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Banking sector structure
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Concentration of the banking sector

Concentration rates
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HHI — the Herfindahl-Hirschman index (the sum of squares of banks’ shares in the banking sector assets) is a measure of market concentration. The index takes
into account not only the number of entities but also their relative size.
CR5 — assets — an indicator representing the shares of 5 banks with the highest balance-sheet total.

HHI of 899.5 indicates a competitive market.
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Financial result

Banking sector: net profit (PLN m)
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The net financial result at the end of May 2024 amounted to PLN 17.4 bn.
It was higher by PLN 402.0 m (+2.4% YoY) than the profit achieved by the
sector at the end of May 2023 and higher by PLN 2.9 bn than the profit
achieved at the end of April 2024 (+20.2% MoM).
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Financial result

70.308.7 Banking sector: components of net profit (PLN m); May 2024

8,144.9 626.0
-27,415.8
-23,356.8
-4,558.1
-1A413.1 17,448.3
-5,382.4
Interest Interest Dividend Net fee and commission Other net Administration Result Other Tax expense Net profit
income expenses income income operating income expenses and from provisions
depreciation and write-offs
. Increase Decrease . Total
Banking sector: components of net profit (PLN m); May 2023
68,751.3
7,723.8 — i
-29,998.3
-21,139.9 648.8
-4,570.8 17,046.3
-5,997.7
Interest Interest Dividend Net fee and commission Other net Administration Result Other Tax expense Net profit
income expenses income income operating income expenses and from provisions
depreciation and write-offs

. Increase Decrease . Total
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Financial result

Banking sector: impact of YoY changes in individual items of P&L on the financial
result (PLN m); May 2024
Interest income 1,647.5
Interest expenses 2,582.5
Dividend income -233.0
Net fee and commission income 421.0
Other net operating income -363.3

Administration expenses and depreciation -2,216.9

Result from provisions and write-offs 12.7

Other -2,063.9

Tax expense 615.3

{ Total change -4,877.0 5,278.9 ]

Net profit 402.0

Net profit decrease Net profit increase
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Banking sector efficiency
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*/ ROA and ROE ratios: the financial result achieved over 12 subsequent months in relation to the average assets and average capital over 13 subsequent months.
The ROE ratio refers to the aggregate of commercial and cooperative banking sector (excluding branches of credit institutions), the ROA ratio refers to the entire banking sector.
NIM ratio: net interest income over 12 subsequent months in relation to average interest assets over 13 subsequent months.
**/ C/| ratio: costs (operating costs + depreciation of fixed assets and intangible assets) in relation to income (total operating income, net); moving average of 12 months.
/ R/l ratio: write-offs and provisions (provisions + impairment or reversal of impairment) in relation to income (total operating income, net); moving average of 12 months.



UKNF — Commercial Banking Department
Slide 8

Balance sheet

UKNF |

POLISH FINANCIAL SUPERVISION AUTHORITY

URZAD
KOMISJI
NADZORU
FINANSOWEGO

Equity vs total assets, commercial and cooperative banks
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Balance sheet total
Bal h | (PLN MoM ch YoY ch
alance sheet total ( bn) May 2024 oM change oY change
Banking sector 3,102.4 11.4 8.8%
Commercial banks 2,805.1 9.5 8.4%
Cooperative banks 217.4 1.9 15.6%
Branches of credit institutions 79.9 0.1 5.6%

*/ Commercial and cooperative banks.
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Balance sheet structure: assets*

(PLN bn), May 2024

Debt securities
mLoans and advances
m Other assets

Balance sheet structure: liabilities*
(PLN bn), May 2024

110.1
3.6%

m Banks' own securities

Received loans

m Other liabilities
m Total equity
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YoY changes
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Portfolio structure of the balance sheet: banking sector
Change in the period between May 2023 and May 2024 (PLN bn)
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Balance sheet: loans to the non-financial sector

Receivables from the non-financial sector — portfolio B* (PLN bn) Gross receivables from households
— portfolio B* (PLN bn)
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Consumer loans

®m Housing loans

m Other receivables

The gross volume of loans to the non-financial sector decreased by PLN 1.5 bn
(-0.1% MoM) in May 2024.

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.
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Non-financial sector receivables quality

TOTAL* receivables from the non-financial sector — quality of receivables and coverage ratio
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Change in the gross volume of receivables and write-offs

Change in the share of stages and coverage with write-offs in the
in the period between May 2023 and May 2024 (PLN bn)

period between May 2023 and May 2024 (pp)

TOTAL volume

0.42
S1 volume S1 share 0.09pp
S2 volume 2.96 S2 share 0.25pp
S3 volume -3.94 S3 share -0-34pp
TOTAL write-offs 276 [ CovR (TOTAL) -0.24pp [N

S1 write-offs -0.12 CovR S1 -0.01pp

S2 write-offs 0.22 CovR S2 0.01pp

S3 write-offs -2.85 CovR S3 -0.70pp

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.
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Non-financial sector receivables quality

TOTAL* receivables from households
— quality of receivables and coverage ratio
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Change in the gross volume of receivables and write-offs Change in the share of stages and coverage with write-offs in the
in the period between May 2023 and May 2024 (PLN bn) period between May 2023 and May 2024 (pp)
TOTAL volume
S1 share 0.83pp
S1 volume
S2 share -0.45pp
S2 volume
S3 share -0.38pp
S3 volume

TOTAL write-offs ~ -2.1 - CovR (TOTAL) -0.34pp -

S1 write-offs 0.2 CovR S1 -0.04pp
S2 write-offs -0.5 CovR S2 -0.38pp
S3 write-offs -1.4 CovR S3 0.29pp

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.
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Non-financial sector receivables quality

Consumer loans* — loan quality and coverage ratio
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Change in the gross volume of receivables and write-offs

Change in the share of stages and coverage with write-offs in the
in the period between May 2023 and May 2024 (PLN bn)

period between May 2023 and May 2024 (pp)

TOTAL volume 12.3
S1 share 1.02pp
S1 volume 12.0
S2 sh. -0.
S2 volume 1.0 share 0.08pp
S3 volume -0.7 S3 share -0.93pp

TOTAL write-offs 0.7 I CovR (TOTAL) -0.93pp _

S1 write-offs 0.0 CovR S1 -0.10pp
S2 write-offs -0.1 CovR S2 -1.54pp
S3 write-offs -0.6 CovR S3 -0.57pp

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.



UKNF — Commercial Banking Department

UKNF | &
Slide 14

FINANSOWEGO

POLISH FINANCIAL SUPERVISION AUTHORITY

Non-financial sector receivables quality

Housing loans* — loan quality and coverage ratio
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Change in the gross volume of receivables and write-offs

Change in the share of stages and coverage with write-offs in the
in the period between May 2023 and May 2024 (PLN bn)

period between May 2023 and May 2024 (pp)

TOTAL volume
S1 share 0.45pp
S1 volume
S2 share -0.16pp
S2 volume -0.4
S3 share -0.29pp
S3 volume -1.2
CovR (TOTAL) -0.30pp
TOTAL write-offs -1.3 - .
CovR S1 -0.04pp
S1 write-offs -0.2
CovR S2 -0.13pp
S2 write-offs -0.1
CovR S3 -3.17pp
S3 write-offs  -1.0

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.
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Non-financial sector receivables quality

Loans to SMEs* —loan quality and coverage ratio
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Change in the gross volume of receivables and write-offs Change in the share of stages and coverage with write-offs in the
in the period between May 2023 and May 2024 (PLN bn) period between May 2023 and May 2024 (pp)
TOTAL volume 54.3

S1 share 1.35pp
S1 volume 45.5
S2 share 0.38pp
S2 volume 8.3
S3 share-1.73pp
S3 volume 0.5
CovR (TOTAL -0.64 -
TOTAL write-offs I 1.6 ( ) 0-64pp
S1 write-offs | 0.6 CovR S1 0-18pp
S2 write-offs | 0.3 CovR 52 -0.41pp
S3 write-offs | 0.7 CovR S3 2.18pp

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.
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Non-financial sector receivables quality

Loans to large enterprises* — loan quality and coverage ratio
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Change in the gross volume of receivables and write-offs

in the period between May 2023 and May 2024 (PLN bn) Change in the share of stages and coverage with write-offs in the

period between May 2023 and May 2024 (pp)

TOTAL volume
S1 volume S1 share -3.23pp
S2 volume S2 share 3.17pp
S3 volume S3 share 0.06pp
TOTAL write-offs 22 I CovR (TOTAL) -0.17pp

S1 write-offs -0.5 CovR S1 -0.15pp

S2 write-offs 0.4 CovR S2 2.14pp

S3 write-offs 2.1 CovR S3 -15.62pp

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.



UKNF — Commercial Banking Department

_ UKNF

POLISH FINANCIAL SUPERVISION AUTHORITY

KOMIEJI
NADZORU
FINANSOWEGO

Loans and advances®*: non-financial sector

Loans and advances to the non-financial sector; share of loans in stages 2 and 3
(in total) and coverage ratio of those loans; banking sector in total
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*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.
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Loans and advances (gross)* by client

Loans (PLN bn); May 2024 S1share Loans S1 CovR
Non-financial sector total || N 177 5 83.78% 0.53%
Non-commercial Institutions ‘8.2 92.58% 0.42%
Private individuals _ 662.2 87.50% _ 0.50%
Farmers | 324 89.55% [ 0.20%
Sole traders I 52.3 67.08% _
sves [l 2650 78540 [ 0.65%
Large Enterprises . 157.5 80.87% _ 0.41%
Stage 2 loans (PLN bn) S2 share Loans S2 CovR
Non-financial sector total _28.7 10.93% 7.08%
Non-commercial Institutions 0.5 6.20% - 3.03%
private individuals [ N 575 8.69% e sa0%
Farmers | 1.7 5.32% P s
Sole traders ] 7.5 14.27% e et
sves [ 358 13.90% P s.00%
Large Enterprises [JJj 24.6 1563% N 6.63%
Stage 3 loans (PLN bn) S3 share Loans S3 CovR
Non-financial sector total _ 62.33 5.29% 60.60%
Non-commercial Institutions 0.1 1.22% _ 57.50%
private individuais [l 253 3.82% P ea.9s%
Farmers | 1.7 5.13% P ee.60%
Sole traders . 9.7 18.65% _
sves [l 200 7.56% P saeo%
Large Enterprises [J] 5.5 3.50% P szew

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.
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Loans and advances (gross)* by client — YoY change

Loans (PLN bn); May 2024 Share of stages (pp) Coverage ratio (pp)
Non-financial sector total -3.9 I -0.34pp -0.70pp i
Non-commercial Institutions 0.0 -0.03pp
Private individuals -2.0 | -0.41pp
E;; Farmers -0.2 -1.57pp
K Sole traders -0.2 3.33pp
SMEs | 05 -1.73pp
Large Enterprises -2.0 I 0.06pp
Non-financial sector total I 3.0 0.25pp 0.0l}lp
Non-commercial Institutions 0.0 -0.34pp -0.13pp
Private individuals | 05 -0.14pp -0.44pp
% Farmers 02 | -1.81pp -1.08pp
K Sole traders -2.8 I -1.60pp 0.93pp
SMEs I 8.3 0.38pp -0.41pp
Large Enterprises -2.8 I 3.17pp 14pp
Non-financial sector total 0.4 | 0.09pp 0.0Ppp
Z Non-commercial Institutions -0.1 0.37pp 0.03pp
gé Private individuals B 4 0.55pp -0.02pp
52
E g Farmers I 5.0 3.38pp -0.05pp
S o Sole traders -12.6 . -1.73pp 0.11pp
% SMEs [ K 1.35pp 0.18pp
Large Enterprises -3.23pp -0.15pp

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.
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Loans and advances (gross)* by product

Loans (PLN bn); May 2024

Investment loans - 174.3

219.1

Operating loans

Other real estate loans - 63.4

Commercial real estate loans I 145
Housing loans —
developers

Housing loans —
households

| 04

461.6

Consumer
loans

196.7

Other receivables . 38.6

Stage 2 loans (PLN bn)

Investment loans
Operating loans
Other real estate loans

Commercial real estate loans

N
w
~
<)
N
N
o
w
@
~

Housing loans — I 10
developers .

Housing loans —

households 78

Consumer

loans 19.1

Other receivables

o
N

Stage 3 loans (PLN bn)

Investment loans
Operating loans
Other real estate loans

Commercial real estate loans
Housing loans —
developers

Housing loans —
households

Consumer
loans

Other receivables 5.2

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.

1.99%

S1 share
82.19%
76.75%
80.97%
77.97%
82.68%
89.81%
82.33%
73.10%
S2 share
12.93%
15.37%
11.10%
15.88%
10.45%
8.19%
9.73%
13.44%
S3 share
4.87%
7.88%
7.93%
6.15%
6.87%
7.94%
13.46%

Loans S1 CovR

0.63%

0.55%

0.44%

0.66%

0.16%

0.15%

1.41%

0.57%

Loans S2 CovR

8.20%

5.66%

4.00%

3.19%

1.75%

5.33%

13.53%

7.35%

Loans S3 CovR

55.15%

60.37%

45.02%

36.67%

58.08%

68.11%

URZAD
KOMISJI
NADZORU
FINANSOWEGO
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Loans and advances (gross)* by product — YoY change

Loans (PLN bn); May 2024 Share of stages (pp) Coverage ratio (pp)
Investment loans -0.5 -0.25pp [
Operating loans -0.1 -0.03pp
Other real estate loans -0.4 -0.44pp
‘é Commercial real estate loans -0.4 -1.54pp
& N o~ 0.1 -1.47pp
Housng loans 12 0.29pp
Copsumer 07 0.93pp
Other receivables -0.5 2.10pp
Investment loans 0.4 0.30pp 1.11pp
Operating loans 5.3 2.44pp -0.31pp r
Other real estate loans -0.9 -1.11pp -0.03pp
‘é Commercial real estate loans 0.2 2.99pp t 0.59pp
oy oo 04 47609 0770
g o 04 01600 013pp
Consumer 1.0 -0.08pp -1.54pp m
Other receivables 2.2 -1.45pp 1.54pp
Investment loans -1.2 ' -0.06pp 0.01pp
7 Operating loans -0.2 -2.41pp 0.05pp
. %: Other real estate loans -1.8 1.55pp -0.06pp
E%:: Commercial real estate loans 2.2 : -1.45pp 0.06pp
% i; Housing loans — 03 6.25pp -0.02pp
3 : deyelopers
o o~ 43 0450p 0.04pp
g Cﬁgzl:sner 12.3 1.02pp -0.10pp
Other receivables -0.65pp N ! 0.57pp

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.



UUUUU

UKNF — Commercial Banking Department UKNF | NabroRy

NNNNNNNNNNN

Slide22 e FINANCIAL SUPERVISION AUTHORITY

Loans and advances®*: non-financial sector

 Housing loans (gross) to households decreased by PLN 0.9 bn to PLN 461.6 bn
(-0.2% MoM; +0.9% YoY) in May 2024

v" housing loans (gross) in PLN increased in May 2024 (+PLN 0.5 bn) to PLN
424.6 bn (+0.1% MoM; +9.0% YoY). As at the end of May 2024, PLN loans
accounted for 92.0% of all housing loans to households;

v' housing loans (gross) in other currencies decreased compared to the
previous month (-3.7% MoM; -45.6% YoY) to PLN 37.0 bn.

« Consumer loans (gross) increased in May 2024 by PLN 2.0 bn to PLN
196.7 bn (+1.0% MoM; +6.7% YoY).

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.
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Loans and advances*: non-financial sector

« Operating loans (gross) to non-financial corporations decreased in May 2024
by PLN 2.0 bn to PLN 170.5 bn (-1.2% MoM; -2.3% YoY).

« Investment loans (gross) to non-financial corporations decreased in May 2024
by PLN 0.7 bn to PLN 157.6 bn (-0.4% MoM; +1.0% YoY).

« Impaired (stage 3) receivables from the non-financial sector in May 2024

v' decreased compared to previous month to PLN 62.3 bn
(-0.03% MoM; -6.0% YoY);

v" dominant components were consumer loans (PLN 15.6 bn)
and operating loans (PLN 17.3 bn);

v the client structure was dominated by private individuals (PLN 25.3 bn) and
SMEs (PLN 20.0 bn).

*/ At amortised cost and fair value through other comprehensive income; excluding debt instruments.
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Balance sheet: liabilities

Deposits* and received loans;
May 2024 (PLN bn)

In May 2024:

« The General Government deposits’ share
was 10.3%.

« The commitment of non-residents increased by

PLN 0.4 bn (+0.3% MoM;

+7.2% YoY). The commitment of residents

increased by PLN 7.0 bn (+6.0% MoM;
General Government sector +2.5% YOY)

= Non-financial sector

Financial sector deposits and loans (PLN bn)

d- H:- M- H- H:- H:- Hx- M B H: BH H: M-
N EEEC R~ e pegq g g S BEC MO B BMI- R - KO
il — el - el - el - el - el - el - BN 1 Bl 1 BN 1 BN i NN i N
™ ) ) ® ™ ™ ] I < < < < <
« N I\ « N « I\ N I\ I\ N N I
> c = o o 5 > o) c o = = >
[ E; a =] [ I} e) 3] < (7] 3 o T
= - < n z [a) ) w = < s

B Non-resident = Resident

*/ Including blocked deposits.
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Non-financial sector deposits

Deposits vs receivables* from the non-financial sector (PLN bn)
2,000

e, o |n May 2024:
B0 ettt 56t e 8 .
© 0 .. * the loan-to-deposit ratio

o O O O
o O O O

0%

a0% decreased to 61.2%

p 20% (-0.6 pp MoM; -4.7 pp YoY)

. "+ non-financial sector deposits*
- increased by PLN 17.2 bn, to

#F s = 3 § 3§ &z & § § = 3 % PLN 1 848.9 bn
Deposits PLN bn (left axis) | oans PLN bn (left axis) ~  eeeeee Loans to deposits (right axis) (+09% MOM, +79% YOY)
*/ Loans at balance sheet value; excluding debt instruments. e the volume of households’
o _ deposits*, which dominated the
Non-financial sector deposits;
0.9 May 2024 (PLN bn) io structure (70.5% of total non-
2.2% 0.2%

financial sector deposits),
decreased by PLN 0.3 bn
(-0.02% MoM; +10.1% YoY).

m Households mPLN
Enterprises Other than PLN
u Non-commercial institutions m Blocked deposits - all currencies

*/ Including blocked deposits.
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Households’ deposits (PLN bn)

(72
=
N
(@
Q.
()
©
|
S
(&)
O
»n
T
(&)
©
c
ST
(@)
Z

1,200

1,000

800

600

400

200

1,200

Change:
0.6% MoM
1.3% YoY

ve fen
¥Z 1dy
¥2 re
1ZACEE
ye uer
€z 9ad
SVLT
€2 NON
G'090‘T
LY.t
€2 190
S¥S0'T
0'6.T
gz das
L'6V0'T
1'GLT
€ bny
§'620'T
9v.T
gzinc
¥'6T0'T
G'GLT
gzung
Z'STO0'T
¥'9.T
€z fepy

T°900°T

1,000
800
600
400
200

Other currencies

EPLN



URZAD
KOMISJI
NADZORU
FINANSOWEGO

UKNF

UKNF — Commercial Banking Department

Slide 28

POLISH FINANCIAL SUPERVISION AUTHORITY
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POLISH FINANCIAL SUPERVISION AUTHORITY
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Tier | capital and Tier Il capital YoY Risk exposure amount YoY dynamics
. g
dynamics = % <
3 = § X R X L 2
- O\O (2 O\O o\o & o o oo N
- LR N g
—
] . l l = Smlm e
BN : z z.zl¢
A= &8 g o3¢t
2 N o 5 Ty} ©
8 N R
— Lo o
o :
N N N N ™ ™ ™ ™ <
= > 22 2 = = 0 a = = 3 & a = 3 & a =
] = Tier | capital Tier Il cavital m Credit risk m Operational risk Other risks
Risk exposure amount (PLN bn)
In the first quarter of 2024
* there was an increase in credit risk and
operational risk exposure,
= « value of own funds remains unchanged.
(o]
o] 1564 Capital situation of the banking sector remains
105.3 . .
- - 16.1 19.1 15.8 Stable.
Credit risk Operational risk Other risks

mMar 22 Mar 23 ®Mar 24
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At the end of March 2024, capital adequacy ratios of the sector were 20.93%

(TCR) and 19.49% (T1).
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Liquidity

Liguidity buffer and net liquidity outflow

250%

205%  205% 215% 213% 217% 217% 0. 219% (PLN bn)
205%  204%
o, 1000 197% 199% 0 882 g7a 883 884 900 911 906 908  go3
200% 900 g0z 826 835
oo 75
150% 700
600
100% 500 M7 Maos Mss Moz B30 427 432 By 422 a0 ais 435 Wios
400
300
50% 200
100
0% 0
May 23 Jun23 Jul23 Aug23 Sep23 Oct23 Nov23 Dec23 Jan24 Feb24 Mar24 Apr24 May 24 May 23 Jun23 Jul23 Aug23 Sep23 Oct23 Nov23 Dec23 Jan24 Feb?24 Mar24 Apr24 May24

m Liquidity buffer Net liquidity outflow

« At the end of May 2024, all commercial banks fulfiled the binding LCR
requirement. For many months, the average LCR in the sector has been above the
minimum requirement — 100%.

« Atthe end of May 2024, LCR for commercial banks (excluding affiliating banks)
amounted to 219%.
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Liquidity
180% NSER Available Stable Funding to Required Stable Funding
1509 163% 162% 163% (PLN bn)

2,077
943 2,009 2,024

160%  150%  150% 14606 0 1430 14596 149% 154%
140% 2,000 e 1725 A7 L7 17T 1804 1844 18% 1,
120%
100% 1,500 1117 I 150 Bbaro 2s 2 1,247 B1,236 [ 1,234 1 215 [l 1,235 1 1,248 il 1,271
5% 1,000
60%
40% 500
20%
0

%
%
%
%
0%
Jun2l Sep2l Dec2l Mar22 Jun22 Sep22 Dec22 Mar23 Jun23 Sep23 Dec23 Mar24 Jun2l Sep2l Dec2l Mar22 Jun22 Sep22 Dec22 Mar23 Jun23 Sep23 Dec23 Mar24
m Available Stable Funding Required Stable Funding

« For many months, the average NSFR in the commercial banks sector (excluding
affiliating banks) has been above the 100% requirement, as required since 28
June 2021.

e At the end of March 2024:
e NSFR of all commercial banks amounted to 163%,

« all commercial banks fulfilled the requirement (100%).
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Off-balance-sheet commitments

Off-balance-sheet commitments; May 2024 Off-balance-sheet commitments; May 2024
Commitments extended (PLN bn) Commitments received (PLN bn)
Commitments to lend Guarantee commitments Commitments to lend Guarantee commitments

2.8
318
1423 25.4
1.7

® Financial sector ® Financial sector
® Non-financial sector ® Non-financial sector
General Government sector General Government sector

Off-balance-sheet commitments: commitments extended Off-balance-sheet commitments: commitments received

PLN bn

650 (PLN bn) 300 ( )

550 250

450 200

350

150

250
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® Commitments to lend Guarantee commitments m Commitments to lend Guarantee commitments
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Additional information

Housing loans to households in CHF: portfolio evolution
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Annual change (12M) of loans volume (CHF bn) — left axis === CHF/PLN rate — right axis

1 Due to the application of IFRS 9 to legal risk provisions, banks decreased the gross balance sheet value by the value of such provisions in
. the period from December 2020 to May 2024.
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Additional information

Quality and coverage ratio of CHF housing loans to households
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