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Fluent in the Future

John Ratigan, President and CEQ

We are executing a transformative strategy to
make Comtech a pure-play satellite and space
communications company.

Fellow Shareholders,

Comtech has been through an extraordinary series of changes over the
course of the past year, and that includes changes and additions to senior
leadership. There's a lot to talk about in terms of our performance and our
future, but at the outset, | want to address one recent leadership update:
as we announced yesterday, the Board of Directors has concluded its
search process and appointed me President and CEO.

Said plainly, | couldn't be more excited. In the many discussions I've had
with investors over the past few months, I've been clear that as difficult as
the current operating environment has been, and as tough as the
challenges ahead may be, | am committed to Comtech. That's because |
saw—and still see—great technology, great people, and a huge
opportunity ahead for us,

Let's turn to what's next. The close of our fiscal 2024 fourth quarter
provides an opportunity to reflect on both the progress the Company has
made over the past year, as well as a reminder of how much remains to
be done to build the Comtech our customers, our people, and our
shareholders want.

To that end, in conjunction with our financial results, we announced a
transformation strategy to make Comtech a pure-play satellite and space
communications company. We'll review our financial performance in some
detail, but first let me describe the strategy that will fundamentally change
our business.

At the beginning of this fiscal year, we made a commitment to be a more
forward-looking organization, and our new transformation strategy is an
extension of that commitment. We will execute against this commitment
along three fronts: First, the continuation of an active strategic alternatives
process for our Terrestrial & Wireless Networks (“T&W") segment, which
is well underway. Second, portfolio-shaping and cost-savings initiatives to
drive growth and a retum to profitability. Third, streamlining our operations
as we create a more focused, high-potential Satellte & Space
Communications (“S&S") business.
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We believe the strategic alternatives process
is the best path to unlocking underlying value
for shareholders.

Our Terrestrial & Wireless Networks segment underwent a transformation
of its own in fiscal 2024. Led by Jeff Robertson, who joined Comtech as
T&W President in March 2024, T&W improved its profitability and
achieved a book-to-bill ratio of 1.70x, a wvery strong performance
considering T&W's year-over-year growth in net sales and Adjusted
EBITDA*. It also delivered a higher win rate for major public safety
projects as evidenced by a two-fold increase in fiscal 2024 orders for
next-generation solutions. The T&W business recorded multiple key wins,
including multi-year renewals for the maintenance of NG-911 systems
with longstanding customers, such as the Commonwealth of
Massachusetts and the State of Washington, and secured expanded work
with new customers, including the North Central Texas Emergency
Communications District.

As the public markets have not fairly valued our T&W segment, we
believe the strategic alternatives process is the best path to unlocking
underlying value for shareholders. This process is progressing, and we
look forward to updating you as we have news to share.

In connection with the Board's transformation strategy, we have
undertaken a detailled evaluation of our Satellite & Space
Communications segment's portfolio to identify opportunities to divest,
separate, and rationalize businesses that are not core to Comtech’s go-
forward focus.

Consistent with this effort, in the fiscal fourth quarter, we made the
decision to exit our subsidiary operations in Basingstoke, United Kingdom.
The UK. operations were established in connection with the prior
management team’'s 2020 acquisition of CGC Technology Limited, which
primarily served customers in Europe. Following the acquisition, Comtech
continued to invest in the Basingstoke facility to advance LEO
constellation-based antenna technologies in anticipation of significant
production orders.

Taking into consideration the significant ongoing investment as well as
unfavorable contract terms on prospective antenna sales, the Board
concluded the U.K. business would not generate an attractive retum on
invested capital and made the decision to exit these operations

As part of our S&S portfolio evaluation, we will also continue to organize
our investments and commercial activity around businesses and product
lines critical to our future success. Investors will recall that earlier this
year, we divested our solid-state, high-power amplifier product line so we
could further invest in higher-potential, software-defined products.

*Fora defintion and explanation of how "Adjusted EBITDA" (3 NonGAAP financial measure)is
cakulated as discosed above, see page 73 of our Ascal 2024 Annual Report on Form 10K

3

o

COMTECH’




Fuent an the Future

The competitiveness of Comtech’s technology
and products resonated with our customers
and saw Comtech exit fiscal 2024 with record
funded backlog of approximately $800 million.

As a result of those actions, we recently launched a new software-defined
Digital Common Ground ("DCG") portfolio of modems with access to multi-
orbit capabilities for our government customers. We believe the advanced
technologies incorporated into our DCG product line create a meaningful
competitive advantage for Comtech.

Importantly, fiscal 2024 saw the S&S segment secure competitive
contracts on next-generation modem platforms with government
customers, such as the Enterprise Digital Intermediate Frequency Multi-
Carrier (“"EDIM”) modem contract with the U.S. Army, and a sole-source
follow on contract to manufacture advanced modems for the U.S. Air
Force and Army Anti-Jam Modem (“A3M") initiative.

The competitiveness of Comtech’'s S&S technology and products,
combined with key wins from our T&W unit, resonated with our customers
and enabled Comtech to exit fiscal 2024 with record funded backlog of
approximately $800 million.

Ultimately, our conviction around creating a pure-play company is driven
by our belief that our S&S business is a leader in a large and growing
market. As one of the few U.S.-based providers with a large installed base
of advanced modems and high-power amplifiers, and a market leader in
troposcatter technologies, Comtech has a rich history of delivering
mission-critical satellite and communications solutions for our government
and commercial customers.

We see significant opportunities to create value by focusing our resources
and energy on this sector, which benefits from high barrers to entry and
multiple tailwinds and demand-drivers, including growing global
geopolitical tensions and rising global defense spending. We believe
these large and growing markets are at the beginning of technology
upgrade cycles and modemization initiatives that will underpin demand for
years to come. Further, we anticipate the proceeds from a potential sale
of the T&W segment, or other portfolio shaping opportunities, would
enable us to substantially simplify our capital structure and improve our
balance sheet, providing the flexibility to invest in continued innovation for
the go-forward S&S business.

I want to underscore that, while we will be pursuing this transformation
strategy, we're not going to be distracted from delivering for our
customers. Our focus is — and will continue to be on — serving them. One
of the things both the T&W and S&S businesses have in common is the
criticality of their missions. The work we do on behalf of our customers is
a privilege, and we are committed to earning that privilege every day.
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Our Terrestrial & Wireless Networks business
continues to solidify its position as a strong
and effective competitor in the public safety
and next-generation 911 marketplace.

Finally, as we previously announced, in our first quarter of fiscal 2025, we
amended our existing credit facility. Among other things, the amendment
waives defaults or events of default in connection with our Net Leverage
Ratio and Fixed Charge Coverage Ratio covenants for the fourth quarter
of fiscal 2024. To cure these defaults, maintain appropriate liquidity and
support our transformation initiatives, we entered into a new $25.0 million
subordinated unsecured term loan facility with the existing holders of our
convertible preferred stock.

Fourth Quarter Fiscal Year 2024 Update

Tuming to the fourth quarter of fiscal 2024, our financial performance was
below our expectations, driven by a combination of factors that impacted
our bottom line.

Importantly, these results were not a function of market opportunities or
demand drivers in our end markets, as consolidated net bookings in the
fourth quarter rose 167% sequentially to $271.5 million. Both of our
segments delivered net sales roughly in-line with third quarter levels, as
our consolidated net sales saw only a modest sequential decline to
$126.2 million (or 1.5%).

However, our margins, and thus profitability, came under significant
pressure; consolidated gross margins were sequentially down 890 basis
points to 21.5%, which negatively impacted our operating income and
Adjusted EBITDA* As previously disclosed in our SEC filings, this
underperformance was primarily attributable to our S&S segment.

Our Temestrial & Wireless Networks business continues to solidify its
position as a strong and effective competitor in the public safety and next-
generation 911 marketplace.

T&W's net sales of $54.6 million for the fourth quarter of fiscal 2024 were
relatively stable, both sequentially and year-over-year (down 3.7% and
unchanged, respectively). This was complemented by a $163.5 million
increase in sequential net bookings to $204.2 million, reflecting the
demand and upgrade cycle we've been describing to our investors for
some time now, amplified by the recognized quality of our people and
technology. Looking at fiscal 2024 in aggregate, the Termrestrial & Wireless
Networks segment had a book-to-hill ratio of 1.70x, the highest ratio since
we started reporting these segments.

Fourth guarter Adjusted EBITDA* margins for T&W could have been
slightly higher, however, in partnership with one of our top customers, we
deployed new software capabilities in near real time to address our
customer’s business needs, and which impacted costs.

*Fora definition and explanation of how “Adjusted EBITDA" (a Non-GAAP Tinancial measure) is
calkulated as disclosed above, see page 73 of our FAscal 2024 Annual Repart on Form 10-K
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We believe the strategic actions recently
announced will directly address the
combination of idiosyncratic and legacy
conditions that impacted this quarter’s
performance.

Satellite & Space Communications modestly grew sequential topline
fourth quarter net sales by 0.3% to $71.6 million.

As we continue to re-accelerate our supply chain following several
quarters of balance sheet-related headwinds impacting manufacturing
and deliveries, combined with cost growth on cutting edge non-recurring
engineering related programs that are nearing completion, our profitability
was negatively impacted, resulting in Adjusted EBITDA* of $0.4 million, a
0.5% margin.

Stepping back, we believe the strategic actions we recently announced
will directly address the combination of idiosyncratic and legacy conditions
that impacted this segment’s quarterly performance.

*Fora definition and explanation of how "Adjusted EEITDA" (a Non-GAAP financial measure) is
cakulated as disclosed above, see page 73 of our Rscal 2024 Annual Report on Form 10-K

Some key points that provide important context for our results in the
Satellite and Space Communications segment:

Consistent with our quartedy and annual practices, at the end of fiscal
2024, in order to adequately capture the risks and engineering
challenges associated with developing next-generation Satellite &
Space Communications products, we conducted a comprehensive
review of our estimates to complete related to these programs. Upon
completing this cost and engineering review, we determined that we
needed to adjust our estimates to complete due in part to engineering
and manufacturing delays and price pressures on materials and labor.
Such charges, which related to higher-than-expected actual costs and
increases to estimated future costs, negatively impacted our net sales
and, more so, Adjusted EBITDA, in our fourth quarter.

We experienced a delay in the timing of our receipt of a large
troposcatter related foreign military sales order. The timing and
amount of such orders are often difficult to predict, due to various
factors, including political influences and defense spending budgets.
We continue to track this opportunity, expect that it will be awarded to
us and ultimately contribute to our fiscal 2025 results.

Finally, as announced last quarter, accelerating our cash conversion
cycle has been a top priority, and this quarter, we reduced our
unbilled receivables by approximately $17.5 million to $123.7 million.
We remain committed to reducing our unbilled receivables as we
continue to execute against our large long-term contracts.
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The end state | see is a competitive, focused
and efficient business delivering sustainable
and profitable growth while providing
customers with best-in-class satellite and
space communications solutions.

As we move through the first quarter of fiscal 2025 and beyond, our
operating prionties — in addition to our transformation priorities outlined
ahove —are to:

+ Evaluate our investments in long-term customer programs to ensure
they will deliver against expected commercial retums;

+« Continue accelerating our cash conversion cycle, and in particular,
monetizing our unbilled receivables; and

+ Continue to win business by doing what we have always done best:
solving our customers' challenging problems,

I want to highlight this last point — winning business. Despite multiple
quarters of headwinds related to our balance sheet, Comtech’s two
businesses continue to deliver on capturing key strategic orders and
growing sales,

While it wil take time to re-accelerate the entirety of our operational
machinery, from suppliers and vendors to orders and deliveries, the
demand for our technologies and solutions remains strong.

Importantly, our ability to compete for and win business tells me that what
| have said since | first assumed responsibility for the Company as CEO
remains as true today as it did then: Comtech comprises two very good
businesses, with market-leading people and products, operating in
growing markets and serving customers who clearly value our solutions.

The end state | see, and the one we all certainly desire, is to have a
competitive, focused and efficient business delivering sustainable and
profitable growth while providing customers with best-in-class satellite and
space communications solutions.

I'm excited to lead us there.

John
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FISCAL Q4 2024

CONSOLIDATED
RESULTS

$271.5m 21.5%

Net Bookings Gross Profit
Margin

($81.5)™m $0.3m

Operating Loss Adj. EBITDA*

Includes $64.5M Non-Cash
Impairment Charge for Long-
Lived Assets

*Fora definiion and explanation of how "Adusted EBITDA" (a Non-GAAP financial measure)is calculated as disclosed above, see page 73 of our Fiscal 2024 Apnual Reporton Fomm 10-K
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CONSOLIDATED RESULTS

Consolidated Net Bookings (millions)

2715

Q4 FY23 Q1 Fy24 Q2 Fy24 Q3 Fy24 Q4 Fy24

Consolidated bookings for the most recent quarter were $271.5 million, representing
a quarerly book-to bill ratio of 2.15x. Key bookings include winning a large
competitive multi-year NG-911 contract from the Commanwealth of Massachusetts
(potentally valued at over $250.0 million when considering optional renewal periods
that have not yet been exercised or included in our funded backlog) and a contract
with the North Central Texas Emergency Communications District ("“NCT911") valued
up to $30.0 million.

Consolidated Net Sales (millions)

$126.2

Q4 FY23 Q1 FY24 QzZ FY24 Q3 Fy24 Q4 Fyz24

For Q4 fiscal 2024, we recorded $126.2 million of consolidated net sales as
compared to $128.1 million for Q3 fiscal 2024. Compared to Q4 fiscal 2023, our
consolidated net sales decreased $22.6 million, or 15.2%, reflecting lower net sales
primarily in our Satellite & Space Communications segment.
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CONSOLIDATED RESULTS

Consolidated Operating Income (Loss) (millions)

SLL it e Q3 FY24 Q4 FY24
I
04 FY23 Q1 FY24 Q2 FY24 ($3.5)

($81.5)

Operating loss in Q4 fiscal 2024 was $81.5 million, compared to an operating loss in
Q3 fiscal 2024 of $3.5 million, and operating income of $1.1 million in Q4 fiscal 2023.
The decrease in operating income primarily reflects a $64.5 million non-cash
impairment charge related to certain long-lived assets, including goodwill, in our
Satellite and Space Communications segment, lower consolidated net sales and
gross profit (both in dollars and as a percentage of consolidated net sales) and
higher selling, general and administrative expenses, offset in part by lower research
and development expenses in both of our operating segments.

Consolidated Adjusted EBITDA* Margin

04 Fy23

Q1 FY24 02 FY24 03 FY24

Adjusted EBITDA was $0.3 million, or 0.2% of consolidated net sales, in Q4 fiscal
2024, as compared to $11.9 million, or 9.3% in Q3 fiscal 2024 and $18.9 million, or
12.7%, in Q4 fiscal 2023. Compared to Q4 fiscal 2023, Adjusted EBITDA for our
fourth quarter, in dollars, primarily reflects lower consolidated net sales and gross
profit (both in dollars and as a percentage of consolidated net sales) and higher
selling, general and administrative expenses, offset in part by lower research and
development expenses in both of our operating segments.

*Fora definition and explanation of how "Adjusted EBITDA" (a Non-GAAP financial measure) is
cakulated as disciosed above, see page 73 of our Rscal 2024 Annual Repor on Form 10-K
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Terrestrial & Wireless Networks Net Sales (millions)

554 .6

Terrestrial & Wirelé
Networks *

Q4 FY23 Q1 Fy24 Q2 FyY24 Q3 FY24 Q4 Frz4

Terrestrial & Wireless Networks segment net sales were
$54.6 million for Q4 fiscal 2024, a slight decrease of 3.7%
from Q3 fiscal 2024 and in line with Q4 fiscal 2023.
Compared to Q4 fiscal 2023, segment net sales for the most
recent quarter primarily reflect higher net sales of our NG-911
and call handling services, offset in part by lower net sales of
our location-based solutions.
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Terrestrial & Wireless: By the Numbers

Terrestrial & Wireless Networks Net Bookings (millions)

£204.2

Q2 FY24 Q4 Fy24

Q3 Fy24

Q4 Fy23 Q1 FYz24

Net bookings in the Terrestrial & Wireless Networks segment totaled $204.2 million
during the quarter. Key bookings include winning a large competitive multi-year NG-
911 contract fram the Commonwealth of Massachusetts (potentially valued at over
$250.0 million when considering optional renewal periods that have not yet been
exercised or included in our funded backlog) and a contract with the Morth Central
Texas Emergency Communications District ("NCT911%) valued up to $30.0 million.

*Fora defintion and explanation of how "Adusted EBITDA” (a Non-GAAP financial measure) is
cakulated as dischsed above, see page 73 of our Rscal 2024 Annual Report on Form 10-K

Terrestrial & Wireless Networks
Adjusted EBITDA* Margin

18.3%

Q3 FY24 Qa4 FY24

Q4 Fr23 Q1 Fr24 Q2 FY24

Operating income in Q4 fiscal 2024 was $3.8 million, or 6.9% of related segment net
sales, compared to operating income of $5.1 million, or 9.4% in Q4 fiscal 2023. Q4
fiscal 2024 Adjusted EBITDA was $10.0 million, or 18.3% of related segment net
sales, reflecting a decrease from the $11.4 million of Adjusted EBITDA, or 20.8%,
reported in Q4 fiscal 2023, The decreases in our Terrestrial & Wireless Networks
segment's operating income, as well as Adjusted EBITDA, both in dollars and as a
percentage of related segment net sales, reflect a lower gross profit percentage on
related segment net sales.
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C Satellite & Space Communications Net Sales (millions)

$102.4

Satellite & Space
Communications

$716

Q4 FY23 Q1 FyYzd Q2 FY24 Q3 FY24 Q4 FyZa

Satellite & Space Communications segment net sales were $71.6
million for Q4 fiscal 2024, a decrease of $22.6 million as compared
to Q4 fiscal 2023. Fourth quarter 2024 net sales in this segment
reflect: our divestiture of our solid-state high power amplifier
product line in November 2023 (the “PST Divestiture"); recent
decision in the fourth quarter to cease operations of our steerable
antenna product line in the U.K.; lower net sales of our next-
generation troposcatter solutions for the U.S. Marine Corps (as we
are now in the manufacturing and delivery stage of this contract
being accounted for over time); and lower net sales of satellite
ground infrastructure solutions.
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Satellite & Space Communications Net Bookings
(millions)

$61.0

Q4 Fy23 Q1 Fy24 Q2 FY24 Q3 Fy24 Q4 FY24

Net bookings in the Satellite & Space Communications segment totaled $67.3 million
for the quarter. Key bookings during the most recent quarter consist of various
orders from a multitude of customers, including among others: cyber training
services and related solutions for the U.S, government; troposcatter solutions for a
Canadian-based cusiomer; equipment and related components in support of the
Global Field Service Representative ("GFSR") contract; next-generation modem
technologies for both U.S. government and commercial applications; incremental
funding associated with our EDIM modem development contract; and various orders
from the U.S. Army for VSAT satellite systems and related services.

*Fora definton and explanation of how "Adjusted EBITDA” (a Non-GA AP fnancial measure)
is cakulated as dischsed above, see page 73 of our Fiscal 2024 Annual Report on Form 10K

Satellite & Space: By the Numbers

Satellite & Space Communications
Adjusted EBITDA* Margin

0.5%

Q4 FY23 Q1 FY2a Q2 FYzZ4 Q3 FY24 Q4 Fyz4

Operating loss in Q4 fiscal 2024 was ($69.0) million, compared to operating income
of 6.7 million, or 7.1% in Q4 fiscal 2023, Q4 fiscal 2024 Adjusted EBITDA was 50.4
million, or 0.5% of related segment net sales, a decrease from the $12.5 million of
Adjusted EBITDA, or 13.3%, reported in Q4 fiscal 2023. The decrease in our Satellite
& Space Communications segment's operating income primarily reflects a $64.5
million non-cash impairment charge related to certain long-lived assets, including
goodwill. In additon, the decreases in our Satellite & Space Communications
segment's operating income and Adjusted EBITDA, both in dollars and as a
percentage of related segment net sales, for Q4 fiscal 2024 reflect lower related
segment net sales and gross profit (including our PST Divesture in November 202 3),
offset in part by lower research and development and selling, general and
administrative expenses.
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Conference Call Information

We have scheduled an investor conference call for 4:30 PM (ET) on Thursday,
October 31, 2024. Investors and the public are invited to access a live webcast of
the conference call from the Investor Relations section of the Comtech website at
www.comtech.com. Alternatively, investors can access the conference call by dialing
(B00) 267-6316 (domestic), or (203) 518-9783 (imternational) and using the
conference |.D. "Comtech." A replay of the conference call will be available for seven
days by dialing (B88) 225-1190 (dome stic), or (402) 220-497 1 (international).

About Comtech

Comtech Telecommunications Corp. is a leading global technology company
providing terrestrial and wireless network solutions, next-generation 9-1-1
emergency services, satellite and space communications technologies, and cloud
native capabhilities to commercial and government customers around the world, Qur
unigue culture of innovation and employee empowerment unleashes a relentless
passion for customer success. With multiple faciliies located in technology corridors
throughout the United States and around the world, Comtech leverages our global
presence, technology leadership, and decades of experience to create the world's
most innovative communications solutions. For more information, please visit
www . .comte ch.com.

Comtech Investor Relations
Maria Ceriello
(631) 962-7102, investors@ comtech.com

Appendix:

+ Cautionary Statement Regarding Forward-Looking Statements

+» Condensed Consolidated Statements of Dperations (Audited and Unaudited)
« Condensed Consolidated Balance Sheets (Audited)

+ Use of Non-GAAP Financial Measures

Cautionary Statement Regarding Forward-Looking Statements

Certain information In this shareholder letter contans forward-looking statements that indude. among others,
statements regamding our expectations for the strategic altematives prooess regarding our Temestrial and Wirgless
Metworks segment, our expectations for further portfoio-shapng opportunities, our expedations for the other
operational initiatives, the intended use of proceeds from the amended Credit Fadliy and new subordinated term
loan faclity, our expedations for completing further financing intiatives, our future performance and finandal
condiion, our plans to address our abifity to continue as a going concern, the plans and objedives of our
management and our assumptions regamding such future performance, finandal condiion, and plans and
ohjedtives that involve cenain significant known and unknown risks and uncerainties and other factors not under
our control which may cause our actual results, future performance and finandal condition, and achievement of
out plans and cbjedives of cur management 10 be materially different fram the resulls, performance of oher
expedations implied by these forwand-looking statements, Factors that could cause actual results to differ
materially from curent expedations indude, among other things: the oulcome and effectiveness of the
aforementioned strategic allematives process regarding our Terestrial and Wireless Networks segment, further
podtiolio-shaping opporunties, other operational intiatives, and the completon of further finandng activites, our
ability o access capital and liquidity so that we are able to continue as a going concern; aur abifity to implement
changes in our execulive leadership; the possibikty that the expeded synergies and benefits from our strategic
activities will not be fully reaized, or will not be realized within the anticpated time periods; the rigk thal acgquired
businesses will not be integrated successfully, impacts from and uncertainties regarding future actions that may be
taken by Michael Porcelain and stockholders affiiated with him in furtherance of their nominations of director
candidates for election at the Company's Fiscal 2024 Annual Mesting of Stockholders; the possibility of disruption
from acquisitions or dispositons, making it more difficult to maintain business and operatonal relationships or
retain key personnel; the risk that we will be unsuccessiul in implementing a tactical shift in our Satelfte and
Space Communications segment away from bidding on lamge commaodity service contracts and foward pursuing
contracts for our niche products and solutions with higher marging; the nature and timing of our receipt of, and our
performance on, new or existing orders that can cause significant flucluations in net sakes and operating resulls;
the timing and funding of govemment contracts; adjusiments to gross profits on long-term contracts; risks
associated with intemnational sales; rapid technological change; evoling industry standards; new produd
announcements and enhancements; changing custom er demands andfor proosrement strategies and our ability to
scale opportunties and deliver solutions (o current and prospective customers; changes in prevailng econamic
and poltical condiions, induding as a result of Russia’s military incursion into Ukraine, the Israel-Ham as war and
allacks in the Red Sea region; changes in the price of oil in global markets; changes in prevailng interast rates
and forelgn cumency exchange rates, risks associated with our legal proceedings, customer claims for
Iindemnification, and other simiar maters. rsks assoclated with our obligations under our credit faciities, risks
associated with our large contracts; risks associated with supply chain disruptions; and other factors described in
this and our other fiings with the Securties and Exchange Com mission,
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(Unaudited) {Audited) \
Three months ended July 31, Twelve months ended July 31,
) ) o . 2024 2023 2024 2023
Comtech Telecommunications Corp. and Subsidiaries Net sales $126,191,000 148,814,000 5 540,403,000 549,594,000
Consohdated Statements 'Df Operauons Cost of sales 79.046,000 100,227,000 383224000 345,534,000
Gross profit 27,145,000 48,587,000 157,179,000 184,440,000
Expanses:
Selling, general and administrative 31,499,000 30,354,000 123,198,000 120,003,000
Research and development 3,676,000 11,763,000 24,077,000 48,631,000
Amartization of intangibles 5,288,000 5,349,000 21,154,000 21,396,000
Impairmenit of long-iived assets, including goodwill 64 525,000 — 44,525,000 —
CEQ transition casts 424,000 — 2,916,000 2,090,000
Loss on business divastiture 3,212,000 — 1,199,000 —
108,624,000 47 466,000 237,065,000 199,120,000
Operating [loss) income (B1,47%,000) 1,421,000  (79,890,000)  (14,660,000)
Other expenses (incomal:
Interast axpeanse 4,810,000 4,549,000 22,153,000 14,561,000
Interest [income) and other (548,000) 258.000 478,000 1,225,000
Write-off of deferred financing costs 1,832,000 = 1,832,000 —_
Change in fair value of warrants and derivatives 2,164,000 —_ {4,273,000) —
Loss before benefit from income taxes (#1,71%,000) {3,726,0000 (100,280,000)  (30,847,000)
Benefit from income taxes (934,000) {184,000} (295,000 {3,948,000)
Neat loss § (90,785,000) (3,540,000) § (99,985,000 {26,899,000)
Loss on extinguishment of convertible preferred stock 15.915,000) —_ (19.555,000) —
A.d]us’lmanu. to reflact redemption value of convertible
prefe g
Dividend on convertible preferred stock {2,908,000) (1,794,0000 (11,551,000 (7,007,000
Convertible preferred stock issuance costs - - (4,34%,000) —_
Net loss attributable to commaon stackholders $(100,608,000) § (5,334,0000 ${135,440,000) § (33,906,000
Net lass per eormmon shane:
Basic $ .48 0.1%) § 14.70) {1.21)
Diluted 5 {3.48) {0,191 $ [4.70) 11.21)
Weighted average number of comman shares
outstanding — ic 28,938,000 28,182,000 28,799,000 28,002,000
Weighted average number of commen and commeon
aquivalent shares cutstanding — diluted 28,938,000 28,182,000 28,799,000 28,002,000
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Comtech Telecommunications Corp. and Subsidiaries
Consolidated Balance Sheets (Audited)

Assets
Current assets:

Cash and cash equivalents
Accounts receivable, net
Inventores, nat
Prepaid expenses and ather current assets

Total current assets
Property, plant and equipment, net
Operating lease right-of-use assets, net
Goodwill
Intangiblas with finita llves, net
Deferred financing costs, net
COither assets, net

Total assets

Lishilities, Convertible Profarred Stock and Stockholders” Equity
Current liabilities:

Accounts payable
hccrued expenses and other currant liabilities
Curment portian of lang-tarm debt
Operating lease liabilities, current
Contract liabilities
Imtarast payabie

Total current liabilities
Naon-current portion of long-tarm debt
Operating lease sbilities, non-current
Income taxes payable
Defered tax liability, net
Long-term contract labilities
Other liabilities

Total liabilites
Commitments and contingencies

Convertible preferred stack, par value 50.10 per share; authorized and kssued 171,827
sharas at July 31, 2024 (includes accrued dividends of $1,341,000) and authorized
E&%&;}hams; issuad 100,000 at July 31, 2023 {includes accrued dividends. of

Stackholders’ equity:

Prefarrad stock, pas valua %0010 per share; authorized and unisswed 1,828, 173 and
1,875,000 shares at July 31, 2024 and 2023, respectively

Commaon stock, par value $0.10 per share; authorized 100,000,000 shares; issued
43,764,109 shares and 43,098,271 shares at July 31, 2024 and 2023, rnsp-nctivnly

Additional paickin capital
Retained earnings

Less:
Treasury stock, at cost (15,033,317 shares at July 31, 2024 and 2023}
Total stockhalders’ aquity
Total liabilites, convertible prefermed stock and stockholders’ equity

July 31, 2024

July 31, 2023

18,961,000 \

§ 32433000 §
195,595,000 163,159,000
93,135,000 105,845,000
15,387,000 17,521,000
336,551,000 305,486,000
47,328,000 53,029,000
31,590,000 44,410,000
284,180,000 347,492,000
194,828,000 225,907,000
3,251,000 2,349,000
14,706,000 17,364,000
§ 912434000 § 996237000
§ 42477000 § 64,241,000
62,245,000 66,590,000
4,050,000 4,375,000
7,869,000 8,545,000
45,834,000 66,351,000
1,072,000 1,368,000
183,547,000 211,970,000
170,485,000 160,029,000
30,258,000 41,763,000
2,231,000 2,208,000
6,193,000 9,494,000
21,035,000 18,419,000
12,355,000 1,844,000
426,105,000 445,727,000
180,076,000 112,211,000
4,377,000 4,310,000
840,145,000 436,525,000
103,580,000 238 713,000
748,102,000 8RO, 148,000
(441,649,000) (441,849,000}
306,253,000 438,299,000
§ 912434000 § 996237000
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Use of Non-GAAP Financial Measures

To provide investors with additional information regarding our financial results, this
shareholder letter contains "Mon-GAAP financial measuwes” under the rules of the SEC. Our
Adjusted EBITDA is a Non-GAAP measure that represents earnings (loss) before interest.
income taxes, depreciation expense, amornation of intangbles, amonzation of stock-
based compensation, amorization of cost o fulfil assets, restructuring cosis, srategic
emening technology costs (for next-generation satellite technology), change in fair vale of
warrants and derivatives, write-off of delered financing costs, CEO transition costs,
imparment of long-lived assets, including goodwill loss on business divestiture and, in the
past, acqusiton plan expenses, change in fair vale of converible preferred stock purchase
aption liabiity, COVID-19 related costs, faciity exit costs, proxy solcitation costs and
strategic akernatives analysis expenses and other. Although closely aigned, our definition
of Adjusted EBITDA is different than EBITDA (as such temn is defined in our Credi Facility)
utiized for financal covenant cakulations and ako may difer from the defintion of EBITDA
or Adjusted EBITDA used by other companies and therefore may not he comparable o
simiary titled measures used by other companies. Adjusted EBITDA is ako a measwre
frequently requested by our ivvestors and analsts, We believe that investors and analysts
may use Adjusted EBITDA, albng with other information contained in our SEC filings,
including GAAP measures, in assessing our performance and comparability of our results
with other companies. Our Non-GAAP measwres reflect the GAAP measures as reported,
adjusted for cerdain items as described herein and ako excudes the effects of our
outstanding cormvenible preferred stock. These Non-GAAP financial measures have
limtations as an analtical ool as they exclude the financal impact of transactions
necessary to conduct ow business, such as the granting of equity compensation awards,
and are not intended to be an akernative o financal measures prepared in accordance with
GAAP, These measures are adjusted as described in the reconciliation of GAAP to Mon-
GAAP measures in the tables presented herein, but these adjustments should not be
construed as an inference that al of these adjustmemts or costs are unusual infrequent or
nan-recuming. Non-GAAP financial measures should be considered in addition to, and not
as a substitute for or supenor to, financal measures detemined in accordance with GAAP,
Investors ame advised to camefully review the GAAR financial results that are disclosed in our
SEC filings. As we have not provided targets for fiscal 2025, we have also not quantitatively
reconciled our fiscal 2025 outlook to comparable GAAP measures. Furthermore, even |f
targets had been provided, items such as stock-based compensation, adjustments 1o the
provison for income taxes, amotization of intangibles and interest expense, which are
specific items thal impact these measwes, have nol yet ocourred, are out of our control, or
cannot be predicted. For example, guantfication of stock-based compensation expense
requires inputs such as the number of shares granted and market prce that are not curently
ascertainable. Accordingly, reconciliations to the Non-GAAP forward looking metrics are not
available without unreasonable effort and such unavailable reconciling items could

significantly impact our financial results.

Reconciliation of GAAP Net Loss to Adjusted EBITDA:

Mat loss
Benefit from income taxes
Interest exponse
Intarest (mcame) and othar
Write-off of deferred financing costs
Change in fair value of warrants and dervatives
Amartization of stock-based eompansation
Amaortization of intangibles
Dapreciation
Impasrmant of lang-lived assets, including goadwill
Amartization of cost to fulfill assets
CEQ transition costs
Restructuring costs
Strategic emerging technology costs
Loss on business divestiture
Adjusted EBITDA

Three months ended July 31,

Twelve months ended July 31,

2024 2023 2024 2023
% (90,785,000 § (35400000 & (999650000 § (268 E99.,000)
934,000 (184,000} (295,000 {3,948,000)
6,810,000 4,549,000 22,153,000 14,961,000
{568,000 298,000 478,000 1,226,000
1,832,000 = 1,832,000 =
2,166,000 - (4,273,000) -
858,000 3,809,000 4,096,000 10,107,000
5,288,000 5,349,000 21,154,000 21,398,000
3.086,000 3,176,000 12,159,000 11,922,000
64,525,000 -— 64,525,000 o
240,000 239,000 P60.000 759,000
424 000 —_ 2,916,000 2,090,000
3.273.000 3.888.000 12.470.000 10.852.000
882,000 1,320,000 4,110,000 3,833,000
3,212,000 — 1,195,000 —
$ 309000 § 18502000 $ 45499000 $ 53.499.000
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Reconciliations of our GAAP consoldated operating loss, net loss atrbutable o
common  siockholders and net loss per diuted common share o the
comesponding Non-GAAP measures are shown in the ables below, Non-GAAP
net (loss) income attributable to common stockholders and net (loss) income per
diuted common share reflect Non-GAAP provisions for income taxes based on full
year results, as adjusted for the Mon-GAAP reconciling items included in the
tables below. We evaluate our Non-GAAP effective income tax rate on an ongaing
basis, and it can change from time to time. Qur Non-GAAP effective income tax
rate candiffer materially from our GAAP effective income tax rate.

Reconciliation of GAAP to Non-GAAP
Earnings:
GAAP measures, as reported

Loss on extinguishment of convertible
prefered stock

Adjustments to reflect redemption value of
: referred stock

convertible p

Change in fair value of warrants and derivatives

Impairment of long-lived assets, including
il

Amortization of intangibles
Restructuring costs
Amerilzation of stock-based compensation
Strategle emerging technology costs
CEO wransition costs
Loss on business divestiture
Amartization of cost to fulfil assets
Met discrete tax expense
MNon-GAMAP measures

Reconciliation of GAAP to Non-GAAP
Earnings:
GAAF measures, as reported

Adjustments to reflect redemption value of
convertible prefarred stack

Amaortization of intangibles

Restructuring costs

Amortization of stock-based compensation

CED transition costs

Strategic emerging technaology costs

Amortization of cost to fulfil sssets

Met discrete tax expense [benefit)
MNon-GAAP measures

July 31, 2024

Three months ended Twoehoe months ended
Met [Loss)
et Loss Met (Loss)
Mat Loss . Income
Operating Attributable De?:liad 0?:;:;"9 m_riﬁ:'a%l- per
Leas S‘)?u(c:m Camman Income 1o Commen C%'n'_“"n:;
Shara* Stockholders Shara®
S (81,479.000) S(100,408000) § (3.48) § (79.890,000) $(135440,0000 5 (4700
— 5,915,000 0.20 — 1%,555,000 0.68
- 3,908,000 014 - 15,900,000 0.55
— 2,166,000 o.or - {4.273,000) 015}
44525000 43,800,000 220 64525000 43,800,000 an
5,288,000 4,097 000 0.4 21,154,000 16,389,000 0.57
3,273,000 2,561,000 0.0 12,470,000 5,734,000 034
858,000 710,000 0.02 6,056,000 4,797,000 017
802,000 205,000 0.03 4,110,000 3,795,000 013
424,000 326,000 0.01 2,914,000 2,245,000 0.08
3,212,000 2,446,000 008 1,199,000 1,199,000 0.04
240,000 240,000 am 960,000 60,000 0.03
— 3,367,000 0.2 = 4,136,000 0,14
H E ??Tﬁ 5 {10, 165@ 5 (035 $§ 33540000 § Zi?W 000 § 070
July 31, 2023
Thres manths anded Twelve months ended
Met (Lzss} Nl::g::; Met (Loss) ;1:'“[:':"]
G Income . Operating Income o
. 9 Attributable D-'ﬁad [Lowss) Attributable Dﬁut d
Sail 1o Common Cﬂd':mon Income to Comman Camﬂ:m
Stockholders g 0 Stockholders g Y
§ 1,121,000 $ (53340000 § (019 B (14,660000) § (33,906,0000 3 (1.21}
— 1,794,000 0.06 - 7,007,000 0.2%
5,347,000 4,116,000 0.5 21,396,000 14,557,000 0.59
3,888,000 2,958,000 00 10,852,000 8,334,000 0.30
3,809,000 2%58,000 0.0 10,107,000 7.863,000 0.ze
_— T = 7,090,000 8,580,000 on
1,320,000 1,148,000 0.04 3,833,000 3,358,000 o2
239,000 239,000 0.01 555,000 959,000 0.03
- 399,000 0.0 — (284,000 {0.01}
S 15726000 § 8278000 §

Sl s————

029 § 41577000 §
—

18470000 $ 065
—_—

_— -

* Per share amounts may not foot due to rounding. In addition, due to the GAAP net loss for the period, Non-GAAP EPS for
the twelve months ended July 31, 2024 was computed using weighted average diluted shares outstanding of 29,132,000;
and for the three and twelve months ended July 31, 2023 was computed using weighted average diluted shares outstanding

of 28,480,000 and 28,375,000, respectively
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