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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
(Mark One)
M QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the Quarterly Period Ended December 31, 2007
or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to
Commission File Number: 001-13357
Royal Gold, Inc.
(Exact Name of Registrant as Specified in Its Ghrart
Delaware 54-0835164
(State or Other Jurisdiction of (I.R.S. Employer
Incorporation) Identification No.)
1660 Wynkoop Street, Suite 100
Denver, Colorado 80202
(Address of Principal Executive Office) (Zip Code)

Registrant’s telephone number, including area cod€303) 573-1660

Indicate by check mark whether the Registrant ék)filed all reports required to be filed by Sewetk3 or 15 (d) of the Securities Exchange
Act of 1934 during the preceding 12 months (ordiech shorter period that the Registrant was reduddile such reports), and (2) has been
subject to such filing requirements for the pastf@s. Yesd NoO

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting

company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange

Act. (Check one):

Large accelerated filé Accelerated filefd Non-accelerated file Smaller reporting compariy
(Do not check if a smaller reporting compe

Indicate by check mark whether the Registrantskell company (as defined in Rule 12b-2 of the Bxgje Act). Yedd No ™

Indicate the number of shares outstanding of e&tedssuer’s classes of common stock, as ofdtest practical date: 30,080,298 shares of
the Company’s common stock, par value $0.01 paeskeere outstanding as of January 30, 2008.
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ROYAL GOLD, INC.
Consolidated Balance Sheets

Current assel
Cash and equivalen
Royalty receivable
Income taxes receivab
Deferred tax asse
Prepaid expenses and otl

Total current asse

Royalty interests in mineral properties, net (N8
Restricted cas— compensating balant

Inventory— restricted (Note 12

Note receivabl— Battle Mountain Gold Exploration (Note
Available for sale securities (Note

Other asset

Total asset

Current liabilities
Accounts payabl
Income taxes payab
Dividends payabli
Accrued compensatic
Other

Total current liabilities
Net deferred tax liabilitie
Note payable (Note ¢

Other lon¢-term liabilities
Total liabilities

Commitments and contingencies (Note
Minority interest in subsidiary (Note 1

Stockholder' equity

Preferred stock, $100.00 par value, 10,000,000esteuthorized; 1,150,000 shares of 7.25% manc

convertible preferred stock issu

December 31

Common stock, $0.01 par value, authorized 100,@@sbhares; and issued 30,309,522 and 28,892,980

shares, respective
Additional paic-in capital
Accumulated other comprehensive inca
Accumulated earning
Less treasury stock, at cost (229,224 shz

Total stockholdel' equity

Total liabilities and stockholde’ equity

2007 June 30

(Unaudited) 2007
$195,652,39 $ 82,841,86
12,760,77 12,470,45
470,98: —
192,89¢ 154,05(
282,25¢ 216,85
209,359,30 95,683,21
298,044,54 215,839,44
15,750,00 15,750,00
10,880,92 10,611,56
— 14,493,87.
1,679,171 1,995,04.
6,433,09! 2,276,04!
$542,146,98  $356,649,19
$ 4,109,44; $ 2,342,33
— 5,06¢
2,113,51 1,868,59.
715,50( 344,50(
1,429,81I 128,03¢
8,368,26: 4,688,52
25,606,72 5,910,69
15,750,00 15,750,00
494,58: 98,17:
50,219,56 26,447,39
10,979,68 11,120,79
115,000,00 —
303,09 288,92¢
350,636,86 310,439,11
285,48! 458,29¢
15,819,16. 8,991,52!
(1,096,87) (1,096,87)
480,947,73 319,080,99
$542,146,98 $356,649,19
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ROYAL GOLD, INC.

Consolidated Statements of Operations and Compselemcome (Unaudited)

Royalty revenue

Costs and expens

Costs of operations (exclusive of depreciation]et&gn and amortization shown separately bel

General and administratiy
Exploration and business developm
Depreciation, depletion and amortizati

Total costs and expens
Operating incom:

Interest and other incon
Interest and other expen
Income before income tax

Current tax expens

Deferred tax benef

Minority interest in income of consolidated subaigi
Loss from equity investmel

Net income

Adjustments to comprehensive inco
Unrealized gain (loss) in market value of availdblesale securities, net of ti

Comprehensive incorr

Net income

Preferred dividend

Net income available to common stockholc
Basic earnings per she

Basic weighted average shares outstan

Diluted earnings per sha

Diluted weighted average shares outstan

For The Three Months Endt

December 31

December 31

2007 2006
$15,396,37  $12,855,28
930,15: 900,46!
1,968,34 1,532,26!
1,851,06 472,63(
3,605,73! 2,113,94i
8,355,29! 5,019,30:
7,041,07; 7,835,98,
2,071,80! 954,36¢
(788,75() (65,380)
8,324,12; 8,724,97|
(2,910,88)  (3,269,12)
485,68 718,55(
(322,449 (538,74
(511,22) —
$ 5,065,241  $ 5,635,65
13,43¢ (189,18;)
$ 5,078,68  $ 5,446,47!
$ 506524 $ 5,635,65
(1,204,30) —
$ 3,860,941  $ 5,635,605
$ 01: $ 0.24
20,777,46  23,604,57
$ 01 $ 0.24
30,124,29 23,934,74
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ROYAL GOLD, INC.

Consolidated Statements of Operations and Compselemcome (Unaudited)

Royalty revenue

Costs and expens
Costs of operation
General and administratiy
Exploration and business developm
Depreciation, depletion, and amortizat

Total costs and expens
Operating incom:

Interest and other incon
Interest and other expen

Income before income tax

Current tax expens

Deferred tax benef

Minority interest in income of consolidated subaigi
Loss from equity investmel

Net income

Adjustments to comprehensive inco
Unrealized loss in market value of available fdesacurities, net of te

Comprehensive incomr

Net income
Preferred dividend

Net income available to common stockholc
Basic earnings per she

Basic weighted average shares outstan
Diluted earnings per sha

Diluted weighted average shares outstan

For The Six Months Ende

December 31

December 31

2007 2006
$28,213,37  $22,783,93
1,792,13 1,568,12.
3,527,67: 2,665,92,
2,480,72; 891,17:
6,007,82. 3,188,86.
13,808,35 8,314,07
14,405,01 14,469,85.
3,951,741 1,925,55!
(1,162,60) (131,699
17,194,15  16,263,71
(6,174,83)  (5,920,07)
900,34: 961,90:
(542,589 (709,75/)
(549,51) —
$10,827,56  $10,595,78
(172,81)) (111,43)
$10,654,75  $10,484,35
$10,827,56  $10,595,78
(1,204,30) —
$ 9,623,26  $10,595,78
$ 03 $ 0.45
2025350  23,590,29
$ 032 $ 0.44
29,455,59 23,906,59
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Balance at June 30, 20

Issuance of preferred stock fi
7.25% Mandatory Convertible offering (Not
9)

Issuance of common stock fc
Battle Mountain acquisition (Note
Equity offering (April 2007,
Exercise of stock optior
Vesting of restricted stoc
IAMGOLD Corporation and Repadre
International Corporation (Note
Tax benefit of stoc-based compensation exerci:

Recognition of noreash compensation expense
stoclk-based compensatic

Net income and comprehensive loss for the six
months ende

Common dividends declare
Balance at December 31, 20

ROYAL GOLD, INC.
Consolidated Statement of Stockholders’ Equitytiier Six Months Ended December 31, 2007

(Unaudited)
Accumulatec
Additional Other
Preferred Share Common Share Paic-In Comprehensivi Treasury Stocl Total Stockholder

Shares Amount Shares Amount Capital Income Accumulated Earning Shares _Amount Equity
— $ = 28,892,98 $288,92¢ $310,439,11  $ 458,29¢ $ 8,991,52! 229,22 $(1,096,87) $ 319,080,99
1,150,001 115,000,00 (3,902,011 111,097,99
1,144,020 11,44 35,831,64 35,843,08
(29,489 (29,48)
36,25( 362 424,92¢ 425,29:
19,62t 19€ (19€6) —
216,64: 2,16€ 6,343,27 6,345,44.
111,41¢ 111,41¢
1,418,17. 1,418,17.
(172,81) 10,827,56 10,654,75
(3,999,93) (3.999,93)
1,150,000 $ 115,000,00 30,309,52 $303,09: $350,636,86 $ 28548! $ 15,819,16 229,22 $(1,096,87) $ 480,947,73
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ROYAL GOLD, INC.
Consolidated Statements of Cash Flows
(Unaudited)

Cash flows from operating activitir

Net income
Adjustments to reconcile net income to net caskigea by operating activitie:

Depreciation, depletion and amortizat

Deferred tax benef

Non-cash employee stock compensation exp:

Loss on available for sale securit

Interest income accrued for Battle Mountain noteieable

Tax benefit of stoc-based compensation exerci:
Changes in assets and liabiliti

Royalty receivable

Prepaid expenses and other as

Accounts payabl

Income taxes (receivable) paya

Accrued liabilities and other current liabiliti

Other lon¢-term liabilities

Net cash provided by operating activit

Cash flows from investing activitie

Capital expenditures for property and equipn

Acquisition of royalty interests in mineral proges

Deferred acquisition cos

Purchase of available for sale securi

Battle Mountain acquisition, net of cash acquire$1n398,181

Net cash used in investing activiti

Cash flows from financing activitie
Tax benefit of stoc-based compensation exerci:
Common dividends pai
Gold loan payof— Battle Mountair
Net proceeds from issuance of common s
Net proceeds from issuance of preferred s

Net cash provided by (used in) financing activi
Net increase (decrease) in cash and equiva
Cash and equivalents at beginning of pe

Cash and equivalents at end of pel

Supplemental cash flow informatia
Non-cash financing activities
Battle Mountain acquisition (with common stot

For The Six Months Ende

December 31

December 31

2007 2006
$ 10,827,56 $10,595,78
6,007,82. 3,177,69.
(900,34:) (961,90
1,418,17; 1,322,52
48,50: —
(713,420 —
(111,419 (69,097
436,72:  (2,658,89)
(2,317,66) (491,36
2,417,26! 1,715,15:
(374,125 301,54¢
384,21 178,62:
(13,200 (13,200
$ 17,110,09  $ 13,096,86
$ (10,969 $ (44,72
(2,299,75)  (18,235,38)
(56,209 —
— (81,04%)

(2,933,41)

$ (5,300,33) $(18,361,15)
$ 11141 $ 69,097
(3,755,01)  (2,600,31)
(6,851,59) —
397,97 282,50:
111,097,99 —
$101,000,77  $ (2,248,72)
112,810,53 (7,513,00)
82,841,86 _ 78,449,38
$195,652,39  $ 70,936,37.
$ 35,831,64 $ —
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)

1. OPERATIONS, SUMMARY OF SIGNIFICANT ACCOUNTING POLIC IES AND RECENTLY ISSUED ACCOUNTING
PRONOUNCEMENTS

Operations

Royal Gold, Inc. (“Royal Gold”, the “Company”, “wg"us”, or “our”), together with its subsidiarids,engaged in the business of acquiring
and managing precious metals royalties. Royaltiepassive (non-operating) interests in miningquty that provide the right to revenue or
production from the project after deducting spedifcosts, if any.

We seek to acquire existing royalties or to finapogects that are in production or near productioexchange for royalty interests. We are
engaged in a continual review of opportunitiesdquare existing royalties, to create new royaltle®ugh the financing of mine development
or exploration, or to acquire companies that holghfties. We currently, and generally at any tilmeye acquisition opportunities in various
stages of active review, including, for example, engagement of consultants and advisors to analget&ular opportunities, analysis of
technical, financial and other confidential infottina, submission of indications of interest, pap#tion in preliminary discussions and
involvement as a bidder in competitive auctions. &® fund exploration on properties thought totaomprecious metals and seek to obtain
royalties and other carried ownership interestuich properties through the subsequent transfeperiating interests to other mining
companies. Substantially all of our revenues ateveti be expected to be derived from royalty ietgts. We do not conduct mining operat
at this time.

Summary of Significant Accounting Policies

The accompanying unaudited consolidated finant@éments have been prepared in accordance witragnaccepted accounting
principles for interim financial information and thithe instructions to Form 10-Q and Article 1(R&fgulation S-X. Accordingly, they do not
include all of the information and footnotes regdiby U.S. generally accepted accounting princifdeannual financial statements. In the
opinion of management, all adjustments which are wérmal recurring nature considered necessary fair statement have been included in
this Form 10-Q. Operating results for the six merdhded December 31, 2007, are not necessarilyaitind of the results that may be
expected for the fiscal year ending June 30, 2068se interim unaudited financial statements shbaldead in conjunction with the
Company’s Annual Report on Form 10-K for the fisgahr ended June 30, 2007.

Recently Issued Accounting Pronouncements

On July 13, 2006, Financial Accounting StandardarBq“FASB”) Interpretation No. 48 (“FIN 48" Accounting for Uncertainty in Income
Taxes — An Interpretation of FASB Statement No., 1% issued. FIN 48 clarifies the accounting focertainty in income taxes recognized
in a company’s financial statements in accordanite 8FAS 109. FIN 48 also prescribes a recognitivashold and measurement attribute
for the financial statement recognition and meawerg of tax position taken or expected to be takentax return. FIN 48 also provides
guidance on de-recognition, classification, inteegsl penalties, accounting in interim periodsgldsure, and transition. The Company
adopted FIN 48 on July 1, 2007. Refer to Note XGafdiscussion regarding the effect of adopting B8\

In September 2006, the FASB issued Statement N .Fibr Value MeasurementsStatement No. 157 provides guidance for usingviaue
to measure assets and liabilities. Statement Nbapplies whenever other accounting standardsne@oi permit) assets or liabilities to be
measured at fair value but does not expand thefusér value in any new circumstances. Under Statat No. 157, fair value refers to the
price that would be received to sell an asset @t fwatransfer a liability between participantdlie market in which the reporting entity
transacts. In this standard, the FASB clarifiespghieciple that fair value should be based on #simptions market participants would use
when pricing the asset or
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)

liability. The provisions of Statement No. 157 aféective for our fiscal year beginning July 1, 80@nd interim periods within the fiscal
year. The Company is evaluating the impact, if dhg,adoption of Statement No. 157 could have arfinancial statement:

In February 2007, the FASB issued Statement No, ‘158e Fair Value Option for Financial Assets and Fingl Liabilities” , which allows
entities to choose to measure many financial insgnts and certain other items at fair value. StaterNo. 159 is effective as of the
beginning of an entity’s first fiscal year that lregafter November 15, 2007. The Company is evigadhe impact, if any, the adoption of
Statement No. 159 could have on our financial statds.

In December 2007, the FASB issued Statement No(rbB¥ised 2007);Business Combinations; (“SFAS 141R"), which significantly
changes the ways companies account for businessications and will generally require more assetpaed and liabilities assumed to be
measured at their acquisition date fair value. UitAS 141R, legal fees and other transactionaelabsts are expensed as incurred and are
no longer included in goodwill as a cost of acaqujrthe business. SFAS 141R also requires, amomg thtimngs, acquirers to estimate the
acquisition date fair value of any contingent cdasation and to recognize any subsequent chandhs fair value of contingent

consideration in earnings. In addition, restruectgrgosts the acquirer expected, but was not olelilyit incur, will be recognized separately
from the business acquisition. SFAS 141R is effector the Company fiscal year beginning July 1, 2009, and is t@pglied prospectively
The Company is evaluating the impact, if any, themion of SFAS 141R could have on our financiatesnents.

Also in December 2007, the FASB issued Statementl0,“Noncontrolling Interests in Consolidated Financi@tatements, an amendment
of ARB No. 51"(“SFAS 160"). SFAS 160 requires all entities toagmoncontrolling interests in subsidiaries agpasate component of
equity in the consolidated financial statementsASE60 establishes a single method of accountingtfanges in a parent’s ownership
interest in a subsidiary that do not result in deadidation. Companies will no longer recognizeamgr loss on partial disposals of a
subsidiary where control is retained. In additionpartial acquisitions, where control is obtaintw acquiring company will recognize and
measure at fair value 100 percent of the assetsiabilities, including goodwill, as if the entitarget company had been acquired. SFAS 160
is effective for the Company’s fiscal year begimnituly 1, 2009, and is to be applied prospectivEhye Company is evaluating the impact, if
any, the adoption of SFAS 160 could have on owrfaial statements.

2. ACQUISITION OF BATTLE MOUNTAIN GOLD EXPLORATION

On July 30, 2007, we entered into an Amended arstaRel Agreement and Plan of Merger (the “MergereAment”) with Battle Mountain
and Royal Battle Mountain, Inc. (“Merger Sub”), ewly-formed and wholly-owned subsidiary of Royall&@ursuant to which the Merger
Sub was merged into Battle Mountain with Battle Mtain surviving as a wholly-owned subsidiary of Rbgold.

On October 24, 2007, we completed the merger potgadhe Merger Agreement and acquired 100% ofgbieed and outstanding capital
stock of Battle Mountain in a transaction wheréixy Merger Sub was merged with and into Battle Maumfor aggregate consideration
consisting of 1.14 million shares of our commorcktand approximately $3.4 million in cash. Immeeatprior to the merger, Royal Gold
owned approximately 18% of Battle Mountain’s outstiag common stock and accounted for this ownershiger the equity method, which
resulted in the Company recognizing a loss fromtgdguvestment of approximately $0.5 million forethhree and six months ended
December 31, 2007.

As part of the acquisition of Battle Mountain, wegaired thirteen royalty interests in various ss&ageproduction, development or
exploration. Please refer to Note 3 for a furthiecassion on the thirteen royalty interests acquirem Battle Mountain.

8
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)

Subject to settlement of the Battle Mountain litiga discussed below, additional merger considenatif up to an aggregate of 37,418 shares
of Royal Gold common stock or approximately $118,60cash may be paid to former Battle Mountairtktmlders. On September 13, 20

an action was filed against Battle Mountain ancCitsirman and Chief Executive Officer, Mark Kuch®gy,James E. McKay, a former officer
and director of Battle Mountain, in the second diadiCourt of the State of Nevada. The action séelenforce alleged rights to certain she

of Battle Mountain common stock and options to pase shares of Battle Mountain common stock putdoamstock option agreement ar
stock option plan, and unspecified damages. Rogld @ay pay the additional consideration descriiealve to Battle Mountain stockhold:
depending upon the cost of settling this litigation

The acquisition of Battle Mountain has been accedifibr as an asset acquisition using the purchaslkeau of accounting, whereby assets
acquired and liabilities assumed were recordeleit fair market values as of the date of acquisitirhe purchase price was calculated using
the fair market value of the Royal Gold common ebkassued, as of the date of the announcemeneé d¢fahsaction, plus cash and direct
acquisition costs paid by Royal Gold.

We have allocated the purchase price of approxign&&5.8 million to the fair market values of thesats acquired and liabilities assumed,
including $85.5 million to royalty interests in neiral properties, $2.2 million to current assets8$hillion to intangible assets (included
within Other assetsn the consolidated balance shget$3.8 million to deferred tax assets, $6.5 milliora gold loan payable, $24.5 million
to deferred tax liabilities resulting from the atsition and $0.5 million of other liabilities. Themounts allocated to the acquired royalty
interests in mineral properties and related defetages are preliminary and are subject to chapge aompletion of final valuations. The
operating impact of the assets acquired from BMtientain have been reflected in the results ofd@@old from October 24, 2007.

The gold loan payable assumed as part of the atiqnisf Battle Mountain was paid in full during Member 2007. Thélote Receivable —
Battle Mountain Gold Exploratioas shown on the Company'’s consolidated balancésshe®f June 30, 2007, was assumed during the
acquisition and was included in the purchase gac®attle Mountain.

9




Table of Contents

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)

3. ROYALTY INTERESTS IN MINERAL PROPERTIES

The following table summarizes the net book valtiach of our royalty interests in mineral propestas of December 31, 2007 and June 30

2007.

As of December 31, 2007:

Production stage royalty interes
Pipeline Mining Comple:
GSR1
GSR2
GSR3
NVR1
Bald Mountain
SJ Claims
Robinson
Mulatos
Troy mine GSR royalt
Troy mine Perpetual royal
Taparko mine
TB-GSR1
TB-GSR2
Leeville Soutt
Leeville North
Martha
Don Mario
Williams
El Limon

Development stage royalty interes
Pefasquitc
Taparko minge
TB-GSR3
Pascu-Lama
Gold Hill
Dolores
Don Mario
Benso

Exploration stage royalty interes

Taparko minge
TB-GSR3
TB-MR1

Pascu-Lama

Leeville North

Buckhorn Soutt

Dolores

El Limon

Relief Canyor

Williams

Segueneg

Joe Manr

Marmato

Lluvia de Oro

Fletcher Junctiol

Night Hawk Lake

Hot Pot

Vueltas del Ric

Accumulatec

Depletion &

Gross Amortization Net
— 3 — 3 —
8,105,02( (6,720,77) 1,384,24!
2,525,10 (1,999,33) 525,77:
1,978,54 (1,834,01) 144,53(
20,788,44 (7,945,95) 12,842,49
17,824,77 (3,020,22) 14,804,55
7,441,77" (939,77) 6,502,00:
7,250,00! (3,813,81) 3,436,18.
250,00( — 250,00(
25,977,47 (729,979 25,247,49
7,592,15 (212,969 7,379,18!
1,775,80: (1,775,80) —
15,085,82 (2,459,71)  12,626,10
172,81( (172,810 —
5,028,31 (321,39) 4,706,92!
3,977,81 (120,25, 3,857,56:
2,326,37. (103,50) 2,222,86!
128,100,25 (32,170,32) 95,929,92
99,171,76 — 99,171,76
1,071,31. — 1,071,31.
20,445,48 — 20,445,48
3,340,38: — 3,340,38:
40,989,06 — 40,989,06
6,487,31 — 6,487,31
1,899,75: — 1,899,75:
173,405,06 —  173,405,06
217,28: — 217,28:
141,77¢ — 141,77¢
410,64 — 410,64:
1,460,43! (271,18) 1,189,25;
70,11 — 70,11
9,866,66! — 9,866,66!
5,652,701 — 5,652,701
1,075, 36! — 1,075, 36!
2,736,08: — 2,736,08:
2,879,66! — 2,879,66!
1,000,00! — 1,000,00!
470,00: — 470,00:
500,00( — 500,00(
500,00( — 500,00(
1,000,00i! — 1,000,00i!
500,00( — 500,00(
500,00( — 500,00(
28,980,74 (271,18)  28,709,55



Total royalty interests in mineral propert $330,486,05 $(32,441,51) $298,044,54

10
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)

As of June 30, 2007:

Production stage royalty interes
Pipeline Mining Comple;
GSR1
GSR2
GSR3
NVR1
Bald Mountain
SJ Claims
Robinson
Mulatos
Troy mine GSR royalt
Troy mine Perpetual royal
Leeville Soutt
Leeville North
Martha

Development stage royalty interes
Pefasquitt
Taparko mine
TB-GSR1
TB-GSR2
TB-GSR3
Pascu-Lama
Gold Hill

Exploration stage royalty interes
Taparko minge
TB-GSR3
TB-MR1
Pascu-Lama
Leeville North
Buckhorn Soutt

Total royalty interests in mineral propert

Accumulatec

Depletion &

Gross Amortization Net
$ — % — % —
8,105,022 (6,443,57) 1,661,44!
2,525,10 (1,978,18) 546,92:
1,978,54 (1,832,86) 145,68:
20,788,44 (7,158,73)  13,629,70
17,824,77 (2,053,26) 15,771,50
7,441,777 (663,28) 6,778,49.
7,250,001 (3,035,55) 4,214,44
250,00( — 250,00(
1,775,80! (1,775,80) —
15,085,82 (1,472,22)  13,613,60
172,81( (172,810 —
83,198,11 (26,586,31) 56,611,80
99,171,76 — 99,171,76
25,680,74 — 25,680,74
7,505,511 — 7,505,511
1,058,90! — 1,058,90!
20,445,48 — 20,445,48
3,340,38. — 3,340,38.
157,202,79 — 157,202,79
214,76! — 214,76!
140,06! — 140,06!
410,64. — 410,64:
1,460,43" (271,18) 1,189,25;
70,11 — 70,11
2,296,02! (271,18) 2,024,84.
$242,696,93 $(26,857,49) $215,839,44
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Discussed below is a description of each of oualtgyinterests in mineral properties.

Pipeline Mining Complex

We own two sliding-scale gross smelter return (“GSRyalties (GSR1 ranging from 0.40% to 5.0% and G&R@ing from 0.72% to 9.0%
a 0.71% fixed GSR royalty (GSR3), and a portiom 4f25% net value return (“NVR¥pyalty (NVR1) at the Pipeline Mining Complex whi
includes the Pipeline, South Pipeline, Gap and £oa&ls gold deposits in Lander County, Nevada.Gdrapany owns 31.6% of the 1.25%
NVR (or 0.39%) while our consolidated minority irést owns 68.4% of the 1.25% NV

The Pipeline Mining Complex is an open pit gold enimith heap leach and mill processing facilitiesed by the Cortez Joint Venture, a
joint venture between Barrick Cortez Inc., a suiasidof Barrick Gold Corporatior“Barrick”) (60%), and Kennecott Explorations (Austra
Ltd. (40%), a subsidiary of Rio Tinto plc.

Bald Mountain

We own a 1.75% to 3.5% sliding-scale net smelterne(“NSR”) royalty that covers a portion of thalB Mountain mine, in White Pine
County, Nevada. Bald Mountain is an open pit, Heaph mine operated by a subsidiary of Barrick. 3liding-scale royalty increases or
decreases with the gold price, adjusted by the Fg88ucer Price Index.

SJ Claims

We own a 0.9% NSR on the SJ Claims that coverstiopmf the Betze-Post mine, in Eureka County, &t Betze-Post is an open pit gold
mine operated by a subsidiary of Barrick at itsd3tiike property.

Robinson Mine

We own a 3.0% NSR royalty on the Robinson mineated in eastern Nevada. The Robinson mine is am pipeopper mine with significant
gold production. The mine is owned and operated bybsidiary of Quadra Mining Ltd.

Mulatos Mine

We own a sliding-scale NSR royalty on the Mulatoeenlocated in Sonora, Mexico. The Mulatos minened and operated by a subsidiary
of Alamos Gold, Inc., is an open pit, heap leachi goine. The Mulatos mine sliding-scale royaltyppad at two million ounces of gold
production, ranges from 0.30% for gold prices be®800 per ounce up to 1.50% for gold prices abeM@®%er ounce.

Troy Mine

We own a production payment equivalent to a 7.09® Galty from all metals and products produced soid from the Troy underground
silver and copper mine, located in northwestern tdpa and operated by Revett Minerals Inc. (“Reyetthe GSR royalty will extend until
either cumulative production of approximately 9.8lion ounces of silver and 84.6 million poundsamipper, or the Company receives
$10.5 million in cumulative payments, whicheverwccfirst. As of December 31, 2007, we have recgphroyalty revenue associated with
the GSR royalty totaling $6.4 million, which isréttitable to cumulative production of approximat2ly million ounces of silver and
approximately 24.0 million pounds of copper.
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We also own a GSR royalty which begins at 6.1%mn@oduction in excess of 11.0 million ouncesibfes and 94.1 million pounds of
copper and steps down to a perpetual 2.0% afteulative production has exceeded 12.7 million ourtdesilver and 108.2 million pounds of
copper.

Taparko Mine

We hold a production payment equivalent to a 15&8R (TB-GSR1) royalty on all gold produced from fraparko open pit gold mine,
located in Burkina Faso, West Africa, and oper&tg&ociete des Mines de Taparko (“Somita”), a slibsy of High River Gold Mines Ltd.
(“High River”). TB-GSR1 will remain in effect untdumulative production of 804,420 ounces of golddkieved or until cumulative
payments of $35 million have been made to Royat@ehichever is earlier. We also hold a productagment equivalent to a sliding-scale
GSR royalty (TB-GSR2 ranging from 0% to 10%) ongalld produced from the Taparko mine. TB-GSR2 feative concurrently with TB-
GSR1, and will remain in effect from completiontbé funding commitment until the termination of TBSR1. As of December 31, 2007, we
have recognized royalty revenue associated witTB¥SSR1 royalty totaling $1.5 million, which ist@butable to cumulative production of
8,798 ounces of gold.

During our first fiscal quarter of 2008, High Rivesmmenced production at the Taparko mine. Accatgjrduring our first fiscal quarter of
2008, we reclassified our cost basis in TB-GSR1EB45SR2 from development stage royalty interesfsroduction stage royalty interests.
As such, we began depleting our cost basis usigiits of production method during our first fisgaarter of 2008.

We also hold a perpetual 2.0% GSR royalty (TB-GS&8all gold produced from the Taparko mine ard&GSR3 will commence upon
termination of the TB-GSR1 and TB-GSR2 royaltiedktion of the TB-GSR3 royalty is associated véltisting proven and probable
reserves and has been classified as a developtagetreyalty interest, which is not subject to atization at this time. The remaining porti
of the TB-GSR3 royalty, which is not currently asis¢ed with proven and probable reserves, is dladsis an exploration stage royalty
interest, which is also not subject to amortizaabthis time.

In addition, we hold a 0.75% milling fee royalty§IMR1) on all gold processed through the Taparknenrocessing facilities that is mined
from any area outside of the Taparko mine areaMRgE is classified as an exploration stage royaidtgriest and is not subject to amortization
at this time.

Our royalties on the Taparko mine were subjecorometion of our $35 million funding commitment$omita and the royalty documents
the forgoing royalties had been signed but heldipgnthe completion of the funding commitment. Venpleted the remaining $400,000 of
our funding commitment on September 27, 2007. Sete M1 for further discussion.

Leeville Mining Complex

We own a 1.8% carried working interest, equal 108% NSR royalty, which covers the Leeville Soutld ¢he majority of the Leeville North
underground mines (“Leeville Mining Complex”), ineka County, Nevada. The Leeville Mining Complexperated by a subsidiary of
Newmont Mining Corporatior

We carry our interest in the non-reserve portiohesville North as an exploration stage royaltgrest, which is not subject to amortization
at this time. In the event that future proven arabpble reserves associated with our royalty isteage developed at Leeville North, the cost
basis of our exploration stage royalty interest bél reclassified as a development stage royalgrest or a production stage royalty intere
future periods, as appropriate. In the event thiatré circumstances indicate that the non-reseovigop of Leeville North will not be
converted into proven and probable reserves, wieewdlluate our carrying value in the exploraticaggt interest for impairment.
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Martha Mine

We own a 2.0% NSR royalty on the Martha mine logatethe Santa Cruz Province of Argentina, operated subsidiary of Coeur d’Alene
Mines Corporation. The Martha mine is a high gradderground silver mine.

Don Mario

As part of the acquisition of Battle Mountain (N&gon October 24, 2007, we own a 3.0% NSR royattyhe Don Mario mine which is an
open-pit and underground gold mine located in thig@itos Province of Bolivia. The Don Mario minedperated by Orvana Minerals
Corporation. A portion of the Don Mario royaltydsarrently in production and is classified as a pigighn stage royalty interest. The
production stage portion of the royalty is beinglééed using the units of production method. A jporof the Don Mario royalty is associat
with existing proven and probable reserves andbas classified as a development stage royaltyesitewhich is not subject to amortization
at this time. The remaining portion of the Don Mamdyalty, which is not currently associated witbyen and probable reserves, is classified
as an exploration stage royalty interest, whichl$® not subject to amortization at this time.

Williams

As part of the acquisition of Battle Mountain (N&gon October 24, 2007, we own a 0.72% NSR royiatgrest on the underground and
open-pit Williams mine located in Marathon, Onta@anada. This gold mine is owned and operateddak Tominco Limited (50%) and a
subsidiary of Barrick (50%). A portion of the Wdlins royalty is currently in production and is cifisd as a production stage royalty interest.
The production stage portion of the royalty is eilepleted using the units of production method portion of the Williams royalty which

is not currently associated with proven and probabserves is classified as an exploration staggtyointerest, and is not subject to
amortization at this time.

El Limon

As part of the acquisition of Battle Mountain (N&eon October 24, 2007, we own a 3.0% NSR royattyhe underground El Limon gold
mine located in northern Nicaragua. The mine is@ivand operated by Central Sun Mining Inc. (95%) larersiones Mineras S.A. (5%). A
portion of the El Limon royalty is currently in mtoction and is classified as a production stagaltgynterest. The production stage portion
of the royalty is being depleted using the unitprfduction method. The portion of the El Limon atty which is not currently associated
with proven and probable reserves is classifieainasxploration stage royalty interest and is nbjextt to amortization at this time.

Pefiasquito

We hold a 2.0% NSR royalty interest on the Pefiasqubject located in the State of Zacatecas, Mexitie Pefiasquito project is under
development by a subsidiary of Goldcorp Inc. ansthone of the world’s largest silver, gold ancczieserves while also containing large
lead reserves. We carry our interest in the prarahprobable reserves at the Pefiasquito projectlagelopment stage royalty interest, wi
is not currently subject to amortization.

Pascua-Lama

We hold a sliding-scale NSR royalty on gold whistderived from certain mineral concessions at tisc®a-Lama project in Chile, which is
operated by a subsidiary of Barrick. The slidsugle NSR royalty ranges from 0.16%, when the gesquarterly gold price is $325 per ou
or less, to 1.08%, when the average quarterly gote is $800 per ounce or more. We also hold 28¥2fixed rate
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copper royalty that applies to 100% of the Pascammd. copper reserves in Chile but does not taketaffil after January 1, 2017. We carry
our interest in the proven and probable reservéisedPascua-Lama project as a development staghyayterest, which is not currently
subject to amortization.

We carry our interest in the non-reserve portioRPa$cud-ama project as an exploration stage royalty irsierghich is not subject to periot
amortization. In the event that future proven arabpble reserves are developed at the Pascua-Liajeatpassociated with our royalty
interest, the cost basis of our exploration stagalty interest will be reclassified as a developtrstage royalty interest or a production stage
royalty interest in future periods, as appropriftiehe event that future circumstances indicas¢ tihhe non-reserve portion of the Pastaaia
project will not be converted into proven and ptakaeserves, we will evaluate our carrying valughie exploration stage interest for
impairment.

Gold Hill

We hold a sliding-scale NSR royalty on the Gold Héposit, located just north of the Round Mountgatd mine in Nye County, Nevada.
The sliding-scale NSR royalty on the Gold Hill dspavill pay 2.0% when the price of gold is aboB58 per ounce and 1.0% when the price
of gold falls to $350 per ounce or below. The Gdili deposit is controlled by Round Mountain Gold@oration, a joint venture between
subsidiaries of Kinross Gold Corporation, the ofmrand Barrick. We carry our interest in the GHIitl deposit as a development stage
royalty interest, which is not currently subjecttmortization.

Dolores

As part of the acquisition of Battle Mountain (N&gon October 24, 2007, we own a 1.25% NSR royaitgold and a 2.0% NSR royalty on
both gold and silver from the Dolores project, kechin Chihuahua, Mexico, and owned and operatea siybsidiary of Minefinders
Corporation Ltd. The 2.0% NSR royalty becomes diffeavhen the facility has been producing at 75%®€lesign capacity for three
consecutive months. We carry our interest in tlor@n and probable reserves at the Dolores progeatdevelopment stage royalty interest,
which is not currently subject to amortization. Thenaining portion of the Dolores royalty, whichist currently associated with proven and
probable reserves, is classified as an exploratiage royalty interest and is not currently subjecmortization.

Benso

We hold a 1.5% NSR royalty on gold produced fromBenso concession located in the Western RegitiredRepublic of Ghana, West
Africa. The Benso concession, controlled by Gol8éar, is located approximately 25 miles south ofd@o Star's Wassa mine. We carry our
interest in the Benso gold concession as a developstage royalty interest, which is not currestipject to amortization.

Buckhorn South

We hold a 16.5% net profits interest (“NPI”) royatin the Buckhorn South property, located in Eur€kanty, Nevada, and controlled by the
Cortez Joint Venture. The Buckhorn South interestassified as an exploration stage royalty irstierghich is not currently subject to
amortization.

Relief Canyon

As part of the acquisition of Battle Mountain (N&eon October 24, 2007, we own a 4.0% NSR royatityhe mineral deposit at Relief
Canyon, located in Pershing County, Nevada, andedviny Firstgold Incorporated. The Relief Canyorattyyinterest is classified as an
exploration stage royalty interest, which is natrently subject to amortization.
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Seguenega

As part of the acquisition of Battle Mountain (N&gon October 24, 2007, we own a 3.0% NSR royaftyhe Seguenega (“Sega”) project,
located in northern Burkina Faso, West Africa, amched by Orezone Resources Incorporated. The ®gghy interest is classified as an
exploration stage royalty interest, which is natrently subject to amortization.

Joe Mann

As part of the acquisition of Battle Mountain (N&geon October 24, 2007, we own a 1.8% to 3.6%rgjidcale NSR royalty on gold
produced from the Joe Mann mine located 550 kmhnafriMontreal, Quebec, Canada. The Joe Mann mirremily is owned by Campbell
Resources Incorporated but is subject to a memararaf understanding for sale of the mine to GoldliBu Development Corporation. We
also hold a 2.0% NSR royalty on all silver prodactin excess of 1.0 million ounces and a 2.0% NSRRIty on all copper production greater
than 5.0 million pounds. The Joe Mann royalty iestiis classified as an exploration stage royaligrest as it is currently under care and
maintenance and is not currently subject to ametitin.

Marmato

As part of the acquisition of Battle Mountain (N&eon October 24, 2007, we own a 5.0% NSR royatltyhe Marmato properties located in
Colombia, South America, and owned by Mineros Naales S.A. The Marmato royalty interest is classlifas an exploration stage royalty
interest, which is not currently subject to amatian.

Lluvia de Oro

As part of the acquisition of Battle Mountain (N&gon October 24, 2007, we hold a 2.0% NSR royattyhe Lluvia de Oro property,
located in Mexico, and owned by Tara Gold Resouatescurrently under option to Columbia Metals Cartd. The Lluvia de Oro royalty
interest is classified as an exploration stageltpyaterest, which is not currently subject to atimation.

Fletcher Junction and Hot Pot

As part of the acquisition of Battle Mountain (N&gon October 24, 2007, we hold a 1.25% NSR rgyaitthe Fletcher Junction property
and a 1.25% NSR royalty on the Hot Pot propertythBwoperties are located in Mineral County, Nevadel are owned by Pediment Gold
LLC (“Pediment”). The Fletcher Junction and Hot Rmtalty interests are classified as explorati@gstroyalty interests, which are not
currently subject to amortization.

Night Hawk Lake

As part of the acquisition of Battle Mountain (N&eon October 24, 2007, we hold a 2.5% NSR royattyhe Night Hawk Lake property
located in Ontario, Canada, and owned by SelkirkaldeCorporation (40%), East West Resource Corjporé40%), and Canadian Golden
Dragon Resources Limited (20%). The Night Hawk Ledgalty interest is classified as an exploratitage royalty interest, which is not
currently subject to amortization.

Vueltas Del Rio

As part of the acquisition of Battle Mountain (N&gon October 24, 2007, we hold a 2.0% NSR royattyhe Vueltas Del Rio property,
located in Honduras, and owned by Lundin Mining gowation. The
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Vueltas del Rio royalty interest is classified aseaploration stage royalty interest, which is omtrently subject to amortization.

4. AVAILABLE FOR SALE SECURITIES

We hold 1.3 million shares of Revett common stdk tire recorded as an investment in availabledler securities on the consolidated
balance sheets. The market value for our investinghe shares of Revett was approximately $1.Honilnd $1.5 million as of
December 31, 2007 and June 30, 2007, respect®elycost basis in the Revett shares is $1.0 million

We hold 1,037,500 shares of common stock and 10G&ik options in Taranis Resources Inc. (“Tafanithe market value for our
investment in Taranis’ common stock and stock optivas $518,237 and $504,820 as of December 3%, &0 June 30, 2007, respectively.
Our cost basis in the Taranis common stock andksiptions is $237,259.

5. CREDIT FACILITY PAYABLE

The Company has an $80 million credit facility witisBC Bank USA, National Association (“HSBC Bankfiat matures on December 31,
2010. The facility bears interest at LIBOR plus%.8nd includes both affirmative and negative coms)as defined, so long as any portion
of the facility is outstanding and unpaid. The Camys borrowing base will be calculated based an@BR1, GSR3, and NVR1 royalties at
the Pipeline Mining Complex and our SJ Claims, like\vBald Mountain and Robinson royalties. Addita royalties may be added to the
borrowing base calculation with the lender’s apptov

The Company and a wholly-owned subsidiary grant8@8@& Bank security interests in the following: thentpany’s GSR1, GSR3, and
NVR1 royalties at the Pipeline Mining Complex; tBempan’s SJ Claims, Leeville Mining Complex, Bald Mountaimd Robinson royaltie
and the Company’s debt reserve account at HSBC .Barkinitial availability under the borrowing basas the full $80 million under the
credit facility. As of December 31, 2007, the taghilability under the borrowing base was $59.8Biom, reflecting an updated borrowing
base calculation, as defined, based upon the feagk flows from the royalties included in the baring base calculation. The borrowing
base calculation is recalculated as of April 15 @utbber 15 each year.

On January 23, 2008, the Company entered into @mdment of its existing credit facility with HSBGiBk USA, National Association. The
amendment extends the maturity date of the cradility two years from December 31, 2010 to Decen®dg 2012. The amendment also
updated the assumptions used in the calculatidinedborrowing base, which included an increaséénmtetal price assumption of gold and
added a metal price assumption for silver. As atiday 23, 2008, the Company’s borrowing capacitgaurthe credit facility was the full
$80 million under the credit facility.

6. NOTE PAYABLE

On March 1, 2007, Royal Gold Chile Limitada (“RGGLa wholly-owned subsidiary of Royal Gold, entengid a $15.75 million term loan
facility bearing interest at LIBOR plus 0.25% puastito a Term Loan Agreement between RGCL and HBBk. Pursuant to the terms of
the Term Loan Agreement, Royal Gold must maintaieséricted interest-bearing securities accour (@ollateral Account”) on deposit at
HSBC Securities (USA) Inc. with a balance equalitin excess of the outstanding amounts on the7$liillion term loan. In connection
with the Term Loan Agreement, Royal Gold enteréd amGuarantee (the “Guarantee”) for the life @& Trerm Loan, for the benefit of HSBC
Bank to guaranty RGCL's obligations under the Téwan Agreement and a security agreement granting@Bank a
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security interest in the Collateral Account to seddGCL'’s obligations under the Term Loan Agreenaant its obligations under the
Guarantee. The loan will mature on March 1, 2012.

The $15.75 million balance in the Collateral Accbas of December 31, 2007, is recordeastricted cash — compensating balaonghe
Company'’s consolidated balance sheets. RGCL's $1fillion principal obligation under the Term LoAgreement is recorded abte
payableon the Company’s consolidated balance sheets.

7. STOCKHOLDERS’ EQUITY AND STOCK-BASED COMPENSATIO N
2004 Omnibus Long-Term Incentive Plan

In November 2004, the Company adopted an Omnibuag{d@&rm Incentive Plan (“2004 Plan”). The 2004 Rigplaced the Company’s
Equity Incentive Plan. Under the 2004 Plan, 900,8i8éres of Common Stock are available for futuemtgrto officers, directors, key
employees and other persons. The Plan providdhdagrant of stock options, unrestricted stockirieted stock, dividend equivalent rights,
stock appreciation rights, and cash awards. Arthede awards may, but need not, be made as perfoenracentives. Stock options granted
under the 2004 Plan may be non-qualified stockootor incentive stock options.

For the three and six months ended December 3%, 200recorded total non-cash stock compensatiparese related to our equity
compensation plans of $879,551 and $1,418,172¢ctisply, compared to $634,870 and $1,047,709erthree and six months ended
December 31, 2006, respectively. Non-cash stockpemsation is allocated among cost of operationsemgé and administrative, and
exploration and business development in our codiatdd statements of operations and comprehensivenimas summarized below:

For The Three Months Ends For The Six Months Ende
December 3: December 3: December 3: December 3:

2007 2006 2007 2006

Non-cash compensation allocatic

Cost of operatior $ 87,49 $ 71,09 $ 158,25 $ 128,52t
General and administrati 545,71: 462,35 808,78! 695,78:
Exploration and business developnr 246,34¢ 101,42: 451,13( 223,40:
Total nor-cash compensation exper $ 879,55: $ 634,87 $1,418,17. $1,047,70!

The total income tax benefit associated with nash stock compensation expense was approxima82y,$0 and $514,000 for the three
six months ended December 31, 2007, respectiveiyipared to approximately $327,000 and $476,00¢h®three and six months ended
December 31, 2006, respectively.

As of December 31, 2007 there are 70,567 sharesmimon stock reserved for future issuance unde20d4 Plan.

Stock Options

Stock option awards are granted with an exercige ggual to the closing market price of the Congfmoommon stock at the date of grant.
Stock option awards granted to officers, key emgésyand other persons vest based on one to traeegfecontinuous service. Any stock
option awards that

18




Table of Contents

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)

are granted to directors vest immediately with eespo 50% of the shares granted and after onewidlarespect to the remaining 50%
granted. Stock option awards have 10 year contatgums.

To determine non-cash stock compensation expenstdck option awards, the fair value of each simzton award is estimated on the date
of grant using the Black-Scholes-Merton (“Black-8les”) option pricing model for all periods pressht The Black-Scholes model requires
key assumptions in order to determine fair value: thiwse key assumptions as of our November 200’ Nardmber 2006 grants are noted in
the following table:

2007 2006
Weighted average expected volatil 47.7%% 52.88%
Weighted average expected option term in y 5.C 5.1
Weighted average dividend yie 0.91% 0.95%
Weighted average risk free interest 3.92% 4.6%

On November 7, 2007, 110,500 stock options unde€@®4 Plan were granted to officers and certaipleyges under the 2004 Plan. These
options have an exercise price of $29.75, whichtalosing market price for our common stocklmndate of grant.

A summary of stock option activity under our 2004rPfor the six months ended December 31, 2003resented below:

Weightec-
Average
Weighter- Remaining
Average Contractue Aggregate
Exercise Term Intrinsic
Options Shares Price (Years) Value
Outstanding at July 1, 20( 579,21: $ 17.5i
Granted 110,50( 29.7¢
Exercisec (36,250) 11.7:
Forfeited and Expire (1,250 29.2(
Outstanding at December 31, 2( 652,21 $ 19.9¢ 6.7 $6,903,59:
Exercisable at December 31, 2( 502,44 $ 17.2¢ 4.5 $6,674,44

The total intrinsic value of options exercised dgrthe three and six month periods ended Decenlhe0®7, was $763,398. The total
intrinsic value of options exercised during theethend six month periods ended December 31, 2086282,900.

A summary of the status of the Company’s non-vestedk options for the six months ended DecembeRBQ7, is presented below:

Weightec-Average

Shares Grant Date Fair Value
Non-vested at July 1, 20( 138,43: $13.0¢
Grantec 110,50( $12.8:2
Vestec (97,91 $12.4(
Forfeited (1,250) $13.9¢
Non-vested at December 31, 20 149,76 $13.2¢
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For the three months ended December 31, 2007 &0&)] 2@ recorded non-cash stock compensation expesseiated with stock options of
$319,590 and $290,746, respectively. For the sirthrended December 31, 2007 and 2006, we recoatedash compensation associated
with stock options of $629,932 and $529,668, retpely. As of December 31, 2007, there was $1,733 df total unrecognized non-cash
stock compensation expense related to non-vestell gptions granted under our equity compensatiansp which is expected to be
recognized over a weightenrerage period of 1.6 years. The total fair valughares vested during the three months ended Deredd, 200
and 2006, was $1,261,418 and $1,059,748, respbctMee total fair value of shares vested during shx months ended December 31, 2007,
and 2006 was $1,261,418 and $1,059,748, respectivel

Other Stockbased Compensation

As defined in the 2004 Plan, officers and certanpl®yees may be granted shares of restricted constegk that can be earned only if
defined multi-year performance goals are met wifhia years of the date of grant (“Performance 889r If the performance goals are not
earned by the end of this five year period, thédPerance Shares will be forfeited. Vesting of Parfance Shares is subject to certain
performance measures being met and can be basettom earn outs of 25%, 50%, 75% or 100%. Théneelf performance goals are tied to
two different performance measures: (1) growthreéfcash flow per share on a trailing twelve mdrathis; and (2) growth of royalty ounces
in reserve on an annual basis. Performance Shaxagtled with shares of the Company’s commorkstoce they are earned.

On November 7, 2007, officers and certain employes® granted 48,000 Performance Shares that caarbed only if either one of two
defined multi-year performance goals is met witie years of the date of grant.

A summary of the status of the Company’s non-veBdormance Shares for the six months ended DemeBilh 2007, is presented below:

Weighte-Average

Shares Grant Date Fair Value
Non-vested at July 1, 20C 27,00( $28.7¢
Grantec 48,00( $29.7¢
Vestec (9,000) $28.7¢
Forfeited — $ —
Non-vested at December 31, 20 66,00( $29.4¢

We measure the fair value of the Performance Shmaesd upon the market price of our common stoak He date of grant. At such time
that it is probable that a performance conditioh & achieved, compensation expense will be mealsby the number of shares that will
ultimately be earned based on the grant date mprles of our common stock. Interim recognitionrcompensation expense will be made at
such time as management can reasonably estimateithizer of shares that will be earned. As of Deaari, 2007, our estimates indicated
that it is probable that 55% of our non-vested étenbince Shares will be earned by December 31, Zafi@he three and six months ended
December 31, 2007, we recorded non-cash stock amwapien expense associated with our PerformanceSba$134,804 and $236,109,
respectively. For the three and six months endezkidber 31, 2006, we recorded non-cash stock corapien€xpense associated with our
Performance Shares of $192,765 and $281,944, tasglgcAs of December 31, 2007, total unrecognined-cash stock compensation
expense related to our Performance Shares was48sl 1,

As defined in the 2004 Plan, officers, non-exeaitiirectors and certain employees may be gran@estof restricted stock that vest on
continued service alone (“Restricted Stock”). Orvélmber 7, 2007, officers and certain employees weanted 72,500 shares of Restricted
Stock.

20




Table of Contents

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)

Restricted Stock awards granted to officers anthteemployees vest over three years beginning afteree-year holding period from the
date of grant with one-third of the shares vesiingears four, five and six, respectively. Alsoldavember 7, 2007, our non-executive
directors were granted 15,000 shares of Restri8tedk. The non-executive directors’ shares of Raett Stock vest as to 50% immediately
and 50% one year after the date of grant. SharBesiricted Stock represent issued and outstarstiages of common stock, with dividend
and voting rights. We measure the fair value ofRlestricted Stock based upon the market price b€ommon stock as of the date of grant.
Restricted Stock is amortized over the applicakfgting period using the straight-line method. Ute@shares of Restricted Stock are subject
to forfeiture upon termination of employment wittetCompany.

A summary of the status of the Company’s non-veRtestricted Stock for the six months ended Decer@bgR007, is presented below:

Weighte-Average

Shares Grant Date Fair Value
Non-vested at July 1, 20( 117,00( $24.7:
Grantec 87,50( $29.7¢
Vestec (10,62Y) $29.5¢
Forfeited (625) $29.2(
Non-vested at December 31, 20 193,25( $26.7:

For the three months ended December 31, 2007 &0®)] 2@ recorded non-cash stock compensation expesseiated with the Restricted
Stock of $435,867 and $151,359, respectively. Fersix months ended December 31, 2007, and 200faweded non-cash stock
compensation expense associated with the Rest&ttexk of $562,841 and $236,097, respectively. fABecember 31, 2007, total
unrecognized non-cash stock compensation expelaeddéo Restricted Stock was $4,281,458, whidxgected to be recognized over a
remaining average vesting period of 4.5 years.

Stock Issuances

On September 4, 2007, we issued 216,642 sharag abmmon stock to IAMGOLD Corporation (“lAMGOLD’@§nd Repadre International
Corporation (“Repadre”) in connection with our aisifion from IAMGOLD and Repadre of all of theirsised and outstanding shares of
Battle Mountain common stock. We had the optioadquire the shares of Battle Mountain common stawk IAMGOLD and Repadre
pursuant to an option and support agreement weeshieto with IAMGOLD in connection with the mergeith Battle Mountain.

On October 24, 2007, we issued 1,144,025 sharesrafommon stock to Battle Mountain shareholdensamsof the Company’s acquisition
of 100% of the issued and outstanding shares dfeBdbuntain. Refer to Note 2 for further discussiegarding the acquisition of Battle
Mountain.

During the six months ended December 31, 2007pogtio purchase 36,250 shares were exercisediimgsul proceeds of $425,291. There
were no options exercised during the three montds& December 31, 2007. During the three and sixtimscended December 31, 2006,
options to purchase 20,000 shares were exercisgulting in proceeds of $282,501.

8. MANDATORY CONVERTIBLE PREFERRED STOCK

On November 9, 2007, the Company completed aninffexf 1,150,000 shares of 7.25% mandatory corterpreferred stock (the
“Preferred Stock”) at a price to the public of $X@@per share, less underwriter discounts and o#etied expenses, resulting in net proceeds
of $111.1 million. Dividends
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on the Preferred Stock will be payable on a curiudaiasis when, as and if declared by our boauirettors at an annual rate of 7.25% per
share on the liquidation preference of $100 peresh&e will pay dividends, at the Company’s disioretin cash, common stock or a
combination thereof, on February 15, May 15, Auditssand November 15 of each year to and includiagexhber 15, 2010, commencing on
February 15, 2008. On January 10, 2008, the Conpéioard of directors declared the regular quartértidend for the first dividend period
of $1.9333 per share of the Preferred Stock. Thieleind is payable on February 15, 2008, to prefestereholders of record at the close of
business on February 1, 2008. The preferred didideh be paid in cash.

Each share of the Preferred Stock will automaticadinvert on November 15, 2010, into between 2.88853.4002 shares of our common
stock, subject to anti-dilution adjustments. At ainye prior to November 15, 2010, holders may eleatonvert each share of the Preferred
Stock into shares of our common stock at the mininconversion rate of 2.8335 shares of common gteclshare of the Preferred Stock,
subject to anti-dilution adjustments. At any timepto May 15, 2008, we may, at our option, catleeconversion of all, but not less than all,
of the Preferred Stock into shares of our commoaoksat the provisional conversion rate describatiiwithe Preferred Stock offering.
However, we may not elect to exercise our provigi@onversion right if, on or prior to May 15, 20@8 have a completed a material
transaction involving the acquisition of asseta tausiness with a purchase price of $100 milliomore.

On January 25, 2008, the Company announced thasiexercised its provisional conversion rightaibiof the issued and outstanding shares
of its Preferred Stock. Each share of the Prefestedk will be converted into shares of our comratwtk on March 10, 2008 (the
“Conversion Date”)based on the average closing price per common shafee Nasdaqg Global Select Market over the 2@ecuttive tradin
day period ending on March 5, 2008, as providethénCertificate of Designations of the Preferreac&t In connection with the conversion,
all accrued and unpaid dividends on the PrefertedkSup to the Conversion Date will be payable@b®35 per share of Preferred Stock and
will be paid in cash to holders of record on then@arsion Date. The Company anticipates applyingrdicgent beneficial conversion feature
model to account for the provisional conversionhef Preferred Stock during its third fiscal quade2008.

9. EARNINGS PER SHARE (“EPS”) COMPUTATION

For The Three Months Ended December 31, 2

Income Shares Pe-Shar¢
(Numerator) (Denominator Amount
Net income $ 5,065,241
Preferred dividend (1,204,301
Net income available to common stockholders foidaarnings per sha $ 3,860,941 29,777,46 $ 0.1:
Effect of other dilutive securitie — 346,83:
Adjusted diluted EP: $ 3,860,941 30,124,29 $ 0.1:

For the three months ended December 31, 2007, 516@R-based compensation awards, at a weightedgv@urchase price of $32.40 per
share, were outstanding at December 31, 2007, érg mot included in the computation of diluted HeSause the exercise price of these
awards was greater than the average market pricerafommon stock for the period. For the three tim®ended

22




Table of Contents

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)

December 31, 2007, 2,129,725 weighted shares ofrmnstock into which the Preferred Stock could deverted were not included in the
computation of diluted EPS as the result would fteddutive.

For The Three Months Ended December 31, -

Income Shares Pe-Shart
(Numerator) (Denominator Amount
Basic EPS
Income available to common stockhold $5,635,65; 23,604,57 $ 0.24
Effect of dilutive securitie 330,17:
Diluted EPS $5,635,65; 23,934,74 $ 0.24

For the three months ended December 31, 2007utstamnding stock-based compensation awards weltedid in the computation of diluted
EPS because the exercise price of the awards ssshan the average market price of our commork $twche period.

For The Six Months Ended December 31, 2

Income Shares Per-Shar¢
(Numerator) (Denominator Amount
Net income $10,827,56
Preferred dividend (1,204,309
Income available to common stockhold $ 9,623,26! 29,253,50 $ 0.3¢
Effect of other dilutive securitie — 202,09!
Adjusted diluted EP: $ 9,623,26! 29,455,59 $ 0.3¢

For the six months ended December 31, 2007, 24Gtb@B-based compensation awards, at a weightedga/@urchase price of $29.77 per
share, were outstanding at December 31, 2007, érd mot included in the computation of diluted EfeBause the exercise price of these
awards was greater than the average market pricerafommon stock for the period. For the six merghded December 31, 2007, 1,064,
weighted shares of common stock into which thed?redl Stock could be converted were not includatiéncomputation of diluted EPS as
the result would be antidilutive.

For The Six Months Ended December 31, 2

Income Shares Per-Shar¢
(Numerator) (Denominator Amount
Basic EPS
Income available to common stockhold $10,595,78 23,590,229 $ 0.4t
Effect of dilutive securitie 316,30:
Diluted EPS $10,595,78 23,906,59 $ 0.44

For the six months ended December 31, 2006, adtanding stock-based compensation awards werediedlin the computation of diluted
EPS because the exercise price of the awards ws&thian the average market price of our commork $twahe period.
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10. INCOME TAXES

Three Months Ended December

2007 2006
Current income tax expen $(2,910,88) $(3,269,12)
Deferred income tax bene 485,68’ 718,55t
Income tax expense report $(2,425,20) $(2,550,57)
Effective tax rate 32.4% 31.2%
Six Months Ended December &
2007 2006
Current income tax expen $(6,174,83) $(5,920,07)
Deferred income tax bene 900,34 961,90:
Income tax expense report $(5,274,49) $(4,958,17)
Effective tax rate 32.&% 31.%

The Company adopted the provisions of FIN 48 oy JuP007, with no impact on its financial statemses a result of the acquisition of
Battle Mountain on October 24, 2007, the Compangneed a liability for unrecognized tax benefitsapproximately $0.4 million. The
liability for unrecognized tax benefits is refledteithin Other long-term liabilitieson the Company’s consolidated balance sheets.

The material income tax returns the Company fitestlae U.S. federal income tax return, which h#tgee year statute of limitations, and the
Colorado state income tax return, which has a year statute of limitations. The U.S. federal retiar tax years ended on or after June 30,
2004, and the Colorado state return for tax yeade@ on or after June 30, 2003, are subject to medion by the relevant taxing authority.

Interest and penalties associated with the lighiidit unrecognized tax benefits is approximately $00 at December 31, 2007, and is
included inOther long-term liabilitieson the Company’s consolidated balance sheets.

24




Table of Contents

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)

11. COMMITMENTS AND CONTINGENCIES
Taranis

On November 4, 2005, we entered into a stratetjanak with Taranis for exploration on the Kettukikko project located in Finland. Duri
our fiscal year 2006, we funded exploration to@gf#500,000 in return for a 2.0% NSR royalty. Wevdlave an option to fund up to an
additional $600,000. The Company elected to exettis option in April 2006. If we fund the entadditional amount, we will earn a 51%
joint venture interest in the Kettukuusikko projeamdd we will release our 2.0% NSR royalty. In gvent that Royal Gold does not fully fu
the $600,000 to earn the joint venture interestywoald retain our 2.0% NSR royalty. As of DecemBgy 2007, we had funded $506,404 of
the additional $600,000 option, which had been egpd during our fiscal year ended June 30, 2007.

Revett

Under the terms of the Revett purchase agreemiaitigeto the Troy mine, the Company has the right,not the obligation, to cure any
default by Revett under their obligations pursuardn existing mortgage payable, secured by a @sony note, to Kennecott Montana
Company, a third party and prior joint venture iet owner of the Troy mine. If the Company eldctexercise its right, it would have the
subsequent right to reimbursement from Revett figramounts disbursed in curing such defaults. Theeipal and accrued interest under the
promissory note owed to Kennecott Montana Compamyf ®ecember 31, 2007, was approximately $6.Jdanillvith a maturity date of
February 2008.

Casmalia

On March 24, 2000, the United States Environmdntatection Agency (“EPA”) notified Royal Gold and 8ther entities that they were
considered potentially responsible parties (“PRRsfer the Comprehensive Environmental Responsap€osation, and Liability Act of
1980, as amended (“Superfund”), at the Casmali@itess Hazardous Waste Disposal Site (the “Site9dnta Barbara County, California.
EPA's allegation that Royal Gold was a PRP wasdasethe disposal of allegedly hazardous petrolexpioration wastes at the Site by
Royal Gold’s predecessor, Royal Resources, Incingl1983 and 1984.

After extensive negotiations, on September 23, 2B@¥al Gold, along with 35 members of the PRP griaugeted by EPA, entered into a
Partial Consent Decree with the United States obAca intending to settle their liability for thenlled States of America’s past and future
clean-up costs incurred at the Site. Based on thamal volume of allegedly hazardous waste that&®esources, Inc. disposed of at the
Site, our share of the $25.3 million settlement anmavas $107,858, which we deposited into the @sawcount that the PRP group set up
that purpose in January 2002. The funds were patidet United States of America on May 9, 2003. Uhéed States of America may only
pursue Royal Gold and the other PRPs for additiolean-up costs if the United States of Americataltclean-up costs at the Site
significantly exceed the expected cost of approxétye272 million. We believe our potential lialbyliwith the United States of America to
a remote possibility.

At present, Royal Gold is considering entering iatde minimis settlement with the State of CalifariThe date for accepting a settlement
was extended indefinitely by the State of Califarpending preparation of settlement documentatjotiné State. Such settlement will result
in a final conclusion regarding the Company’s resilaility to address the Casmalia Site matter.
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12. RELATED PARTY

Crescent Valley Partners, L.P. (“CVP”") was formedadimited partnership in April 1992. It owns 3% net value royalty on production of
minerals from a portion of the Pipeline Mining Cdmp Denver Mining Finance Company, our wholly-owrseibsidiary, is the general
partner and holds a 2.0% interest in CVP. In addjtRoyal Gold holds a 29.6% limited partner ins¢iia the partnership, while our Execut
Chairman, the Chairman of our Audit Committee, and other member of our board of directors holaggregate 35.56% limited partner
interest. The general partner performs administeatervices for CVP in receiving and processingtlyalty payments received from the
operator including the disbursement of royalty pepts and record keeping for in-kind distributiongtte limited partners, including our
directors and Executive Chairman.

CVP receives its royalty from the Cortez Joint \tgetin-kind. The Company, as well as certain olineited partners, sells its pro-rata share
of such gold immediately and receives distributionsash, while CVP holds gold for certain otherited partners. Such gold inventories,
which totaled 27,434 ounces of gold as of DecerBtieR007, are held by a third party refinery infutar the account of the limited partners
of CVP. The inventories are carried at historiczdtand are classified &sventory — restrictea@n the consolidated balance sheets. The
carrying value of the gold in inventory was $10,887F as of December 31, 2007, while the fair valuguch ounces was $22,948,541 as of
December 31, 2007. None of the gold currently eidventory as of December 31, 2007, is attributeRoyal Gold, as the gold allocated to
Royal Gold is typically sold within five days ofagipt.

13. SUBSEQUENT EVENTS
Preferred Stock Quarterly Dividend

As discussed in Note 8, on January 10, 2008, thregaay’s board of directors declared the regulartgua dividend for the first dividend
period of $1.9333 per share of the Preferred Stohk.dividend is payable on February 15, 2008rédepred shareholders of record at the
close of business on February 1, 2008. The Pref&teck dividend will be paid in cash.

Credit Facility Amendment

On January 23, 2008, the Company and HSBC Bankezhieto an amendment to the credit facility tlamong other provisions, extended
the term of the facility to December 31, 2012, armteased the availability under the borrowing bafsie credit facility to $80 million as of
January 23, 2008. Please see Note 5 for furtheusison.

Marigold and El Chanate Royalty Acquisitions

On January 24, 2008, we entered into an agreemeguire three royalties from AngloGold AshantS5@) Exploration Inc., a wholly-
owned subsidiary of Anglo Gold Ashanti North Amexi¢or $13.75 million. The first royalty is a 2.0%SR royalty on the Marigold mine,
located on the Battle Mountain-Eureka trend in Nieyvand operated by Goldcorp. The other two ragablire a 2.0-4.0% sliding-scale NSR
royalty and a 10.0% NPI royalty, each on the El@Ztia mine, located in Sonora, Mexico and operaye@dpital Gold, Inc. The acquisition
subject to customary due diligence and is expetetbse by the end of the first calendar quart&088.
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Preferred Stock Provisional Conversion

On January 25, 2008, the Company exercised itsgiomal conversion right to convert all of the isdiand outstanding shares of its Prefe
Stock into common stock. Please see Note 8 fondéuriscussion.

Stock Repurchase Program

Also on January 25, 2008, the Company announcédt$hiaoard of directors authorized the repurchafag to $30 million of its common
stock in the open market from time to time untilreta31, 2008. The timing and number of shares teeparchased will depend on market
conditions and other corporate considerations.
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ITEM 2. MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

General

Management’s Discussion and Analysis of Financ@hdition and Results of Operations (“MD&A”) is imded to provide information to
assist you in better understanding and evaluatimdinancial condition and results of operatione Y¥¢commend that you read this MD&A in
conjunction with our consolidated financial statemsancluded in Item 1 of this Quarterly Reportform 10-Q, as well as our 2007 Annual
Report on Form 10-K.

This MD&A contains forward-looking information. Yashould review our important note about forwardkiog statements following this
MDG&A.

We refer to “GSR,” “NSR”and other types of royalty interests throughowt MD&A. These terms are defined in our 2007 AnriRe@port or
Form 10-K.

Overview

Royal Gold, together with its subsidiaries, is egaghin the business of acquiring and managing pusanetals royalties. Royalties are
passive (non-operating) interests in mining prajelat provide the right to revenue or productiamt the project after deducting specified
costs, if any.

We seek to acquire existing royalties or to finapogects that are in production or near productioexchange for royalty interests. We are
engaged in a continual review of opportunitiesdgquire existing royalties, to create new royaltt@®ugh the financing of mine development
or exploration, or to acquire companies that holgafties. We currently, and generally at any tilmgeye acquisition opportunities in various
stages of active review, including, for example, emgagement of consultants and advisors to analget&ular opportunities, analysis of
technical, financial and other confidential infotina, submission of indications of interest, pap#tion in preliminary discussions and
involvement as a bidder in competitive auctions. & fund exploration on properties thought totaomprecious metals and seek to obtain
royalties and other carried ownership interestuich properties through the subsequent transfepeating interests to other mining
companies. Substantially all of our revenues ateveti be expected to be derived from royalty ietgts. We do not conduct mining operat
at this time. During the quarter ended DecembefBQy, we focused on the management of our existiyalty interests, the acquisition of
royalty interests, and the creation of royalty iegts through financing and strategic exploratidiarees.

Our financial results are primarily tied to thegeriof gold and other metals, as well as produdtiam our royalty properties. For the quarter
ended December 31, 2007, the price of gold aver&@8@ per ounce compared with an average pricéb4 $er ounce for the quarter ended
December 31, 2006. The increase in the averagepgimie, the continued ramyp of gold production at the Taparko mine and potida fromr
the recently acquired Battle Mountain Gold ExplmmatCorp. (“Battle Mountain”) royalties, contributéo royalty revenue of $15.4 million
during the quarter ended December 31, 2007, codpgan®yalty revenue of $12.9 million during theagier ended December 31, 2006.
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Our Producing Royalty Interests

Our principal producing royalty interests are shawthe following table:

Royal
Mine Location Operator (Gold unless gthleyrwise stated
Pipeline Mining Complex Lander County, NV Barrick Gold GSR1: 0.40%-5.0% sliding-
Corporation scale GSR
(“Barrick™) GSR2:  0.72%-9.0% sliding-
scale GSR,

Robinson

SJ Claims Goldstrike

Troy

Leeville Mining Complex
(Leeville North and Leeville

South)

Taparko

Bald Mountain
Mulatos

Martha

Don Mario(@)

Williams @)

El Limon @

White Pine, NV

Eureka County, N\
Lincoln County, MT

Eureka County, NV

Burkina Faso, West
Africa

White Pine County, N\
Sonora, Mexicc

Santa Cruz Province,
Argentina

Chiquitos Province,
Bolivia

Marathon, Ontario

El Limon, Nicaragua

Quadra Mining Ltd. (“Quadra”)

Barrick

Revett Minerals, Inc.“Revet”)
Newmont Mining
Corporation

(“Newmon”)

High River Gold Mines Ltd.
(“High River”)

Barrick

Alamos Gold, Inc.”“Alamos”)

Coeur d’Alene Mines
Corporation “Coeur ¢ Alene”)

Orvana Minerals Corp.
(“Orvand’)

Teck Cominco Limited
(“Teck”) /Barrick

Central Sun Mining, Inc.
(“Central Su”)

GSR3: 0.71% GS
NVR1®: 0.39% NVR

3.0% NSR (copper, gold, silver,
molybdenum’

0.9% NSR
7.0% GSR (silver and coppe

1.8% NSR

15% GSR (TB-GSR1) and a 0%-
10% sliding-scale GSR (TB-
GSR2)

1.75%-3.5% slidin¢-scale NSF
0.30%-1.5% slidin¢-scale NSF

2.0% NSR (silver)

3.0% NSR

0.72% NSR

3.0% NSR

(1) The NVRL1 royalty is a 1.25% NVR royalty. TBempany owns 31.6% of the 1.25% NVR (or 0.39%) Jevbur consolidated minority

interest owns the remaining portion of the 1.25%R\

(2) Royalty was acquired on October 24, 200'paas of the acquisition of Battle Mountain. Pleaskr to “Recent Developments —
Acquisition of Battle Mountain Gold Exploration Qx” within this MD&A for further discussior
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Our Development Stage Royalty Interests

We also own the following royalty interests that ar the development stage and are not currenlydduction:

Royalty

Mine Location Operator (Gold unless otherwise stated
Taparkao Burkina Fasc High River 2.0% GSR (TI-GSR3)
Pefasquitt Zacatecas, Mexic Goldcorp Inc. “Goldcory”) 2.0% NSR (also covers silver, lead and z
Pascu-Lama Region Ill, Chile Barrick 0.16%-1.08% slidin-scale NSF
Gold Hill Nye County, NV Kinross Gold Corporatio 1.0%-2.0% slidin¢-scale NSF
Dolores® Chihuahua, Mexico Minefinders Corporation, Ltd. 1.25 % NSR

(“Minefinders”) 2.0 % NSR (gold and silver) (when

commercial production has been producir
75% of its design capacity for three
consecutive month:

Don Mario®) Chiguitos Province, Orvana 3.0% NSR
Bolivia

Benso? Republic of Ghana, West Golden Star Resources Ltd. 1.5% NSR
Africa (“Golden ste”)

1) Royalty was acquired on October 24, 2007, asgfdite acquisition of Battle Mountain. Please raéfe“Recent Developments —
Acquisition of Battle Gold Exploration Co” within this MD&A for further discussior

(@ Royalty was acquired on October 31, 2007. Plesfse to “Recent Development — Acquisition of Be&myalty” within this MD&A for
further discussior
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Our Exploration Stage Royalty Interests

In addition, we own royalty interests in the folliomg exploration stage projects. None of these emfilon stage projects contains proven and
probable reserves as of December 31, 2007.

Property Location Royalty Controlled By

Santa Cruz Provinc Argentina 2.0% NSR Hidefield Gold PLC

Long Valley California 1.0% NSR Vista Gold Corporatiol

Night Hawk Lake®) Canada 2.5% NSR Selkirk Metals Corporation (40%),

East West Resource Corporation
(40%), Canadian Golden Dragon
Resources Limited (20%

Joe Manrid Canada 1.8% to 3.6% sliding-scale Campbell Resources Incorporated
NSR

Seguenega (“Sega® Burkina Faso, West 3.0% NSR Orezone Resources Inc.
Africa

Marmato Propertie(@) Colombia 5.0% NSR Mineros Nacionales S./

Kettukuusikka Finland 2.0% NSR Taranis Resources, In

Vueltas del Orc®) Honduras 2.0% NSR Lundin

Lluvio de Oro®) Mexico 2.0% NSR Tara Gold Resource

Rock Creel Montana 1.0% NSR Revett

Mule Canyor Nevada 5.0% NSR Newmont

Buckhorn Soutt Nevada 16.5% Net Profits Intere:  Cortez JV

Ferris/Cooks Cree Nevada 1.5% NVR Cortez JV

Horse Mountair Nevada 0.2% NVR Cortez JV

Simon Creel Nevada 1.0% NSR Barrick

Rye Nevada 0.5% NSR Barrick

BSC Nevada 2.5% NSR Nevada Pacific Gol

ICBM Nevada 0.75% NSF BH Minerals USA, Inc

Long Peal Nevada 0.75% NSF BH Minerals USA, Inc

Dixie Flats Nevada 0.75% NSFk BH Minerals USA, Inc

Relief Canyor(@) Nevada 4.0% NSR Firstgold Incorporate

Fletcher Junctiol®) Nevada 1.25% NSR Pediment Gold LLC

Hot Pot(®) Nevada 1.25% NSF Pediment Gold LLC

Svetloye Russia 1.0% NSR Fortress Minerals Corporatic

1) Royalty was acquired on October 24, 2007, asgfdite acquisition of Battle Mountain. Please raéfe“Recent Developments —
Acquisition of Battle Gold Exploration Co” within this MD&A for further discussior
Operators’ Production Estimates by Royalty for Calexdar 2007

The following table shows production estimates iresk from the operators of our producing mines miyithe first quarter of calendar 2007
and the reported production attributable to oualtyyinterests for calendar year 2007. The estimait® production reports are preparel



the operators of the mining properties. We do rotigipate in the preparation or verification oéthperators’ estimates or production reports
and have not independently assessed or verifieddbgracy of such information. We do not currehtlye estimates for the Battle Mountain

properties acquired, as discussed above, for catexiD7. The Company is working with the operatdrthe acquired Battle Mountain
properties to obtain estimates for calendar ye@B20
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Operators’ Production Estimate by Royalty for Cden2007 and Reported Production for the period
January 1, 2007 through December 31, 2007

Reported
Calendar 2007 Operato’s Production through
Royalty Operator Metal Production Estimate December 31, 2001
Pipeline GSR: Barrick Gold 478,543 0z 497,876 0z
Pipeline GSR: Barrick Gold 12,762 oz 23,037 oz
Pipeline GSR! Barrick Gold 491,305 oz 520,913 oz
Pipeline NVR1 Barrick Gold 264,843 oz 190,358 0z
Robinson3)  Quadra Gold 90,000 oz 108,002 oz
SJ Claims Barrick Gold 799,160 oz 895,878 oz
Leeville Newmont Gold 337,000 oz 245,492 oz
Taparko High River Gold ) 8,798 oz
Bald Mountain Barrick Gold 90,811 oz 78,952 oz
Mulatos Alamos Gold 150,397 G oz. 109,305 oz
Troy @ Revett Silver 2.0 million oz. 1.0 million oz.
Martha(® Coeur (Alene Silver 2.7 million oz. 2.9 million oz.
Troy @ Revett Copper 15.9 million Ibs. 9.2 million lbs.
Robinson@  Quadrs Copper 136.3 million Ibs. 134.3 million lbs.

(M Reported production relates to the amount of hsaties, subject to our royalty interests, forpeeiod January 1, 2007 through
December 31, 2007, as reported to us by the operatahe mines

(@  Sold metal contained in concentrz

®  In July 2007, Quadra revised its production esterfor calendar 2007 from 68,058 ounces of goR0t000 ounces of gold. The
reported increase in estimated production was aiégher than planned grade and recov

@ In July 2007, High River announced that they expegroduce approximately 35,000 ounces of goldnducalendar 2007

®)  In August 2007, Alamos announced that they didexpect to meet their original calendar 2007 pobtida estimate but they did not
provide any revised production guidan

(6)  Recovered metal contained in concentr

Recent Developments

Acquisition of Battle Mountain Gold Exploration GQor

On October 24, 2007, we acquired 100% of the issmeldoutstanding capital stock of Battle Mountaim itransaction whereby our wholly-
owned subsidiary, Royal Battle Mountain, Inc., wasrged with and into Battle Mountain, with Battl@dhtain surviving as a wholly-owned
subsidiary of Royal Gold. The aggregate considemnatbnsisted of 1.14 million shares of our comntoclsand approximately $3.4 million
cash.

Subject to settlement of the Battle Mountain litiga discussed below, additional considerationpfaian aggregate of 37,418 shares of
Royal Gold common stock or approximately $112,0606ash may be paid to Battle Mountain stockhold@rsSeptember 13, 2006, an action
was filed against Battle Mountain and its Chairraad Chief Executive Officer, Mark Kucher, by JarkedcKay, a former officer and
director of Battle Mountain, in the second Judi€alurt of the State of Nevada. The action seelesniforce alleged rights to certain shares of
Battle Mountain common stock and options to puretsisares of Battle Mountain common stock pursuaatdtock option agreement and a
stock option plan,
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and unspecified damages. Royal Gold may pay thitialal consideration described above to Battle Main stockholders depending upon
the cost of settling this litigation.

As part of the acquisition of Battle Mountain, wegaired the following thirteen royalty interestsvarious stages of production, development
or exploration. The Company recognized approxingeb6l7 million in royalty revenue associated witle ficquired Battle Mountain
production stage royalty interests from the dateagfuisition through December 31, 2007. Please tefote 2 of the notes to consolidated
financial statements for further discussion onabeguisition of Battle Mountain.

Battle Mountain Production Stage Royalty Intere

Royalty
Mine Location Owner (Gold unless otherwise stated)
Williams (1) Ontario, Canad Teck (50%) anc 0.72% NSF
Barrick (50%)
El Limon @ Nicarague Central Sun (95% 3.0% NSR

and Inversione
Mineras S.A. (5%

Don Mario®) Bolivia Orvana 3.0% NSR

@) The Williams mine is an open-pit and undergroapdration, which produced approximately 290,000cesrof gold during calendar
2006. With existing proven and probable resentesyémaining mine life is estimated at five ye

@ El Limon is a fully mechanized underground minel @roduced approximately 34,000 ounces of golihduralendar 2006. With
existing proven and probable reserves, the remgimiime life is estimated at five yea

®  The Don Mario mine is an open-pit and undergroomige in eastern Bolivia that produced approxinya88,000 ounces of gold in
calendar 2006. With existing proven and probaldemess, the remaining mine life is estimated a figars

Battle Mountain Development Stage Royalty Intet

Royalty
Mine Location Owner (Gold unless otherwise stated
Dolores® Chihuahua, Mexico Minefinders 1.25% NSR (gold) and 2.0% NSR (gold :

silver)

@ In February 2006, Minefinders received an optadibankable feasibility study and approved the movestruction on the Dolores
project. Mine construction is proceeding and theems expected to achieve commercial productioly @athe second quarter of
calendar 2008. The mine plan estimates a 12 yeaz lifié.
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Battle Mountain Exploration Stage Royalty Intere

Mine/Property

Location

Owner

Royalty
(Gold)

Marmato Propertie(D)

Colombia

Mineros Nacionales S./

5.0% NSR

Joe Manr?) Quebec, Canada Gold Bullion Development Corp. 1.8 to 3.6% sliding-scale
NSR

Relief Canyorf3) Pershing, County, Firstgold Incorporated 4.0% NSR
Nevada

Sega® Northern Burkine Orezone Resources Inc. 3.0% NSR
Faso, West Africi

Vueltas del Ric Honduras Lundin Mining Corporatior 2.0% NSR

Lluvia de Org®) Mexico Tara Gold Resource 2.0% NSR

Fletcher Junctiol® Mineral County, Nevad Pediment Gold LLC 1.25% NSF

Hot Pot® Mineral County, Nevad Pediment Gold LLC 1.25% NSF

Night Hawk Lake(®) Ontario, Canada Selkirk Metals Corporation 2.5% NSR

(M A collection of properties located in the Marmatstidct, an established mining district in Colomt

(40%), East West Resource
Corporation (40%), Canadian
Golden Dragon Resources
Limited (20%)

(@  The Joe Mann mine produced approximately 14,10@es of gold in calendar 2006. The mine is culyamtder care and maintenance.
In September 2007, Campbell Resources Incorposateted into a memorandum of understanding witld®alllion Development
Corp. for the sale of the Joe Mann mine properhe &xisting 1.0% NSR would remain in effect upomptetion of the sale

(3  Firstgold Incorporated is evaluating plans to negtee mine at Relief Canyo
@ The Sega project is an advanced exploration prajembrthern Burkina Faso, West Afric
®)  Lluvia de Oro is a former open pit gold and silw@ine, not currently in production, located in Nt&x and currently under option from

(6)

Tara Gold Resources to Columbia Metals Corporadtidn
Fletcher Junction, Hot Pot and Night Hawk Lake ropare all early stage exploration propert

Acquisition of Benso Royalty

On December 7, 2007, Royal Gold paid $1.875 miltmfrairWest Energy Corporation (“FairWest”) in Baage for a 1.5% NSR royalty on
gold produced from the Benso concession in the gvefegion of the Republic of Ghana, West Afriche Benso concession, controlled by
Golden Star Resources Ltd (“Golden Star”), is ledaapproximately 25 miles south of Golden Star's¥#amine. Golden Star has reported
that, as of June 15, 2007, the project containsO®2&ounces of proven reserves. The operator expeatiuction to commence during the
third quarter of calendar 2008. The Benso royaitgrest is classified as a development stage soiatirest on the Company’s consolidated
balance sheets.
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Marigold and El Chanate Royalty Acquisitions

On January 24, 2008, we entered into an agreemeguire three royalties from AngloGold AshantS5@) Exploration Inc., a wholly-
owned subsidiary of Anglo Gold Ashanti North Amexi¢or $13.75 million. The first royalty is a 2.0%SR royalty on the Marigold mine,
located on the Battle Mountain-Eureka trend in Niewvand operated by Goldcorp. The other two regmbire a 2.0-4.0% sliding-scale NSR
royalty and a 10.0% NPI royalty, each on the El@Ztta mine, located in Sonora, Mexico and operaye@dpital Gold, Inc. (“Capital Gold”).
The acquisition is subject to customary due dilgeand is expected to close by the end of thedadeindar quarter of 2008.

The Marigold mine is a large scale, open pit, Heaph operation. According to GoldcosDecember 31, 2006, reserve statement, prove
probable reserves include 102.2 million tons of atea grade of 0.021 ounces per ton, containiogia®.1 million ounces of gold. The 2.0%
NSR royalty interest burdens the majority of fieetons of the mine, containing a number of opés, piut does not cover the current min
area in the Basalt/Antler area. Approximately 380the current reserves are covered by this roy#lity.estimate this royalty will begin
generating royalty revenue in calendar 2010 wharingioperations move onto the Company’s royaltyugch

According to Capital Gold's reserve statement opt&aber 4, 2007, El Chanate contains proven argbpite reserves of 43.5 million tons of
ore, at a grade of 0.019 ounces per ton, contamagit 832,000 ounces of gold. The mine commenoadlption in mid-2007 and Capital
Gold estimates production of approximately 60,000a@s of gold in calendar 2008, with a potentigagsion to 100,000 ounces per year in
calendar 2009. The El Chanate sliding-scale royafys at a rate of 2.0% when the average gold ibelow $300 per ounce, 3.0% when
the gold price is between $300 and $350 per ot 4.0% when the gold price is above $350 per@duHte sliding-scale royalty is capped
once payments of approximately $17 million havenbeeeived while the 10.0% NPI royalty is cappe@ilad million.
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Results of Operations
Quarter Ended December 31, 2007, Compared to Quanted December 31, 2006

For the quarter ended December 31, 2007, we redoreieearnings of $5.0 million, or $0.13 per basiare and $0.17 per diluted share, as
compared to net earnings of $5.6 million, or $Q24 basic and diluted share, for the quarter elmE®mber 31, 2006.

For the quarter ended December 31, 2007, we rezedmotal royalty revenue of $15.4 million, at ar@ge gold price of $786 per ounce,
compared to royalty revenue of $12.9 million, ataerage gold price of $614 per ounce for the gunanded December 31, 2006. Royalty
revenue and the corresponding production, attridat our royalty interests, for the quarter enBedember 31, 2007 compared to the
guarter ended December 31, 2006 is as follows:

Royalty Revenue and Production Subject to Our Rgyaterests
Quarter Ended December 31, 2007 and 2006

Three Months Ended Three Months Ended
December 31, 200 December 31, 2001
Royalty Reported Royalty Reported
Royalty Metal(s) Revenue Production @) Revenue Production @)
Pipeline Gold $ 6,924,83 146,066 oz $ 5,522,51. 138,332 oz
Robinson $ 3,153,17. $ 3,224,45
Gold 27,090 oz 15,599 oz
Coppe 28.9 million Ibs 24.1 million lbs.
SJ Claims Gold $ 1,288,08! 183,211 oz $ 1,533,39. 275,968 oz
Troy $ 349,03( $ 450,58
Silver 113,714 oz 167,238 oz
Coppe 1.0 million Ibs. 1.4 million Ibs.
Leeville Gold $ 1,257,08! 86,217 oz $ 1,251,73; 113,843 0z
Taparkao® Gold $ 1,054,45; 5,932 oz N/A N/A
Bald Mountain Gold $ 131,92 16,069 oz $ 406,00( 37,829 oz
Mulatos Gold $ 356,36¢ 30,324 oz $ 243,42¢ 26,660 oz
Martha Silver $ 200,39¢ 773,741 oz $ 223,18 932,877 oz
Don Mario®) Gold $ 385,00( 22,258 oz N/A N/A
Williams @) Gold $ 148,43. 37,806 oz N/A N/A
El Limon ®) Gold $ 144,70t 7,175 oz N/A N/A
Joe Manr®) Gold $ 2,87¢ 138 oz N/A N/A
Total Revenue $15,396,37 $12,855,28

(1) Reported production relates to the amount of hsedas, subject to our royalty interests, forttiiee months ended December 31, 2007
and December 31, 2006, as reported to us by themps of the mine:

(@ In July 2007, High River announced initial goldguction at the Taparko mine. Receipt of royadtyenue commenced during the
quarter ended September 30, 2C

() Royalty acquired on October 24, 2007, as pathi@facquisition of Battle Mountain. Recognized togyeevenue and the related
production are from the acquisition date througledeber 31, 200"
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The increase in royalty revenue for the quarteedridecember 31, 2007, compared with the quartezdebBecember 31, 2006, resulted from
an increase in the average gold price and incrga®elliction at the Pipeline Mining Complex. The thamed ramp up of gold production at
the Taparko mine contributed approximately $1.1iamlin royalty revenue during the period. Prodantfrom the recently acquired Battle
Mountain production stage royalties also contridugpproximately $0.7 million in royalty revenue thgr the period.

Our royalty revenue from Taparko was significantiypacted during the period due to an increased idwgntory in transit at year end, as
well as mill alignment problems. The mill startqolin December 2007 and the mill alignment problemese completely realigned in
January 2008 to correct the problem.

General and administrative expenses increased.@on§iflion for the quarter ended December 31, 20@m $1.5 million for the quarter
ended December 31, 2006. The increase was printréyto an increase in general corporate costemmpibyee related costs of
approximately $198,000 and an increase in legalaandunting costs of approximately $180,000.

Exploration and business development expensesasedeto $1.9 million for the quarter ended Decertie2007, from $0.5 million for the
guarter ended December 31, 2006. The increaseeitoden increase in legal and consulting servioebusiness development activities dul
the period.

The Company recorded total non-cash stock compensaxtpense related to our equity compensationspddi$0.9 million for the quarter
ended December 31, 2007, compared to $0.6 milbothie quarter ended December 31, 2006. Our ndmstask compensation is allocated
among cost of operations, general and adminiseatind exploration and business development it@usolidated statements of operations
and comprehensive income. Please refer to Noteeafotes to consolidated financial statementuither discussion of the allocation of
non-cash stock compensation for the quarter endeeémber 31, 2007 and 2006.

Depreciation, depletion and amortization increase®.6 million for the quarter ended December28)7, from $2.1 million for the quarter
ended December 31, 2006. The increase was printrdythe continued ramp up of gold production atfthparko mine, which contributed
approximately $0.7 million in additional depletidaring the period. Depletion from the recently doegi Battle Mountain producing royalties
also contributed approximately $0.6 million in dtlthial depletion during the period.

Interest and other income increased to $2.1 mifiasrthe quarter ended December 31, 2007, from &lldn for the quarter ended
December 31, 2006. The increase is primarily duentocrease in funds available for investing dierprior period, which is due primarily
the preferred stock offering completed in Novermib@07, as discussed below in “Liquidity and CapRakources” within this MD&A. The
increase was partially offset by lower interesésatn our cash investments when compared to tbhegetiod.

Interest and other expense increased to $0.8 miliothe quarter ended December 31, 2007, frorh B0llion for the quarter ended
December 31, 2006. The increase is primarily dueedoe-time charge of approximately $0.4 milliokated to the payoff of the gold loan
payable assumed as part of the Battle Mountainisitigm during the period. Please refer to Notd the notes to consolidated financial
statements for a further discussion on the Batibeiain acquisition. The increase is also duetir@st paid on our note payable of
approximately $0.2 million during the period. Pleasfer to Note 6 of the notes to consolidatednioia statements for a further discussior
our note payable.

During the quarter ended December 31, 2007, wegrezed current and deferred tax expense totaling $@lion compared with $2.6 millic
during the quarter ended December 31, 2006. Thidtexl in an effective tax rate of 32.4% in therent period, compared with 31.2% in the
prior period. The increase in our effective taxeratthe result of an increase in the amount @ifpr losses for which no
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tax benefit is currently recognized as well asrameaase in our non-cash stock compensation exgesseiated with incentive stock options
for which there is no tax deduction.

Six Months Ended December 31, 2007, Compared td®ixths Ended December 31, 2006

For the six months ended December 31, 2007, wededmet earnings of $10.8 million, or $0.37 pesibahare and $0.33 per diluted share,
as compared to net earnings of $10.6 million, o#$@er basic share and $0.44 per diluted shar¢hdéosix months ended December 31,
2006.

For the six months ended December 31, 2007, weyreéped total royalty revenue of $28.2 million, ataverage gold price of $732 per oul
compared to royalty revenue of $22.8 million, ataaerage gold price of $618 per ounce for the sixtims ended December 31, 2006.
Royalty revenue and the corresponding productitiribatable to our royalty interests, for the siomhs ended December 31, 2007 compared
to the six months ended December 31, 2006 is &sfel

Royalty Revenue and Production Subject to Our Rgyaterests
Six Months Ended December 31, 2007 and 2006

Six Months Ended Six Months Ended
December 31, 200 December 31, 2001
Royalty Reported Royalty Reported
Royalty Metal(s) Revenue Production 1) Revenue Production @)
Pipeline Gold $12,606,83 274,338 oz $10,237,97 263,697 oz
Robinson $ 6,706,02! $ 5,933,76!
Gold 53,157 oz 25,758 oz
Coppe 61.4 million Ibs 44.0 million Ibs.
SJ Claims Gold $ 2,442,711 370,684 oz $ 2,356,820 425,268 0z
Troy $ 907,17¢ $ 1,020,27
Silver 295,276 oz 371,507 oz
Coppe 2.7 million Ibs. 3.1 million Ibs.
Leeville Gold $ 2,098,95I 148,132 oz $ 1,464,19 133,097 oz
Taparko®@ Gold $ 1,489,19 8,798 oz N/A N/A
Bald Mountain Gold $ 331,92 32,848 oz $ 937,66 63,411 oz
Mulatos Gold $ 579,14¢ 52,346 oz $ 429,41 46,303 oz
Martha Silver $ 370,39: 1.4 millionoz. $ 403,82: 1.7 million oz.
Don Mario®) Gold $ 385,00( 22,258 oz N/A N/A
Williams ®) Gold $ 14843 37,806 oz N/A N/A
El Limon ®) Gold $ 144,70¢ 7,175 oz N/A N/A
Joe Manr®) Gold $ 2,87¢ 138 oz. N/A N/A
Total Revenue $28,213,37 $22,783,93

1) Reported production relates to the amount of hseti@s, subject to our royalty interests, forshemonths ended December 31, 2007
and December 31, 2006, as reported to us by thraimps of the mines

@ In July 2007, High River announced initial goldguction at the Taparko mine. Receipt of royadtyanue commenced during the
guarter ended September 30, 2C

(®  Royalty acquired on October 24, 2007, as patti@facquisition of Battle Mountain. Recognized toyeevenue is from the acquisition
date through December 31, 201
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The increase in royalty revenue for the six morthded December 31, 2007, compared with the six msagrided December 31, 2006,
resulted from an increase in the average gold @meckan increase in production at the Pipeline Mjr€omplex, Robinson, Leeville and
Mulatos mines. The commencement of gold produdicthe Taparko mine during the first fiscal quade2008 and the continued ramp up
during our second fiscal quarter resulted in apipnaxely $1.5 million of additional royalty revendering the period. Production from the
recently acquired Battle Mountain production ste@elties also contributed approximately $0.7 roillin additional royalty revenue during
the period.

Our royalty revenue from Taparko was significamtypacted during the period due to an increased idegntory in transit at year end, as
well as mill alignment problems. The mill startqolin December 2007 and the mill alignment problemese completely realigned in
January 2008 to correct the problem.

Cost of operations increased to $1.8 million f@ #ix months ended December 31, 2007, comparet.6odillion for the six months ended
December 31, 2006. The increase was primarily dentincrease in the Nevada Net Proceeds Tax expehsch resulted primarily from an
increase in royalty revenue from Robinson, the IRipeMining Complex and Leeville.

General and administrative expenses increased.fonfilion for the six months ended December 30)720rom $2.7 million for the six
months ended December 31, 2006. The increase Wwaarfly due to an increase in general corporatéscasd employee related costs of
approximately $0.4 million during the period. Artiease in accounting, tax and legal expenses obzijppately $0.3 million also contributed
to the overall increase.

Exploration and business development expensesasedeto $2.5 million for the six months ended Ddoem31, 2007, from $0.9 million for
the six months ended December 31, 2006. The inelisakue to an increase in legal and consultingees for business development
activities during the period.

The Company recorded total non-cash stock compensaxpense related to our equity compensationspddi$1.4 million for the six months
ended December 31, 2007, compared to $1.0 milbothe six months ended December 31, 2006. Ourcash-stock compensation is
allocated among cost of operations, general andrastnative, and exploration and business develaynmeour consolidated statements of
operations and comprehensive income. Please meféote 7 of the notes to consolidated financiaksteents for further discussion of the
allocation of non-cash stock compensation for theronths ended December 31, 2007 and 2006.

Depreciation, depletion and amortization increase®6.0 million for the six months ended DecemherZ07, from $3.2 million for the six
months ended December 31, 2006. The initial antirmeoed ramp up of gold production at the Taparkoerduring the period contributed to
additional depletion of approximately $0.9 millidncreased production at the Leeville and Robinsares resulted in additional depletion of
approximately $0.6 million, while an increase irpld¢ion rates at Revett resulted in additional dgph of approximately $0.4 million.
Finally, the acquisition of the Battle Mountain guation stage royalties also contributed to addélalepletion of approximately $0.6 million
during the period.

Interest and other income increased to $3.9 miflasrthe six months ended December 31, 2007, frarf #illion for the six months ended
December 31, 2006. The increase is primarily duentorcrease in funds available for investing dierprior period, which is due primarily
the preferred stock offering completed in Novermib@07, as discussed below in “Liquidity and CapRakources” within this MD&A. The
increase was partially offset by lower interesésatn our cash investments when compared to thepgefiod.
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Interest and other expense increased to $1.2 miliothe six months ended December 31, 2007, $0rh million for the six months ended
December 31, 2006. The increase is primarily duedae-time charge of approximately $0.4 milliolated to the payoff of the gold loan
payable assumed as part of the Battle Mountainisitignn during our second fiscal quarter. Pleaderre Note 2 of the notes to consolidated
financial statements for a further discussion enBhttle Mountain acquisition. The increase is @lse to interest paid on our note payable of
approximately $0.5 million during the period. Pleasfer to Note 6 of the notes to consolidatedioia statements for a further discussior
our note payable.

During the six months ended December 31, 2007 ewegnized current and deferred tax expense totéibiig million compared with

$5.0 million during the six months ended Decemter2®06. This resulted in an effective tax rat828% in the current period, compared
with 31.9% in the prior period. The increase in efiective tax rate is the result of an increast@mamount of foreign losses for which no
benefit is currently recognized as well as an iasesin our non-cash stock compensation expenseiatggbwith incentive stock options for
which there is no tax deduction.

Liquidity and Capital Resources
Overview

At December 31, 2007, we had current assets of.42@8lion compared to current liabilities of $8wllion for a current ratio of 25 to 1. Tt
compares to current assets of $95.7 million anceotitiabilities of $4.7 million at June 30, 200@sulting in a current ratio of approximately
20 to 1. Our current ratio increased during thegokeprimarily due to net proceeds received fromitis@ance of preferred stock related to our
November 2007 preferred stock offering, discussgdvb, of approximately $111.1 million as well aslkaeceived during the period frc
royalty income of approximately $23.6 million. Thierease in cash was partially offset by cash paigart of the acquisition of Battle
Mountain of approximately $3.4 million, cash paidt Eommon stock dividends of approximately $3.8ionland cash paid as part of the
Benso royalty acquisition of $1.875 million.

During the six months ended December 31, 2007idityuneeds were met from $28.2 million in royatgvenues (including $0.6 million of
minority interest), net proceeds from issuancerefgyred stock related to our November 2007 pretestock offering of approximately
$111.1 million, our available cash resources atet@st and other income of $3.9 million. Also dgrour six months ended December 31,
2007, our total assets increased to $542.1 mittmmpared to $356.6 million at June 30, 2007. Tleeeimse was primarily attributable to net
proceeds received from our November 2007 prefesteck offering of approximately $111.1 million atiet preliminary allocation of
approximately $85.5 million in royalty interestsrmneral properties as part of the Battle Mountiquisition.

We believe that our current financial resourcesfands generated from operations will be adequataver anticipated expenditures for
general and administrative expense costs, expboratid business development costs, and capitahditpees for the foreseeable future. Our
current financial resources are also availabledgalty acquisitions and to fund dividends. Ourit@pequirements are primarily affected by
our ongoing acquisition activities. We have usethlmash and our common stock as considerationrimaguisitions. We currently, and
generally at any time, have acquisition opportesiin various stages of active review and may enterone or more acquisition transactions
at any time. In the event we enter into a signifta@yalty or other acquisition, we may need tdksagbstantial additional debt or equity
financing. This could have a dilutive effect on edisting shareholders and impose substantial lwigdotens on the Company.
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Recent Liquidity and Capital Resource Developments

Acquisition of Battle Mountain Gold Exploration @o

On October 24, 2007, we acquired 100% of the issmeldoutstanding capital stock of Battle Mountaim itransaction whereby our wholly-
owned subsidiary, Royal Battle Mountain, Inc., wasrged with and into Battle Mountain, with Battl@dhtain surviving as a wholly-owned
subsidiary of Royal Gold, for aggregate considerationsisting of 1.14 million shares of our comnstutk and approximately $3.4 million
cash. At the time of acquisition, Battle Mountaadrepproximately $1.4 million in cash. Please radeMote 2 of the notes to consolidated
financial statements for further discussion onabeguisition of Battle Mountain.

Mandatory Convertible Preferred Stock Offer

On November 9, 2007, the Company completed aninffexf 1,150,000 shares of 7.25% mandatory corterpreferred stock (the

“Preferred Stock”) at a price to the public of $X@®per share, less underwriter discounts and o#etied expenses, resulting in net proceeds
of $111.1 million. Dividends on the Preferred Stedk be payable on a cumulative basis when, asifdeclared by our board of directors at
an annual rate of 7.25% per share on the liquidagireference of $100 per share. We will pay divitieim cash, common stock or a
combination thereof, on February 15, May 15, Auditsand November 15 of each year to and includiagexhber 15, 2010, commencing on
February 15, 2008.

Each share of the Preferred Stock will automatycadinvert on November 15, 2010, into between 2.88853.4002 shares of our common
stock, subject to anti-dilution adjustments. At dinye prior to November 15, 2010, holders may eleaonvert each share of the Preferred
Stock into shares of our common stock at the minineonversion rate of 2.8335 shares of common gteclshare of the Preferred Stock,
subject to anti-dilution adjustments. At any timepto May 15, 2008, we may, at our option, catleconversion of all, but not less than all,
of the Preferred Stock into shares of our commoaoksat the provisional conversion rate describatiiwithe Preferred Stock offering.
However, we may not elect to exercise our provaia@onversion right if, on or prior to May 15, 2008 have completed a material
transaction involving the acquisition of assets &ausiness with a purchase price of $100 milliomore.

On January 10, 2008, the Company’s board of dirsateclared the regular quarterly dividend forftrst dividend period of $1.9333 per
share of the Preferred Stock. The dividend is payab February 15, 2008, to preferred shareholderscord at the close of business on
February 1, 2008. The preferred dividend will bepa cash.

On January 25, 2008, the Company announced thasigxercised it provisional conversion right toweat all of the issued and outstanding
shares of its Preferred Stock into shares of ommaon stock. Each share of the Preferred Stockbsiltonverted into shares of our common
stock on March 10, 2008 (the “Conversion Date”sdshon the average closing price per common simatieeoNasdaqg Global Select Market
over the 20 consecutive trading day period endmiylarch 5, 2008. In connection with the conversalhaccrued and unpaid dividends on
the Preferred Stock up to the Conversion Datebeilpayable at $0.5035 per share of Preferred Stodkvill be paid in cash to holders of
record on the Conversion Date. The conversion®fteferred Stock into shares of our common stdltlsimplify our capital structure and
will significantly reduce our cost of capital duethe elimination of the 7.25% after tax Prefer&dck dividend payment.

Common Stock Dividend Increase

On November 14, 2007, the Company announced thhbdard of directors increased the Company’s anf@astndar year) common stock
dividend from $0.26 per share to $0.28 per shagalple on a
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quarterly basis of $0.07 per share of common stieeginning with the quarterly dividend paid on Jemyul8, 2008.

Amendment to Credit Facili

On January 23, 2008, the Company entered into @mdment of its existing credit facility with HSBGiBk USA, National Association. The
amendment extends the maturity date of the cradilitiy two years from December 31, 2010 to Decen®ig 2012. The amendment also
updated the assumptions used in the calculatidinedborrowing base, which included an increaséémetal price assumption of gold and
added a metal price assumption for silver. As atiday 23, 2008, the Company’s borrowing capacigaurthe credit facility was the full

$80 million under the credit facility. Please refieiNote 5 of the notes to the consolidated finalnstiatements for a further discussion on the
credit facility.

Stock Repurchase Program

On January 25, 2008, the Company announced thabé@s of directors authorized the repurchase dbu$80 million of its common stock in
the open market from time to time until March 3@08. The timing and number of shares to be repsethavill depend on market conditions
and other considerations. The Company is not ofelijgo acquire any specific amount of common stouk the repurchase program may be
suspended at any time at the Company’s discretion.

Recently Issued Accounting Pronouncements

On July 13, 2006, Financial Accounting StandardarBq“FASB”) Interpretation No. 48 (“FIN 48™Accounting for Uncertainty in Income
Taxes — An Interpretation of FASB Statement No., 1% issued. FIN 48 clarifies the accounting focertainty in income taxes recognized
in a company’s financial statements in accordanite 8FAS 109. FIN 48 also prescribes a recognitivashold and measurement attribute
for the financial statement recognition and measerg of tax position taken or expected to be takentax return. FIN 48 also provides
guidance on de-recognition, classification, inteegsl penalties, accounting in interim periodsgldsure, and transition. The Company
adopted FIN 48 on July 1, 2007. Refer to Note 1thefnotes to consolidated financial statements fiiscussion regarding the effect of
adopting FIN 48.

In September 2006, the FASB issued Statement N .Fibr Value MeasurementsStatement No. 157 provides guidance for usingviaue
to measure assets and liabilities. Statement Nbapplies whenever other accounting standardsne@oi permit) assets or liabilities to be
measured at fair value but does not expand thefusér value in any new circumstances. Under Statat No. 157, fair value refers to the
price that would be received to sell an asset @t fwatransfer a liability between participantdlie market in which the reporting entity
transacts. In this standard, the FASB clarifiespghieciple that fair value should be based on #simptions market participants would use
when pricing the asset or liability. The provisimfsStatement No. 157 are effective for our figesdhr beginning July 1, 2008, and interim
periods within the fiscal year. The Company is satihg the impact, if any, the adoption of Statetdém 157 could have on our financial
statements.

In February 2007, the FASB issued Statement No, ‘158e Fair Value Option for Financial Assets and Fingl Liabilities,” which allows
entities to choose to measure many financial insgnts and certain other items at fair value. StaterNo. 159 is effective as of the
beginning of an entity’s first fiscal year that lregafter November 15, 2007. The Company is evigdhe impact, if any, the adoption of
Statement No. 159 could have on our financial siatgs.

In December 2007, the FASB issued Statement No(rbB4ised 2007);Business Combinations; (“SFAS 141R"), which significantly
changes the ways companies account for businessications and will generally require more assetpaed and liabilities assumed to be
measured at their acquisition date fair value. WiFAS 141R, legal fees and other transactione@labsts are expensed as incurred and
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are no longer included in goodwill as a cost ofuaiing the business. SFAS 141R also requires, anotimgr things, acquirers to estimate the
acquisition date fair value of any contingent cdasation and to recognize any subsequent chandhks fair value of contingent
consideration in earnings. In addition, restructgrgosts the acquirer expected, but was not olelilyit incur, will be recognized separately
from the business acquisition. SFAS 141R is effector the Company fiscal year beginning July 1, 2009, and is tapglied prospectively
The Company is evaluating the impact, if any, ttiepion of SFAS 141R could have on our financiatesnents.

Also in December 2007, the FASB issued Statementl0,“Noncontrolling Interests in Consolidated Financi@tatements, an amendment
of ARB No. 51"(“SFAS 160"). SFAS 160 requires all entities toagmoncontrolling interests in subsidiaries agpasate component of
equity in the consolidated financial statementsASE60 establishes a single method of accountingtfanges in a parent’s ownership
interest in a subsidiary that do not result in deadidation. Companies will no longer recognizeamgr loss on partial disposals of a
subsidiary where control is retained. In additionpartial acquisitions, where control is obtaintw acquiring company will recognize and
measure at fair value 100 percent of the assetsiabilities, including goodwill, as if the entitarget company had been acquired. SFAS 160
is effective for the Company’s fiscal year begimnituly 1, 2009, and is to be applied prospectivEhye Company is evaluating the impact, if
any, the adoption of SFAS 160 could have on owrfaial statements.

Forward-Looking Statements

Cautionary “Safe Harbor” Statement under the Peigcurities Litigation Reform Act of 1995. Withetbxception of historical matters, the
matters discussed in this report are forward-loglstatements that involve risks and uncertaintias ¢could cause actual results to differ
materially from projections or estimates contaihedein. Such forward-looking statements includeestants regarding projected production
estimates and estimates of timing of commencemgmioaluction from the operators of our royalty pedjes; the adequacy of financial
resources and funds to cover anticipated experditior general and administrative expenses asasealbsts associated with exploration and
business development and capital expenditurespandxpectation that substantially all our revenuiisbe derived from royalty interests.
Factors that could cause actual results to diffetenially from these forward-looking statementdude, among others:

. changes in gold and other metals pric

. the performance of our producing royalty propert

. decisions and activities of the operators of oyahy properties

. the ability of operators to bring projects into guation and operate in accordance with feasibditidies;
. unanticipated grade and geological, metallurgizaicessing or other problems at the proper

. changes in project parameters as plans of the wpsrare refinec

. changes in estimates of reserves and mineralizhtighe operators of our royalty properti

. economic and market conditior

. future financial need:

. federal, state and foreign legislation governinguthe operator:
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. the availability of royalties for acquisition other acquisition opportunities and the availapitif debt or equity financing necessary
to complete such acquisitior

. our ability to make accurate assumptions reggrthie valuation and timing and amount of royaltymants when making
acquisitions

. risks associated with conducting business inigoreountries, including application of foreign lsso contract and other disputes,
environmental laws and enforcement and uncertditigad and economic environmen

. risks associated with issuances of substantiatiaddi common stock in connection with acquisiti@notherwise; an

. risks associated with the incurrence of subsahatiditional indebtedness if we take such actiom®nnection with acquisitions or
otherwise

as well as other factors described elsewhere iaonual Report on Form 10-K and other reports filgth the Securities and Exchange
Commission (“SEC”"). Most of these factors are bealoar ability to predict or control. Future eveatsd actual results could differ materially
from those set forth in, contemplated by or undegythe forward-looking statements. We disclaim abiigation to update any forward-
looking statement made herein. Readers are cadtiooieto put undue reliance on forward-looking estants.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Our earnings and cash flow are significantly impddiy changes in the market price of gold and atietals. Gold and other metal prices can
fluctuate widely and are affected by numerous fateuch as demand, production levels, economicigslof central banks, producer
hedging, world political and economic events, dmdtrength of the U.S. dollar relative to otherencies. Please see “Volatility in gold and
other metal prices may have an adverse impacteuatue of our royalty interests and reduce oualtgyrevenues,” under Part I, Item 1A of
our 2007 Annual Report on Form 10-K for more infatian that can affect gold and other prices as aghistorical gold, silver and copper
prices.

During the six month period ended December 31, 20@7reported royalty revenues of $28.2 millionthaan average gold price for the
period of $732 per ounce and an average copper pfi$3.39 per pound. Approximately 75% of our toégognized revenues for the six
months ended December 31, 2007, were attributaljeld sales from our gold producing royalty insése as shown within the MD&A. For
the six months ended December 31, 2007, if theerigold had averaged higher or lower by $50 peice, we would have recorded an
increase or decrease in revenues of approximate/ifiillion, respectively. Approximately 22% of cwtal recognized revenues for the six
months ended December 31, 2007, were attributalidegper sales at Robinson and Revett. For thmgiths ended December 31, 2007, if
the price of copper had averaged higher or loweS®25 per pound, we would have recorded an inereaglecrease in revenues of
approximately $0.6 million, respectively.
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ITEM 4. CONTROLS AND PROCEDURES

During the six months ended December 31, 2007Ctirapany’s management, with the participation ofRhesident and Chief Executive
Officer and Chief Financial Officer and Treasuréthtee Company, carried out an evaluation of theai¥eness of the design and operation of
the Company’s disclosure controls and procedureslé¢fined in Rules 13a-15(e) and 15d-15(e) of #uBties Exchange Act of 1934, as
amended (the “Exchange Act”)). Based on such etialuahe Company’s President and Chief Executiffic€ and Chief Financial Officer
and Treasurer have concluded that, as of the sithe@nded December 31, 2007, the Company’s disglaontrols and procedures are
effective to ensure that information required tadizelosed by the Company in reports that it fdesubmits under the Exchange Act is
recorded, processed, summarized and reported withirequired time periods and are designed torerkat information required to be
disclosed in its reports is accumulated and comoated by the Company’s management, including tkeiéent and Chief Executive Officer
and Chief Financial Officer and Treasurer, as appate to allow timely decisions regarding requidkstclosure.

Even an effective internal control system, no midttev well designed, has inherent limitations, urtthg the possibility of the circumvention
or overriding of controls. Therefore, the Comparigternal control over financial reporting can pidesonly reasonable assurance with
respect to the reliability of the Company’s finalgieporting and financial statement preparation.

There has been no change in the Company'’s inteamafol over financial reporting during the six nidomended December 31, 2007, that has
materially affected, or that is reasonably likedyniaterially affect, the Company’s internal contekr financial reporting.

PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
Not applicable

ITEM 1A. RISK FACTORS

Information regarding risk factors appears in I2fftMD&A — Forward-Looking Statements,” and variotisks faced by us are also discussed
elsewhere in Item 2 “MD&A” of this Quarterly Reparh Form 10-Q. In addition, risk factors are ingddn Part I, Item 1A of our 2007
Annual Report on Form 10-K. Our risk factors wepelated since our previously disclosed risk factomur 2007 Annual Report on Form
10-K as set forth below:

Foreign operations are subject to many risks.

Our foreign activities are subject to the risksmally associated with conducting business in fareiguntries. This includes exchange
controls and currency fluctuations, limitationsrepatriation of earnings, foreign taxation, foregrironmental laws and enforcement,
expropriation or nationalization of property, lalppactices and disputes, and uncertain politicdl@sonomic environments. There are also
risks of war and civil disturbances, as well asottisks that could cause exploration or develogrdéficulties or stoppages, restrict the
movement of funds or result in the deprivationassl of contract rights or the taking of propertyniagionalization or expropriation, without
fair compensation. Exploration licenses granteddaye foreign countries do not include the righnine. Each country has discretion in
determining whether to grant a license to minanloperator cannot secure a mining license
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following exploration of a property, the value afrgoyalty interest would be negatively affectedrdtgn operations could also be adversely
impacted by laws and policies of the United Staféscting foreign trade, investment, and taxatMe currently have interests in projects in
Argentina, Bolivia, Burkina Faso, Canada, Chile|d@ubia, Finland, Ghana, Honduras, Mexico, Nicaragud Russia. We also evaluate
precious metal royalty acquisitions or developrmagpgortunities in other parts of the world, inclugli@anada, Central America, Europe,
Australia, other Republics of the former Soviet dmiAsia, Africa and South America.

We are also subject to the risks of operating irkBa Faso, West Africa. Countries in the regiomehhistorically experienced periods of
political uncertainty, exchange rate fluctuatidnslance of payments and trade difficulties and jgmbk associated with extreme poverty and
unemployment. Any of these economic or politicaksi could adversely affect the Taparko project.

Our operations in Mexico are subject to risks saglthe effects of political developments and larakst, and communal property issues. In
the past, Mexico has experienced prolonged peonbdsak economic conditions characterized by exghaate instability, increased inflati
and negative economic growth, all of which couldwcagain in the future. Any of these risks couddexrsely affect the Mulatos mine as well
as the Pefiasquito and Dolores projects.

We hold a royalty interest in an exploration prapéiat is subject to the risks of operating in #asThe economy of the Russian Federation
continues to display characteristics of an emergiagket, including extensive currency controls potentially high inflation. The prospects
for future economic stability in the Russian Fetieraare largely dependent upon the effectivenéss@nomic measures undertaken by the
government, together with legal, regulatory andtigal developments. Russian laws, licenses anthiggeihave been in a state of change and
new laws may be given a retroactive effect. Ourthlaroyalty is subject to risks relating to opergtin Argentina. Argentina, while currently
economically and politically stable, has experiehpslitical instability, currency fluctuations awstlanges in banking regulations in recent
years. Future instability, currency value fluctoas or regulation changes could adversely affectexenues from the Martha mir

Our Don Mario royalty, which we acquired when weaiced Battle Mountain on October 24, 2007, is sabfo risks relating to operating in
Bolivia. Bolivia has experienced political and sddnstability, corruption, regulation changes,amundance of administrative procedures and
the potential for nationalization of foreign busieanterests that could materially adversely affieetDon Mario mine.

In addition to the risk factors previously discldseve identified the following risks related to dursiness:
We may experience operational and other difficultiesif we complete one or more significant acquisitions.

As part of our business model and growth strategyare engaged in a continual review of opportesito acquire existing royalties,

including acquiring companies that hold royaltd&en we acquire a company, we may experience the toehire additional personnel,
difficulties in integrating the acquired companygrieases in our general and administrative expeargselated problems. Furthermore, as
part of the acquisition of a company or a groupogflties, we may acquire operating or working iegts and other assets outside of our core
focus of precious metal royalties. In the eventewperience these difficulties in connection witke @m more acquisition, our business or
financial results may be adversely affected.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Not applicable

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
Not applicable

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

On November 7, 2007, we held our 2007 Annual MgetihStockholders. The matters voted upon at thetimg for shareholders of recorc
of September 26, 2007, and the vote with respeeatt such matters are set forth below:

1. To elect two Class Il Directors of Royal Gold, Ine.serve until the 2010 Annual Meeting of Stockieos:

For Withheld
James W. Stucke 17,965,90 6,096,77!
Merritt E. Marcus 18,025,13 6,037,541

2.  To adopt an amendment to Royal Gold Inc. difieate of Incorporation increasing the numberathorized shares of common stock
from 40,000,000 to 100,000,0C

For: Against: Abstain:
18,711,84 5,166,01 184,81

3.  To ratify the appointment of Pricewaterhouse@os LLP as the independent registered publiciataots of Royal Gold, Inc. for the
fiscal year ending June 30, 20(

For: Against: Abstain:
23,634,30¢ 349,10¢ 79,25¢

ITEM 5. OTHER INFORMATION

Form 8K — Item 5.02(f). On November 7, 2007, theaRbof Directors of Royal Gold, Inc. authorized approved the payment of cash
bonuses for fiscal year 2007 (ended June 30, 200Rpyal Gold’s executive officers. This bonus cemgation information was not included
in the Summary Compensation Table included in R@a@l’'s Proxy Statement for its 2007 Annual Meetaigtockholders, filed with the
Securities and Exchange Commission on Octoberd®;,2ecause amounts of such bonuses were notrdiedelr and not calculable as of the
time of the proxy filing. The fiscal 2007 bonus pasnts, the total fiscal 2007 compensation as regarn the October 2007 proxy statement,
and the recalculated total compensation for fi26@l7 including bonus payments approved for RoydtiGmamed executive officers for
fiscal year 2007 is as follows:

Total Fiscal 200 Total Fiscal 200
Compensation & Compensatiol
Named Executive Office Fiscal 2007 Reported in Prox Including Fiscal 200
and Principal Positio Bonus Statemen Bonus
Stanley Dempse $ 95,00( $ 749,95 $ 844,95
Executive Chairma
Tony Jensel $200,00( $1,121,54 $ 1,321,541
President and Chief
Executive Office
Stefan Wenge $ 85,00( $ 600,73t $ 685,73t
Chief Financial Officer and
Treasurer
Karen P. Gros $ 90,00( $ 600,22 $ 690,22

Vice President and
Corporate Secretar
William Heissenbutte $ 95,00( $ 323,30t $ 418,30t
Vice President of
Corporate Developmel
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ITEM 6. EXHIBITS

Exhibit
Number

3.1

3.2

3.3

4.1

311

31.2

32.1

32.2

Description

Restated Certificate of Incorporation, as amer

Form of Certificate of Designations setting fortle tspecific rights, preferences, limitations, lietbns and other terms and
conditions of the 7.25% Mandatory Convertible Pmefe Stock (Incorporated by reference to Exhihitt8. Royal Gold’s
Current Report on Form-K filed on November 6, 2007

Certificate of Amendment to the Certificate of Opwtions of 7.25% Mandatory Convertible Preferraats of Royal Gold,
Inc. (Incorporated by reference to Exhibit 3.4 wyRl Gold Registration Statement on For-A filed on November 9, 200’

Form of 7.25% Mandatory Convertible Preferred StGektificate (Incorporated by reference to Exhibit to Royal Gold’s
Current Report on Formr-K filed on November 6, 2007

Certification of President and Chief Executive ©4fi required by Section 302 of the Sarb-Oxley Act of 2002
Certification of Chief Financial Officer required ISection 302 of the Sarbai-Oxley Act of 2002

Written Statement of the President and Chief Exeeu®fficer pursuant to Section 906 of the Sarb-Oxley Act of 2002

Written Statement of the Chief Financial Officerguant to Section 906 of the SarbeOxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned thereunto duly authorized.

ROYAL GOLD, INC.

Date: February 8, 2008 By: / s/ Tony Jensen
Tony Jenser
President and Chief Executive Offic

Date: February 8, 2008 By: /s/ Stefan Wenger
Stefan Wengel
Chief Financial Officer and Treasur
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EXHIBIT INDEX

Exhibit

Number Description

3.1 Restated Certificate of Incorporation, as amer

3.2 Form of Certificate of Designations setting fortle tspecific rights, preferences, limitations, lieibns and other terms and
conditions of the 7.25% Mandatory Convertible Pnefe Stock (Incorporated by reference to Exhihitt®. Royal Gold’s
Current Report on Form-K filed on November 6, 2007

3.3 Certificate of Amendment to the Certificate of Opwtions of 7.25% Mandatory Convertible Preferraats of Royal Gold,
Inc. (Incorporated by reference to Exhibit 3.4 wyRl Gold Registration Statement on For-A filed on November 9, 200’

4.1 Form of 7.25% Mandatory Convertible Preferred StGektificate (Incorporated by reference to Exhibit to Royal Gold’s
Current Report on Formr-K filed on November 6, 2007

31.1 Certification of President and Chief Executive ©4fi required by Section 302 of the Sarb-Oxley Act of 2002

31.2 Certification of Chief Financial Officer required ISection 302 of the Sarbai-Oxley Act of 2002

32.1 Written Statement of the President and Chief Exeeu®fficer pursuant to Section 906 of the Sarb-Oxley Act of 2002

32.2 Written Statement of the Chief Financial Officerguant to Section 906 of the SarbeOxley Act of 2002
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EXHIBIT 3.1

RESTATED
CERTIFICATE OF INCORPORATION
OF
ROYAL GOLD, INC.

FIRST. The name of the corporation is RoyaldGmc.

SECOND. The registered office of the corpamaiin the State of Delaware is located at 1209 @ecBtreet, in the City of Wilmington,
County of New Castle 19801. The name of the Cotima registered agent at such address is ThedZatipn Trust Company.

THIRD. The nature of the business or purpésdse conducted or promoted is to engage in anfulaaet or activities for which
corporations may be organized under the GenergldZation Law of the State of Delaware.

FOURTH. (a) The total number of shares oflstwhich the corporation shall have authority taies$s 110,000,000 shares, consisting of
(i) 100,000,000 shares of common stock, each dranag a par value of $.01 and (ii) 10,000,000 sbaf preferred stock, each share having
a par value of $.01.

(b) Each stockholder of netshall have one vote for each share of stockanudéng in his name on the books of the
corporation and entitled to vote, except that immebection of directors such stockholder shall hiaeeright to vote such number of shares for
as many persons as there are directors to be @l€enulative voting shall not be allowed in theatiion of directors or for any other
purpose.

(c) No stockholder of themaration shall have any pre-emptive or similahtitp subscribe for any additional shares of stock,
or for other securities of any class, or for rigltgrrants or options to purchase stock or forpsan for securities of any kind convertible into
stock or carrying stock purchase warrants or @gek.

(d) The board of directofgh® corporation shall have the sole and exclusiyet to fix by resolution or resolutions the paai
preferences and rights, and the qualificationsitditions or restrictions of the preferred stockany series thereof, to the extent permitted by
Section 151 of the General Corporation Law of tteeSof Delaware.

FIFTH. The directors of the corporation shldivided into three classes. The term of offitthe director(s) of the first class shall expire
at the first annual meeting of the board of dirext@he term of the director(s) of the second cthedl expire one year thereafter. The term of
the director(s) of the third class shall expire tyears thereafter. At each annual election of drsg directors shall be chosen to succeed
directors whose terms expire. Directors electethbystockholders at any annual election of direcétiall serve for three-year terms, unless
any director’s term is earlier terminated by deaglsjgnation or removal.

SIXTH. The corporation is to have perpetuastence.




SEVENTH. The following provisions are inserfed the management of the business and for thdwzirof the affairs of the corporation
and for the purpose of creating, defining, limitiaugd regulating the powers of the corporation éhdirectors and stockholders:

(a) The number of direstof the corporation shall be fixed, and may beratt from time to time, in the manner provided in
the bylaws. Vacancies in the board of directorsl{iding newly created directorships resulting frany increase in the authorized number of
directors) may be filled, and directors may be reeah as provided in the bylaws or under the Ger@oaporation Law of the State of
Delaware.

(b) All corporate powersdaauthority of the corporation (except as at ilme totherwise provided by the General Corporation
Law of the State of Delaware, by this Certificatérorporation or by the bylaws) shall be vestedind exercised by the board of directors.

(c) The board of directm&xpressly authorized to make, alter or regeablylaws of the corporation except to the exteat t
the bylaws otherwise provide.

EIGHTH. Elections of directors need not benbitten ballot unless the bylaws of the corporatsonprovide.

NINTH. The corporation reserves the rightteesd or repeal any provisions contained in thigifieate of Incorporation from time to
time and at any time by affirmative vote of thecktwolders representing a majority of the stocktkmatito vote outstanding, and all rights
herein conferred upon stockholders and direct@geanted subject to such reservation.

TENTH. A director shall not be liable to ther@oration or to its stockholders for monetary dgesafor breach of fiduciary duty as a
director, except that a director shall be so lighléor any breach of the director’s duty of loyato the Corporation or its stockholders, (ii) for
acts or omissions not in good faith or which inwiatentional misconduct or knowing violation ofig(iii) under section 174 under Title S,
of the Delaware Code, or (iv) for any transactigmf which the director received an improper perkbaaefit.






EXHIBIT 31.1
I, Tony Jensen, certify that:
(1) I have reviewed this quarterly report on Forn-Q of Royal Gold, Inc.

(2) Based on my knowledge, this report does notain any untrue statement of a material factoit to state a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

(3) Based on my knowledge, the financial statasmand other financial information included in tréport fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

(4) The registrant’s other certifying officer ahdre responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act Rules
13e15(f), and 15-a5(f), for the registrant and hay

(a) Designed such disclosure controls and plaes or caused such disclosure controls and puoegsdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this quarterly report ity preparec

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

(c) Evaluated the effectiveness of the regstsadisclosure controls and procedures and predantthis report our conclusions about
the effectiveness of the disclosure controls adgatures, as of the end of the period coveredibydport based on such
evaluation; ant

(d) Disclosed in this report any change inrdgistrant’s internal control over financial repogt that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

(5) The registrant’s other certifying officer ahdhave disclosed, based on our most recent etatuaf internal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@ All significant deficiencies and materiaéaknesses in the design or operation of intern@tals over financial reporting which
are reasonably likely to adversely affect the regie’s ability to record, process, summarize and refprahcial information; an

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the registrant’s
internal controls over financial reportir
February 8, 2008

/sl Tony Jense

Tony Jensen
President and Chief Executive Offi







EXHIBIT 31.2
I, Stefan Wenger, certify that:
(1) I have reviewed this report on Form-Q of Royal Gold, Inc.

(2) Based on my knowledge, this quarterly repgogs not contain any untrue statement of a matedahor omits to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this ref

(3) Based on my knowledge, the financial statasmand other financial information included in tréport fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

(4) The registrant’s other certifying officer ahdre responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act Rules
13e15(f), and 15-a5(f), for the registrant and hay

(a) Designed such disclosure controls and plaes or caused such disclosure controls and puoegsdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

(c) Evaluated the effectiveness of the regmtsadisclosure controls and procedures and predemir conclusions about the
effectiveness of the disclosure controls and proes] as of the end of the period covered by #psnt based on such evaluation;
and

(d) Disclosed in this report any change inrdgistrant’s internal controls over financial regiog that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

(5) The registrant’s other certifying officer ahdhave disclosed, based on our most recent etatuaf internal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@ All significant deficiencies and materiaéaknesses in the design or operation of intern@tals over financial reporting which
are reasonably likely to adversely affect the regie’s ability to record, process, summarize and refprahcial information; an

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the registrant’s
internal controls over financial reportir
February 8, 2008

/sl Stefan Wengge

Stefan Wenger
Chief Financial Officer and Treasut







EXHIBIT 32.1

In connection with the quarterly report on FormQ®&f Royal Gold, Inc. (the “Company”), for the pmtiended December 31, 2007, as filed
with the Securities and Exchange Commission ord#tte hereof (the “Report”), I, Tony Jensen, Predidad Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. Section01 3% adopted pursuant to Section 906 of the Sasb@nley Act of 2002 that, to my
knowledge:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof 1934; anc

(2) the information contained in the Report faptesents, in all material respects, the finarmpaldition and result of operations of the
Company

February 8, 2008

/sl Tony Jense

Tony Jensen
President and Chief Executive Offic







EXHIBIT 32.2

In connection with the quarterly report on FormQ®&f Royal Gold, Inc. (the “Company”), for the pmtiended December 31, 2007, as filed
with the Securities and Exchange Commission ord#tte hereof (the “Report”), Stefan Wenger, Chief Financial Officer and Trgas of the
Company, certify, pursuant to 18 U.S.C. Section01 3% adopted pursuant to Section 906 of the Sasb@nley Act of 2002 that, to my
knowledge:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof 1934; anc

(2) the information contained in the Report faptesents, in all material respects, the finarmpaldition and result of operations of the
Company

February 8, 2008

/sl Stefan Wenge

Stefan Wenger
Chief Financial Officer and Treasut




