
EAST WEST BANCORP, INC.

Basel III Regulatory Capital Disclosures

 June 30, 2024

1



TABLE OF CONTENTS
Page

Scope of Application 3

Capital Structure 4

Capital Adequacy 5

Capital Conservation Buffer 6

Risk Management 6

Credit Risk: General Disclosures 7

General Disclosure for Counterparty Credit Risk-Related Exposures 11
Credit Risk Mitigation 13

Securitization 13
Equities Not Subject to the Market Risk Rule 14

Interest Rate Risk for Non-trading Activities 15

Appendix 1 - References to the Company’s SEC Filings 17
Appendix 2 - Forward-looking statements 22

2



SCOPE OF APPLICATION

Organization

East West Bancorp, Inc. (referred to herein on an unconsolidated basis as “East West” and on a consolidated basis as 
the “Company”) is a registered bank holding company that offers a full range of banking services to individuals and businesses 
through its subsidiary bank, East West Bank and its subsidiaries (“East West Bank” or the “Bank”). The Bank is the Company’s 
principal asset and provides a full range of consumer and commercial products and services through the Consumer and 
Business Banking, and Commercial Banking segments, with the remaining functions included in the Other segment. As of 
June 30, 2024, the Company operated in the United States (“U.S.”) and Asia. In the U.S., the Bank’s corporate headquarters and 
main administrative offices are located in California, and its branches and offices are located in California, Texas, New York, 
Washington, Georgia, Massachusetts, Illinois, and Nevada. In Asia, the Company’s presence includes full-service branches in 
Hong Kong, Shanghai, Shantou and Shenzhen, representative offices in Beijing, Chongqing, Guangzhou, Xiamen, and 
Singapore, and administrative support offices in Beijing and Shanghai. The Bank has a banking subsidiary based in China — 
East West Bank (China) Limited. As of June 30, 2024, the Company and the Bank were classified as “well capitalized” and not 
subject to any capital distribution restrictions. For additional information on dividend restrictions and transfers of funds, refer to 
Item 1. Business — Supervision and Regulation — Dividends and Other Transfers of Funds in the Company’s Annual Report 
on Form 10-K for the year ended December 31, 2023, filed with the SEC (the “Company’s 2023 Form 10-K”).

Regulation

As a bank holding company, East West is subject to regulation, supervision, and examination by the Board of 
Governors of the Federal Reserve System (“Federal Reserve”) under the Bank Holding Company Act of 1956, as amended. The 
Company is also subject to the disclosure and regulatory requirements of the Securities Act of 1933, as amended, and Section 
21E of the Securities Exchange Act of 1934, as amended, and the rules and regulations adopted by the U.S. Securities and 
Exchange Commission (“SEC”) thereunder.

East West Bank is a California state-chartered bank and a member of the Federal Reserve System, and its deposits are 
insured by the Federal Deposit Insurance Corporation (“FDIC”). The Bank’s operations in the U.S. are primarily regulated and 
supervised by the Federal Reserve and the California Department of Financial Protection and Innovation, and its activities 
outside the U.S. are regulated and supervised by its U.S. regulators and the applicable regulatory authority in the host country in 
which each overseas office is located.

The Bank’s foreign subsidiary, East West Bank (China) Limited, is subject to applicable foreign laws and regulations, 
such as those implemented by the People’s Bank of China and China’s National Administration of Financial Regulation. East 
West Bank’s Hong Kong branch is subject to applicable foreign laws and regulations, such as those implemented by the Hong 
Kong Monetary Authority and the Hong Kong Securities and Futures Commission. The Bank’s Singapore representative office 
is subject to applicable foreign laws and regulations, such as those implemented by the Monetary Authority of Singapore.

In addition to its banking operations, East West has a wholly-owned nonbank subsidiary, East West Markets, LLC 
("East West Markets"), which is an SEC-registered broker-dealer and a member of the Financial Industry Regulatory Authority, 
Inc. ("FINRA"). East West Markets is subject to regulatory requirements from several regulatory bodies, including the SEC, 
FINRA, and state securities regulators.

Regulatory Capital Standards and Disclosures

The federal banking agencies have imposed capital adequacy requirements, known as the Basel III Capital Rules, 
intended to ensure that banking organizations maintain capital that is commensurate with the degree of risk associated with their 
operations. The Basel III Capital Rules define the components of regulatory capital, including Common Equity Tier 1 
(“CET1”), Tier 1 and Tier 2 capital, and set forth minimum capital adequacy ratios of capital to risk-weighted assets and total 
assets. The Basel III Capital Rules also prescribe a standardized approach for risk-weighting assets and include a number of 
risk-weighting categories that affect the denominator in banking organizations’ regulatory capital ratios.

The Company applies the Basel III Capital Rules as a standardized approach banking organization and is not currently 
subject to the market risk rules, which apply only to banking organizations with significant trading activities. To be considered 
adequately capitalized, standardized approach banking organizations are required to maintain minimum capital ratios of at least 
4.5% CET1 capital to risk-weighted assets, 6.0% Tier 1 capital to risk-weighted assets, 8.0% total risk-based capital (i.e., Tier 1 
plus Tier 2 capital) to risk-weighted assets and a 4.0% Tier 1 leverage ratio of Tier 1 capital to average total consolidated assets. 
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The Company produces the Pillar 3 Regulatory Disclosures quarterly to update market participants regarding the 
Company’s risk management practices and regulatory capital ratios as required under the U.S. Basel III rules. This report 
provides information on the Company’s capital structure, risk exposures, risk assessment processes, risk-weighted assets and 
overall capital adequacy, including information on the methodologies used to calculate risk-weighted assets. 

The Company’s 2023 Form 10-K and the Company’s unaudited interim Consolidated Financial Statements in the 
Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2024 (“the Company’s Second Quarter 2024 Form 10-
Q”) contain management’s discussion and analysis of the overall risk profile of the Company and related management 
strategies. The information presented herein should be read in conjunction with the Company’s Second Quarter 2024 Form 10-
Q, as well as the Consolidated Financial Statements for Holding Companies — FR Y-9C (“FR Y-9C”) and Consolidated 
Reports of Condition and Income for a Bank with Domestic and Foreign Offices — FFIEC 031 (“Call Report”) dated June 30, 
2024. A disclosure index is provided in Appendix 1 of this report, which specifies all disclosures required by the Basel III 
Capital Rules. These Basel III regulatory capital disclosures have not been audited by our external auditors. This report may 
contain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Any statement 
that does not describe historical or current facts is a forward-looking statement, as discussed further in Appendix 2 of this 
report.

Consolidation

The principles of consolidation used for the Company’s Second Quarter 2024 Form 10-Q and for regulatory reporting 
conform with U.S. Generally Accepted Accounting Principles (“GAAP”) and include the accounts of East West and its 
subsidiaries. The Basel III Regulatory Capital Disclosures and East West’s regulatory capital ratio calculations are prepared on 
a fully consolidated basis. All intercompany transactions and balances have been eliminated in consolidation.

CAPITAL STRUCTURE

The Company’s qualifying regulatory capital instruments primarily consist of common shareholders’ equity and 
qualifying junior subordinated debt. For additional information on the Company’s shareholders’ equity, see the Company’s 
“Consolidated Balance Sheets” in the Company’s Second Quarter 2024 Form 10-Q. The junior subordinated debt issued in 
connection with East West’s trust preferred securities qualifies as Tier 2 capital under the Basel III Capital Rules. For additional 
information regarding the terms of East West’s outstanding junior subordinated debt, see Note 10 — Short-Term Borrowings 
and Long-Term Debt and Item 2. Management’s Discussion & Analysis (“MD&A”) — Balance Sheet Analysis — Deposits and 
Other Sources of Funding in the Company’s Second Quarter 2024 Form 10-Q.

The following table presents the Company’s capital composition as of June 30, 2024:

($ in thousands) June 30, 2024
CET1 capital

Common stock and related surplus $ 995,634 
Effect of current expected credit losses (“CECL”) transition on retained earnings (1)  28,494 
Retained earnings  6,873,653 
Accumulated other comprehensive loss  (654,173) 

CET1 capital before adjustments and deductions  7,243,608 
Adjustments and deductions from CET1 capital
Less: Goodwill, net of related deferred taxes  465,697 

Net unrealized losses on available-for-sale and held-to-maturity securities, net of deferred taxes  (591,288) 
Accumulated losses on cash flow hedges, net of deferred taxes  (44,059) 
Other CET1 capital adjustments and deductions  510 

Total CET1 capital  7,412,748 
Tier 1 capital

Total Tier 1 capital  7,412,748 
Tier 2 capital

Tier 2 capital instruments and related surplus  35,000 
Adjusted allowance for credit losses  674,717 

Total Tier 2 capital  709,717 
Total risk-based capital $ 8,122,465 

(1) For additional discussion regarding the CECL transition provision, see Item 2. MD&A — Balance Sheet Analysis — Regulatory Capital and Ratios in the 
Company’s Second Quarter 2024 Form 10-Q.
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CAPITAL ADEQUACY

The Company’s Board of Directors provides the ultimate oversight responsibility and accountability over capital 
planning. The Board and a Board-level committee, the Risk Oversight Committee (“ROC”), meet at least quarterly to review 
the Company’s material risks and exposures and to ensure the adequacy of capital under both normal and stressed operating 
environments.

The Company’s senior management and the Board are committed to achieving its capital targets in order to reach its 
capital goals, which include meeting or exceeding regulatory requirements. To achieve these capital goals, the Company has 
established policies and procedures to continuously monitor its capital levels and to maintain contingency plans. Monitoring 
activities include the evaluation of the Company’s on-going capital needs, stress testing, and the assessment of the impact of 
stressed conditions under multiple scenarios; these activities also include the maintenance of capital buffers in consideration of 
other factors, such as the current credit and interest rate environment. The combination of these policies and procedures, and 
monitoring activities enables the Company to maintain adequate capital composition and levels to absorb losses, promote public 
confidence, provide protection to depositors, and meet regulatory requirements. The Company continued to exceed the “Well 
Capitalized” thresholds under Prompt Corrective Action regulations.

The following table presents the Company’s standardized approach risk-weighted assets as of June 30, 2024. For more 
information on the Company’s risk-weighted assets, see Schedule HC-R, Regulatory Capital, in the Company’s FR Y-9C dated 
June 30, 2024:

($ in thousands) June 30, 2024
Risk-Weighted Assets
On-balance sheet

Exposures to depository institutions, foreign banks, and credit unions $ 640,846 
Exposures to sovereign entities  824,500 
Exposures to public-sector entities  132,829 
Corporate exposures  33,615,475 
Residential mortgage exposures  9,329,165 
Statutory multifamily mortgages  608,690 
Cleared transactions  17 
High volatility commercial real estate  12,872 
Past due loans  149,952 
Other assets  1,432,361 
Securitization exposures  221,610 
Equity exposures  1,097,973 

Total on-balance sheet exposures  48,066,290 
Off-balance sheet 

Unused commitments with an original maturity of one year or less  56,439 
Unused commitments with an original maturity of more than one year  4,222,662 
Derivatives  284,771 
Letters of credit  1,315,989 
All other off-balance sheet liabilities  31,199 

Total off-balance sheet  5,911,060 
Excess allowance for credit losses  (9,955) 

Total risk-weighted assets $ 53,967,395 
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CAPITAL CONSERVATION BUFFER

The Basel III Capital Rules require the Company to maintain a minimum 2.5% “capital conservation buffer” on top of 
each of the minimum risk-based capital ratios for the purpose of absorbing losses during periods of economic stress. This 
effectively results in minimum ratios of (1) CET1 to risk-weighted assets of at least 7.0%, (2) Tier 1 capital to risk-weighted 
assets of at least 8.5%, and (3) Total capital to risk-weighted assets of at least 10.5%. Banking organizations with risk-based 
capital ratios that meet or exceed the minimum requirements but do not exceed the capital conservation buffer will face 
constraints on dividends, equity repurchases and discretionary bonus payments based on the amount of the shortfall. The 
severity of the constraint depends on the amount of the shortfall and the institution’s “eligible retained income,” which is 
defined as the greater of (1) the reporting institution’s net income for the four preceding calendar quarters, net of any 
distributions and associated tax effects not already reflected in net income or (2) the average of the reporting institution’s net 
income over the four preceding calendar quarters. As of June 30, 2024, the Company’s eligible retained income was $835 
million. The Company and Bank have capital ratios exceeding the 2.5% minimum capital conservation buffer and are not 
subject to any such limitations as of June 30, 2024. For additional discussion and disclosure, see the Company’s June 30, 2024 
FR Y-9C Schedule HC-R, the Bank’s June 30, 2024 Call Report Schedule RC-R, Item 2. MD&A — Balance Sheet Analysis — 
Regulatory Capital and Ratios in the Company’s Second Quarter 2024 Form 10-Q and Note 16 — Regulatory Requirements 
and Matters in the Company’s 2023 Form 10-K.

The following table summarizes capital conservation buffer-related information for both the Company and the Bank as 
of June 30, 2024:

Capital Ratio
Minimum Capital 

Requirement

Capital 
Conservation 

Buffer 
Requirement

Capital in Excess of 
Minimum Capital 
Requirement Plus 

Capital Conservation 
Buffer Requirement

East West Bancorp
CET1 capital ratio  13.7 %  4.5 %  2.5 %  6.7 %
Tier 1 risk-based capital ratio  13.7 %  6.0 %  2.5 %  5.2 %
Total risk-based capital ratio  15.1 %  8.0 %  2.5 %  4.6 %

East West Bank
CET1 capital ratio  13.1 %  4.5 %  2.5 %  6.1 %
Tier 1 risk-based capital ratio  13.1 %  6.0 %  2.5 %  4.6 %
Total risk-based capital ratio  14.3 %  8.0 %  2.5 %  3.8 %

RISK MANAGEMENT

In the normal course of business, the Company is exposed to a variety of risks, some of which are inherent to the 
financial services industry and others of which are more specific to the Company’s business. The enterprise risk management 
(“ERM”) framework focuses on material risks including: credit, liquidity, capital, market, operational, compliance, legal, 
strategic, technology and reputational. The Company’s ERM program is an ongoing process designed to identify, assess and 
manage such risks in light of its risk appetite to maintain safety and soundness, and to optimize shareholder value.

The Company operates under a Board-approved ERM framework, which outlines the company-wide approach to risk 
management and oversight, and describes the structures and practices employed to manage the current and emerging risks 
inherent to the Company. The Company’s ERM program is executed along the three lines of defense model, which provides for 
a consistent and standardized risk management control environment across the enterprise. The first line of defense is comprised 
of production, operational and support units. The second line of defense is comprised of various risk management and control 
functions charged with monitoring and managing major risk categories and/or risk subcategories. The third line of defense is 
comprised of the Internal Audit and Independent Asset Review (“IAR”) functions. Internal Audit reports to the Chief Audit 
Executive (“CAE”) who reports to the Board’s Audit Committee. Internal Audit provides assurance and evaluates the 
effectiveness of risk management, control and governance processes as established by the Company. IAR serves as an internal 
loan review and independent credit risk monitoring function within the Bank that works under the direction of the CAE and 
reports to the Audit Committee. IAR provides management and the Audit Committee with an objective and independent 
assessment of the Bank’s credit profile and credit risk management process.
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The Board of Directors’ ROC monitors the ERM program through the identified risk categories and provides oversight 
of the Company’s risk appetite and control environment. The ROC provides focused oversight of the Company’s identified 
enterprise risk categories on behalf of the full Board of Directors. Under the authority of the ROC, management committees 
apply targeted strategies to manage the risks to which the Company’s operations are exposed.

CREDIT RISK: GENERAL DISCLOSURES

Credit risk is the risk that a borrower or a counterparty will fail to perform according to the terms and conditions of a 
loan or investment and expose the Company to loss. Credit risk exists with many of the Company’s assets and exposures such 
as loans, debt securities and certain derivatives. The majority of the Company’s credit risk is associated with lending activities.

The ROC has primary oversight responsibility for the identified enterprise risk categories including credit risk. The 
ROC monitors management’s assessment of asset quality, credit risk trends, credit quality administration, underwriting 
standards, and portfolio credit risk management strategies and processes, such as diversification and liquidity, all of which 
enable management to control credit risk. At the management level, the Credit Risk Management Committee (“CRMC”) has 
primary oversight responsibility for credit risk. The Senior Credit Supervision function manages credit policy for the line of 
business transactional credit risk, assuring that all exposure is risk-rated according to the requirements of the credit risk rating 
policy. The Senior Credit Supervision function also evaluates and reports the overall credit risk exposure to senior management 
and the ROC. Reporting directly to the Board’s Audit Committee, the IAR function provides additional validation of the 
Company’s robust credit risk management culture by performing an independent and objective assessment of underwriting and 
documentation quality. A key focus of our credit risk management is adherence to a well-controlled underwriting and loan 
monitoring process.

For information on the Company’s credit risk policies for nonaccrual loans and the allowance for loan losses, refer to 
“Loans Held-for-Investment” and “Allowance for Loan Losses” in Note 1 — Summary of Significant Accounting Policies in the 
Company’s 2023 Form 10-K and Note 7 — Loans Receivable and Allowance for Credit Losses in the Company’s Second 
Quarter 2024 Form 10-Q.

The Company’s debt securities portfolio includes U.S. Treasury, U.S. government agency, U.S. government-sponsored 
agency, and U.S. government-sponsored enterprise debt and mortgage-backed securities that are issued, guaranteed, or 
otherwise supported by the U.S. government, for which a zero credit loss assumption is applied when determining any 
allowance for credit losses. For additional information on the Company’s allowance for credit losses on debt securities, refer to 
“Allowance for Credit Losses on Available-for-Sale Debt Securities” and “Allowance for Credit Losses on Held-to-Maturity 
Debt Securities” in Note 1 — Summary of Significant Accounting Policies in the Company’s 2023 Form 10-K. For additional 
information on debt securities, refer to Note 5 — Securities and Item 2. MD&A — Balance Sheet Analysis — Debt Securities in 
the Company’s Second Quarter 2024 Form 10-Q.

For the Company’s credit risk policies on derivatives, refer to the “General Disclosure for Counterparty Credit Risk-
Related Exposures” section of this report. For additional information on the derivatives portfolio, refer to Note 6 — Derivatives 
and Item 2. MD&A — Market Risk Management — Derivatives in the Company’s Second Quarter 2024 Form 10-Q.
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The following table presents the Company’s total exposure on loans held-for-investment by loan type, and an aging 
analysis of accruing and nonperforming loans as of June 30, 2024:

($ in thousands)
Total 
Loans

Accruing
Loans

30-89 Days
Past Due

Nonperforming 
Loans 

30-89 Days 
Past Due

Nonperforming 
Loans 

90 Days and 
Greater
Past Due

Total 
Nonperforming 

Loans
Commercial:

Commercial and industrial (“C&I”) $ 16,875,009 $ 22,361 $ 25,402 $ 41,558 $ 66,960 
Commercial real estate (“CRE”):

CRE  14,562,595  12,522  26,139  5,141  31,280 
Multifamily residential  5,100,210  891  396  4,211  4,607 
Construction and land  664,793  —  —  11,316  11,316 

Total CRE  20,327,598  13,413  26,535  20,668  47,203 
Total commercial  37,202,607  35,774  51,937  62,226  114,163 

Consumer:
Residential mortgage:

Single-family residential  13,747,769  42,134  60  38,224  38,284 
HELOCs  1,761,379  18,455  186  13,044  13,230 

Total residential mortgage  15,509,148  60,589  246  51,268  51,514 
Other consumer  56,154  243  —  205  205 

Total consumer  15,565,302  60,832  246  51,473  51,719 
Total loans (1) $ 52,767,909 $ 96,606 $ 52,183 $ 113,699 $ 165,882 

(1) There were no accruing loans 90 days and greater past due in any of the Company’s loan categories. 

The following table presents the Company’s nonperforming loans with no related allowance and nonperforming loans 
with a related allowance as of June 30, 2024. Nonaccrual loans may not have an allowance for credit losses if the loan balances 
are well secured by the collateral value and there is no loss expectation.

($ in thousands)

Nonperforming 
Loans with No 

Related 
Allowance

Nonperforming 
Loans with 

Related 
Allowance

Total 
Nonperforming 

Loans
Commercial:

C&I $ 50,808 $ 16,152 $ 66,960 
CRE:

CRE  30,674  606  31,280 
Multifamily residential  4,210  397  4,607 
Construction and land  11,316  —  11,316 

Total CRE  46,200  1,003  47,203 
Total commercial  97,008  17,155  114,163 

Consumer:
Residential mortgage:

Single-family residential  14,461  23,823  38,284 
HELOCs  7,057  6,173  13,230 

Total residential mortgage  21,518  29,996  51,514 
Other consumer  —  205  205 

Total consumer  21,518  30,201  51,719 
Total loans $ 118,526 $ 47,356 $ 165,882 
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The changes in the allowance for credit losses for the six months ended June 30, 2024, are as follows:

($ in thousands) Six Months Ended June 30, 2024
Allowance for loan losses, beginning of period $ 668,743 

Provision for credit losses on loans  60,916 
Gross charge-offs  (50,006) 
Gross recoveries  4,294 

Total net charge-offs  (45,712) 
Foreign currency translation adjustment  (153) 

Allowance for loan losses, end of period $ 683,794 
Allowance for unfunded credit commitments, beginning of period 37,698

Provision for credit losses on unfunded credit commitments  1,084 
Foreign currency translation adjustment  1 

Allowance for unfunded credit commitments, end of period $ 38,783 
Allowance for credit losses, end of period $ 722,577 

The following table presents the geographic distribution of the Company’s C&I loan portfolio as of June 30, 2024:

($ in thousands) Amount
Geographic markets:

Southern California $ 3,967,371 
Northern California  757,825 
California  4,725,196 
New York  2,904,560 
Texas  1,484,558 
China  1,251,788 
Hong Kong  870,102 
Georgia  592,212 
Illinois  437,602 
North Carolina  366,497 
Florida  329,049 
Other markets  3,913,445 

Total loans $ 16,875,009 

C&I portfolio is well-diversified by industry. The Company monitors concentrations within the C&I loan portfolio by 
industry and customer exposure, and has exposure limits by industry and loan product. The following table presents the industry 
mix within the Company’s C&I loan portfolio as of June 30, 2024:

($ in thousands) Amount %
Industry:
Real estate investment & management $ 2,066,828  12% 
Capital call lending  1,970,392  12% 
Media & entertainment  1,953,376  12% 
Financial services  1,135,036  7% 
Manufacturing & wholesale  1,024,074  6% 
Infrastructure & clean energy  1,016,207  6% 
Tech & telecom  771,820  5% 
Healthcare  714,998  4% 
Food production & distribution  704,416  4% 
Oil & gas  587,657  3% 
Other  4,930,205  29% 

Total C&I loans $ 16,875,009  100% 

9



The following table provides a summary of the Company’s CRE, multifamily residential, and construction and land 
loans by geography as of June 30, 2024:

($ in thousands) CRE
Multifamily 
Residential

Construction 
and Land Total CRE

Geographic markets:
Southern California $ 7,555,495 $ 2,312,020 $ 243,138 $ 10,110,653 
Northern California  2,705,815  1,053,601  178,766  3,938,182 
California  10,261,310  3,365,621  421,904  14,048,835 
Texas  1,082,669  486,597  85,312  1,654,578 
New York  706,171  259,052  31,854  997,077 
Washington  487,809  162,064  10,393  660,266 
Arizona  361,844  220,976  14,978  597,798 
Nevada  264,210  154,265  15,631  434,106 
Other markets  1,398,582  451,635  84,721  1,934,938 

Total loans $ 14,562,595 $ 5,100,210 $ 664,793 $ 20,327,598 

The Company’s total CRE loan portfolio is well-diversified by property type. The following table summarizes the 
Company’s total CRE loans by property type as of June 30, 2024:

($ in thousands) Amount %
Property types:

Multifamily $ 5,100,210  25% 
Retail (1)  4,217,637  21% 
Industrial (1)  3,995,232  20% 
Hotel (1)  2,458,129  12% 
Office (1)  2,184,842  11% 
Healthcare (1)  719,579  3% 
Construction and land  664,793  3% 
Other (1)  987,176  5% 
Total CRE loans $ 20,327,598  100% 

(1) Included in CRE loans, which is a subset of Total CRE loans.

The following table summarizes the Company’s single-family residential and HELOC loan portfolios by geography as 
of June 30, 2024:

($ in thousands)
Single-Family 

Residential HELOCs

Total 
Residential 
Mortgage

Geographic markets:
Southern California $ 5,158,542 $ 828,546 $ 5,987,088 
Northern California  1,735,596  368,785  2,104,381 
California  6,894,138  1,197,331  8,091,469 
New York  4,363,714  249,954  4,613,668 
Washington  709,522  186,804  896,326 
Massachusetts  430,399  68,696  499,095 
Georgia  451,756  19,536  471,292 
Nevada  432,919  33,970  466,889 
Texas  450,865  —  450,865 
Other markets  14,456  5,088  19,544 

Total loans $ 13,747,769 $ 1,761,379 $ 15,509,148 
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The following table presents the remaining contractual loan maturities, categorized by credit exposure as of June 30, 2024:

($ in thousands)
Due within

one year

Due after 
one
year 

through
five years

Due after 
five

years 
through
15 years

Due after
15 years Total

Commercial:
C&I $ 6,370,473 $ 9,723,384 $ 616,650 $ 164,502 $ 16,875,009 
CRE:
CRE  1,319,006  7,222,681  5,866,070  154,838  14,562,595 
Multifamily residential  287,252  1,359,782  1,618,198  1,834,978  5,100,210 
Construction and land  406,509  234,407  15,739  8,138  664,793 

Total CRE  2,012,767  8,816,870  7,500,007  1,997,954  20,327,598 
Total commercial  8,383,240  18,540,254  8,116,657  2,162,456  37,202,607 

Consumer:
Residential mortgage:
Single-family residential  608  5,351  1,397,909  12,343,901  13,747,769 
HELOCs  15  1,784  108,112  1,651,468  1,761,379 

Total residential mortgage  623  7,135  1,506,021  13,995,369  15,509,148 
Other consumer  29,256  23,420  3,478  —  56,154 

Total consumer  29,879  30,555  1,509,499  13,995,369  15,565,302 
Total loans held-for-investment $ 8,413,119 $ 18,570,809 $ 9,626,156 $ 16,157,825 $ 52,767,909 

The following table presents loan commitment and letters of credit remaining maturities as of June 30, 2024:

($ in thousands)
Expire in One Year 

or Less
Expire Greater than 

One Year Total
Loan commitments $ 4,769,476 $ 4,152,963 $ 8,922,439 
Commercial and standby letters of credit  1,206,498  1,630,499  2,836,997 

Total $ 5,975,974 $ 5,783,462 $ 11,759,436 

GENERAL DISCLOSURE FOR COUNTERPARTY CREDIT RISK-RELATED EXPOSURES

Counterparty credit risk arises from the possibility that a counterparty may fail to fulfill contractual obligations, thus 
resulting in a potential loss for the Company. The amount of exposure is contingent on the value of the underlying assets and 
market factors. This risk is inherent in various types of transactions but is most notable through derivative contracts and asset 
resale/repurchase agreements. The Company uses various methods to mitigate and manage counterparty credit risk-related 
exposures.

Counterparty Credit Risk Exposures for Derivatives

The Company is subject to credit risk associated with the counterparties to derivative contracts. This counterparty 
credit risk is a multi-dimensional form of risk, affected by both the exposure and credit quality of the counterparty, both of 
which are sensitive to market-induced changes. The Company’s CRMC provides oversight of credit risk, and the Company has 
guidelines in place to manage counterparty concentration, tenor limits and collateral. The Company manages the credit risk of 
its derivative positions by diversifying its positions among various counterparties, by entering into legally enforceable master 
netting agreements, and by requiring collateral arrangements in the forms of cash and highly rated securities, where possible. 
The Company may also transfer counterparty credit risk related to interest rate swaps to third-party financial institutions 
through the use of credit risk participation agreements. Certain derivative contracts are required to be cleared through central 
clearinghouses, to further mitigate counterparty credit risk, where variation margin is applied daily as settlement to the fair 
value of the derivative contracts. In addition, the Company incorporates credit valuation adjustments and other market standard 
methodologies to appropriately reflect the counterparties’ and the Company’s own nonperformance risk in the fair value 
measurement of its derivatives.
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Certain of the Company’s over-the-counter (“OTC”) derivative contracts contain early termination provisions that 
require the Company to settle any outstanding balances upon the occurrence of a specified credit-risk-related event. Such an 
event primarily relates to a downgrade in the credit rating of East West Bank to below investment grade. For information 
regarding the impact on derivatives of a credit rating downgrade, see the section titled “Credit-Risk-Related Contingent 
Features” in Note 6 — Derivatives in the Company’s Second Quarter 2024 Form 10-Q.

The following table presents the notional amount and fair value of derivative instruments as of June 30, 2024:

June 30, 2024

Notional 
Amount

Fair Value

($ in thousands)
Derivative 

Assets
Derivative 
Liabilities

Derivatives designated as hedging instruments:
Cash flow hedges:

Interest rate contracts $ 5,250,000 $ 11,484 $ 54,557 
Total derivatives designated as hedging instruments $ 5,250,000 $ 11,484 $ 54,557 

Derivatives not designated as hedging instruments:
Interest rate contracts $ 16,927,202 $ 448,106 $ 446,957 
Commodity contracts (1)  —  60,946  70,900 
Foreign exchange contracts  3,865,583  33,684  25,598 
Credit contracts (2)  117,751  —  14 
Equity contracts  —  240 (3)  15,119 (4)

Total derivatives not designated as hedging instruments $ 20,910,536 $ 542,976 $ 558,588 
Gross derivative assets/liabilities $ 554,460 $ 613,145 

Less: Master netting agreements  (106,525)  (106,525) 
Less: Cash collateral received  (335,285)  (2,665) 

Net derivative assets/liabilities $ 112,650 $ 503,955 

(1) The notional amount of the Company’s commodity contracts totaled 18,230 thousand barrels of crude oil and 421,525 thousand units of natural gas, 
measured in million British thermal units (“MMBTUs”) as of June 30, 2024. 

(2) The notional amount of the credit contracts reflects the Company’s pro-rata share of the underlying derivative instruments’ notional amount in risk 
participation agreements.

(3) The Company held warrant equity contracts in 10 private companies and one public company as of June 30, 2024.
(4) Equity contracts classified as derivative liabilities consist of 349,138 performance-based RSUs granted as part of EWBC’s consideration in its investment 

in Rayliant Global Advisors Limited.

For further information on the Company’s derivative exposures, refer to Note 6 — Derivatives in the Company’s 
Second Quarter 2024 Form 10-Q and Schedule HC-L, Derivatives and Off-Balance-Sheet Items, in the Company’s FR Y-9C 
dated June 30, 2024.

Counterparty Credit Risk Exposure for Resale/Repurchase Agreements

The Company is exposed to credit risk for both the counterparties and the underlying collateral in resale/repurchase 
agreements. The Company monitors the values of the underlying assets collateralizing the resale and repurchase agreements, 
including accrued interest, and obtains or posts additional collateral in order to maintain the appropriate collateral requirements 
for the transactions. The Company manages credit exposure from certain transactions by entering into master netting 
agreements and collateral arrangements with the counterparties. The relevant agreements allow for the efficient closeout of the 
transaction, liquidation, and set-off of collateral against the net amount owed by the counterparty following a default. It is also 
the Company’s policy to take possession, where possible, of the assets underlying resale agreements. 

Collateral received under the resale agreements includes securities and loans that are not recognized on the 
Consolidated Balance Sheet. Collateral pledged under repurchase agreements consists of securities that are not netted on the 
Consolidated Balance Sheet against the related collateralized liability. Securities received or pledged as collateral in resale and 
repurchase agreements with other financial institutions may also be sold or re-pledged by the secured party, and are usually 
delivered to and held by the third-party trustees.

For information regarding credit risk exposure of the Company’s resale agreements, including the fair values, the 
impact of netting contracts, and the offsetting of collateral held, see Note 4 — Securities purchased under Resale agreements in 
the Company’s Second Quarter 2024 Form 10-Q.
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CREDIT RISK MITIGATION

The Company has a robust credit risk management framework and a strong governance structure, which is designed to 
(1) identify potential credit events that may affect the Company, (2) manage such risks to be within the Company’s risk appetite 
and (3) provide reasonable assurance to achieve the Company’s credit risk management objectives. At the management level, 
the CRMC has primary oversight responsibility for credit risk. The CRMC monitors the credit risk environment and provides 
strategic direction for the enterprise-wide credit risk management program. The CRMC is also engaged in monitoring limits and 
exposures in the credit portfolios consistent with the Company’s risk appetite. The committee routinely reports to senior 
management and the Board’s ROC about enterprise-wide credit risk issues. This includes the identification, assessment, 
monitoring, and mitigation of existing and emerging credit risks. 

The Company may mitigate credit risk through a number of measurements such as by collateralizing exposures with 
cash on deposit or securities, through a third-party guarantee, or by netting exposures with the same counterparties under 
legally-enforceable netting agreements. The Basel III Capital Rules allow banking organizations to use a substitution approach 
to recognize the credit risk-mitigation effects of the eligible collateral and guarantees received.

The following table presents the Company’s credit exposures covered by eligible collateral and guarantees and the 
risk-weighted asset amount associated with that exposure as of June 30, 2024:

Eligible Collateral Guarantees

($ in thousands) Covered Exposure
Risk-Weighted 
Asset Amount Covered Exposure

Risk-Weighted 
Asset Amount

Exposure Type:
Loans and leases (1)(2)(3) $ 1,323,195 $ — $ 305,251 $ 88,174 
Derivatives (4) $ 388,133 $ — $ — $ — 
Letters of credit and unfunded 
commitments (1)(2) $ 655,851 $ — $ 34,135 $ 4,512 

(1) Eligible collateral recognized under the Basel III standardized approach primarily comprise cash on deposit with the Company.
(2) Guarantees recognized under the Basel III standardized approach comprise guarantees by U.S. government agencies, U.S. depository institutions and 

foreign banks.
(3) Net of amortized purchase premiums, discounts, and deferred loan fees and cost.
(4) Eligible collateral recognized under the Basel III standardized approach primarily comprise cash on deposit with the Company and U.S. Treasury 

securities.

For more information regarding the Company’s credit risk management and risk mitigation associated with the 
Company’s resale agreements, derivatives, loans, and commitments, refer to the following sections in the Company’s Second 
Quarter 2024 Form 10-Q:

• Item 2. MD&A — Risk Management — Credit Risk Management
• Note 4 — Securities Purchased under Resale Agreements 
• Note 6 — Derivatives
• Note 7 — Loans Receivables and Allowance for Credit Losses
• Note 11 — Commitments and Contingencies

SECURITIZATION

The Basel III Capital Rules define a securitization exposure as an on- or off-balance sheet credit exposure that meets 
the following criteria: 

• All or a portion of the credit risk of one or more underlying exposures is transferred to one or more third 
parties;

• The credit risk associated with the underlying exposures has been separated into at least two tranches 
reflecting different levels of seniority;

• Performance of the securitization depends on performance of the underlying exposures;
• All or substantially all of the underlying exposures are financial exposures;
• The underlying exposures are not owned by an operating company; and
• The underlying exposures are not owned by a small business investment company or related to a community 

development investment.
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As of June 30, 2024, the Company did not originate or sponsor securitizations. The Company’s securitization-related 
activity has generally been limited to investing in securitized products created by third parties. The Company’s primary 
securitization exposures stem from certain available-for-sale debt securities in its portfolio that are backed largely by non-
agency mortgage-backed securities. The Company follows the methodology prescribed by the Basel III Capital Rules for the 
computation of risk-weighted assets related to securitization exposures and applies the simplified supervisory formula 
approach. The calculated risk-weight for these securities ranges from 20% to 100%. The Company also has multifamily 
residential loans sold with recourse in the ordinary course of business. The Company is obligated to repurchase up to the 
recourse component of the loans if the loans default. The transactions meet the definition of credit-enhancing representations 
and warranties and are treated as off-balance sheet securitization exposures.

The following table presents the Company’s total on- and off-balance sheet risk-weighted asset amounts from its 
securitization exposures as of June 30, 2024:

($ in thousands) Risk-Weight Exposure Amount
Risk-Weighted 
Asset Amount

On-balance sheet securitization
Non-agency mortgage-backed securities, collateralized-loan 
obligations, and asset-backed securities 20% to 100% $ 881,304 $ 221,610 

Off-balance sheet securitization
Multifamily residential loans sold or securitized with 
recourse 176% $ 14,996 $ 26,458 

EQUITIES NOT SUBJECT TO THE MARKET RISK RULE

The Company’s equity investments that are not subject to the Market Risk Rule are entered into for strategic business 
reasons or for regulatory purposes. The Company’s equity investments consist primarily of investments in certain affordable 
housing projects in the form of ownership interests in limited partnerships or limited liability companies that support 
community development initiatives, as well as other equity investments in entities or funds that qualify for Community 
Reinvestment Act (“CRA”) consideration and tax credits. A majority of the Company’s equity investments do not have readily 
determinable fair values. The Company’s equity exposure also includes restricted equity securities of the Federal Reserve Bank 
and Federal Home Loan Bank, which are held for membership and regulatory purposes. For more information on the 
accounting policy, valuation, treatment, and realized and unrealized gains and losses of these equity securities, see Note 1 — 
Summary of Significant Accounting Policies — Significant Accounting Policies — Securities and Investments in Qualified 
Affordable Housing Partnerships, Tax Credit and Other Investments, Net in the Company’s 2023 Form 10-K, and Note 3 — 
Fair Value Measurement and Fair Value of Financial Instruments and Note 8 — Affordable Housing Partnership, Tax Credit 
and Community Reinvestment Act Investments, Net, in the Company’s Second Quarter 2024 Form 10-Q.

The following table presents the carrying and fair values of the Company’s equity investments that are not subject to 
the Market Risk Rule as of June 30, 2024:

($ in thousands) Carrying Value Fair Value
Non-publicly traded $ 1,217,681 $ 1,217,681 
Publicly traded  25,073  25,073 

Total $ 1,242,754 $ 1,242,754 0

The following table summarizes the risk-weighting of equity investments, the associated exposure and risk-weighted 
amounts as of June 30, 2024:

($ in thousands) Risk-Weight Exposure Amount
Risk-Weighted 
Asset Amount

Federal Reserve Bank stock 0% $ 63,248 $ — 
Federal Home Loan Bank stock 20%  101,916  20,383 
Affordable housing partnership investments 100%  475,751  475,751 
Tax credit and other equity investments 100%  576,766  576,766 
Equity securities with readily determinable fair value not 
held for trading 100%  25,073  25,073 

Total $ 1,242,754 $ 1,097,973 
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The Company had no net realized gains or losses arising from sales and liquidations of equity exposures, and no latent 
revaluation gains or losses on its equity exposures as of June 30, 2024.

INTEREST RATE RISK FOR NON-TRADING ACTIVITIES

Interest rate risk is the risk that market fluctuations in interest rates can have a negative impact on the Company’s 
earnings and capital stemming from mismatches in the Company’s asset and liability cash flows primarily arising from 
customer-related activities such as lending and deposit-taking. The Company is subject to interest rate risk because:

• Assets and liabilities may mature or reprice at different times. If assets reprice faster than liabilities and interest rates 
are generally rising, earnings will initially increase;

• Assets and liabilities may reprice at the same time but by different amounts;
• Short- and long-term market interest rates may change by different amounts. For example, the shape of the yield curve 

may affect the yield of new loans and funding costs differently;
• The remaining maturity of various assets or liabilities may shorten or lengthen as interest rates change. For example, if 

long-term mortgage interest rates increase sharply, mortgage-related products may pay down at a slower rate than 
anticipated, which could impact portfolio income and valuation; or

• Interest rates may have a direct or indirect effect on loan demand, collateral values, mortgage origination volume, and 
the fair value of other financial instruments.

The Company’s Asset/Liability Committee (“ALCO”) coordinates the overall management of the Company’s interest 
rate risk, meets regularly to review the Company’s open market positions and establishes policies to monitor and limit exposure 
to market risk. Interest rate risk management is carried out primarily through strategies involving the Company’s loan portfolio, 
debt securities portfolio, available funding channels and capital market activities. In addition, the Company’s policies permit the 
use of derivative instruments to assist in managing interest rate risk.

We measure and monitor interest rate risk exposure through various risk management tools, which include a 
simulation model that performs interest rate sensitivity analyses under multiple interest rate scenarios against a baseline. The 
simulation model incorporates the market’s forward rate expectations and the Company’s earning assets and liabilities. The 
Company uses both a static balance sheet and a forward growth balance sheet to perform the interest rate sensitivity analyses. 
The simulated interest rate scenarios include an instantaneous non-parallel shift in the yield curve and a gradual non-parallel 
shift in the yield curve (“rate ramp”). In addition, the Company also performs simulations using other alternative interest rate 
scenarios, including various permutations of the yield curve flattening, steepening or inverting. The Company uses the results of 
these simulations to formulate and gauge strategies to achieve a desired risk profile within its capital and liquidity guidelines.

The net interest income simulation model is based on the maturity and repricing characteristics of the Company’s 
interest rate sensitive assets, liabilities, and related derivative contracts. This model also incorporates various assumptions, 
which management believes to be reasonable but that may have a significant impact on the results. These key assumptions 
include the timing and magnitude of changes in interest rates, the yield curve evolution and shape, the correlation between 
various interest rate indices, financial instruments’ future repricing characteristics and spread relative to benchmark rates, and 
the effect of interest rate floors and caps. The modeled results are highly sensitive to deposit decay and deposit beta 
assumptions, which we derive from a regression analysis of the Company’s historical deposit data.

Simulation results are highly dependent on modeled behaviors and input assumptions. To the extent that actual 
behaviors are different from the assumptions used in the models, there could be material changes to the interest rate sensitivity 
results. The key behavioral models impacting interest rate sensitivity simulations include deposit repricing, deposit balance 
forecasts, and mortgage prepayments. These models and assumptions are documented, supported, and periodically back-tested 
to assess the reasonableness and effectiveness. The Company also regularly monitors the sensitivity of the other important 
modeling assumptions, such as loan and security prepayments and early withdrawal on fixed-rate customer liabilities. The 
Company makes appropriate calibrations to the model as needed and continually validates the model, methodology and results. 
Changes to key model assumptions are reviewed by the ALCO. Scenario results do not reflect strategies that management could 
employ to limit the impact of changing interest rate expectations. The simulation does not represent a forecast of the 
Company’s net interest income but is a tool utilized to assess the risk of the impact of changing market interest rates across a 
range of interest rate environments.

For more information on the Company’s interest rate risk and non-trading market risk and the assumptions used in the 
net interest income simulation, see Item 2. MD&A — Risk Management — Market Risk Management in the Company’s Second 
Quarter 2024 Form 10-Q.
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The following table presents the Company’s net interest income sensitivity related to an instantaneous and sustained 
non-parallel shift in market interest rates by 100 and 200 basis points (“bps”) as of June 30, 2024 on a balance sheet assuming 
flat forward rates and flat loan and deposit growth on the date of the analysis.

Change in Interest Rates
(in bps)

Net Interest Income Volatility (1)

June 30, 2024
+200  0.3% 
+100  0.7% 
-100  (2.5) %
-200  (5.1) %

(1) The percentage change represents net interest income change over a 12-month period in a stable interest rate environment versus in the various interest 
rate scenarios.
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APPENDIX 1 — REFERENCES TO THE COMPANY’S SEC FILINGS

The Company’s SEC filings include important information that may assist readers’ understanding of the disclosures made in 
this report. Specific references to the Company’s SEC filings are listed below.

Regulatory 
Capital 

Disclosure
June 30, 2024 

Form 10-Q
2023 

Form 10-KDisclosure 
Requirement Description Disclosure Begins on Page
Scope of 
Application

The name of the top corporate entity. 3 10 5
A brief description of the differences in the basis for consolidating 
entities for accounting and regulatory purposes, with a description of 
those entities:
(1) That are fully consolidated; 
(2) That are deconsolidated and deducted from total capital; 
(3) For which the total capital requirement is deducted; and 
(4) That are neither consolidated nor deducted (for example, where the 
investment in the entity is assigned a risk weight in accordance with 
this subpart).

4, no 
difference in 
the basis for 

consolidating 
entities

10 88

Any restrictions, or other major impediments, on transfer of funds or 
total capital within the group. 3 89 9 - 11, 147

The aggregate amount of surplus capital of insurance subsidiaries 
included in the total capital of the consolidated group. N/A N/A N/A

The aggregate amount by which actual total capital is less than the 
minimum total capital requirement in all subsidiaries, with total capital 
requirements and the name(s) of the subsidiaries with such deficiencies.

N/A N/A N/A

Capital 
Structure

Summary information on the terms and conditions of the main features 
of all regulatory capital instruments. 4 88 147 - 148

The amount of common equity Tier 1 capital, with separate disclosure 
of:
(1) Common stock and related surplus;
(2) Retained earnings;
(3) Common equity minority interest;
(4) AOCI; and
(5) Regulatory adjustments and deductions made to common equity Tier 
1 capital.

4 N/A 148

 The amount of Tier 1 capital, with separate disclosure of:
(1) Additional Tier 1 capital elements, including additional Tier 1 
capital instruments and Tier 1 minority interest not included in common 
equity Tier 1 capital; and
(2) Regulatory adjustments and deductions made to Tier 1 capital.

4 N/A 147 - 148

The amount of total capital, with separate disclosure of:
(1) Tier 2 capital elements, including Tier 2 capital instruments and total 
capital minority interest not included in Tier 1 capital; and (2) 
Regulatory adjustments and deductions made to total capital.

4 N/A 148

Capital 
Adequacy

A summary discussion of the Bank’s approach to assessing the 
adequacy of its capital to support current and future activities. 5 86 60

Risk-weighted assets for:
(1) Exposures to sovereign entities;
(2) Exposures to certain supranational entities and MDBs;
(3) Exposures to depository institutions, foreign banks, and credit 
unions;
(4) Exposures to PSEs;
(5) Corporate exposures;
(6) Residential mortgage exposures;
(7) Statutory multifamily mortgages and pre-sold construction loans;
(8) HVCRE loans;
(9) Past due loans;
(10) Other assets;
(11) Cleared transactions;
(12) Default fund contributions;
(13) Unsettled transactions;
(14) Securitization exposures; and
(15) Equity exposures.

5 N/A N/A

Standardized market risk-weighted assets. N/A N/A N/A
Common equity Tier 1, Tier 1 and total risk-based capital ratios:
(1) For the top consolidated group; and
(2) For each depository institution subsidiary.

6 88 60, 148
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Regulatory 
Capital 

Disclosure
June 30, 2024 

Form 10-Q
2023 Form 10-

KDisclosure 
Requirement Description Disclosure Begins on Page
Capital 
Adequacy 
(cont.)

Total standardized risk-weighted assets. 5 N/A 60, 148

Capital 
Conservation 
Buffer

At least quarterly, the Bank must calculate and publicly disclose the 
capital conservation buffer 6 88 60, 147 - 148

At least quarterly, the Bank must calculate and publicly disclose the 
eligible retained income* of the Bank, 6 N/A N/A

At least quarterly, the Bank must calculate and publicly disclose any 
limitations it has on distributions and discretionary bonus payments 
resulting from the capital conservation buffer framework, including the 
maximum payout amount for the quarter.

6 N/A 11

Credit Risk: 
General 
Disclosures

The general qualitative disclosure requirement with respect to credit risk 
(excluding counterparty credit risk), including:
(1) Policy for determining past due or delinquency status;
(2) Policy for placing loans on nonaccrual;
(3) Policy for returning loans to accrual status;
(4) Definition of and policy for identifying impaired loans (for financial 
accounting purposes).
(5) Description of the methodology that the entity uses to estimate its 
allowance for loan and lease losses, including statistical methods used 
where applicable;
(6) Policy for charging-off uncollectible amounts; and
(7) Discussion of the bank’s credit risk management policy

7 40, 45 - 47 90 , 128, 132 - 
136

Total credit risk exposures and average credit risk exposures, after 
accounting offsets in accordance with GAAP, without taking into 
account the effects of credit risk mitigation techniques (for example, 
collateral and netting not permitted under GAAP), over the period 
categorized by major types of credit exposure. For example, the bank 
could use categories similar to that used for financial statement 
purposes. Such categories might include,

8 40 125, 127

Geographic distribution of exposures, categorized in significant areas by 
major types of credit exposure. 9 - 10 82 - 84 51, 53

Industry or counterparty type distribution of exposures, categorized by 
major types of credit exposure. 9 81 - 82 50 - 51

By major industry or counterparty type:
(1) Amount of impaired loans for which there was a related allowance 
under GAAP;
(2) Amount of impaired loans for which there was no related allowance 
under GAAP;
(3) Amount of loans past due 90 days and on nonaccrual;
(4) Amount of loans past due 90 days and still accruing;
(5) The balance in the allowance for loan and lease losses at the end of 
each period, disaggregated on the basis of the bank’s impairment 
method.
To disaggregate the information required on the basis of impairment 
methodology, an entity shall separately disclose the amounts based on 
the requirements in GAAP; and
(6) Charge-offs during the period.

8 - 9 41, 90 - 92 128 - 129

Amount of impaired loans and, if available, the amount of past due 
loans categorized by significant geographic areas including, if practical, 
the amounts of allowances related to each geographical area, further 
categorized as required by GAAP.

8 40 63, 128

Reconciliation of changes in the allowance for credit losses 9 48 135
Remaining contractual maturity delineation (for example, one year or 
less) of the whole portfolio, categorized by major types of credit 
exposure.

11 53 55, 143

General 
Disclosure 
for 
Counterparty 
Credit Risk-
related 
Exposures

The general qualitative disclosure requirement with respect to OTC 
derivatives, eligible margin loans, and repo-style transactions, including 
a discussion of:
(1) The methodology used to assign credit limits for counterparty credit 
exposures;
(2) Policies for securing collateral, valuing and managing collateral, and 
establishing credit reserves;
(3) The primary types of collateral taken; and discussion of policies 
with wrong-way risk exposures
(4) The impact of the amount of collateral the Bank would have to 
provide given a deterioration in the Bank’s own creditworthiness.

11 - 12 21, 33, 48 71 - 72, 109, 
122
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Regulatory 
Capital 

Disclosure
June 30, 2024 

Form 10-Q
2023 Form 10-

KDisclosure 
Requirement Description Disclosure Begins on Page
General 
Disclosure 
for 
Counterparty 
Credit Risk-
related 
Exposures 
(cont.)

Gross positive fair value of contracts, collateral held (including type, for 
example, cash, government securities), and net unsecured credit 
exposure. A Bank also must disclose the notional value of credit 
derivative hedges purchased for counterparty credit risk protection and 
the distribution of current credit exposure by exposure type.

12 21, 33 109, 122

Notional amount of purchased and sold credit derivatives, segregated 
between use for the Bank's own credit portfolio and in its intermediation 
activities, including the distribution of the credit derivative products 
used, categorized further by protection bought and sold within each 
product group.

12 29, 31 - 32 118, 120, 121

Credit Risk 
Mitigation

The general qualitative disclosure requirement with respect to credit risk 
mitigation, including:
(1) Policies and processes for, and indication of the extent to which the 
bank holding company uses, on-and-off balance sheet netting;
(2) Policies and processes for collateral valuation and management;
(3) A description of the main types of collateral taken by the Bank;
(4) The main types of guarantors/credit derivative counterparties and 
their creditworthiness; and
(5) Information about (market or credit) risk concentrations with respect 
to credit risk mitigation.

13 21, 33, 99-100 71 - 72, 109, 
122, 143

For each separately disclosed credit risk portfolio, the total exposure 
that is covered by eligible financial collateral, and after the application 
of haircuts.

13 N/A N/A

For each separately disclosed portfolio, the total exposure that is 
covered by guarantees/credit derivatives and the risk-weighted asset 
amount associated with that exposure.

13 N/A N/A

Securitization The general qualitative disclosure requirement with respect to a 
securitization (including synthetic securitizations), including a 
discussion of: (1) The Bank’s objectives for securitizing assets, 
including the extent to which these activities transfer credit risk of the 
underlying exposures away from the Bank to other entities and 
including the type of risks assumed and retained with resecuritization 
activity;
(2) The nature of the risks (e.g. liquidity risk) inherent in the securitized 
assets;
(3) The roles played by the Bank in the securitization process and an 
indication of the extent of the Bank’s involvement in each of them;
(4) The processes in place to monitor changes in the credit and market 
risk of securitization exposures including how those processes differ for 
resecuritization exposures;
(5) The Bank’s policy for mitigating the credit risk retained through 
securitization and resecuritization exposures; and
(6) The risk-based capital approaches that the Bank follows for its 
securitization exposures including the type of securitization exposure to 
which each approach applies.

13 N/A N/A

A list of: (1) The type of securitization SPEs that the Bank, as sponsor, 
uses to securitize third-party exposures. The Bank must indicate 
whether it has exposure to these SPEs, either on- or off- balance sheet; 
and (2) Affiliated entities:
(i) That the Bank manages or advises; and
(ii) That invest either in the securitization exposures that the Bank has 
securitized or in securitization SPEs that the Bank sponsors.

N/A N/A N/A

Summary of the Bank’s accounting policies for securitization activities, 
including:
(1) Whether the transactions are treated as sales or financings;
(2) Recognition of gain-on-sale;
(3) Methods and key assumptions applied in valuing retained or 
purchased interests;
(4) Changes in methods and key assumptions from the previous period 
for valuing retained interests and impact of the changes;
(5) Treatment of synthetic securitizations;
(6) How exposures intended to be securitized are valued and whether 
they are recorded under subpart D of this part; and
(7) Policies for recognizing liabilities on the balance sheet for 
arrangements that could require the Bank to provide financial support 
for securitized assets.

14 N/A N/A
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Regulatory 
Capital 

Disclosure
June 30, 2024 

Form 10-Q
2023 Form 10-

KDisclosure 
Requirement Description Disclosure Begins on Page
Securitization 
(cont.)

An explanation of significant changes to any quantitative information 
since the last reporting period. N/A N/A N/A

The total outstanding exposures securitized by the Bank in 
securitizations that meet the operational criteria (categorized into 
traditional and synthetic securitizations), by exposure type, separately 
for securitizations of third-party exposures for which the bank acts only 
as sponsor.

N/A N/A N/A

For exposures securitized by the Bank in securitizations that meet the 
operational criteria:
(1) Amount of securitized assets that are impaired/past due categorized 
by exposure type; and
(2) Losses recognized by the Bank during the current period categorized 
by exposure type.

N/A N/A N/A

The total amount of outstanding exposures intended to be securitized 
categorized by exposure type. N/A N/A N/A

Aggregate amount of:
(1) On-balance sheet securitization exposures retained or purchased 
categorized by exposure type; and
(2) Off-balance sheet securitization exposures categorized by exposure 
type.

14 N/A N/A

(1) Aggregate amount of securitization exposures retained or purchased 
and the associated capital requirements for these exposures, categorized 
between securitization and resecuritization exposures, further 
categorized into a meaningful number of risk weight bands and by risk-
based capital approach (e.g., SSFA); and
(2) Exposures that have been deducted entirely from Tier 1 capital, 
CEIOs deducted from total capital, and other exposures deducted from 
total capital should be disclosed separately by exposure type.

N/A N/A N/A

Summary of current year’s securitization activity, including the amount 
of exposures securitized (by exposure type), and recognized gain or loss 
on.

14 N/A N/A

Aggregate amount of resecuritization exposures retained or purchased 
categorized according to:
(1) Exposures to which credit risk mitigation is applied and those not 
applied; and
(2) Exposures to guarantors categorized according to guarantor 
creditworthiness categories or guarantor name.

N/A N/A N/A

Equities Not 
Subject to 
the Market 
Risk Rule

The general qualitative disclosure requirement with respect to equity 
risk for equities not subject to subpart F of this part, including:
(1) Differentiation between holdings on which capital gains are 
expected and those taken under other objectives including for 
relationship and strategic reasons; and
(2) Discussion of important policies covering the valuation of and 
accounting for equity holdings not subject to subpart F of this part. This 
includes the accounting techniques and valuation methodologies used, 
including key assumptions and practices affecting valuation as well as 
significant changes in these practices.

14 N/A N/A

Value disclosed on the balance sheet of investments, as well as the fair 
value of those investments; for securities that are publicly traded, a 
comparison to publicly-quoted share values where the share price is 
materially different from fair value.

14 14 102, 117, 138

The types and nature of investments, including the amount that is:
(1) Publicly traded; and
(2) Non publicly traded.

14 N/A 89

The cumulative realized gains (losses) arising from sales and 
liquidations in the reporting period. 14 N/A N/A

(1) Total unrealized gains (losses)
(2) Total latent revaluation gains (losses).
(3) Any amounts of the above included in Tier 1 or Tier 2 capital.

14 N/A N/A

Capital requirements categorized by appropriate equity groupings, 
consistent with the Bank's methodology, as well as the aggregate 
amounts and the type of equity investments subject to any supervisory 
transition regarding regulatory capital requirements.

N/A N/A N/A
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Regulatory 
Capital 

Disclosure
June 30, 2024 

Form 10-Q
2023 Form 10-

KDisclosure 
Requirement Description Disclosure Begins on Page
Interest Rate 
Risk for 
Non-trading 
Activities

The general qualitative disclosure requirement, including the nature of 
interest rate risk for non-trading activities and key assumptions, 
including assumptions regarding loan prepayments and behavior of 
non-maturity deposits, and frequency of measurement of interest rate 
risk for non-trading activities.

15 - 15 96 - 98 67 - 71

The increase (decline) in earnings or economic value (or relevant 
measure used by management) for upward and downward rate shocks 
according to management’s method for measuring interest rate risk for 
non-trading activities, categorized by currency (as appropriate).

16 96 - 98 67 - 71
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APPENDIX 2 — FORWARD-LOOKING STATEMENTS

These regulatory capital disclosures contain “forward-looking statements” that are intended to be covered by the safe 
harbor for such statements provided by the Private Securities Litigation Reform Act of 1995. East West Bancorp, Inc. may 
make forward-looking statements in other documents that it files with, or furnishes to, the SEC and management may make 
forward-looking statements to analysts, investors, media members and others. Forward-looking statements are those that do not 
relate to historical facts, and that are based on current assumptions, beliefs, estimates, expectations and projections, many of 
which, by their nature, are inherently uncertain and beyond the Company’s control. Forward-looking statements may relate to 
various matters, including the Company’s financial condition, results of operations, plans, objectives, future performance, 
business or industry, and usually can be identified by the use of forward-looking words such as “anticipates,” “assumes,” 
“believes,” “can,” “continues,” “could,” “estimates,” “expects,” “forecasts,” “goal,” “intends,” “likely,” “may,” “might,” 
“objective,” “plans,” “potential,” “projects,” “remains,” “should,” “target,” “trend,” “will,” “would,” or similar expressions or 
variations thereof, and the negative thereof, but these terms are not the exclusive means of identifying such statements. You 
should not place undue reliance on forward-looking statements, as they are subject to risks and uncertainties.

Factors that might cause future results to differ materially from historical performance and any forward-looking 
statements include, but are not limited to:

• changes in local, regional and global business, economic and political conditions, and natural or geopolitical 
events;

• the soundness of other financial institutions and the impacts related to or resulting from bank failures and other 
industry volatility, including potential increased regulatory requirements, FDIC insurance premiums and 
assessments, and deposit withdrawals;

• changes in laws or the regulatory environment, including trade, monetary and fiscal policies and laws and current 
or potential disputes between the U.S. and the People’s Republic of China;

• changes in the commercial and consumer real estate markets;
• changes in consumer or commercial spending, savings and borrowing habits, and patterns and behaviors;
• the Company’s ability to compete effectively against financial institutions and other entities, including as a result 

of emerging technologies;
• the success and timing of the Company’s business strategies;
• the Company’s ability to retain key officers and employees;
• changes in key variable market interest rates, competition, regulatory requirements and product mix;
• changes in the Company’s costs of operation, compliance and expansion;
• disruption, failure in, or breach of, the Company’s operational or security systems or infrastructure, or those of 

third-party vendors with which the Company does business, including as a result of cyber-attacks, and the 
disclosure or misuse of confidential information;

• the adequacy of the Company’s risk management framework;
• future credit quality and performance, including expectations regarding future credit losses and allowance levels;
• adverse changes to the Company’s credit ratings;
• legal proceedings, regulatory investigations, and their resolution;
• the Company’s capital requirements and its ability to generate capital internally or raise capital on favorable 

terms;
• the impact on the Company’s liquidity due to changes in the Company’s ability to receive dividends from its 

subsidiaries; and
• any strategic acquisitions or divestitures and the introduction of new or expanded products and services or other 

events that may directly or indirectly result in a negative impact on the financial performance of the Company and 
its customers.

For a more detailed discussion of some of the factors that might cause such differences, see the Company’s 2023 Form 
10-K under the heading Item 1A. — Risk Factors, as well as the Company’s other filings with the SEC. You should treat 
forward-looking statements as speaking only as of the date they are made and based only on information then actually known to 
the Company. The Company does not undertake, and specifically disclaims any obligation to update or revise any forward-
looking statements to reflect the occurrence of events or circumstances after the date of such statements except as required by 
law.
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