentlliabilities
(a) Deferred tax liabilities (Net) 7 2,805,888 1,983,935
TotallNonl-ICurrentiLiabilities 2,805,888 1,983,935
3 Current liabilities
(@) Financial Liabilities
(i) Trade payables (Refer Note 8(i))
(i) total outstanding dues to micro enterprises - -
and small enterprises
(i) total outstanding dues of creditors other than 8 587,235 688,511
micro enterprises and small enterprises
(b) Other current liabilities 9 2,275,309 1,343,603
Total Current Liabilities 2,862,544 2,032,114
Total Equity and Liabilities 220,874,840 183,418,041
Significant accounting policies 1
See accompanying notes to the financial statements 2to 31

As per our report attached

SHARP & TANNAN

Chartered Accountants

Firm’s Registration No: 109982W
by the hand of

R. P. Acharya
Partner
Membership no. 039920

Mumbai, April 26, 2022

For and on behalf of the Board of Directors
L&T Infra Investment Partners Advisory Private Limited

Dinanath Dubhashi
Chairperson
DIN : 03545900

Chintan Mehta
Company Secretary

Mumbai, April 26, 2022
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L&T Infra Investment Partners Advisory Private Limited
Statement of Profit and Loss for the year ended March 31, 2022

Inv
For the For the
Particulars Note No. year ended year ended
March 31, 2022 March 31, 2021
| Revenue from operations 10 59,053,426 59,941,097
Il Other income 11 5,931,731 4,699,627
Il Total Revenue (I + 11) 64,985,157 64,640,724
IV EXPENSES
(@) Other expenses 12 17,137,481 20,349,458
Total Expenses (IV) 17,137,481 20,349,458
VI Proftibeforeltax((III-11V) 47,847,676 44,291,266
VI Tax Expense
(1) Current tax 13 11,221,307 5,937,619
(2) Deferred tax 13 821,953 5,211,172
Total tax expense (VI) 12,043,260 11,148,791
VIII Proftlafteritaxi(VI-VI) 35,804,416 33,142,475
VIII Other comprehensive income = -
IX Total comprehensive income for the year (VII+VIII) 35,804,416 33,142,475
X Earnings per equity share (Not Annualised) 21
Basic and Diluted (Face Value of R 10 per share) 7.16 6.63
Significant accounting policies 1
See accompanying notes to the financial statements 2to 31

As per our report attached

SHARP & TANNAN
Chartered Accountants

Firm’s Registration No: 109982W

by the hand of

R. P. Acharya
Partner
Membership no. 039920

Mumbai, April 26, 2022
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For and on behalf of the Board of Directors

L&T Infra Investment Partners Advisory Private Limited

Dinanath Dubhashi
Chairperson
DIN : 03545900

Chintan Mehta
Company Secretary

Mumbai, April 26, 2022
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L&T Infra Investment Partners Advisory Private Limited
Statement of change in Equity for the year ended March 31, 2022

A. Equity share capital

Inv

Balance as at Changes due to Restated balance Change during the Balance as at
April 1, 2021 prior period errors as at April 01, 2021 year March 31, 2022
50,000,000 - 50,000,000 - 50,000,000
Balance as at Changes due to Restated balance Change during the Balance as at
April 1, 2020 prior period errors as at April 01, 2020 year March 31, 2021
50,000,000 - 50,000,000