
 

 
www.icra.in 

PRESS RELEASE 

November 17, 2022 

Domestic jewellery retail retains its sheen in Q2 FY2023; FY2023 growth seen at ~12% 
YoY: ICRA 

 

• Demand in Q3 FY2023 expected to be ~20% higher than the five-year average Q3 demand before the 

pandemic 

• Organised retailers to outperform the industry on store expansions and market share gains; expected to 

maintain healthy credit profile 

 

The domestic jewellery industry is estimated to have registered a healthy growth of ~60% in Q2 FY2023 compared 

to pre-Covid levels (Q2 FY2020). The performance exceeds ICRA’s expectations of a ~8% YoY contraction and was 

driven by urban demand recovery, aided by range-bound prices. However, on a year-on-year (YoY) basis, the 

demand recorded a contraction of ~2% in the quarter owing to a high base (industry had grown by ~70% YoY in Q2 

FY2022 due to pent-up demand post lifting of the pandemic-induced restrictions last year). Going forward, while 

some contraction is expected in the current quarter, the industry growth in FY2023 is likely to be ~12% YoY, driven 

by robust growth in Q1 FY2023 (up ~88% YoY) and steady wedding and festive demand. Compared with pre-Covid 

levels, demand in FY2023 is estimated to be a healthy ~35% higher than in FY2020. 

 

According to Mr. Kaushik Das, Vice President and Co-Group Head, ICRA, “While the jewellery sector has recorded 

healthy sales in the Dussehra and Diwali season, factors like high domestic inflation, cautious consumer sentiments 

towards discretionary spending and weak rural economic recovery due to erratic monsoons are likely to continue to 

constrain demand growth in the near term. Nevertheless, the demand outlook for the sector in the medium to long 

term remains favourable.” 

 

ICRA expects the industry’s contraction to moderate to ~10% YoY in Q3 FY2023, against the earlier expectations of 

~15% YoY contraction in the quarter, on the back of steady demand witnessed in the festive season and the 

favourable indications for the upcoming wedding season. While the YoY contraction is on account of the high base 

last year (demand had grown by ~13% YoY in Q3 FY2022), demand in Q3 FY2023 is likely to be ~20% higher than 

the five-year average Q3 demand before the pandemic (FY2016-FY2020). Industry growth is likely to remain flat in 

Q4 FY2023 (up ~3% YoY) owing to inflationary concerns, front loading of wedding purchases in Q3 and seasonal 

variation in demand. This follows a ~20% YoY contraction in Q4 FY2022 due to omicron and a ~85% YoY growth in 

Q4 FY2021 on the back of pent-up demand post lifting of the pandemic-induced restrictions. 

 

ICRA expects the organised jewellery retailers to outperform the industry in terms of revenue growth, driven by 

continued store expansions and tailwinds from market share gains, supported by a favourable regulatory 

environment. Upon considering a sample of 14 major organised retailers, the estimated revenue growth for these 

organised players is expected to be healthy at ~20% YoY in FY2023. 

 

Mr. Vipin Jindal, Assistant Vice President and Sector Head, ICRA, reiterated: “With the healthy jewellery demand 

witnessed in the recent past, organised players had re-initiated their expansion plans in FY2022, which is expected 

to gain momentum in the coming quarters. The total store count for ICRA’s sample set of 14 major organised 
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retailers is likely to increase by more than 10% in the next 12-18 months. Consequently, growth of the organised 

retailers is expected to outperform the industry.” 

 

Post the healthy levels of operating profitability seen in FY2021 and FY2022 on the back of inventory gains on gold, 

profitability in FY2023 is estimated to witness some moderation. Nevertheless, margins of organised retailers are 

likely to remain higher than the average levels of 6.5% seen over the last decade and are expected to stabilise at 

around 7-7.5% over the medium term. Despite the expected increase in debt levels to fuel store expansions, the 

debt protection metrics for the larger players are expected to remain comfortable, as reflected by estimated 

interest coverage of ~5.0 times expected in FY2023 (against an estimated ~6.0 times in FY2022). Similarly, total 

outside liabilities to tangible net worth is expected to be at a comfortable 1.6 times in FY2023, against ~1.4 times 

in FY2022. 

Click on the appended links to access our previous press releases on the sector: 

- Exports of cut and polished diamonds to lose shine in FY2023; to contract by 8-10% YoY: ICRA 

- Jewellery demand to contract in Q2 and Q3; FY2023 growth seen at ~10% YoY: ICRA 

For further information, please contact: 

Media Contacts: 

Naznin Prodhani 

Head Media & Communications 

ICRA Ltd 

Tel: + (91 124) 4545300,  

Dir – 4545860  

Email: 

naznin.prodhani@icraindia.com 

Saheb Singh Chadda 

Deputy Manager - Media & Communications 

ICRA Ltd 

Mob: +91- 9833669052 

Email: 

saheb.chadda@icraindia.com 

 

© Copyright, 2022 ICRA Limited. All Rights Reserved.  

All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable 

care has been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, 

and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such 

information. Also, ICRA or any of its group companies, while publishing or otherwise disseminating other reports may have presented data, 

analyses and/or opinions that may be inconsistent with the data, analyses and/or opinions presented in this publication. All information 

contained herein must be construed solely as statements of opinion, and ICRA shall not be liable for any losses incurred by users from any 

use of this publication or its contents. 

Disclaimer: 

This Press Release is being transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The Press 

Release may be used by you in full or in part without changing the meaning or context thereof, but with due credit to ICRA Limited. 

However, ICRA Limited alone has the sole right of distribution of its Press Releases for consideration or otherwise through any media 

including, but not limited to, websites and portals. 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services companies as an 

independent and professional investment Information and Credit Rating Agency. Today, ICRA and its subsidiaries together form the ICRA 

Group of Companies (Group ICRA). ICRA is a Public Limited Company, with its shares listed on the Bombay Stock Exchange and the National 

Stock Exchange. The international Credit Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.   

Click on the icon to visit our social media profiles. 

 

https://www.icra.in/Media/OpenMedia?Key=092dd512-038f-434e-8a1f-d984d32e9188
https://www.icra.in/Media/OpenMedia?Key=b326e473-7dab-4bb4-9726-ad7615b78d2c
mailto:naznin.prodhani@icraindia.com
https://www.instagram.com/icra_digital/
https://twitter.com/ICRALimited
https://www.facebook.com/ICRAIndiaLimited
https://www.linkedin.com/company/icralimited

