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Beyond the Beaches: The Dominican Republic's Rise in Medical Devices
Dixie Downing, Office of Industry and Competitiveness Analysis

The Dominican Republic is sometimes referred to as “the Island of Medical Devices” due to the rapid
increase and diversity of medical devices manufactured and exported from the island. The industry for
medical devices has seen substantial growth in the past 10 years due to a myriad of factors such as
increased exports to the United States, foreign and domestic policies, and competitive advantages.

Industry Overview

The Dominican Republic has experienced widespread growth in its medical devices industry due to a
variety of foreign and domestic policies. Utilizing tax and infrastructure incentives provided by the
Dominican government, the Dominican Republic was able to quickly grow their medical devices industry
from assembly and packaging to the production of a diverse range of products.!

Government efforts to expand the medical devices industry in the Dominican Republic were essential to
the country’s success in attracting a range of medical device manufacturers including Medtronic, Johnson
and Johnson, and Beckton Dickinson (BD).? In 2023, the Dominican Republic was the seventh largest
exporter of instruments and appliances used in medical, surgical, dental, or veterinary sciences to the
United States at $1.4 billion (or nearly 4 percent of U.S. imports). The United States was the Dominican
Republic’s main export destination for medical devices — with more than 68.6 percent of products bound
for U.S. shores in 2022.3 From 2013 to 2023, the Dominican Republic increased medical device exports to
the United States by more than $730.0 million (102 percent).

Recent Developments

Government efforts to expand free trade zones (FTZs) in the Dominican Republic were essential to the
country’s success in attracting a range of medical device manufacturers.* As of 2023, the island country
boasted 87 industrial parks and 820 companies operating in FTZs.> During that time, 53 percent of
products exported from the Dominican Republic’s FTZs were classified as pharmaceutical products and
medical instruments and equipment.® The Dominican Republic is in a strategic geographic location for
exporting to the United States. Rising transportation costs have led to manufacturers rethinking Asian
production, giving the geographically closer country of the Dominican Republic an advantage in the U.S.
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market.” Additionally, the Dominican Republic has an increasing population of university graduates and
skilled workers offering companies the advantage of a skilled labor force closer to the United States.®
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continuously makes up the largest

share of medical device imports from the Dominican Republic, rising by $171.4 million or 38.5 percent
between 2013 and 2023.%° Additionally, each of the top import categories saw an increase between 2013
and 2023 — with bougies, drains and sondes, and parts and accessories increasing by 340.6 percent (or
$129.7 million), parts and accessories for electro-diagnostic apparatus, for use in medical, surgical, dental
or veterinary science increasing by 154.4 percent (or $107 million), and electro-medical instruments and
appliances and parts and accessories increasing by 14.4 percent (or $17.3 million).
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accessories), and 9018.90.7580 (electro-medical instruments and appliances and parts and accessories).

10 “Other instruments and appliances used in medical, surgical, dental or veterinary sciences” is a basket category

that includes everything from cotton balls to surgical tools.
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