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BT, . Froastismet/sriarrcon/1-Hist$(16)/2020 (S=-11) (5-4599)-Uarferaw i wrHfas i fAf=mas
Fre AfFa=w, 2006 (2006 FT 19) #FT g 61 FF ITLUTT (1) F T (3) 3T I ATAIH F T AN TGN FIT
e AREAT FT TIN Fd g0, TS| T IrHfdes 9 GFfamwe are, deifems o srhas a9 Efams ae
(ATHT=T ATEH AT HIAaT aTeah &9 § A9 AT TATHT YT 9 forawor qeah v =Jroom w F forw anteeft fgra)
fafaw, 2020 F srfesraor § vagr Mafatea e gam@r 8, artF s2ioem & yas & & 9
FferfaT®, 2006 FT 91T 20 FT IT-TT (5) F T8 Meiia Izedi & fFaug § Anrae BT o a9 -
1. Y T S T

(1) =4 fafAeat i1 G2rora &Y yraias 49 R[S a8 (A= arees a1 ST aegs & €9 § T
T TR UThfas 9 Ao Jead & = #7219 % foro anteeff fgia) B, 2024 #=27
STOAT

(2) T ALERTE TSI § 9T TR 6T arra | A g
2. TRy
(1) == afe==t 7, 59 7 & 929 9 semar sfea T 2, -
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"grferfeE” # T ot SErforaw S yrhtas | iR are sftarf=ere, 2006 (2006 1 19) &;

et =rfn o e § "Hag" | UAT FS o =A<k A7 TRt fAada onfeer grm-

(i) ST SAET AT AV T H, T4 G, AT T T ARAT & a1 ey, 77 397 AR
o =T T g ar

(i) ST TH =RE F T AqRT ATAF FT FF T FH 9 qiqad FEr w@ar g; 3w

(i) ST IFT TR FRE A ATRAT FOAT AT GEEAF FAAT € AT

(iv) B ae & fF=am # a2t T F1EEl & e 9T 9gIRir /41 Srar g, S e,
T, fRat &1 e arte g;

"FAFT A" FT o ag g ST o YErferaw oY STEHRfae 9 e are (R AT arEfas

o feraeor qea fagmET, fAutor, y=re o fAeae w2 F o Sers #r e Yo )

faf=e, 2008 # fafaaw 2 & su-fafaaw (1) & @2 (1) § gfvafua BT = g;

"STferRe HEAT" T o0 srfefaae it oy 2 % @ (F) H AU SqE ghm;

"FE" T 37 YErferad ST wTHfaE i AR a1 g,

"HISTIST deas” &7 o "IN T ST TTHideh 49 fEaeor deas ST & sy firamr 2 %

g (i) ® afrsrioa B T g;

"HTHTT ATEH AT GTART ATEH SAHAT" 7 T g A9 TFg % o7 His(el qea® § 9T, o4 5

Sfersa SeAT T TN AFALTHAT F AATAT YS[TH T TTFfaF 9 FfFam=s: a1 (W =47

TATHI ITHTde 1 &qeor qeae & o vaw ) A, 2020 % qaga =rivq T @ g;

"HISIET Fead auar #7 gt o g ST UeIeraw Y ATHas o e e ([ ar

AT ITiae 1 foaqwor qeas &t ewar &1 g Bfaaw, 2015 % & 2 % s

(1) F @< () § afearua g;

"EOUEERAr” F agl O gNI, S YSieraw T wrptas 49 afeEmms a1 ([ ar s

TTEHfa® 9 f@aer qea & forw v #re) fafaaw, 2020 F @fFaw 2 % @9 (7) § afearfua

e

"FEroore fAfrsar & o SErferaw i WTEHiaE S| AT i (A ar s s o

Ao qeas & fow fAforear) @fRaw, 2008 % @fF=w 6 # Ay sqaw g™ a=s ar

TfaaT args F wres & fAfersar grft;

e stfera weam & dag o, "ASh sraesar” 1 orof HiS(ISr dedsh &Har #i1 ag fgedr g, 5

ST FEAT AT 3HF TgATRIAT T ITANT T ATt 2, e fBreew gy i #7 9= ot

e

"REEH T WA " FT ael o R, S U ® i ST o A are ([ A

AT ST i fErawr Jead F forw vaaw #re) fafaem, 2020 F &t (2) & su-fafew

(1) F @< (TY) * T H TRATUT 3 |

(2) == FAfTst &y aes e srfvertrat, siw g Aot § ot @ G @ g, ot
st a7 39 stavta aaTu U et A s AR | v B T 8, wwe stafqea F
77 U At =7 s AR, S A g, ® s i G @ s grm

rsgar - ¥ At Gl ot o= % s 9= § 7o Steafea 9w args srar @fEer aegs

FHAT & FAfrear & forw gwamater @ g & a78 TTegd §e9T 9% an] g

IR =7 A= 7 IR9F STH TqT0 MU IZAT T UTH FA F forw srferfam fir ey 20 ¥ 37-amew (5) F

LT 1 AR FAT &, AATT -

() TETSAr 3 AT fAoTey ST i Sfaeqat it a@rar a6 TR & foal il T FT;
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(@) TEATSN o = Tfaeqel 7 T&1aT 34T;
@) e fRerer & s A7

(%) MY T FATT TGAT T FRTET T FHIT (A0 FTE HEAT IT STAIHTAT FHl TTHTAH T 6T T
AT FATHT AT

YSIer® ST WTHfas | AfREms a (A a1 s TiRas 39 @aeer qead F fou At
e, 2008 % ST, YTTEEd HeTsl T ST Al 1 27 F3 A=ard g i o AT aTgh TIa1
Hfaar ated & wrEe F fAforear safer & Faw arfepa Ao & #§ TF ATS &4 aF TgAd & o
T 2|

TH 7T §, Sgt wrterga wear fEforear srafa & fiaw adt =t o=t 9% ugw e g, agr qeanst & S
STt T TETET 3 o TiaereT a3 0% {9 Iuereddr  wasd § Susrwre & Fat i ver F o s
STITere S % e 70 AriiERy a7 arqfdhate ®1 e 2T SR aaqETe, TH 7T § 918 Sueh
it § sfeafaa whraTstt T ITew F3d g0 T HISIl deddh! %l ATH aTg® IT §iaal argh =ud
FLHFAT G |

U AT §, ST TTTershd JeT THT AT &A1 TF Ael Tgdl g, UH A § ATTFd §eaT g7 Fa< g7 1397
& oAl T % (o0 GIAT STUIT qT1h HEATA 3 AT+ TAeqelt H7 qETar [&d7 ST |7 37 T Iuereedr %
Tasl § wiaeaeff 220 9% SUFIRTeA & f3ai it LT it ST o) AT &5 &l 2w i Arahfas a9 Ffeamms
FTE (AT AT TATHT VA 9 fEawer qeas & o f@frear) &fF=e, 2008 # sif=rex & sram 97 getr

TEd % foru fa=me R smom)

5. AT FTEFH AT HIAST ITgH F €T § ATAFA &F & T AT ST THas 49 FAa<or Feas it =
% T ATteslt Rgia- a1 wifaga wear & "SIl qeas & UF a1 aTgh 7 §i9al a7gd & &9 §
T F2d G0, 24 A=A F Sraemai w1 are 3 S srfarfae v emy 20 F 989 U 9T args
a7 "= aTe® F ' H HSOST Teas g6 w7 & orw a8 gy et frgiat # 1 e s arfie
g
ST FaT &1 Aferaaw % sAfdger e fuastere? (Far f7 T J7 & Ireias T9 Eawor
Fea fagre, i, y=red a1 Teae w3 F oo arfger 3=m) &fF=m, 2008 # yragmEt & squrad |
TTTETT o SIHTY HISIST dedeh [aaied FIAT STUterd gl AT , STreshd €T & a1 TFH1e it faforegar
T AT ST ; areAiq

F) HiStI<T deas fagm, et 71 fear #1 F forg; i
7)) Hitoq wafyr % fore ST args a1 98T aTe® F FAET 9 ge & a3 A

faferear e w2 #1 sitfrer adu HshET Afergar @Rt F qga yew G = @) afafRay i g
1M1 FEe (F)F a9 g "gearsqi & A= Foqer = i afaeast #iv ggmEr I STHRnTe & 2Bai i
TAT FIAT" T TG ¢ | TEIATE, HIART ATgS AT ATHIT ATgF & FIAAT o Fe I [ATqedr ater @I
2 F a1, Faferd HSIST Aeast fl AT qTgH/HaaT aTgs & &9 § Jiuq T sroar qrfe siterfee
FT ITT 11 F @ (F) % FAT F1 FEATeA HAT ST Toh)

S T HISTET Aeah SEI, SEEAT, T, TThfae T4 7 STereardT & qad # {5 g & ofiw ooy o 7
g, Tt ST Feah & o us MEid an) 981 6T S 96t 2|

TaqET, A1 =9 AfATwi & a8 HISISr qeds wl T qTedh a1 S5HT ag® & &9 § =FUd Fd G077
srferfaae it 9mer 20 (5) F T8 fau v w et gy gttt grm,

6. Y stferpa & % At Aeas i U@ G aTe® AT SISt aTEE 6 €7 A GINd S 1 JiEaT fit
T 20 F qEq [AMATHT FL IT ATATT I HT T4
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(1)

(2)

ToreT HISIST Fea T AT aTga a7 GIaaT argah qud F3 & (o0 a1 S+t T a9 & 03
STTErFd EEAT T GAATS T AAEL T 31T GAATS 6 THTq , AT Hf airg 7 ugg &7 % frae 39
TE § TR ST & forw st ¥ s

IEE TAT ATE (AT Aled) U TEF ST T TATNT IF THH-I7 (Faaq qfega &= #)
H, Tt srfersa geam & HISiSt deas & 9T aTe® AT §aar args A7 g Fe i G F2
F forw = UF HfiShEY dead 9w ugw fr aqufa 3w F v uw aEstEs e s e, &S
Tefara HShET qeat w1 "@ferm fawr fgr o, T 5% v qmrer arges a7 |@feer ags F =0 H
AfRatia F a1 saeht Sqafa &7 % o7 a0 F3A7 J1edr § ST UH Arasia qrfed Sl g & qie
& % sfax =9 v & wariad g it F97aHT arer T S S qeet § A9 $iY g, i
FIE 2, AT Fam)

Ford 3, afe A AfaFa Gem FIE Oy 3T TATT TEqd Tel FdT g, dT Tg AT SToar & 397

ATESTAE TAAT | TATT AT A1 % AT T FHIS AT Tl gl

(3)

(4)

()

(6)

(7)

Iu-faf=w (2) & TEa st o g71a, e FE &, Tqq Fd & (U =g dafs a9 g 97,
TS YTeq AT TATAT FT ATHFT FEAT FT SFUTHT FT ST AIAT TTARAT U5 &A1 F o weqa
T T LT T

Su-fafeae (3) F qaa et sTferspa JeaT ST Togae Yoqa i il GHATared 6 THIH & 747, ae
ToRHT SITTErRa ST &1 36 q2 ¥ AaTs & S(a9Y Y29 FT T IHh HISISl qedeh Tl T a1 AT
HTaaT aTge =ITua F7 Tgi (AT SITET AT g0 I7 Tt |y aer #7 HISISr 9g= YaT9 F41 qgl il ST
LR

IE TH =Rt qigd gt Baemhi F1 UF 9 289 93 & o sHta w2 gwar g, Pregiv su-
faffee (2) ¥ 9ga uF stfasa Tare F A1 st ot ST gEre weqa v g, R sy
Tedeh &l UFH I AT AT GTaaT a7 & &9 § AT AT ST 5l

e ITAFT 3U-Fafaw (5) & T8 SU" grSd & ATATST T TRAT & T g & qe=Tq, du+ i =it
srferg=ra T T3 77T ag FoReT HISIST Jeas FT Us AT aTga 7 HIaar aTgh deas & &9 | qud
T TZT & AT Uga & AT #3971 39 TF I8 917 6l AqH < 1@l &, AT AR] [aee ug od
FT NI oY g vaT ot fr ardre & JamEt grml

AT TEAT, SO T % AIAFa & | HS(Sr deas Hi =AU F T U qHeF areh a7 "iaar
ATEH Aedh & &7 | AGad HT Tl gl qI 3T-FAaw (1) & (7) # i< 9= w1 aew 37 * a1
HToTF TRITTT Tlgd Vet (e va ot uw qor Uy qrire, e e Hetfa w¢, Jisiet aeas i
U HTHT JTgF AT HAGT aTgF qeah TTUd FHT TFdT gl

fafa:

(1)

< F1 =7 FAfaaet & "y § T ST F3 #7 AfFw g o7 Gy of v e F ' A,
e gTer o T FEiTer sifaw $fw arersRy g

Tfe =9 fafaawi £t et & dae # w7 32aT 8 a1 39 9¥ a1 gy [ fora srom)

Tgiferaw @ grpfas o @AfAams aE (7 a1 s atas @ A aead # A ared 11
HfaaT At =AU F2 o forg AnTeelt Fgid) A, 2020 = g S

FeaAT 9THT, AT
[FRrsTTo=-111/4/2197./048/2024-25]
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PETROLEUM AND NATURAL GAS REGULATORY BOARD
NOTIFICATION
New Delhi, the 25th April, 2024

F. No. PNGRB/Auth/1-CGD(16)/2020 (Vol-11) (E-4599)- In exercise of the powers conferred by clause (r)
of sub-section (1) of section 61 of the Petroleum and Natural Gas Regulatory Board Act, 2006 (19 of 2006) and other
applicable provisions of the said Act, the Petroleum and Natural Gas Regulatory Board hereby makes the following
regulations, in supersession of the Petroleum and Natural Gas Regulatory Board (Guiding Principles for Declaring
City or Local Natural Gas Distribution Networks as Common Carrier or Contract Carrier) Regulations, 2020, so as to
be guided by the objectives laid down under sub-section (5) of section 200f the Petroleum and Natural Gas Regulatory

Board Act, 2006:-

1. Short title and commencement:

@ These regulations may be called the Petroleum and Natural Gas Regulatory Board (Guiding
Principles for Declaring City or Local Natural Gas Distribution Networks as Common Carrier or
Contract Carrier) Regulations, 2024.

2) They shall come into force on the date of their publication in the Official Gazette.

2. Definitions:

(D) In these regulations, unless the context otherwise requires, -

(@)
(b)

(©

(d)
(€)
(f)

()

(h)

@)

(k)
(0

“Act” means the Petroleum and Natural Gas Regulatory Board Act, 2006 (19 of 2006);
"Associate”, in relation to a person, includes such another person or vice versa; —

0] who, directly or indirectly, by himself, or in combination with some other persons,
exercises control over the first said person; or

(i) who holds control of at least twenty percent of the total voting right of the first person;
or

(iif)  who is a holding company or a subsidiary company of the first said person; or

(iv)  who in the view of the Board is considered as an associate based on the facts and factors
including the extent of control, independence and conflict of interest;

“Authorized area” shall have the meaning as defined in clause (c) of sub-regulation (1) of
regulation 20of the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand City or Local Natural Gas Distribution Networks) Regulations, 2008;

“Authorized entity” shall have the meaning as defined in clause (d) of section 2 of the Act;
“Board” shall mean the Petroleum and Natural Gas Regulatory Board,

“CGD network” means a “city or local natural gas distribution network™ as defined in clause (i)
of section 2 of the Act;

“common carrier or contract carrier capacity” means the capacity in a CGD network for open
access, as declared by the authroised entity under the Petroleum and Natural Gas Regulatory
Board (Access Code for City or Local Natural Gas Distribution Networks) Regulations, 2020,
over and above the authorized entity’s own requirement;

“CGD network capacity” shall have the same meaning as defined in clause (g) of sub-regulation
(2) of regulation 2 of the Petroleum and Natural Gas Regulatory Board (Determining Capacity of
City or Local Natural Gas Distribution Network) Regulations, 2015;

“marketer” shall have the same meaning as defined in clause (t) of regulation 2 of the Petroleum
and Natural Gas Regulatory Board (Access Code for City or Local Natural Gas Distribution
Networks) Regulations, 2020;

“marketing exclusivity” shall mean the exclusivity from the purview of common carrier or
contract carrier as specified in regulation 6 of the Petroleum and Natural Gas Regulatory Board
(Exclusivity for City or Local Natural Gas Distribution Network) Regulations, 2008;

“own requirement”, in respect of an authorized entity, means that part of the CGD network
capacity, which is utilized by the authorized entity or its associates, including the system use gas;

“system use gas” shall have the same meaning as defined in clause (zg) of sub-regulation (1) of
regulation 2 of the Petroleum and Natural Gas Regulatory Board (Access Code for City or Local
Natural Gas Distribution Networks) Regulations, 2020
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(2)  Words and expressions used and not defined in these regulations, but defined in the Act or in the rules
or other regulations made thereunder, shall have the meanings respectively assigned to them in the Act
or in such rules or other regulations, as the case may be.

Applicability. — These Regulations shall apply to an authorised entity after completion of time period for
exclusivity from the purview of common carrier or contract carrier as mentioned in the Authorization Letter of
an authorised area.

Objectives. — The objective of these regulations is to implement the provisions of sub-section (5) of section
20 of the Act to achieve the objectives stated therein, namely: -

(a) protecting the interests of consumers by fostering fair trade and competition amongst the entities;
(b) promoting competition among entities;
(c) avoiding infructuous investment; or

(d) maintaining or increasing supplies or for securing equitable distribution or ensuring adequate availability
of natural gas to consumers.

As per the Petroleum and Natural Gas Regulatory Board (Exclusivity for City or Local Natural Gas
Distribution Network) Regulations, 2008, the authorized entities are mandated to meet the service obligations
and are obliged to reach out to every charge area in the authorized GAs within the exclusivity period from the
purview of common carrier or contract carrier.

In case, wherein authorized entity has reached all the charge areas within the exclusivity period there should be
option of new players or suppliers within the authorized Geographical areas to foster competition among
entities and protect the interests of the consumers in terms of gas availability at competitive rates. Accordingly,
in such case the Board may declare their CGD networks as common carrier or contract carrier following the
procedures mentioned in the aforesaid Regulation.

In case, wherein authorized entity has not reached all the charge areas, in such case the area which has been
covered by the authorized entity shall be opened for open access to foster competition among entities and
protect the interests of the consumers in terms of gas availability at competitive rates. The rest area shall be
considered for open access based on rationale of the Petroleum and Natural Gas Regulatory Board (Exclusivity
for City or Local Natural Gas Distribution Network) Regulations, 2008.

Guiding Principles for Declaring the City or Local Natural Gas Distribution Network of an authorised
area as Common Carrier or Contract Carrier. — The Board shall, in seeking to declare CGD Network of
an authorised entity as a common carrier or contract carrier, follow the provisions of these regulations which
constitute the guiding principles to be followed by the Board for declaring the CGD network as a common
carrier or contract carrier under section 20 of the Act.

The authorized entity is required to develop CGD networks as per the authorization in compliance of the
mandate of the Act and provisions of the PNGRB (Authorizing Entities to Lay, Build, Operate or Expand
City or Local Natural Gas Distribution Networks) Regulations, 2008. In general, the authorized entity may be
granted two kinds of Exclusivity; that it is to say

a) for laying, building or expansion of the CGD network; and

b) in terms of an exemption from the purview of the contract carriage or common carrier for a limited
period of time.

The Rationale for granting exclusivity is provided under extant CGD exclusivity Regulations. Clause (a) of
section 11 of the Act provides for the function of Board as to “protect the interest of consumers by fostering
fair trade and competition amongst the entities.” Accordingly, Post completion of exclusivity period of
exemption from the purview of contract carrier or common carrier, the respective CGD networks shall be
declared as common carrier/contract carrier so that the functions of clause (a) of section 11 of the Act can be
implemented.

Since every CGD networks are different in terms of geography, population, demand, availability of natural
gas and like other gas, one principle cannot be implemented to all CGD networks. Accordingly, the Board
shall be guided by the factors as given under Section 20 (5) of the Act while declaring a CGD network as
common carrier or contract carrier under these regulations,

Procedure for Declaring the CGD Network of an authorised area as a Common Carrier or Contract
Carrier or Regulating or Allowing Access thereto under Section 20 of the Act. —
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(6)
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The Board before forming an opinion for declaring a CGD Network as Common Carrier or Contract
Carrier, shall give an opportunity of being heard, to an authorised entity and after hearing, shall form its
opinion thereof, within fifteen days from the date of hearing to an authorised entity.

Thereafter, the Board shall issue (including webhosting), a public notice in one national and one
vernacular daily newspaper (of the relevant authorized area) of its intention to declare the CGD network
of an authorised entity as common carrier or contract carrier or regulate or allow access to such CGD
network, giving brief details of the relevant CGD network that the Board is intending to regulate or
allow access to, or declare as a common carrier or contract carrier and invite objections and suggestions,
if any, within thirty days from the date of issuance of such public notice from all persons and entities
(including the authorised entity) likely to be affected by such decision:

Provided that in case, an authorised entity does not submit any objections and suggestions, it shall
be presumed that it has no objection to the Board’s intention stated in the public notice.

On expiry of the period allowed for submission of objections and suggestions, if any, under sub-
regulation (2), the Board shall forward the objections and suggestions so received, to the authorized
entity with the direction to submit its response within fifteen days.

After expiration of time period for submission of the response by an authorised entity under sub-
regulation (3), the Board shall provide an opportunity of being heard, to an authorised entity, on the
issue as to why its CGD network should not be declared a common carrier or contract carrier or why
there no third party should be provided access to its CGD.

The Board may invite all stakeholders including such persons who have offered their objections and
suggestions under sub-regulation (2) along with an authorized entity, whose CGD Network is to be
declared as a Common Carrier or Contract Carrier, for an open house meeting.

The Board shall after completion of the process of holding an open house under sub-regulation (5),
notify its decision as to whether it is declaring the CGD network as a common carrier or contract carrier
network or regulating access or allowing access to the same, and the applicable terms and conditions
and the date from which such decision shall come into effect.

The authorized entity may, on its own, apply to the Board seeking declaration of the CGD network in its
authorised area as a common carrier or contract carrier network. The Board may after following the
process specified in sub-regulations (1) to (7) as may be mutantis mutandis applicable, declare such
CGD network as a common carrier or contract carrier network on such terms and conditions and from
such date as the Board may deem fit.

7. Miscellaneous. —

@

O]

The Board shall have the power to issue clarifications with regard to these regulations and in case of any
dispute, the clarification given by the Board shall be final and binding.

If any question arises as to the interpretation of these regulations, the same shall be decided by the
Board.

8. Repeal:

The Petroleum and Natural Gas Regulatory Board (Guiding Principles for Declaring City or Local Natural
Gas Distribution Networks as Common Carrier or Contract Carrier) Regulations, 2020 shall stand repealed.

VANDANA SHARMA, Secy.
[ADVT.-111/4/Exty./048/2024-25]
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