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The following discussion is management’s assessment and analysis of the results and financial condition of 

Radio Fuels Energy Corp. (the “Company” or “CAKE”) and should be read in conjunction with the 

accompanying unaudited condensed consolidated interim financial statements and related notes for the three 

and nine months ended August 31, 2024 and 2023, which can be found on SEDAR+ at www.sedarplus.ca. 

The financial data was prepared using accounting policies consistent with IFRS Accounting Standards 

(“IFRS”) as applicable to interim financial reports including International Accounting Standards 34 “Interim 

Financial Reporting” issued by the International Accounting Standards Board (“IASB”), and all figures are 

reported in Canadian dollars unless otherwise indicated. Please refer to the cautionary note regarding 

forward-looking statements, risk factors and information discussed within this Management’s Discussion & 

Analysis (“MD&A”).  

 

This MD&A contains forward-looking information and forward-looking statements, within the meaning of 

applicable Canadian securities legislation, (collectively, “forward-looking statements”), that involve 

numerous risks and uncertainties. The Company continually seeks to minimize its exposure to business risks, 

but by the nature of its business, activities and size, will always have some risk. These risks are not always 

quantifiable due to their uncertain nature. Should one or more of these risks and uncertainties, including those 

described under the headings “Risks and Uncertainties” and “Cautionary Notes Regarding Forward-Looking 

Statements” materialize, or should underlying assumptions prove incorrect, then actual results may vary 

materially from those expressed or implied in forward-looking statements. The effective date of this report 

is October 29, 2024. 

 

DESCRIPTION OF BUSINESS 

 

Radio Fuels Energy Corp. was incorporated pursuant to the Canada Business Corporations Act (“CBCA”) 

on July 19th, 2006. The mailing and office address of its executive office is located at P.O. Box 272, 555 

Burrard Street, Vancouver, B.C. V7X 1M8. The Company is listed on the Canadian Securities Exchange 

(“CSE”) under the symbol “CAKE”. 

 

The Company is a mineral exploration company engaged in the acquisition, exploration and evaluation of 

resource properties with a focus on uranium properties in the Province of Ontario, Canada. On December 15, 

2021, the Company acquired all the issued and outstanding shares of Radio Fuels Resources Corp. (“Radio 

Fuels Resources”).  Radio Fuels Resources’ sole asset is a 100% interest in certain mineral claims and leases 

located in the Mining District of Sault St. Marie, Ontario. In addition, the Company acquired a mining 

property in the District of Algoma, Elliott Lake, Ontario on December 14, 2021. 

 

As of the date of this MD&A, the Company’s Board of Directors consisted of the following: Philip O’Neill, 

Jack Campbell and Bill De Jong. 

 

Additional information relating to the Company is available on the Company’s website at www.radiofuels.ca. 

 

MINERAL PROPERTIES 

 

Eco Ridge - Elliott Lake - Ontario 

The Company owns a 100% interest in mineral licenses and has leasehold interests in mineral license claims 

located in Elliott Lake, Ontario. The project rights were acquired by map staking mineral licenses and 

payment in common shares of the Company through a purchase agreement. The mining leases and  mining 

claims carry net smelter return royalties ranging from 1.75% to 3.0%. 

 

The Company owns a 100% interest in mineral licenses located in Bouck and Buckles Township, Ontario. 

The project rights were acquired by payment in cash through a purchase agreement. 

 

 

 

 

 

 

http://www.radiofuels.ca/
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Algoma - Elliott Lake - Ontario 

The Property is located in the Sault Ste. Marie Mining Division of Ontario in Joubin and Gunterman 

townships. The Property comprises contiguous patented mining claims. The Property is located on the 

southern limb of the Quirk Lake Syncline. In the Elliot Lake area, uranium ore is found within pyritiferous 

quartz-pebble conglomerates in the Matinenda Formation of the Elliot Lake Group. The ore-bearing 

conglomerates consist of well-rounded, well-sorted quartz pebbles or cobles set in a matrix of quartz, 

feldspar, and sericite, and have a pyrite content of 6-10%.  

 

The Elliot Lake mining camp has produced more than 270 million pounds of U3O8 from vast, strata-bound 

deposits. Diamond drilling on the Property in the mid 1950’s (1953-44) by Abeta Mining Corp., and again 

in 1977 by Lac Minerals outlined a deposit with reported historic reserves of 12,992,000 tons with an average 

diluted grade of 0.75 lbs U3O8 per ton for approximately 9,744,000 lbs of contained U3O8 (Robertson, 

1977).  

 

ACQUISITION OF NV KING GOLDLANDS INC. 

 

On August 26, 2024, the Company announced that it has entered into a definitive arrangement agreement to 

acquire all of the issued and outstanding shares of NV King Goldlands Inc. (“NV King”). The transaction 

will be completed pursuant to a statutory plan of arrangement whereby all of the outstanding NV King shares 

will be exchanged for common shares of the Company. The shareholders of NV King will hold 40% of the 

issued and outstanding common shares of the Company following completion of the transaction. 

 

The acquisition of NV King will add to the Company’s project portfolio which includes the 100% owned 

Iron Point Project in Nevada as well as a portfolio of exploration projects in the Battle Mountain Trend, 

including Golconda Gold, Horse Mountain-Mill Creek, Lewis, Hilltop South, Buffalo Valley, Cedars-Carico 

Lake, Kobeh Valley and Evana. NV King owns a total of 22 patented and 9,526 unpatented mineral lode 

claims, totaling approximately 77,279 hectares along the Battle Mountain Trend in 11 separate project areas. 

Additionally, NV King owns a 3% net smelter royalty on the Atlanta Gold Mine Project, currently being 

advanced by Nevada King Gold Corp. (TSXV: NKG). 

 

OVERALL PERFORMANCE AND RESULTS OF OPERATIONS 

 

Total assets increased to $28,687,745 at August 31, 2024, from $20,606,516 at November 30, 2023, primarily 

as a result of an increase in investments of $7,792,317 and an increase in note receivable of $2,266,488, 

partially offset by a decrease in cash and cash equivalents of $2,034,350. The most significant assets at 

August 31, 2024 were cash and cash equivalents of $362,925 (November 30, 2023: $2,397,275), investments 

of $25,956,476 (November 30, 2023: $18,164,159) and note receivable of $2,266,488 (November 30, 2023 

- $Nil). Cash and cash equivalents decreased by $2,034,350 during the nine months ended August 31, 2024 

primarily as a result of $689,849 used in operating activities and $4,708,665 used in investing activities, 

partially offset by $3,364,164 generated from financing activities.  

 

Nine Months Ended August 31, 2024 and 2023 

 

During the nine months ended August 31, 2024, loss from operating activities increased by $1,884,559 to 

$2,300,840 compared to $416,281 for the nine months ended August 31, 2023. The increase in loss from 

operating activities is largely due to: 

 

- An increase of $247,746 in salaries and consulting. Salaries and consulting were $544,746 for the 

nine months ended August 31, 2024 compared to $297,000 for the nine months ended August 31, 

2023. The increase is due to more consulting fees incurred as a result of an increase in personnel 

and corporate activity during the nine months ended August 31, 2024 compared to less consulting 

fees incurred in connection with less personnel and corporate activity during the nine months ended 

August 31, 2023. 
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- An increase of $138,005 in professional fees. Professional fees were $159,244 for the nine months 

ended August 31, 2024 compared to $21,239 for the nine months ended August 31, 2023. The 

increase is due to costs incurred in connection with the Company’s financial statement audit for 

fiscal 2023 and previously planned strategic reorganization of the Company’s business. 
 

- An increase of $216,154 in exploration and evaluation. Exploration and evaluation expenditures 

were $234,030 for the nine months ended August 31, 2024 compared to $17,876 for the nine months 

ended August 31, 2023. The increase is due to exploration and evaluation activities conducted at the 

Company’s Elliot Lake Project during the nine months ended August 31, 2024 compared to less 

exploration and evaluation activities undertaken at the Company’s Elliot Lake Project during the 

nine months ended August 31, 2023. 

 
- An increase of $1,222,444 in stock-based compensation. Stock-based compensation was $1,249,556 

for the nine months ended August 31, 2024 compared to $27,112 for the nine months ended August 

31, 2023. The increase is due to 11,445,000 fully vested stock-options granted and the continued 

vesting of previously granted stock-options with a value of $1,249,556 during the nine months ended 

August 31, 2024 compared to no stock options granted and the continued vesting of previously 

granted stock-options with a value of $27,112 during the nine months ended August 31, 2023. 

 

Other items 

 

For the nine months ended August 31, 2024 other income was $5,650,130 compared to other expense of 

$20,624,006 for the nine months ended August 31, 2023. The $26,274,136 change is largely due to: 

 

- An increase of $5,238,211 in net investment gains. Net investment gains were $5,350,140 for the 

nine months ended August 31, 2024 compared to $111,929 for the nine months ended August 31, 

2023. The Company recognized a realized gain on investments of $1,195,278 and an unrealized 

gain on investments of $4,145,862 for the nine months ended August 31, 2024 compared to an 

unrealized loss on investments of $392,389 and a realized gain on investments of $504,318 for the 

nine months ended August 31, 2023.  

 

- An increase of $109,757 in interest and dividend income. Interest and dividend income was 

$368,596 for the nine months ended August 31, 2024 compared to $258,839 for the nine months 

ended August 31, 2023. The increase is due to dividends received on certain investments held and 

higher interest rates paid on the Company’s interest-bearing cash and cash equivalent balances 

during the nine months ended August 31, 2024. 

 

- A decrease of $21,016,096 in impairment of exploration and evaluation assets. Impairment of 

exploration and evaluation assets was $Nil for the nine months ended August 31, 2024 compared to 

$21,016,096 for the nine months ended August 31, 2023. No impairments were recognized during 

the nine months ended August 31, 2024 compared to the Company recognizing an impairment of 

$21,016,096 in acquisition costs related to its projects during the nine months ended August 31, 

2023.  

 

The Company recorded net income and comprehensive income of $3,342,001 or $0.02 basic and $0.02 

diluted earnings per share for the nine months ended August 31, 2024 (August 31, 2023: net loss and 

comprehensive loss of $21,046,028 or $0.15 basic and $0.15 diluted loss per share). 
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Three Months Ended August 31, 2024 and 2023 

 

During the three months ended August 31, 2024, loss from operating activities increased by $449,988 to 

$575,063 compared to $125,075 for the three months ended August 31, 2023. The increase in loss from 

operating activities is largely due to: 

 

- An increase of $110,317 in salaries and consulting. Salaries and consulting were $209,317 for the 

three months ended August 31, 2024 compared to $99,000 for the three months ended August 31, 

2023. The increase is due to more consulting fees incurred as a result of an increase in personnel 

and corporate activity during the three months ended August 31, 2024 compared to less consulting 

fees incurred in connection with less personnel and corporate activity during the three months ended 

August 31, 2023. 
 

- An increase of $78,636 in professional fees. Professional fees were $80,643 for the three months 

ended August 31, 2024 compared to $2,007 for the three months ended August 31, 2023. The 

increase is due to costs incurred in connection with the Company’s previously planned strategic 

reorganization of its business. 
 

- An increase of $220,655 in exploration and evaluation. Exploration and evaluation expenditures 

were $223,145 for the three months ended August 31, 2024 compared to $2,490 for the three months 

ended August 31, 2023. The increase is due to exploration and evaluation activities conducted at the 

Company’s Elliot Lake Project during the three months ended August 31, 2024 compared to less 

exploration and evaluation activities undertaken at the Company’s Elliot Lake Project during the 

three months ended August 31, 2023. 

 

Other items 

 

For the three months ended August 31, 2024 other income was $614,483 compared to other expense of 

$21,567,463 for the three months ended August 31, 2023. The $22,181,946 change is largely due to: 

 

- An increase of $1,207,313 in net investment gains. Net investment gains were $558,755 for the three 

months ended August 31, 2024 compared to net investment losses of $648,558. The Company 

recognized a realized loss on investments of $127,191 and an unrealized gain on investments of 

$685,946 for the three months ended August 31, 2024 compared to a realized gain on investments 

of $111,161 and an unrealized loss on investments of $759,719 for the three months ended August 

31, 2023. 

 

- A decrease of $21,016,096 in impairment of exploration and evaluation assets. Impairment of 

exploration and evaluation assets was $Nil for the three months ended August 31, 2024 compared 

to $21,016,096 for the three months ended August 31, 2023. No impairments were recognized 

during the three months ended August 31, 2024 compared to the Company recognizing an 

impairment of $21,016,096 in acquisition costs related to its projects during the three months ended 

August 31, 2023. 

 

The Company recorded net income and comprehensive income of $37,222 or $0.00 basic and $0.00 diluted 

earnings per share for the three months ended August 31, 2024 (August 31, 2023: net loss and comprehensive 

loss of $21,694,572 or $0.16 basic and $0.16 diluted loss per share). 
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SUMMARY OF QUARTERLY RESULTS 

 

Results for the past eight quarters for selected financial statement amounts are presented below. The 

Company's quarterly operating results have varied in the past and may vary substantially in the future. 

Accordingly, the information below is not necessarily indicative of results for any future quarter. 

 August 31, 

2024 

May 31, 

2024 

February 29, 

2024 

November 30, 

2023 

 $ $ $ $ 

Revenues  Nil Nil Nil Nil 

Income (Loss) and comprehensive 

income (loss) for the period 37,222 7,427,771 (4,122,992) 580,415 

Earnings (loss) per  

common share - basic(1) 0.00 0.05 (0.03) 0.00 

Earnings (loss) per  

common share - diluted(1) 0.00 0.05 (0.03) 0.00 

     

 

August 31, 

2023 

May 31, 

2023 

February 28, 

2023 

November 30, 

2022 

 $ $ $ $ 

Revenues  Nil Nil Nil Nil 

Income (Loss) and comprehensive 

income (loss) for the period (21,694,572) 1,264,385 (615,831) 3,137,560 

Earnings (loss) per  

common share - basic(1) (0.16) 0.01 (0.00) 0.03 

Earnings (loss) per  

common share - diluted(1) (0.16) 0.01 (0.00) 0.03 
(1) Per share amounts are rounded to the nearest cent, therefore aggregating quarterly amounts may not reconcile to year-to-date 

per share amounts. 

 

LIQUIDITY AND CAPITAL RESOURCES 

 

As at August 31, 2024, the Company has cash and cash equivalents of $362,925 to settle current liabilities 

of $2,025,204. 

 

The Company does not currently have a recurring source of revenue and has historically incurred negative 

cash flows from operating activities. As at August 31, 2024, the Company has working capital of $26,642,827 

consisting primarily of cash and cash equivalents, note receivable and investments. The Company’s mineral 

properties presently have no proven or probable reserves, and on the basis of information to date, it has not 

yet determined whether these properties contain economically recoverable resources.  

 

The sources of funds currently available to the Company for its acquisition and exploration projects are solely 

due from equity financing.  

 

The Company has a brokerage margin account which bears interest at a rate of the Bank of Canada’s prime 

rate plus 1.50%. As at August 31, 2024, the Company had used $1,904,810 of its available margin. 

 

On August 9, 2024, the Company entered into an unsecured loan agreement with NV King Goldlands Inc. in 

the amount of US$1,680,000 (CAD$2,266,488). The principal balance of the promissory note bears interest 

at a rate of 20% per annum and is receivable on demand with all unpaid accrued interest. 

 

The Company does not have bank debt or banking credit facilities in place as at the date of this report.  
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COMMITMENTS, CONTINGENCIES AND OFF-BALANCE SHEET ARRANGEMENTS 

 

The Company has no commitments for capital expenditures, no contingencies and no off-balance sheet 

arrangements. 

OUTSTANDING SHARE DATA 

 

Normal Course Issuer Bid 

 

On November 21, 2022, the Company commenced a normal course issuer bid (the “NCIB”), under which it 

may purchase up to 7,097,489 common shares of the Company over a period of one year (the “NCIB Period”), 

representing approximately 5% of the Company’s issued and outstanding common shares, with up to 

2,838,995 common shares of the Company purchasable over any 30-day period within the NCIB Period, 

being 2% of the Company’s issued and outstanding common shares. The NCIB period expired on the earlier 

of November 20, 2023, or the date by which the Company had acquired the maximum number of common 

shares which may be purchased under the NCIB. 

 

On December 1, 2023, the Company commenced a NCIB, under which it may purchase up to 6,925,214 

common shares of the Company over the NCIB Period, representing approximately 5% of the Company’s 

issued and outstanding common shares, with up to 2,770,085 common shares of the Company purchasable 

over any 30-day period within the NCIB Period, being 2% of the Company’s issued and outstanding common 

shares. The NCIB period will continue until the earlier of November 30, 2024, or the date by which the 

Company has acquired the maximum number of common shares which may be purchased under the NCIB. 

 

All common shares under the NCIB will be purchased on the open market through the facilities of the 

Canadian Securities Exchange at the prevailing market price of the common shares at the time of the 

purchase, and shall be duly cancelled and returned to the treasury. 

 

During the nine months ended August 31, 2024, 113,000 (nine months ended August 31, 2023 – 3,395,500) 

common shares of the Company were repurchased and cancelled under the NCIB for $17,390 (nine months 

ended August 31, 2023 - $421,200). 

 

As at the date of this report, 3,558,500 common shares of the Company were repurchased for $445,480 and 

cancelled and returned to treasury since the commencement of the Company’s 2022 NCIB program. 

 

During the nine months ended August 31, 2024, the Company issued 11,538,462 common shares at a price 

of $0.13 pursuant to a private placement. The Company incurred $2,886 in share issuance costs in connection 

with the private placement. 

 

During the nine months ended August 31, 2024, 11,245,000 stock options with an exercise price of $0.20 per 

common share and an expiry date of March 14, 2029 were granted to directors, officers and consultants of 

the Company. 

 

During the nine months ended August 31, 2024, 200,000 stock options with an exercise price of $0.20 per 

common share and an expiry date of August 2, 2029 were granted to a director. 

 

During the nine months ended August 31, 2024, 10,500,000 stock options with an exercise price of $0.40 per 

common share and 11,445,000 stock options with an exercise price of $0.20 per common share were 

cancelled. 

 

As at August 31, 2024 and at the date of this report, there were 149,929,747 common shares issued and 

outstanding.  

 

As at August 31, 2024, and at the date of this report there were no stock options and 31,903,511 warrants 

outstanding.  
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RELATED PARTY TRANSACTIONS 

 

All transactions with related parties have occurred in the normal course of operations and on terms and 

conditions that are similar to those of transactions with unrelated parties and are measured at the amount of 

consideration paid or received. A summary of the Company’s related party transactions with corporations 

having similar directors and officers is as follows: 

 

 Three months ended August 31, Nine months ended August 31, 
 

 

 

2024 

$ 

2023 

$ 

2024 

$ 

2023 

$ 

Amounts paid to Notz Capital Corp.(1) for 

management consulting services - 42,000 84,000 42,000 

Amounts paid to DLA Piper (Canada) 

LLP(2) for professional fees 2,958 - 2,958 - 

(1) Notz Capital Corp. is a related entity of a former non-executive director of the Company. 

(2) DLA Piper (Canada) LLP is a related entity of a non-executive director of the Company. 

 

As at August 31, 2024, accounts payable and accrued liabilities include $3,342 owed to DLA Piper (Canada) 

LLP for professional fees (November 31, 2023 - $Nil). 

 

Key management personnel compensation 

 

Key management personnel include those persons having authority and responsibility for planning, directing 

and controlling the activities of the Company as a whole. The Company has determined that key management 

personnel consist of executive and non-executive members of the Company’s Board of Directors and 

corporate officers.  

 

Key management personnel compensation included in salaries and consulting fees and stock-based 

compensation in the condensed consolidated interim statements of income (loss) and comprehensive income 

(loss) are as follows: 

 

 Three months ended August 31, 2024 Three months ended August 31, 2023 

 
Consulting  

$ 

Stock-based 
compensation  

$ 
Total 

$ 
Consulting  

$ 

Stock-based 
compensation  

$ 
Total 

$ 

Chief Executive Officer 48,000 - 48,000 - - - 
Former Chief Executive Officer - - - 36,000 - 36,000 
Chief Financial Officer 30,000 - 30,000 - - - 
Former Chief Financial Officer - - - 15,000 - 15,000 
Non-executive directors - 18,126 18,126 - - - 

Total 78,000 18,126 96,126 51,000 - 51,000 

 

 Nine months ended August 31, 2024 Nine months ended August 31, 2023 

 
Consulting  

$ 

Stock-based 
compensation  

$ 
Total 

$ 
Consulting  

$ 

Stock-based 
compensation  

$ 
Total 

$ 

Chief Executive Officer 100,000 334,028 434,028 - - - 

Former Chief Executive Officer 20,000 - 20,000 108,000 - 108,000 

Chief Financial Officer 76,000 190,564 266,564 - - - 

Former Chief Financial Officer - - - 45,000 - 45,000 

Non-executive directors - 640,707 640,707 - - - 

Total 196,000 1,165,299 1,361,299 153,000 - 153,000 

 

As at August 31, 2024, and November 30, 2023, there were no amounts owing to key management personnel.  
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RISKS AND UNCERTAINTIES 

The risks and uncertainties described in this section are considered by management to be the most important 

in the context of the Company's business. The risks and uncertainties below are not inclusive of all the risks 

and uncertainties the Company may be subject to and other risks may exist. The Company is in the business 

of acquiring, exploring and evaluating uranium properties. It is exposed to a number of risks and uncertainties 

that are common to other gold mining companies. The industry is capital intensive at all stages and is subject 

to variations in commodity prices, market sentiment, inflation and other risks. 

 

Exploration Development and Operating Risk 

 

Mineral exploration involves many risks, which even a combination of experience, knowledge and careful 

evaluation may not be able to overcome. Operations in which the Company has a direct or indirect interest 

will be subject to all the hazards and risks normally incidental to exploration and development, any of which 

could result in work stoppages, damage to property, and possible environmental damage. None of the 

properties in which the Company has an interest have a known body of commercial ore. Development of the 

Company’s mineral properties will follow upon obtaining satisfactory exploration results. Mineral 

exploration and development involve a high degree of risk and few properties that are explored are ultimately 

developed into producing mines.  

 

There is no assurance that the Company’s mineral exploration and development activities will result in 

discoveries of commercially viable bodies or ore.  The long-term profitability of the Company’s operations 

will be in part directly related to the cost and success of its exploration programs, which may be affected by 

a number of factors. Substantial expenditures are required to establish reserves through drilling, to develop 

metallurgical processes to extract the metal from the resources and, in the case of new properties, to develop 

the mining and processing facilities and infrastructure at any site chosen for mining. Although substantial 

benefits may be derived from the discovery of a major mineralized deposit, no assurance can be given that 

minerals will be discovered in sufficient quantities to justify commercial operations or that the funds required 

for development can be obtained on a timely basis. 

 

Commodity Prices 

 

The price of the common shares in the capital the Company (“Common Shares”), its financial results, 

exploration and development activities have been, or may in the future be, adversely affected by declines in 

the price of uranium, gold and/or other metals. These prices fluctuate widely and are affected by numerous 

factors beyond the Company’s control such as the sale or purchase of commodities by various central banks, 

financial institutions, expectations of inflation or deflation, currency exchange fluctuations, interest rates, 

global or regional consumptive patterns, international supply and demand, speculative activities and 

increased production due to new mine developments, improved mining and production methods and 

international economic and political trends.  

 

The Company’s revenues, if any, are expected to be in large part derived from mining and sale of precious, 

base and energy metals or interests related thereto. The effect of these factors on the price of these metals, 

and therefore the economic viability of any of the Company’s exploration projects, cannot accurately be 

predicted. 

 

Additional Capital 

 

The exploration activities of the Company may require substantial additional financing. Failure to obtain 

sufficient financing may result in delaying or indefinite postponement of exploration and development of any 

of the Company’s properties. There can be no assurance that additional capital or other types of financing 

will be available if needed or that, if available, the terms of such financings will be favourable to the 

Company. In addition, low commodity prices may affect the Company’s ability to obtain financing. The 

additional capital required to advance these properties is difficult to raise due to market conditions in the 

junior mining exploration sector. 
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Environmental, Aboriginal and, Permitting 

 

All phases of the Company’s operations are subject to environmental regulation and aboriginal consultation 

in the jurisdictions in which it operates. These regulations, among other things, mandate the maintenance of 

air and water quality standards, land reclamation, transportation, storage and/or disposal of hazardous or mine 

waste. Environmental legislation and aboriginal consultation are evolving in a manner which will require 

stricter standards and enforcement, increased fines and penalties for non-compliance, more stringent 

environmental assessments of proposed projects and a heightened degree of responsibility for companies and 

their officers, directors, and employees. There is no assurance that future changes in environmental 

regulation, in any, will not adversely affect the Company’s operations. 

 

Acquisition 

 

The Company uses its best judgment to acquire mining properties for exploration and development in pursuit 

of such opportunities, the Company may fail to select appropriate acquisition candidates or negotiate 

acceptable agreements, including arrangements to finance the acquisitions and develop them, or integrate 

such opportunity and their personnel with the Company. The Company cannot assure that it can complete 

any acquisition that it pursues or is currently pursuing, on favourable terms, or that any acquisition completed 

will ultimately benefit the Company.  

 

Competition 

 

The mining industry is intensely competitive in all of its phases, and the Company competes with many 

companies possessing greater financial resources and technical facilities than itself. Competition in the 

mining business could adversely affect the Company’s ability to acquire suitable producing properties or 

prospectus for mineral exploration in the future. 

 

Land Title 

 

The Company has not sought formal title opinions on its mineral property interests in Canada. Any of the 

Company’s properties may be subject to prior unregistered agreements or transfers or native land claims and 

title may be affected by undetected defects. The Company has no present knowledge of any material defect 

in the title of any of the properties in which the Company has or may acquire an interest. 

 

No Mineral Resources 

 

Currently, there are no mineral resources (within the meaning of NI 43-101) on any of the properties in which 

the Company has an interest and the Company cannot give any assurance that any mineral resources will be 

identified. If the Company fails to identify any mineral resources on any of its properties, its financial 

condition and results of operations will be materially adversely affected. 

 

No Mineral Reserves 

 

Currently, there are no mineral reserves (within the meaning of NI 43-101) on any of the properties in which 

the Company has an interest and the Company cannot give assurance that any mineral reserves will be 

identified.  If the Company fails to identify any mineral reserves on any of its properties, its financial 

condition and results of operations will be materially adversely affected. 

 

Negative Cash Flow from Operating Activities 

 

The Company has no history of earnings and had negative cash flow from operating activities since inception. 

The Company’s mineral properties are in the exploration stage and there are no known mineral resources or 

reserves and the proposed exploration programs on the Company’s mineral properties are exploratory in 

nature. Significant capital investment will be required to achieve commercial production from the Company’s 

existing projects. There is no assurance that any of the Company’s mineral properties will generate earnings, 

operate profitably or provide a return on investment in the future.  
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Accordingly, the Company will be required to obtain additional financing in order to meet its future cash 

commitments. 

 

Going Concern Risk 

 

The Company’s financial statements have been prepared on a going concern basis under which an entity is 

considered to be able to realize its assets and satisfy its liabilities in the ordinary course of business. The 

Company’s future operations are dependent upon the identification and successful completion of equity or 

debt financings and the achievement of profitable operations at an indeterminate time in the future. There 

can be no assurances that the Company will be successful in completing equity or debt financings or in 

achieving profitability. The condensed consolidated interim financial statements do not give effect to any 

adjustments relating to the carrying values and classifications of assets and liabilities that would be necessary 

should the Company be unable to continue as a going concern.  

 

Dependence on Management and Key Personnel 

The success of the Company is currently largely dependent on the performance of its directors and officers. 

The loss of the services of any of these persons could have a materially adverse effect on the Company’s 

business and prospects. There is no assurance the Company can maintain the services of its directors, officers 

or other qualified personnel required to operate its business. As the Company’s business activity grows, the 

Company will require additional key financial, administrative and mining personnel as well as additional 

operations staff. There can be no assurance that these efforts will be successful in attracting, training and 

retaining qualified personnel as competition for persons with these skill sets increase. 

Global Economy Risk 

 

The volatility of global capital markets over the past several years has generally made the raising of capital 

by equity or debt financing more difficult. The Company may be dependent upon capital markets to raise 

additional financing in the future. As such, the Company is subject to liquidity risks in meeting its operating 

expenditure requirements and future development cost requirements in instances where adequate cash 

positions are unable to be maintained or appropriate financing is unavailable. 

Laws and Regulation 

 

The Company’s exploration activities are subject to extensive federal, provincial and local laws and 

regulations governing prospecting, development, production, exports, taxes, labour standards, occupational 

health and safety, mine safety and other matters in all the jurisdictions in which it operates. These laws and 

regulations are subject to change, can become more stringent and compliance can therefore become more 

costly. The Company applies the expertise of its management, advisors, employees and contractors to ensure 

compliance with current laws. 

 

Uninsured and Underinsured Risks 

 

The Company faces and will face various risks associated with mining exploration and the management and 

administration thereof. Some of these risks are not insurable; some may be the subject of insurance which is 

not commercially feasible for the Company. Those insurances which are purchased will have exclusions and 

deductibles which may eliminate or restrict recovery in the event of loss. In some cases, the amount of 

insurance purchased may not be adequate in amount or in limit. The Company will undertake intermittent 

assessments of insurable risk to help ensure that the impact of uninsured/underinsured loss is minimized 

within reason. Risks may vary from time to time within this intermittent period due to changes in such things 

as operations operating conditions, laws or the climate which may leave the Company exposed to periods of 

additional uninsured risk.  
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In the event risk is uninsurable, at its reasonable and sole discretion, the Company may endeavor to 

implement policies and procedures, as may be applicable and/or feasible, to reduce the risk of related loss. 

Global Conflict 

 

The Company’s business may be affected by changes in political and market conditions, such as interest 

rates, availability of credit, inflation rates, changes in laws, and national and international circumstances. 

Recent geopolitical events and potential economic global challenges such as the risk of higher inflation and 

energy crises, may create further uncertainty and risk with respect to the prospects of the Company’s 

business. 

 

The condensed consolidated interim financial statements do not include any adjustments relating to the 

recoverability and classification of recorded asset amounts and classification of liabilities that might be 

necessary should the Company be unable to continue in existence. 

 

FINANCIAL RISK MANAGEMENT 

 

The Company thoroughly examines the various financial instrument risks to which it is exposed and assesses 

the impact and likelihood of those risks. These risks may include credit risk, liquidity risk, currency risk, and 

interest rate risk. Where material, these risks are reviewed and monitored by the Board of Directors. 

 

Credit risk 

 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause 

the other party to incur a financial loss. The note receivable potentially subjects the Company to credit risk. 

In the event of a failure by the borrower to discharge its obligation to repay the principal amount owed to the 

Company, the maximum exposure to the Company is US$1,680,000 (CAD$2,266,488). Accounts 

receivables are due from the Canada Revenue Agency and the Company places its cash and cash equivalents 

with financial institutions with high credit ratings.  

 

There have been no changes in management’s methods for managing credit risk since November 30, 2023. 

 

Liquidity risk 

 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. 

The Company has in place a planning and budgeting process to help determine the funds required to ensure 

the Company has the appropriate liquidity to meet its operating and growth objectives. The Company has 

historically relied on issuance of shares to fund exploration programs and may require doing so again in the 

future. As at August 31, 2024, the Company has total liabilities of $2,025,204 and cash and cash equivalents 

of $362,925 (November 30, 2023 – total liabilities of $15,256 and cash and cash equivalents of $2,397,275).  

 

There have been no changes in management’s methods for managing liquidity risk since November 30, 2023. 

 

Market risk 

 

Market risk is the risk that changes in market prices, such as commodity prices, interest rates and foreign 

exchange rates will affect the Company’s net earnings or the value of financial instruments. The objective of 

the Company is to manage and mitigate market risk exposures within acceptable limits, while maximizing 

returns. 
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(i) Currency risk 

 

Financial instruments that impact the Company’s net earnings due to currency fluctuation include cash 

accounts, note receivable and interest receivable denominated in US dollars and investments denominated in 

Australian dollars. The sensitivity of the Company’s net income and comprehensive income to a 10% change 

in the exchange rate between the US dollar and the Canadian dollar at August 31, 2024 would change the 

Company’s net income and comprehensive income by $229,539. Fluctuations in the exchange rate between 

the Australian dollar and the Canadian dollar at August 31, 2024 would not have a material impact on the 

Company’s net income and comprehensive income.  

 

(ii) Interest rate risk 

 

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate due 

to changes in market interest rates. As the Company deposits its cash and cash equivalents into demand and 

high interest savings accounts with minimal interest rates, the interest rate risk is not significant. The 

Company’s margin account is subject to interest rate risk and bears interest at a rate of the Bank of Canada’s 

prime rate plus 1.50%. The sensitivity of the Company’s net income and comprehensive income to a 100-

basis point fluctuation in interest rates is not significant. 

 

(iii) Commodity price risk 

 

Commodity price risk is defined as the potential adverse impact on earnings and economic value due to 

commodity price movements and volatilities. The Company’s property has exposure to predominantly 

uranium. Commodity prices, especially uranium, greatly affect the value of the Company and the potential 

value of its property and investments. 

 

(iv) Equity price risk 

 

Equity price risk is the risk that the fair value of or future cash flows from the Company’s financial 

instruments will significantly fluctuate because of changes in market prices. The Company is exposed to 

market risk in trading its investments in unfavorable market conditions which could result in dispositions of 

investments at less than favorable prices. Additionally, the Company adjusts its investments to fair value at 

the end of each reporting period. This process could result in write-downs of the Company’s investments 

over one or more reporting periods, particularly during periods of overall market instability. The sensitivity 

of the Company’s income to changes in market prices at August 31, 2024 would change the Company’s net 

income by $1,297,823 as a result of a 5% change in the market price of its investments. 

 

The Company manages market risk by having a portfolio that is not singularly exposed to any one issuer, 

although the Company’s investments are concentrated in the resource and mining sector. The Company also 

requires approval from the board of directors for purchases of investments over a certain cost threshold. 

 

There have been no changes in management’s methods for managing market risks since November 30, 2023. 

 

Capital Management 

 

The Company’s objectives when managing capital are:  

 

•  To safeguard our ability to continue as a going concern in order to develop and operate our current 

projects;  

•  Pursue strategic growth initiatives; and  

•  To maintain a flexible capital structure which lowers the cost of capital.  

 

In assessing our capital structure, we include in our assessment the components of equity consisting of 

common shares, stock options and warrants, and deficit that as at August 31, 2024 totaled $26,662,541 

(November 30, 2023 - $20,591,260).  
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In order to facilitate the management of capital requirements, the Company prepares annual expenditure 

budgets and continuously monitors and reviews actual and forecasted cash flows. The annual and updated 

budgets are monitored and approved by the Board of Directors. To maintain or adjust the capital structure, 

the Company may, from time to time, issue new shares, issue new debt, repay debt or dispose of noncore 

assets. The Company’s current capital resources are sufficient to carry out our exploration plans and support 

operations through the current operating period.  

 

The Company is not subject to any capital requirements. 

 

There were no changes in the Company’s approach to capital management during the nine months ended 

August 31, 2024. 

 

CAUTIONARY NOTES REGARDING FORWARD-LOOKING INFORMATION 

 

This MD&A contains certain forward-looking statements and information relating to the Company that is 

based on the beliefs of its management as well as assumptions made by and information currently available 

to the Company. When used in this document, the words "may", "will", "anticipate", "plan", "intend", 

"estimate", "project", "continue", "believe", "estimate", "expect" and similar forward-looking terminology, 

as they relate to the Company or its management, are intended to identify forward-looking statements. This 

MD&A contains forward-looking statements relating to, among other things, regulatory compliance, the 

sufficiency of current working capital and the estimated cost and availability of funding for the continued 

operation of the Company.  

 

Such statements reflect the current views of the Company with respect to future events and are subject to 

certain risks, uncertainties and assumptions. Many factors could cause the actual results, performance or 

achievements of the Company to be materially different from any future results, performance or 

achievements that may be expressed or implied by such forward-looking statements.  

 

Although management believes that the expectations reflected in such forward-looking statements are 

reasonable, all forward-looking statements address matters that involve known and unknown risks, 

uncertainties and other factors and should not be read as guarantees of future performance or results. 

Accordingly, there are or will be a number of significant factors which could cause our actual results, 

performance or achievements, or industry results, to be materially different from any future results, 

performance or achievements expressed or implied by such forward-looking statements. Factors that could 

cause actual future results, performance or achievements to differ materially include, but are not limited to, 

our limited operating history, our reliance on key personnel, future capital needs, dependence on proprietary 

technology and limited protection thereof and general economic trends and international risk. The Company 

is subject to significant risks and any past performance is no guarantee of future performance. The Company 

cannot predict all of the risk factors, nor can it assess the impact, if any, of such risk factors on the 

Company's business or the extent to which any factor, or combination of factors, may cause actual results 

to differ materially from those projected in any forward-looking statements. Accordingly, forward-looking 

statements should not be relied upon as a prediction of actual results. This MD&A offers a brief overview 

of some of the risk factors to be considered in relation to the Company's business. This list may not be 

exhaustive and new risk factors may emerge from time to time. Please see the section "Risks and 

Uncertainties" for further information. We disclaim any intention or obligation to publicly update or revise 

any forward-looking statements after distribution of this MD&A, whether as a result of new information, 

future events or other circumstances, except as may be required pursuant to applicable securities laws. 

 

PROPOSED TRANSACTIONS 

 

There are no proposed transactions at the date of this report. 

 

ADDITIONAL INFORMATION 

 

Additional information relating to the Company is available on SEDAR+ at www.sedarplus.ca. 

http://www.sedarplus.ca/

