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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

| QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2006.

OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to

Commission file number 0-27918

Century Aluminum Company

(Exact name of Registrant as specified in its Gart

Delaware 13-307082¢€
(State of Incorporatior (IRS Employer Identification No

2511 Garden Roac
Building A, Suite 200
Monterey, California 93940
(Address of principal executive office (Zip Code)

Registrant’s telephone number, including area codeg(831) 642-9300

Indicate by check mark whether the registtaphas filed all reports required to be filed bycfon 13 or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was reduodile such reports), and (2) has been
subject to such filing requirements for the pastl@@s.® YesO No

Indicate by check mark whether the registiquat large accelerated filer, an accelerated files non-accelerated filer. See definition of
“accelerated filer and large accelerated filerRinle 12b-2 of the Exchange Act.
Large Accelerated Filéd Accelerated File®l  Non-Accelerated Filed

Indicate by check mark whether the registimat shell company (as defined in Rule 12b-2 offkehange Act)d YesM No
The registrant had 32,406,104 shares of constank outstanding at April 30, 2006.
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PART | — FINANCIAL INFORMATION

Iltem 1. — Financial Statements.

ASSETS:
Cash and cash equivalel
Restricted cas
Accounts receivabl— net
Due from affiliates
Inventories
Prepaid and other current ass
Deferred taxe— current portior
Total current assets
Property, plant and equipme— net
Intangible asse— net
Goodwill
Other asset

TOTAL

CENTURY ALUMINUM COMPANY
CONSOLIDATED BALANCE SHEETS
(Dollars in Thousands)
(Unaudited)

ASSETS

LIABILITIES AND SHAREHOLDERS '’ EQUITY

LIABILITIES:
Accounts payabl— trade
Due to affiliates
Accrued and other current liabiliti
Long term deb— current portior

Accrued employee benefits co— current portior

Convertible senior note
Industrial revenue bonc
Total current liabilities

Senior unsecured notes paya
Nordural deb
Revolving credit facility

Accrued pension benefits co— less current portio
Accrued postretirement benefits cc— less current portio

Due to affiliates less current portio
Other liabilities
Deferred taxe

Total noncurrent liabilities

CONTINGENCIES AND COMMITMENTS (NOTE 6)

SHAREHOLDERS’ EQUITY:

Preferred stock (one cent par value, 5,000,00@stauthorized, and no shares outstanc

March 31, 200¢

December 31, 20C

Common stock (one cent par value, 100,000,000 slaarthorized; 32,402,106 and 32,188,165 shares
issued and outstanding at March 31, 2006 and Deee81h 2005, respectivel

Additional paic-in capital
Accumulated other comprehensive |
Accumulated defici

Total shareholders equity

TOTAL

See notes to consolidated financial statements

$ 1751: $ 17,75:
6,02 2,02¢
98,65¢ 83,01¢
21,70 18,63¢
127,96 111,43
23,19( 23,91
50,47 37,70
345,53( 294,49

1,124,58. 1,070,15
71,38 74,64
94,84 94,84
246,72 143,29
$ 1,883,060 $  1,677,43

$ 61,11 $ 61,91
207,75! 158,68:
47,59¢ 53,71
16,08: 581
9,33: 9,33:
175,00 175,00
7,81¢ 7,81¢
524,69 467,04!
250,00 250,00
273,78 230,43
5,10 8,06¢
10,63¢ 10,35¢
99,87 96,66(
605,41¢ 337,41
28,98 28,01
16,89( 16,89(

1,290,69- 977,83:
324 322

427 66t 419,00¢

(123,389 (91,419

(236,929 (95,35¢)

67,67 232,55t

$ 1,883,060 $  1,677,43
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CENTURY ALUMINUM COMPANY
CONSOLIDATED STATEMENTS OF OPERATIONS
(In Thousands, Except Per Share Amounts)

(Unaudited)
Three months ended March 31,
2006 2005
NET SALES:
Third-party customer $ 298,47: $247,41(
Related partie 48,47: 37,97
346,94t 285,38:
Cost of goods sol 270,47¢ 233,81«
Gross profit 76,46¢ 51,567
Selling, general and administrative exper 12,11¢ 8,79¢
Operating income 64,34¢ 42,77
Interest expens (6,75)) (6,827
Interest incomt 19¢€ 21¢
Net loss on forward contrac (286,76() (23,495
Other income (expens (167) 54k
Income (loss) before income taxes and equity in @gngs of joint ventures (229,12) 13,215
Income tax benefit (expens 84,35¢ (4,859
Income (loss) before equity in earnings of joint vtures (144,77)) 8,36¢
Equity in earnings of joint ventur: 3,20( 3,36¢
Net income (loss) $(141,57) $ 11,73(
EARNINGS (LOSS) PER COMMON SHARE:
Basic and Diluter $  (4.39 $ 037
WEIGHTED AVERAGE COMMON SHARES OUTSTANDING (000):
Basic 32,26: 32,051
Diluted 32,26: 32,12¢

See notes to consolidated financial statements
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CENTURY ALUMINUM COMPANY
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Dollars in Thousands)
(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (loss
Adjustments to reconcile net income (loss) to r@eshcprovided by operating activitie
Unrealized net loss on forward contra
Depreciation and amortizatic
Deferred income taxe
Pension and other post retirement ben:
Stocl-based compensatic
Excess tax benefit from shi-based compensatic
Changes in operating assets and liabilii
Accounts receivabl- net
Due from affiliates
Inventories
Prepaids and other current as:
Accounts payabl- trade
Due to affiliates
Accrued and other current liabilitis
Other- net

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Nordural expansio
Purchase of other property, plant and equipr
Restricted cash depos

Net cash used in investing activitie

CASH FLOWS FROM FINANCING ACTIVITIES:
Borrowings
Repayment of det
Net borrowings under revolving credit facili
Financing fee!
Excess tax benefits from sha-based compensatic
Issuance of common sto

Net cash provided by financing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of thear
Cash and cash equivalents at the end of the period

See notes to consolidated financial statements
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Three months ended
March 31,

2006
$(141,57)

286,13
14,897
(84,35¢)
3,50z
2,55¢
(85€)

(15,640)
(3,062
(16,529
(3,39¢)
4,72
(11,206
(16,325)
(2,836)
16,03¢

(68,76¢)
(2,637)
(4,001)

(75,40))

59,00(
(149)
(2,96¢)
85¢
2,38(
59,12:
(240)

17,75:

2005
$ 11,73(

22,26¢
13,79¢
4,85:
3,21«

(8,207)
102
4,16¢
(1,395)
(3,17%)
(9,14€)
(7,957)
(3,136
27,12

(48,989
(2,540)

(51,52)
105,32
(68,65¢)
(4,617
94¢
32,99¢
8,59t

44,16¢
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CENTURY ALUMINUM COMPANY
Notes to Consolidated Financial Statements
Three month periods ending March 31, 2006 and 2005
(Dollars in thousands, except per share amounts)
(Unaudited)

1. General

The accompanying unaudited interim consolidéiteancial statements of Century Aluminum Compahguld be read in conjunction with
the audited consolidated financial statementstferyiear ended December 31, 2005. In managementi®opthe unaudited interim
consolidated financial statements reflect all atipemnts, which are of a normal and recurring natiinat, are necessary for a fair presentatic
financial results for the interim periods presentgderating results for the first three months @& are not necessarily indicative of the
results that may be expected for the year endire®éer 31, 2006. Certain reclassifications of 2@@&mation were made to conform to-
2006 presentation. Throughout this Form 10-Q, arldss expressly stated otherwise or as the coatbatwise requires, “Century
Aluminum,” “Century,” “we,” “us,” “our” and “ours’refer to Century Aluminum Company and its consdédasubsidiaries. “Glencoreéfers
to Glencore International AG and its subsidiaries.

2. Stock-Based Compensation

We adopted Statement of Financial Accountitam&ards (“SFAS”) No. 123(R), “Share-Based Paymamt January 1, 2006. Prior to
January 1, 2006, we accounted for stock based awsafien in accordance with Accounting PrinciplesaioOpinion No. 25Accounting for
Stock Issued to Employees.” Prior to the adoptib8FAS 123(R), we recognized expense for our perémce share units and service-based
stock awards, but not our stock option awards kexthe exercise prices of the stock options grantrd equal to the market value of our
common stock on the date of grant. Had compensatienfor these awards been determined using theaiame method provided under SF
No. 123(R), our net income and earnings per sharddihave changed to the pro forma amounts indicasefollows:

Three months ende!
March 31, 2005

Net income applicable to common sharehol As Reporte  $ 11,73(

Add: Stock-based employee compensation expensagdiedlin reported net income, net of related tax
effects 1,431

Deduct: Total stock-based employee compensatioaresgopdetermined under fair value based meth
for all awards, net of related tax effe (1,56
Pro forma net incom $ 11,60(
Basic and Diluted earnings per sh As reportec  $ 0.37
Pro forma $ 0.3¢€

1996 Stock Incentive Plan- We award performance-based and service-based {isted) stock awards and grant qualified incentiv
stock options and nonqualified stock options tosalaried officers, non-employee directors, anéiokiey employees from our 1996 Stock
Incentive Plan (the “Stock Incentive Plan”). The& Incentive Plan has 5,000,000 shares authoftwédsuance with approximately
3,618,000 shares remaining in the reserve. Graattaik options have a term of 10 years and typicadht one-third on the grant date and
additional one-third on the first and second amsiaey dates of the grant. Our non-employee diresctmual option grants vest one-fourth
each calendar quarter. In addition to the stocloapt we grant service-based stock awards thatdilpivest over a period of three years from
the date of grant provided that the recipientilsair employee at the time of vesting. As of Mai@1, 2006, approximately 83,500 restricted
stock awards have been authorized and will vesh tipe employees rendering service for the requisiteice periods.

The Stock Incentive Plan provides for graritseyformance share units upon the attainment miceestablished performance goals. The
performance share units represent the right tave@®mmon stock, on a one-

4
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CENTURY ALUMINUM COMPANY
Notes to Consolidated Financial Statements — (contied)

for-one basis on their vesting dates. As of Marth2®06, approximately 141,000 performance shaite have been authorized and will vest
upon the attainment of the performance goals.

Non-Employee Directors Stock Option PlanOur non-employee directors’ stock option plandasdonger an active plan. As of March 31,
2006, this plan has 64,000 outstanding optionsnbutew options will be issued out of this planeThmaining shares available under this
plan were transferred to the Stock Incentive Plan.

Option Pricing Model The fair value of each option grant is estimatedhendate of grant using the Black-Scholes optincipg model
using the following assumptions for 2006 and 2005.

2006 2005
Weighted average fair value per option grantedndyutie perioc $ 19.01 $ 15.1¢
Risk-free interest rat 4.3:—4.7%% 3.96—4.2%
Expected dividend yiel $ 0.0C $ 0.0C
Expected volatility 67% 67%
Expected forfeiture rat 5% —
Expected lives (year: 5.5 5.5

The risk-free interest rate is based on te&dydon the measurement date for five year zero-@olp S. Treasury bonds. The dividend yield
is based on our current expectation to not payddivils for the foreseeable future. Expected vdiatdibased on the historical volatility of the
price of our common stock over the expected terth@foptions. The expected forfeiture rate is basedur historical forfeiture rate after
1999 (the divestiture of our rolling business). Bxpected life of the options is estimated usirgriethod specified in the Securities and
Exchange Commission’s Staff Accounting Bulletin NO7.

A summary of the changes in shares outstandidgr our Stock Incentive Plan and the Non-Em@dy&ectors Stock Option Plan during
the three months ended March 31, 2006 is presédaieoy:

Options

Weighted Average
Number Exercise Price
Outstanding at January 1, 20 453,66: $ 20.9¢
Granted 40,00( 30.7¢
Exercisec (134,89) 17.62
Forfeited (667) 24.32
Outstanding at March 31, 201 358,10: $ 23.2i

Servicebased stock awards (1)
Number
Outstanding at January 1, 20 59,00(
Granted 24,50(
Outstanding at March 31, 20i 83,50(

(1) All of our service-based stock awards reqthieeemployees to provide a certain length of serin return for the award. Common stock
is awarded upon vestin

The following table summarizes information aboutstanding stock options at March 31, 2006:

Options Outstanding:

Number Weighted Avg. Weighted Avg
Range of Outstanding Remaining Exercise Aggregate
Exercise Prices at 3/31/200¢ Contractual Life Price Intrinsic Value
$24.10 to $34.7. 164,15¢ 9.5 years $ 26.6 $ 1,31
$12.86 to $23.9 169,30¢ 8.6 years $ 22.1 2,11¢
$7.03 to $11.5! 24,63¢ 5.9 years $ 8.21 652
358,10: $ 4,081
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CENTURY ALUMINUM COMPANY
Notes to Consolidated Financial Statements — (comtied)

Exercisable Options:

Number Weighted Avg. Weighted Avg.
Range of Exercisable a Remaining Exercise Aggregate
Exercise Prices 3/31/2006 Contractual Life Price Intrinsic Value
$24.10 to $34.7. 68,83¢ 9.3 year: $ 26.6€ $ 551
$12.86 to $23.9 53,33 6.5 year: $ 18.4¢ 863
$7.03 to $11.5! 24,63¢ 5.9 year: $ 8.21 652
146,80« $ 2,06¢

The following table summarizes the sharesoof-wested stock options for the three months eiimdth 31, 2006 and March 31, 2005:

Non-vested Options:

2006 2005
Weighted Average Weighted Average
Number Fair Value Number Fair Value

Non-vested options at January 197,21 $ 14.57 70,58¢ % 13.5(
Granted 26,66¢ 19.0C 6,667 18.11
Vested (11,91) 16.07 (8,58%) 14.51
Forfeited (667) 14.4¢ — —
Non-vested options at March 3 211,29¢ $ 15.0¢ 68,67: $ 13.82

The following table summarizes the compensatinst recognized for the three months ended Mait¢l2006 and 2005, respectively, for
all options and service-based stock awards. Nkstased compensation cost was capitalized duriesgtiperiods.

Three months ended March 31

2006 2005

Compensation expense report

Stock option grant $ 2,00¢ $ —

Service-based stock awart 441 —

Performanc-based stock gran 2,53¢ 2,23¢

Total compensation expense, before income 4,98: 2,23¢

Income tax benef (1,779 (80%)
Total compensation expense net of income tax b $ 3,20/ $ 1,431

As of March 31, 2006, we had unrecognized camsption expense of $3,621 before taxes, relatedrtevested stock options and service-
based stock awards. This expense will be recogrizeda weighted average period of 1.7 years. Tineangnized compensation expense is
expected to be recognized over the following pexiod

Remainder
2006 2007 2008
Stocl-based compensation expense -tax) $1,78¢ $1,60¢ $22€

During the three month period ended March2®D6, we received $2,380 from employees for theatse of stock options. We recorded a
tax benefit of $855 related to these stock optigrases. In addition, we issued

6




Table of Contents

CENTURY ALUMINUM COMPANY
Notes to Consolidated Financial Statements — (comtied)

approximately 79,000 net performance shares ifiitstequarter 2006 to satisfy a performance shiatality of $5,208.

It has been our policy to issue new shareatisfy the requirements of our stock-based congi@msplans. We do not expect to
repurchase shares in the future to support oukgiased compensation plans.
3. Inventories

Inventories consist of the following:

March 31, 200¢  December 31, 20C

Raw material $ 54,86 $ 47,35:
Work-in-process 16,16( 11,46:
Finished good 6,00¢ 5,44¢
Operating and other suppli 50,93t 47,17

$ 12796¢ $ 111,43t

Inventories are stated at the lower of casihaithe first-in, first-out method, or market.

4. Goodwill and Intangible Asset

We test our goodwill for impairment annualfythe second quarter of the fiscal year and atratitmes whenever events or circumstances
indicate that the carrying amount of goodwill mageed its fair value. If the carrying value of gedilexceeds its fair value, an impairment
loss will be recognized. The fair value is estindateing market comparable information.

The intangible asset consists of the powetraochacquired in connection with our acquisitidriree Hawesville facility (“Hawesville”).
The contract value is being amortized over its taging a method that results in annual amortizatigual to the percentage of a given year's
expected gross annual benefit to the total as eghpdi the total recorded value of the power contras of March 31, 2006, the gross carrying
amount of the intangible asset was $155,986 withumulated amortization of $84,605.

For the three month periods ended March 3@62Md March 31, 2005, amortization expense foirttaangible asset totaled $3,262 and
$3,540, respectively.

For the year ending December 31, 2006, thmattd aggregate amortization expense for the gittdmasset will be approximately
$13,048. The estimated aggregate amortization exepfem the intangible asset through the Hawespider contract’s term is as follows:

2007 2008 2009 2010
Estimated Amortization Expen: $13,99 $15,07¢ $16,14¢ $16,37¢

The intangible asset is reviewed for impairtieraccordance with SFAS 142, “Goodwill and Otheangible Assets,ivhenever events
circumstances indicate that its net carrying amousy not be recoverable.

7
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CENTURY ALUMINUM COMPANY
Notes to Consolidated Financial Statements — (comtied)

5. Debt

March 31, December 31
2006 2005

Debt classified as current liabilitie
1.75% convertible senior notes due 2024, interagaple semiannually (1)(2)(3)( $175,00( $ 175,00(
Hancock County industrial revenue bonds due 20E8BS"), interest payable quarterly (variable inte

rates (not to exceed 12%))( 7,81t 7,81°¢
Current portion of lon-term debt 16,081 581
Long-term debt
7.5% senior unsecured notes payable due 2014egttpayable semiannually (3)(4) 250,00( 250,00(
Nordural Senior term loan facility maturing in 20i@riable interest rate, principal and interest
payments due semiannually through 2010, less dupation (5) 265,50( 222,00(
Various Nordural loans, with interest rates randiogn 2.70% to 6.75% due 2012 to 2020, less current
portion 8,28 8,43¢
Borrowings under revolving credit facility (- 5,10( 8,06¢
Total Debt $727,78¢ $ 671,90

(1)

()

(3)

(4)

()

(6)

The convertible notes are classified as cifbecause they are convertible at any time bytbder. The IRBs are classified as current
liabilities because they are remarketed weeklya@ndd be required to be repaid upon demand if threeaefailed remarketing. The IRB
interest rate at March 31, 2006 was 3.4

The convertible notes are convertible attmg by the holder at an initial conversion rate82f7430 shares of Century common stock
per one thousand dollars of principal amount ofvestible notes, subject to adjustments for certai@nts. The initial conversion rate is
equivalent to a conversion price of approximate30.$409 per share of Century common stock. Uponeamion of a convertible note,
the holder of such convertible note shall receaghcequal to the principal amount of the convestitidte and, at our election, either ¢
or Century common stock, or a combination therfwfthe convertible note’s conversion value in esscef such principal amount, if
any.

The obligations of Century pursuant to thées@re unconditionally guaranteed, jointly ancesaly, on a senior unsecured basis by all
of our existing domestic restricted subsidiar

The indentures governing our note obligatiomstain customary covenants, including limitatiomsour ability to incur additional
indebtedness, pay dividends, sell assets or stoosrtain subsidiaries and purchase or redeematagack. Our revolving credit facility
contains customary covenants, including limitationscapital expenditures, additional indebtednaffiate transactions, liens,
guarantees, mergers and acquisitions, dividendsijlitions, capital redemptions and investme

The senior term loan interest rate at Marth2006 was 6.37%. Nordural’'s $365,000 loan facdiintains customary covenants,
including limitations on additional indebtednessjdstments, capital expenditures (other than rlat¢he expansion project),
dividends, and hedging agreements. Nordural issuibject to various financial covenants, includinget worth covenant and certain
maintenance covenants, including minimum interesecage and debt service coverage beginning agocdémber 31, 2006. Nordural's
obligations under the term loan facility are sedurg a pledge of all of Nordural's shares pursuara share pledge agreement with the
lenders. In addition, substantially all of Nordisalssets are pledged as security under the ladityfaNordural is required to make the
following minimum repayments of principal on theifday: $15,500 on February 28, 2007 and $14,00@ach of August 31, 2007,
February 29, 2008, August 31, 2008, February 28928ugust 31, 2009, and all remaining outstangtingcipal amount on

February 28, 201(

On or after August 15, 2009, we may redeeynddrthe senior notes, in whole or in part, atm@itial redemption price equal to 103.75%
of the principal amount, plus accrued and unpaier@st. The redemption price will decline each yafar 2009 and will be 100% of the
principle amount, plus accrued and unpaid intetesgjjinning on August 15, 201

8
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CENTURY ALUMINUM COMPANY
Notes to Consolidated Financial Statements — (comtied)

Revolving Line of Credit

In September 2005, we replaced our revolvieglit facility that was due to expire in March 2008Bh a new $100,000 senior secured
revolving credit facility (“Credit Facility”) witha syndicate of banks. The Credit Facility will mat®eptember 19, 2010. Our obligations
under the Credit Facility are unconditionally gudesd by our domestic subsidiaries (other than@gmluminum Holdings, Inc., Century
Louisiana, Inc., and Nordural US LLC) and securga/ffirst priority security interest in all accoarmneceivable and inventory belonging to
Century and our subsidiary borrowers. The availgtif funds under the Credit Facility is subjectat $15,000 reserve and limited by a
specified borrowing base consisting of certainiBlegaccounts receivable and inventory. Borrowingder the Credit Facility are, at our
option, at the LIBOR rate or bank base rate, plusious in each case an applicable margin. TheiCredility is subject to customary
covenants, including limitations on capital expémdis, additional indebtedness, affiliate transadj liens, guarantees, mergers and
acquisitions, dividends, distributions, capitaleetptions and investments. We had $5,100 of outstgrimbrrowings under the Credit Facility
as of March 31, 2006 with an interest rate of 7.58%o0f March 31, 2006, we had a borrowing avaligbof $94,699 under the Credit
Facility. We pay a commitment fee for the unusedipn of the line.

6. Contingencies and Commitments
Environmental Contingencies

We believe our current environmental liabéktido not have, and are not likely to have, a nahtdverse effect on our financial condition,
results of operations or liquidity. However, theem be no assurance that future requirements aitaors at currently or formerly owned or
operated properties will not result in liabilitiedich may have a material adverse effect.

Century Aluminum of West Virginia, Inc. (“Ceny of West Virginia”) continues to perform remediaeasures at our Ravenswood, West
Virginia facility (“Ravenswood”) pursuant to an @mwissued by the Environmental Protection Agen&P@A”) in 1994 (the “3008(h) Order™).
Century of West Virginia also conducted a RCRAlfacinvestigation (“RFI”) under the 3008(h) Ordevaluating other areas at Ravenswood
that may have contamination requiring remediafidre RFI has been approved by appropriate ager@@gury of West Virginia has
completed interim remediation measures at two gi@stified in the RFI, and we believe no furthemediation will be required. A Correcti
Measures Study, which will formally document th@cloision of these activities, is being completethwlie EPA. We believe a significant
portion of the contamination on the two sites idfeatt in the RFI is attributable to the operatiaighird parties and is their financial
responsibility.

Prior to our purchase of Hawesville, the EBguied a final Record of Decision (“ROD”) under @@mprehensive Environmental
Response, Compensation and Liability Act. By agresimSouthwire is to perform all obligations untter ROD. Century Aluminum of
Kentucky, LLC (“Century Kentucky”) has agreed tceogte and maintain the ground water treatment systguired under the ROD on
behalf of Southwire, and Southwire will reimbursen@ury Kentucky for any expense that exceeds $#@0ally.

Century is a party to an EPA Administratived®ron Consent (the “Order”) pursuant to which ohest and present owners of an alumina
refining facility at St. Croix, Virgin Islands hawgreed to carry out a Hydrocarbon Recovery Plaerove and manage hydrocarbons
floating on groundwater underlying the facility.rBuant to the Hydrocarbon Recovery Plan, recoveyeldocarbons and groundwater are
delivered to the adjacent petroleum refinery whbey are received and managed. Lockheed Martindatipn (“Lockheed”)which sold the
facility to one of our affiliates, Virgin Islandslémina Corporation (“Vialco”), in 1989, has tendeéiedemnity and defense of this matter to
Vialco pursuant to the terms of the Lockheed—Vidsset Purchase Agreement. Management does nevealialco’s liability under the
Order or its indemnity to Lockheed will require midal payments. Through March 31, 2006, we haveerdpd approximately $440 on the
Recovery Plan. Although there is no limit on théigdtion to make indemnification payments, we exphe future potential payments under
this indemnification to comply with the Order whle approximately $200, which may be offset in parsales of recoverable hydrocarbons.
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CENTURY ALUMINUM COMPANY
Notes to Consolidated Financial Statements — (comtied)

In May 2005, Century and Vialco were amongdbtendants listed in a lawsuit filed by the Consiuser of the Department of Planning
and Natural Resources, in his capacity as TrusteNdtural Resources of the United States Virglands. The complaint alleges damages to
natural resources caused by alleged releases fremlumina refinery facility at St. Croix and thdjacent petroleum refinery. Lockheed has
tendered indemnity and defense of the case to ¥ jalecsuant to terms of the Lockheed-Vialco AssetRase Agreement. The complaint
seeks unspecified monetary damages, costs andeattfees.

It is our policy to accrue for costs assoaatéth environmental assessments and remedialteffdnen it becomes probable that a liability
has been incurred and the costs can be reasorstivhated. The aggregate environmental-related addiabilities were $655 and $532 at
March 31, 2006 and December 31, 2005, respectidiaccrued amounts have been recorded withoungieffect to any possible future
recoveries. With respect to cost for ongoing envinental compliance, including maintenance and manig, such costs are expensed as
incurred.

Because of the issues and uncertainties testeabove, and our inability to predict the requieats of the future environmental laws, tt
can be no assurance that future capital expenditund costs for environmental compliance will rtdna material adverse effect on our
future financial condition, results of operations|iquidity. Based upon all available informationanagement does not believe that the
outcome of these environmental matters will haweagerial adverse effect on our financial conditi@sults of operations, or liquidity.

Legal Contingencies

We have pending against us or may be suljedrious lawsuits, claims and proceedings relptadarily to employment, commercial,
environmental and safety and health matters. Aljhdtiis not presently possible to determine thie@me of these matters, management
believes their ultimate disposition will not havenaterial adverse effect on our financial conditi@sults of operations, or liquidity.

Power Commitments

Hawesville currently purchases substantidllpfaits power from Kenergy Corp. (“Kenergy”), edal retail electric cooperative, under a
power supply contract that expires at the end dD2@pproximately 73% of this power is at fixedqas. Kenergy acquires the power it
provides to Hawesville mostly from a subsidianyL@&E Energy Corporation (“LG&E"), with delivery guanteed by LG&E. In the fourth
quarter of 2005, we priced an additional 10% o ffower through 2006. In the first quarter of 20@6priced all but two percent of
previously unpriced power for 2006. Hawesville'ptined power requirements increase to 27% of ted fmower requirements in calendar
years 2007 through 2010. We are reviewing our agtior our unpriced energy requiremel

Appalachian Power Company supplies all of Raweod’s power requirements. After December 3172@@ntury Aluminum of West
Virginia, Inc. may terminate the agreement by pdowg 12 months notice of termination. Power dekeeunder the new power supply
agreement will be as set forth in currently puldighariffs. Appalachian Power Company filed a @tse on September 26, 2005, seeking
increases in its tariff rates. It has advised Cgnittexpects those rates to become effective 28|y2006. We are endeavoring to reach a
negotiated settlement with the parties in the cake.

The Mt. Holly facility (“Mt. Holly”) purchasesll of its power from the South Carolina Public\Bee Authority at rates established by
published schedules. Mt. Holly’s current power caat expires December 31, 2015. Power deliverazlitiir 2010 will be priced as set forth
in currently published schedules, subject to adjesits for fuel costs. Rates for the period 2014ugh 2015 will be as provided under then-
applicable schedules.

The Nordural facility purchases power from tawvirkjun, a power company jointly owned by the Relc of Iceland and two Icelandic
municipal governments, under a long-term contraet t expire in 2019. The power delivered by Laiv#tfisn is priced at a rate based on the
LME price for primary aluminum and is from hydroetiec and geothermal sources. Nordural has enfatech power contract with Hitaveita
Sudurnesja hf.
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(“HS") and Orkuveita Reykjavikur (“OR"o supply the power required for the additional 080 metric tons of capacity. The price for po'
delivered by HS and OR is also LME-based.

In April 2006, we announced that we will aegalte the further expansion of the Nordural facflibom 220,000 metric tons per year
(“mtpy”) to 260,000 mtpy. The construction of thdd&tional 40,000 mtpy in expansion capacity is expé to be completed by the fourth
quarter of 2007. We had previously announced tfiah@d agreed to deliver the power for the additiempansion by late 2008.
Landsvirkjun, Iceland’s national power company, ageeed on an interim basis to deliver power tdifate the early startup of the expansion
in July 2007 until power is available from OR ind@008.

Power under Nordural’'s agreements with HS@Rdwill be generated from geothermal resourcespaitgs will be LME-based.
Landsvirkjun has agreed on a best commercial sffmasis to provide backup power to Nordural shélidor OR be unable to meet the
obligations of their contract to provide power foe Nordural expansion.

Labor Commitments

Approximately 82% of our U.S. based work foizeepresented by the United Steelworker’s of Aogefthe “USWA”). A tentative
agreement reached with the USWA covering produciimh maintenance employees at Hawesville was tifiedain voting on May 1, 2006.
Century Aluminum of Kentucky and the USWA have agkéo extend their current labor agreement thravgi 19, 2006 and to meet in
good faith during the extension period to resolVe@tstanding issues.

Our Ravenswood labor agreement expires Mayp@Qs.
Approximately 89% of Nordural’'s work forcerispresented by six labor unions under an agreethahexpires on December 31, 2009.
Other Commitments and Contingencies

Our income tax returns are periodically exaediby various tax authorities. We are currentlyarralidit by the Internal Revenue Service
(“IRS”) for the tax years through 2002. In connentivith such examinations, the IRS has raised $sand proposed tax deficiencies. We are
reviewing the issues raised by the IRS and haed ih administrative appeal with the IRS, contgdtire proposed tax deficiencies. We
believe our tax position is well supported and bas® current information, we do not believe that tlutcome of the tax audit will have a
material impact on our financial condition or reésuf operations.

At March 31, 2006 and December 31, 2005, wkdwstanding capital commitments related to theddi@al expansion of $45,363 and
$89,910, respectively. Our cost commitments forNbedural expansion may materially change dependimthe exchange rate between the
U.S. dollar and certain foreign currencies, priatlipthe Euro and the Icelandic krona.

7. Forward Delivery Contracts and Financial Instruments

As a producer of primary aluminum products,ase exposed to fluctuating raw material and prinrgmminum prices. We routinely enter
into fixed and market priced contracts for the sdlprimary aluminum and the purchase of raw mateiin future periods. The following
tables present our long-term primary aluminum safebtolling contracts.
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Primary Aluminum Sales Contracts

Contract Customer Volume Term Pricing
Alcan Metal Alcan 276 to 324 million pounds Through July 31, 2007 Based on U.S. Midwest
Agreement (1 per yeal market
Glencore Metal Glencore 50,000 mtpy Through December 31, 2009 LME-based
Agreement | (2
Glencore Metal Glencore 20,000 mtpy Through December 31, 2013 Based on U.S. Midwest
Agreement Il (3] market
Southwire Metal Southwire 240 million pounds per Through March 31, 2011 Based on U.S. Midwest
Agreement (4) year (high purity molte! market

aluminum)

60 million pounds per ye Through December 31, 2010 Based on U.S. Midwest
(standard-grade molten market
aluminum)

(1) Alcan has the right, upon 12 months naotice, to cedts purchase obligations by 50% under this aohi

(2) We account for the Glencore Metal Agreemeat & derivative instrument under SFAS No. 133 Hate not designated the Glencore
Metal Agreement | as “normal” because it replaced substituted for a significant portion of a saleatract which did not qualify for
this designation. Because the Glencore Metal Agesernis variably priced, we do not expect sigrafit variability in its fair value,
other than changes that might result from the adesefthe U.S. Midwest premiur

(3) We account for the Glencore Metal Agreemeéasla derivative instrument under SFAS No. 133&Jrihe Glencore Metal Agreement
I, pricing is based on then-current market priegefjusted by a negotiated U.S. Midwest premium wittap and a floor as applied to the
current U.S. Midwest premiur

(4) The Southwire Metal Agreement will automallicaenew for additional five-year terms, unlesther party provides 12 months notice
that it has elected not to rene

Tolling Contracts

Contract Customer Volume Term Pricing
Billiton Tolling BHP Billiton 130,000 mtpy Through December 31, 2013  LME-based
Agreement (1

Glencore Tolling Glencore 90,000 mtpy Through July 2016 LME-based
Agreement (2)(3

(1) In September 2005, Nordural and BHP Billimmended the Billiton Tolling Agreement to incre#fse tolling arrangement from 90,000
metric tons to 130,000 metric tons of the per anpuoduction capacity at Nordural effective upon ¢cbenpletion of the expansio

(2) Nordural entered into a -year LME-based alumina tolling agreement with @lme for 90,000 metric tons of the expansion capaati
Nordural. The term of the agreement is expectdzbtpn in July 200€

(3) In December 2005, Glencore assigned 50% of itsgptights under this agreement to Hydro Aluminui® far the period 2007 to 201

Apart from the contracts listed in the Primatyminum Sales Contracts table above, we had fatwlelivery contracts to sell 92,121
metric tons and 107,546 metric tons of primary ahum at March 31, 2006 and December 31, 2005, otispty. Of these forward delivery
contracts, we had fixed price commitments to s@¥V9 metric

12




Table of Contents

CENTURY ALUMINUM COMPANY
Notes to Consolidated Financial Statements — (comtied)

tons and 4,643 metric tons of primary aluminum atréh 31, 2006 and December 31, 2005, respectiotlyhich 186 metric tons were with
Glencore at December 31, 2005 (none were with Glenat March 31, 2006).

Financial Sales Agreements

To mitigate the volatility in our unpriced foard delivery contracts, we enter into fixed pfiicencial sales contracts which settle in cas
the period corresponding to the intended delivextesl of the forward delivery contracts. Certaithefse fixed price financial sales contracts
are accounted for as cash flow hedges dependiogiodesignation of each contract at its incept®lencore is the counterparty for all of the
contracts summarized below:

Primary Aluminum Financial Sales Contracts as of:

(Metric Tons)
March 31, 2006 December 31, 2005
Cash Flow Cash Flow
Hedges Derivatives Total Hedges Derivatives Total
2006 109,50( 31,80( 141,30( 142,75( 51,00( 193,75(
2007 119,50( 50,40( 169,90( 119,50( 50,40( 169,90(
2008 9,00( 100,20( 109,20( 9,00( 100,20( 109,20(
2009 — 105,00( 105,00( — 105,00( 105,00(
2010 — 105,00( 105,00( — 105,00( 105,00(
201(—2015 — 375,00( 375,00( — 375,00( 375,00(
Total 238,00( 767,40( 1,005,40! 271,25( 786,60( 1,057,85!

In the event of a material adverse changeiircceditworthiness, our counterparty under thegagry aluminum financial sales contracts
has the option to require a letter of credit, or ather acceptable security or collateral for auriging balances on these contracts.

Substantially all of the contracts accountades derivatives contain clauses that triggertaddil shipment volume when the market price
for a contract month is above the contract ceifirige. If the market price exceeds the ceilingfir all contract months through 2015, the
maximum additional shipment volume would be 754,6@4ric tons. These contracts will be settled mignie had no fixed price financial
contracts to purchase aluminum at March 31, 200Bemember 31, 2005.

Additionally, to mitigate the volatility of thnatural gas markets, we enter into financial lpase contracts, accounted for as cash flow
hedges, which settle in cash in the period cormedipg to the intended usage of natural gas.

Natural Gas Financial Purchase Contracts as of:

(Thousands of DTH

March 31, December 31,
2006 2005
2006 2,92( 1,68(
2007 78C 78C
2008 48C 48C
Total 4,18( 2,94(

Based on the fair value of our financial salestracts for primary aluminum and financial puasé contracts for natural gas that qualify as
cash flow hedges as of March 31, 2006, an accuetulather comprehensive loss of $73,210 is expeotbd reclassified as a reduction to
earnings over the next 12 month period.
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The forward financial sales and purchase egtgrare subject to the risk of non-performancthbycounterparties. However, we only enter
into forward financial contracts with counterpastige determine to be creditworthy. If any countesptailed to perform according to the
terms of the contract, the accounting impact wdnddimited to the difference between the contraictepand the market price applied to the
contract volume on the date of settlement.

8. Supplemental Cash Flow Information

Three months ended March 31

2006 2005
Cash paid for

Interest $15,08( $11,377

Income tax 6,69¢ 2,46¢
Cash received fo

Interest 19¢€ 20¢€

Income tax refund 13E —
Non-cash investing activitie:

Accrued Nordural expansion co: (5,539 11,28

9. Asset Retirement Obligations

The reconciliation of the changes in the assiiement obligations is as follows:

For the three months For the year endec

ended March 31, December 31,
2006 2005
Beginning balance, ARO liabilit $ 11,80¢ $ 17,23:
Additional ARO liability incurrec 1,08t 1,84¢
ARQO liabilities settlec (797) (3,330
Accretion expens 24¢ 1,37(C
FIN 47 adoptior — (5,319
Ending balance, ARO liabilit $ 12,34« $ 11,80¢

10. Recently Adopted Accounting Standards

We adopted SFAS No. 151, “Inventory Coststhia first quarter of 2006. This Statement amendgjtlidance in Accounting Research
Bulletin No. 43, Chapter 4, “Inventory Pricing” ttarify the accounting treatment for certain inva@gtcosts. In addition, the Statement
requires that the allocation of production overtselael based on the facilities’ normal productionacity. The adoption of SFAS No. 151 did
not impact our financial position and results oérgiions.
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11. Comprehensive Income and Accumulated Other Commphensive Income (LosSs)

Comprehensive Income:

Three months ended March 31,

2006 2005
Net income (loss $(141,57) $ 11,73(
Other comprehensive income (los
Net unrealized loss on financial instruments, ri¢gaw of $26,613 and $13,454, respectiv (47,277) (23,477
Net amount reclassified to income, net of tax & ${9) and $(4,190), respectivt 15,30 7,304
Comprehensive income (los $(173,54) $ (4,439

Components of Accumulated Other Comprehensive Loss:

March 31, 200¢  December 31, 20C
Unrealized loss on financial instruments, net &fda$67,670 and $49,77 $ (120,429 $ (88,45
Minimum pension liability adjustment, net of tax$if,665 and $1,66 (2,960 (2,960)
$ (123,389 $ (91,418

12. Earnings Per Share
The following table provides a reconciliatiofithe computation of the basic and diluted earnipgr share:

For the Three months ended March 31

2006 2005
Income Shares Pel-Share Income Shares Pel-Share
Net income (loss $(141,57) $11,73(
Basic EPS
Income (loss) applicable to commu
shareholder (141,57) 32,26: $ (4.39 11,73( 32,057 $ 0.37
Effect of Dilutive Securities
Plus:
Options — — — 72
Diluted EPS:
Income (loss) applicable to
common shareholders with
assumed conversic $(141,57) 32,26 $ (4.39 $11,73( 32,12¢ $ 0.37

Options to purchase 358,101 and 282,912 slvduiesmmon stock were outstanding during the periended March 31, 2006 and 2005,
respectively. There were 83,500 unvested sharssrefcebased stock outstanding during period ended Mat¢i2@06. Based on the aver:
price for our common stock in the three months dridarch 31, 2006, we would have been requiredsiosiapproximately 683,000 shares
upon an assumed conversion of our convertible delstthe three month period ending March 31, 20Déptions, service-based stock, and
shares to be issued upon the assumed conversaur obnvertible debt were excluded from the cakoieof diluted EPS because of their
antidilutive effect on earnings per share. Forttiree month period ending March 31, 2005, 10,0G®op were excluded from the calculat
of diluted EPS because the option exercise priegs @reater than the average market price of tHerlying common shares.
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Service-based stock for which vesting is bag®sh continued service are not considered issnddatstanding shares of common stock
until vested. However, the service-based stockisidered a common stock equivalent and thereforddrhave been included, using the
treasury stock method, in average common sharssaodling for diluted earnings per share computatidrthey had had a dilutive effect on
earnings per share. Our goal-based performance sh#is are not considered common stock equivateritkit becomes probable that
performance goals will be obtained.

13. Components of Net Periodic Benefit Cost

Other Postemployment

Pension Benefits Benefits
Three months ended March 31
2006 2005 2006 2005
Service cos $ 1,03(C $ 1,031 $ 1,46¢ $ 1,33¢
Interest cos 1,214 1,11¢ 2,42 2,09¢
Expected return on plan ass (2,700 (1,449 — —
Amortization of prior service co: 10z 182 (21¢ (220
Amortization of net gail 214 112 1,03t 765
Net periodic bengfit cot $ 861 1,002 $ 4,704 $ 3,97

14. Condensed Consolidating Financial Information

Our 7.5% Senior Notes due 2014, and 1.75% &xille Senior Notes due 2024 are guaranteed Hy @famur material existing and future
domestic subsidiaries, except for Nordural US LIBese notes are not guaranteed by our foreigndiabsis (such subsidiaries and Nordt
US LLC, collectively the “Non-Guarantor Subsidia'fe During the second quarter of 2005, Century Kentumigame a guarantor subsidi
In the periods presented prior to the current répgiperiod, Century Kentucky was classified witle Non&Guarantor Subsidiaries. Our pol
for financial reporting purposes is to allocatepmyate expenses or income to subsidiaries. Fahtiee months ended March 31, 2006 and
March 31, 2005, we allocated total corporate incdexpense) of ($3,601) and $518 to our subsidiarespectively. Additionally, we charge
interest on certain intercompany balances.

The following summarized condensed consolidplialance sheets as of March 31, 2006 and Dece3ib2005, condensed consolidating
statements of operations for the three months ehtrdh 31, 2006 and March 31, 2005 and the condiecsesolidating statements of cash
flows for the three months ended March 31, 2006Macth 31, 2005 present separate results for Cgrttue Guarantor Subsidiaries and the
Non-Guarantor Subsidiaries.

This summarized condensed consolidating firgmtformation may not necessarily be indicatifehe results of operations or financial
position had Century, the Guarantor Subsidiarigh®Non-Guarantor Subsidiaries operated as indkperentities.
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CONDENSED CONSOLIDATING BALANCE SHEET
As of March 31, 2006

Assets:

Cash and cash equivalel

Restricted cas

Accounts receivabl— net

Due from affiliates

Inventories

Prepaid and other ass:

Deferred taxe— current portior

Total current assets

Investment in subsidiarie
Property, plant and equipme— net
Intangible asse— net
Goodwill
Other asset

Total assets

Liabilities and shareholders’ equity:
Accounts payabl- trade
Due to affiliates
Industrial revenue bonc
Long term deb— current portior
Accrued and other current liabilitit
Accrued employee benefits co— current portior
Deferred tax liability— current
Convertible senior note
Total current liabilities
Senior unsecured notes paya
Nordural deb
Revolving credit facility
Accrued pension benefit co— less current portio
Accrued postretirement benefit costs — less current
portion
Other liabilities/intercompany loe
Due to affiliates— less current portio
Deferred taxe
Total noncurrent liabilities
Shareholders equity:
Common stocl
Additional paic-in capital
Accumulated other comprehensive income (li
Retained earnings (accumulated defi
Total shareholders equity
Total liabilities and shareholders’ equity

Combined Combined Reclassification:
Guarantor Non-Guarantor The and

Subsidiaries Subsidiaries Company Eliminations Consolidatec
$ — $  1996¢ $ (2450 $ — $ 1751
6,02¢ — — — 6,02¢
84,12( 14,53¢ — — 98,65¢
77,71 — 884,34: (940,35)) 21,70:
106,53¢ 21,91 — (48¢€) 127,96
5,83¢ 11,66¢ 5,69( — 23,19(
59,10¢ — — (8,639 50,47¢
339,34: 68,08 887,57 (949,47) 345,53(
16,32: — (30,116) 13,79: —
449,24¢ 675,05: 28€ 1,124,58.
71,38: — — — 71,38:
— 94,84« — = 94,84+
53,78% 9,501 270,43 (86,999 246,72°
$ 930,07¢ $ 847,48 $1,128,18. $ (1,022,67) $1,883,06!
$ 33,207 $ 27,90: $ 1 3 = $ 61,11
365,52! 53,45! 47,86( (259,08) 207,75¢
7,81¢ — — — 7,81¢
— 16,08’ — — 16,08’
18,22¢ 3,73¢ 25,63 — 47,59¢
8,13¢ — 1,19¢ — 9,33¢
— — 8,63¢ (8,639 —
— — 175,00( — 175,00(
432,91« 101,17¢ 258,32 (267,71)) 524,69t
— — 250,00( — 250,00(
— 273,78’ — — 273,78’
— — 5,10(C — 5,10(C
— — 10,63¢ — 10,63¢
98,90¢ — 971 — 99,87t
372,94. 333,57: — (677,52) 28,98¢
69,93 — 535,47¢ — 605,41¢
96,40: 11,71¢ — (91,23) 16,89(
638,18! 619,07 802,18 (768,756 1,290,69-
60 12 324 (72) 324
259,14 85,19( 427,66¢ (344,33 427,66¢
(122,92 — (123,389 122,92: (123,389
(277,30 42,02¢ (236,929 235,27¢ (236,929
(141,02) 127,22¢ 67,67 13,79 67,67
$ 930,07¢ $ 847,48 $1,128,18. $ (1,022,67) $1,883,06!
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CONDENSED CONSOLIDATING BALANCE SHEET

Assets:

Cash and cash equivalel

Restricted cas

Accounts receivabl— net

Due from affiliates

Inventories

Prepaid and other ass:

Deferred taxe— current portior

Total current assets

Investment in subsidiarie
Property, plant and equipme— net
Intangible asse— net
Goodwill
Other asset

Total assets

Liabilities and shareholders’ equity:
Accounts payabl- trade
Due to affiliates
Industrial revenue bonc
Long term deb— current portior
Accrued and other current liabilitit
Accrued employee benefits co— current portior
Deferred tax liability— current
Convertible senior note
Total current liabilities
Senior unsecured notes paya
Nordural deb
Revolving credit facility
Accrued pension benefit co— less current portio
Accrued postretirement benefit costs — less current
portion
Other liabilities/intercompany loe
Due to affiliates— less current portio
Deferred taxe
Total noncurrent liabilities
Shareholders equity:
Common stocl
Additional paic-in capital
Accumulated other comprehensive income (li
Retained earnings (accumulated defi
Total shareholders equity
Total liabilities and shareholders’ equity

As of December 31, 2005

Combined Combined Reclassification:
Guarantor Non-Guarantor The and

Subsidiaries Subsidiaries Company Eliminations Consolidatec
$ — $ 19,00¢ $ (1,259 $ — $ 17,75:
2,02¢ — — 2,02¢
73,54( 9,47¢ — — 83,01¢
60, 24¢ — 703,99 (745,60)) 18,63¢
96,34’ 15,37: — (289) 111,43
7,69: 8,621 7,59¢ — 23,91¢
46,33¢ — — (8,639 37,70¢
286,19: 52,48( 710,34( (754,52() 294,49;
15,20" — 146,16t (161,37)) —
458,61¢ 613,36¢ 30¢€ (2,136 1,070,15!
74,64 — — — 74,64:
— 94,84« — = 94,84+
54,04¢ 8,951 156,24 (75,949 143,29¢
$ 888,70¢ $ 769,64 $1,013,05¢ $ (993,976 $1,677,43
$ 3667C $ 2524¢ $ — 3 — $ 61,91¢
138,61! 52,20¢ 15,48¢ (47,626 158,68:
7,81¢ — — 7,81¢
— 581 — — 581
19,99/ 3,351 31,51« (2,150 53,71t
8,13¢ — 1,19¢ — 9,33¢
— — 8,63¢ (8,639 —
— — 175,00( — 175,00(
211,23 81,39¢ 231,82° (57,410 467,04
— — 250,00( — 250,00(
— 230,43¢ — — 230,43¢
8,06¢ — 8,06¢
— — 10,35( — 10,35(
95,73: — 92¢ — 96,66(
397,77¢ 327,07 — (696,84 28,01(
58,09( — 279,32¢ — 337,41¢
83,01¢ 12,22¢ — (78,359 16,89(
634,61¢ 569,73 548,67 (775,199 977,83.
60 12 322 (72) 322
259,14 85,19( 419,00¢ (344,33 419,00¢
(90,957 — (91,419 90,95 (91,419
(125,39 33,31. (95,356 92,08¢ (95,356
42,851 118,51 232,55! (161,37) 232,55!
$ 888,70¢ $ 769,64 $1,013,05¢ $ (993,976 $1,677,43
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CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS
For the Three Months ended March 31, 2006

Combined Combined Non-
Guarantor Guarantor Reclassifications
Subsidiaries Subsidiaries The Company and Eliminations Consolidatec
Net sales
Third-party customer $ 253,18: $ 4529: % — 3 —  $ 29847
Related partie 48,47: — — — 48,47:
301,65« 45,29: — — 346,94t
Cost of goods sol 241,21 29,965 — (709 270,47¢
Gross profit (loss 60,44( 15,32t — 703 76,46¢
Selling, general and admin expen 11,96¢ 151 — — 12,11¢
Operating incom: 48,47: 15,17¢ — 708 64,34¢
Interest expens- third party (6,390 (361) — — (6,757
Interest expens- affiliates 7,44¢ (7,449 — — —
Interest incom 56 14C — — 19¢€
Net gain (loss) on forward contrac (286,76() — — — (286,76()
Loss on early extinguishment of d¢ — — — — —
Other income (expens— net (10€) (55) — — (167)
Income (loss) before taxes and equity in earnings
(loss) of subsidiarie (237,279 7,44¢ — 703 (229,12))
Income tax (expense) bene 84,12¢ 48C — (259 84,35¢
Net income (loss) before equity in earnings (laxs
subsidiaries (153,15() 7,92¢ — 45C (144,77
Equity earnings (loss) of subsidiaries and joint
ventures 3,53¢ 784 (141,57) 140,45: 3,20(
Net income (loss $(149,610) $ 8,712 $ (14157) $ 140,90: $ (141,57)
CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS
For the Three Months ended March 31, 2005
Combined Combined Non-
Guarantor Guarantor Reclassifications
Subsidiaries Subsidiaries The Company and Eliminations Consolidatec
Net sales
Third-party customer $ 213,71( $ 33,70( $ — $ — $ 247,410
Related partie 37,971 — — — 37,97
251,68: 33,70( — — 285,38:
Cost of goods sol 207,37¢ 113,63« — (87,199 233,81
Reimbursement from owne (87,19¢) — 87,19¢ —
Gross profit (loss 44,30: 7,26¢ — — 51,567
Selling, general and admin expen 8,79¢ — — — 8,79¢
Operating income (los 35,507 7,26¢ — — 42,77
Interest expens- third party (6,41¢) (4049 — — (6,827)
Interest income (expens- affiliates 4,74¢ (4,749 — — —
Interest incomt 167 51 — — 21¢
Net gain (loss) on forward contrac (23,495 — — — (23,495
Other income (expens— net 3 542 — — 54k
Income (loss) before taxes and equity in earnings
(loss) of subsidiarie 10,51z 2,70¢ — — 13,217
Income tax (expense) bene (2,760 (2,099) — — (4,857
Net income (loss) before equity in earnings (las:
subsidiaries 7,758 611 8,36¢

Equity earnings (loss) of subsidiar (3,540 3,36¢ 11,73( (8,189 3,36¢




Net income (loss $  4,21C $ 3,97¢ $  11,73( $ (8,189 $ 11,73(
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
For the Three Months Ended March 31, 2006

Net cash provided by operating activit
Investing activities
Purchase of property, plant and equipn
Nordural expansio
Restricted cash depos
Net cash used in investing activiti
Financing activities
Borrowings
Repayment of third party de
Payments for revolving credit facili

Excess tax benefits from sh-based compensatic

Intercompany transactiol
Issuance of common sto

Net cash provided by (used in) financing activi

Net increase (decrease) in Ci
Beginning cash and cash equivale

Ending cash and cash equivale

Combined Combined Non-
Guarantor Guarantor

Subsidiaries Subsidiaries The Company Consolidatec
$ 13,217 $ 2,821 $ = $ 16,03¢
(647) (1,981) (4 (2,632)
— (68,769 — (68,769
(4,001) — — (4,007
(4,64¢) (70,750) (4) (75,407)
— 59,00( — 59,00(
— (149 — (149
— — (2,969 (2,969
— — 85k 85t
(8,569 10,02¢ (1,46°) —
— — 2,38( 2,38(
(8,569) 68,88¢ (1,199 59,12:
— 962 (1,209 (240)
— 19,00¢ (1,259 17,75:
$ — $ 19,96t $ (2,45 $ 17,51

CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
For the Three Months Ended March 31, 2005

Net cash provided by operating activit
Investing activities
Purchase of property, plant and equiprn
Nordural expansio
Net cash used in investing activiti
Financing activities
Borrowings
Repayment of third party de
Financing fee!
Intercompany transactiol
Issuance of common sto
Net cash provided by (used in) financing activi
Net increase (decrease) in i
Beginning cash and cash equivale
Ending cash and cash equivale

Combined Combined Non-
Guarantor Guarantor

Subsidiaries Subsidiaries The Company Consolidatec
$ 23,30: $ 3,821 $ — $ 27,12¢
(957) (1,297 (291) (2,540
— (48,989 — (48,989
(957) (50,280) (291) (51,529
— 105,32! — 105,32!
— (68,65¢) — (68,656
— (4,617 — (4,617
(22,537 36,38( (13,849 —
— — 94¢ 94¢
(22,537 68,43( (12,900 32,99¢
(185) 21,97: (13,197 8,59t
18t 1,75¢ 42,22¢ 44,16¢
$ — $ 23,73( $ 29,03 $ 52,76:
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FORWARD-LOOKING STATEMENTS — CAUTIONARY STATEMENT U NDER THE PRIVATE SECURITIES REFORM ACT
OF 1995.

This Quarterly Report on Form 10-Q containsverd-looking statements. We have based these fdrieaking statements on current
expectations and projections about future eventnywf these statements may be identified by tleeofiorward-looking words such as
“expects,” “anticipates,” “plans,” “believes,” “pjects,” “estimates,” “intends,” “should,” “could;ivould,” and “potential’and similar words
These forward-looking statements are subject i rigncertainties and assumptions including, anathgr things, those discussed under
Part I, Item 2, “Management’s Discussion and Analg$ Financial Condition and Results of Operatjbasd Part I, Iltem 1, “Financial

Statements and Supplementary Data,” and:

. Our high level of indebtedness reduces cashahlaifor other purposes and limits our abilityriour additional debt and pursue our
growth strategy

. The cyclical nature of the aluminum industry causasability in our earnings and cash flov
. The loss of a customer to whom we deliver moltem@hum would increase our production co

. Glencore International AG owns a large percentdgrincommon stock and has the ability to influentaters requiring shareholc
approval;

. We could suffer losses due to a temporary oropigetd interruption of the supply of electrical poweone or more of our facilities,
which can be caused by unusually high demand, blaskequipment failure, natural disasters or otlésstrophic event

. Due to volatile prices for alumina and electricifye principal cost components of primary aluminumoduction, our production cos
could be materially impacted if we experience clesnip or disruptions in our current alumina or posugply arrangements,
production costs at our alumina refining operatimrease significantly, if we are unable to obta@onomic replacement contracts
our alumina supply or power for those portions of power requirements that are currently unpricedf, we are subject to
significant fuel cost adjustments under our exgfower contracts

. By expanding our geographic presence and divemgjfgur operations through the acquisition of bauriining, alumina refining ar
additional aluminum reduction assets, we are exptseew risks and uncertainties that could adveiEfect the overall profitabilit
of our business

. Changes in the relative cost of certain raw mateead energy compared to the price of primary aum could affect our margin

. Most of our employees are unionized and any ldspute or failure to successfully renegotiatexzisting labor agreement could
materially impair our ability to conduct our prodioen operations at our unionized facilitie

. We are subject to a variety of existing environraél@ws that could result in unanticipated costiadnilities;

. We may not realize the expected benefits of cowth strategy if we are unable to successfullggnate the businesses we acquire;
and

. We cannot guarantee that our subsidiary Norduithbe able to complete its ongoing expansionthtime forecast or without
significant cost overruns or that we will be alde¢alize the expected benefits of the ongoing esipas.

We believe the expectations reflected in omvard-looking statements are reasonable, baséfanmation available to us on the date of
this filing. However, given the described uncertigi®m and risks, we cannot guarantee our futureopadnce or results of operations and you
should not place undue reliance on these forwasHlihg statements. We undertake no obligation taatgdr revise any forward-looking
statements, whether as a result of new informafigare events or otherwise. When reading any fodwaoking statements in this filing, the
reader should consider the risks described abodelsewhere in this report as well as those desgiiib our Annual
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Report on Form 16 for the year ended December 31, 2005. Given thasertainties and risks, the reader should nateplandue reliance ¢
these forward-looking statements.
Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations
Recent Developments
Nordural Expansion Schedule Accelerated

In April 2006, we announced that we will aerate the further expansion of our Nordural faciliom 220,000 metric tons per year
(“mtpy”) to 260,000 mtpy. The construction of thepansion is expected to be completed by the fayutirter of 2007. We had previously
announced that OR had agreed to deliver the powehé additional expansion by late 2008. Landgwirkiceland’s national power
company, has agreed on an interim basis to dgleaer to facilitate the early startup of the expamsn July 2007 until power is available
from OR in late 2008.

Alumina Supply Contract with Glencore

Effective as of April 26, 2006, Century entkieto a three year alumina supply contract witbr@bre for the supply of alumina. Glencore
will supply approximately 330,000 metric tons peay of alumina beginning January 1, 2007 througbeD®er 31, 2009. The contract
pricing will be variable, based on the LME price fwimary aluminum.

Labor Agreement with USWA at Hawesville Extended

A tentative agreement reached with the USWyedog production and maintenance employees at alleewas not ratified in voting on
May 1, 2006. Century Aluminum of Kentucky and thBWA have agreed to extend their current labor ages through May 19, 2006 and
to meet in good faith during the extension perind anticipate finding resolution to resolve allsiahding issues.

Helguvik Harbor and Site agreements

In furtherance of a joint action plan to exatithe possible construction of a new aluminumltemm the vicinity of Helguvik, Iceland,
approximately 30 miles from the city of Reykjavilie signed a harbor and site agreement with the jRegkbaer Municipal Council and the
Reykjanes Harbour Board.

New Executive Vice President and General Counsel

Effective May 1, 2006, Robert R. Nielsen s@ctmr Gerald J. Kitchen as executive vice presidgmeral counsel and secretary.
Mr. Kitchen retired April 30, 2006. Mr. Kitchen, wtoined Century in 1995 prior to our initial pubbffering, will continue to work for us ¢
a contract basis.
Results of Operations

The following discussion reflects our histaticesults of operations. The results for the timeaths ended March 31, 2005 have been
restated to reflect our change in inventory vabratiuring the second quarter of 2005
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Century’s financial highlights include:

Three months endec

March 31,
2006 2005

(In thousands, except per share d

Net sales
Third-party customer $ 298,47: $247,41(
Related party custome 48,47: 37,97:
Total $ 346,94t $285,38:
Net income (loss $(141,57) $ 11,73(
Net income (loss) applicable to common sharehol $(141,57) $ 11,73(

Earnings (loss) per common she
Basic and Dilutet $  (4.39 $ 0.37

Net salesNet sales for the three months ended March 31, R@f06ased $61.6 million or 22% to $346.9 millibtigher price realizations
for primary aluminum in the first quarter 2006, doemproved London Metal Exchange (“LME”) prices frimary aluminum, contributed
$54.7 million to the sales increase. Additionaesalolume contributed $6.9 million to the saleséase. Direct shipments were 5.1 million
pounds more than the previous year period duecte@sed smelter production. Toll shipments weremlilon pounds more than the previc
year period due to ongoing Nordural expansion dapaoming ot-stream during the current quarter.

Gross profit:Gross profit for the three months ended March 8D62ncreased $24.9 million or 48% to $76.5 millfoom $51.6 million
for the same period in 2005. Improved price redlire on direct shipments, net of increased alurooss, improved gross profit by $30.2
million. Improved price realizations on toll shipnis, net of Nordural power cost increases, imprayeds profit by $5.0 million. Increased
shipment volume contributed $1.5 million in additéd gross profit. Partially offsetting these gaivere $11.8 million in net cost increases
during the current quarter comprised of: incregsaaer costs at our U.S. smelters, $7.0 millionréased costs for maintenance and supplies
$2.9 million; increased net amortization and dejatéan charges, $1.1 million; other spending insez=a $0.8 million.

Selling, general and administrative expensgalling, general and administrative expenses #@tthihee months ended March 31, 2006
increased $3.3 million to $12.1 million. Approxiragt 73%, or $2.4 million of the increase is dué¢hte adoption of SFAS 123R, Stock Op!
Expense, and another 13% is due to recruitmentelndation of new executive management personta.r&émainder of the increase is due
to compensation expense associated with our lamg-tecentive performance share award program wisicimpacted by the market price for
our common stock.

Net loss on forward contractdNet loss on forward contracts for the three memthded March 31, 2006 was $286.8 million as coatpar
to a net loss on forward contracts of $23.5 millionthe same period in 2005. The losses repodethe three month periods ended
March 31, 2006 and 2005, were primarily a resuthafk-to-market losses associated with our long timancial sales contracts with
Glencore that do not qualify for cash flow hedgecamting.

Tax provision:Our recorded income tax benefit for the three meethded March 31, 2006 was $84.4 million. Tax ezpesf $4.9 millior
was recorded for the same period in 2005. The ahanthe income tax provision was a result of thenge in pre-tax loss.
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Equity in earnings of joint ventureEquity in earnings from the Gramercy and SABL inwesnts were $3.2 million for the three months
ended March 31, 2006 compared to $3.4 for the smeried in 2005. These earnings represent our sifgnefits from third party bauxite,
hydrate and chemical grade alumina sales.

Liquidity and Capital Resources
Our statements of cash flows for the threettndended March 31, 2006 and 2005 are summarided be

Three months ended

March 31,
2006 2005
(dollars in thousand:
Net cash provided by operating activit $ 16,03¢ $ 27,12«
Net cash used in investing activiti (75,407) (51,52%)
Net cash provided by financing activiti 59,12: 32,99¢
Net increase (decrease) in cash and cash equis $ (240 $ 8,59

Net cash from operating activities in thetfiteee months of 2006 was $16.0 million due torowved market conditions as discussed
above, that were partially offset by increases amking capital.

Our net cash used in investing activitiestfar three month period ended March 31, 2006 wasi$#8lion, primarily a result of the
ongoing expansion of the Nordural facility. The e#ning net cash used in investing activities cdedi®f capital expenditures to maintain
and improve plant operations and cash placed oasitep support future energy purchases. Duringlihee month period ended March 31,
2005, we used cash for the Nordural expansion grajed for capital expenditures to maintain androwmp plant operations.

Net cash provided by financing activities dgrthe first three months of 2006 was $59.1 millidfe increased our borrowings under
Nordura’s $365.0 million senior term loan facility by $89million. We also received proceeds from the isseaof common stock of
$2.4 million related to the exercise of stock opsi@nd excess tax benefits from share-based coatpemsf $0.8 million, which were offset
by repayments on our revolving credit facility &8 million and on our long-term debt of $0.1 naifli During the three months ended
March 31, 2005, we borrowed $105.3 million underdidmal’'s new term loan facility, used cash of $68ullion to retire the prior Nordural
term loan facility, and paid $4.6 million in finang fees.

Liquidity
Our principal sources of liquidity are casbwlfrom operations, available borrowings under mwolving credit facility and Nordural’s
term loan facility. We believe these sources withpde sufficient liquidity to meet working capitaéeds, fund capital improvements, and
provide for debt service requirements. At March&106, we had borrowing availability of $94.7 nahi under its revolving credit facility,

subject to customary covenants, with $5.1 millibmwatstanding borrowings. As of March 31, 2006, 8loal had borrowing availability of
$84.0 million under their $365.0 million term lotacility.

We are party to fixed price financial salestcacts for primary aluminum with Glencore. In #heent of a material adverse change in our
creditworthiness, Glencore has the option to reqailetter of credit, or any other acceptable sgcar collateral for outstanding balances on
these contracts.

Our principal uses of cash are operating ¢astgments of principal and interest on our outitagn debt, payments on our derivative
contracts, the funding of capital expenditures iandstments in related businesses, working caaitdlother general corporate requirements.
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Capital Resources

Capital expenditures for the three months dndarch 31, 2006 were $71.4 million, $68.8 milliohwhich was for the expansion projec
Nordural, with the balance principally related fmguading production equipment, maintaining fa@htiand complying with environmen
requirements. Exclusive of the Nordural expansiea anticipate capital expenditures of approxima$dl§.0 to $20.0 million in 2006. The
Nordural expansion will require approximately $B4gillion of capital expenditures in 2006 to contpléhe expansion to 220,000 mtpy. '
expect to spend approximately an additional $30aniin 2006 for the expansion from 220,000 mtpY 69,000 mtpy. At March 31, 2006,
we had outstanding capital commitments relatetiedNordural expansion of $45.4 million. Our costooitments for the Nordural
expansions may materially change depending onxtieamge rate between the U.S. dollar and certa@igo currencies, principally the Euro
and the Icelandic krona. As of March 31, 2006, wé ho hedges to mitigate our foreign currency ewpos

Other Contingencies

Our income tax returns are periodically exaediby various tax authorities. We are currentlyarraldit by the Internal Revenue Service
(“IRS”) for the tax years through 2002. In connentivith such examinations, the IRS has raised $sand proposed tax deficiencies. We are
reviewing the issues raised by the IRS and haed ih administrative appeal within the IRS, coimgdhe proposed tax deficiencies. We
believe that our tax position is well-supported dvased on current information, do not believe thatoutcome of the tax audit will have a
material impact on our financial condition or reésuf operations.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk
Commaodity Price Sensitivity

We are exposed to changes in the price ofgsiraluminum. We manage our exposure to fluctuatiarthe price of primary aluminum by
selling aluminum at fixed prices for future deliyeand through financial instruments, as well apbschasing alumina under supply contracts
with prices tied to the same indices as our alumisales contracts (the LME price of primary alummuOur risk management activities do
not include any trading or speculative transactidie following table shows our forward priced sads a percentage of our estimated
production capacity.

Forward Priced Sales as of March 31, 2006

2006 (1)(2) 2007(2) 2008 (2) 2009 (2) 2010 (2) 2011-2015 (2)

Base Volume:

Pounds (000 317,41t 374,56! 240,74! 231,48! 231,48! 826,73:

Metric tons 143,97¢ 169,90( 109,20( 105,00( 105,00( 375,00(

Percent of capacit 26% 22% 14% 14% 14% 10%
Potential additional volume (2):

Pounds (000 41,66 111,118 220,90: 231,48! 231,48! 826,73:

Metric tons 18,90( 50,40( 100,20( 105,00( 105,00( 375,00(

Percent of capacit 4% 7% 13% 14% 14% 10%

(1) The forward priced sales in 2006 exclude April 288§ ments to customers that are priced based tinggprior mont’s market price

(2) Certain financial contracts included in tbesard priced sales base volume for the period 2B@8igh 2015 contain clauses that trigger
potential additional sales volume when the markieegfor a contract month is above the base conteiting price. These contacts will
be settled monthly and, if the market price excehdsceiling price for all contract months throf)iiL5, the potential sales volume
would be equivalent to the amounts shown ab
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Apart from the forward sales contracts desttilm Note 7 of the Notes to the Consolidated Firs@rStatements, we had forward delivery
contracts to sell 92,121 metric tons and 107,548icm®ns of primary aluminum at March 31, 2006 &etember 31, 2005, respectively. Of
these forward delivery contracts, we had fixedgodommitments to sell 2,679 metric tons and 4,648imtons of primary aluminum at
March 31, 2006 and December 31, 2005, respectioéhyhich, 186 metric tons at December 31, 2005weith Glencore (none as of
March 31, 2006).

Primary Aluminum Financial Sales Contracts as of:

(Metric Tons)

March 31, 2006 December 31, 2005
Cash Flow Cash Flow
Hedges Derivatives Total Hedges Derivatives Total
2006 109,50( 31,80( 141,30( 142,75( 51,00( 193,75(
2007 119,50( 50,40( 169,90( 119,50( 50,40( 169,90(
2008 9,00( 100,20( 109,20( 9,00( 100,20( 109,20(
2009 — 105,00( 105,00( — 105,00( 105,00(
2010 — 105,00( 105,00( — 105,00( 105,00(
2010—2015 — 375,00( 375,00( — 375,00( 375,00(
Total 238,00( 767,40( 1,005,40! 271,25( 786,60( 1,057,85!

Substantially all of the contracts accountadals derivatives contain clauses that triggertamdil shipment volume when the market price
for a contract month is above the contract ceifirige. If the market price exceeds the ceiling@fir all contract months through 2015, the
maximum additional shipment volume would be 754,6@ric tons. These contracts will be settled mign¥e had no fixed price financial
contracts to purchase aluminum at March 31, 200Beaember 31, 2005.

Additionally, to mitigate the volatility of thnatural gas markets, we enter into financial lpasse contracts, accounted for as cash flow
hedges, which settle in cash in the period cornedipg to the intended usage of natural gas.

Natural Gas Financial Purchase Contracts as of:

(Thousands of DTH

March 31, December 31,
2006 2005
2006 2,92( 1,68(
2007 78C 78C
2008 48C 48C
Total 4,18( 2,94(

On a hypothetical basis, a $100 per ton irseréa the market price of primary aluminum is esated to have an unfavorable impact of
$15.2 million after tax on accumulated other corhpresive income for the contracts designated asftasthedges, and $49.1 million on net
income for the contracts designated as derivatfeeshe period ended March 31, 2006 as a resuteforward primary aluminum financial
sales contracts outstanding at March 31, 2006.

On a hypothetical basis, a $1.00 per DTH deszen the market price of natural gas is estimitédve an unfavorable impact of
$2.7 million after tax on accumulated other compredive income for the period ended March 31, 2608 result of the forward natural gas
financial purchase contracts outstanding at MafcH2806.

Our metals and natural gas risk managemeivitées are subject to the control and directiorsehior management. The metals related
activities are regularly reported to the Board aebtors of Century.

26




Table of Contents

This quantification of our exposure to the coodity price of aluminum is necessarily limited,itdoes not take into consideration our
inventory or forward delivery contracts, or thesafiting impact on the sales price of primary alumirproducts. Because all of our alumina
contracts, except the Hawesville alumina contrattt @ramercy are indexed to the LME price for prignaluminum, they act as a natural
hedge for approximately 10% of our production. A8/ay 1, 2006, approximately 52% of the our prodacfor 2006 was either hedged by
the alumina contracts, Nordural electrical powet toiling contracts, and/or by fixed price forwatelivery and financial sales contracts.

Nordural. Presently, all of Nordural's revenues are derivednftoll conversion agreements whereby Norduraleas alumina provided
into primary aluminum for a fee based on the LME@ffor primary aluminum. Because of these agre¢sn®tordural’s revenues are subject
to the risk of decreases in the market price ahpry aluminum; however, Nordural is not exposethtoeases in the price for alumina, the
principal raw material used in the production dfmary aluminum. In addition, under its power coatrdNordural purchases power at a rate
which is a percentage of the LME price for primalyminum, providing Nordural with a natural hedgaiast downswings in the market for
primary aluminum.

Nordural is exposed to foreign currency risle do fluctuations in the value of the U.S. doflarcompared to the Euro and the Icelandic
krona. Under its toll conversion and power consabiordural’s revenues and power costs are bas#tedoME price for primary aluminum,
which is denominated in U.S. dollars. There is noency risk associated with these contracts. Natthulabor costs are denominated in
Icelandic krona and a portion of its anode costsd@nominated in Euros. As a result, an increasiecnease in the value of those currencies
relative to the U.S. dollar would affect Norduradiserating margins.

Nordural does not currently have financiatiasents to hedge commodity or currency risk. Neatimay hedge such risks in the future,
including the purchase of aluminum put optionsedde Nordural’s commodity risk.

Interest Rates

Interest Rate RislOur primary debt obligations are the $250.0 millafroutstanding senior unsecured notes, $175.0omidf outstandin
convertible notes, the Nordural debt, including %3amillion of borrowings under its term loan fatyi) the $7.8 million in industrial revenue
bonds (“IRBs”) and borrowings under our revolvingdit facility. Because the senior unsecured natesconvertible notes bear a fixed rate
of interest, changes in interest rates do not stibgto changes in future interest expense witheaet to these borrowings. Borrowings under
our revolving credit facility, which total $5.1 ridn at March 31, 2006, are at variable ratesmagegin over LIBOR or the bank base rate, as
defined in the revolving credit facility. The IRBgar interest at variable rates determined by eafar to the interest rate of similar
instruments in the industrial revenue bond makeMarch 31, 2006, we had $295.9 million of varibate borrowings. A hypothetical one
percentage point increase in the interest rate dvimgkease our annual interest expense by $3.@0bmikssuming no debt reduction. We do
not currently hedge our interest rate risk, but mayso in the future through interest rate swapishwvould have the effect of fixing a porti
of our floating rate debt.

Our primary financial instruments are cash simortterm investments, including cash in bank accoumdsather highly rated liquid mone
market investments and government securities.
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Iltem 4. Controls and Procedures
a. Evaluation of Disclosure Controls and Procedures

As of March 31, 2006, we carried out an evaluatiorder the supervision and with the participatibouwr management, including our Chief
Executive Officer and our Chief Financial Officef,the effectiveness of our disclosure controls pratedures. Based upon that evaluation,
our management, including the Chief Executive @ffiand the Chief Financial Officer, concluded that disclosure controls and procedures
were effective.

b. Changes in Internal Control over Financial Répgr

During the quarter ended March 31, 2006, there hatdeen any changes in our internal controls émancial reporting that would have
materially affected, or are reasonably likely tatenally affect, our internal control over finantraporting.

Part Il. OTHER INFORMATION

Item 4. Submission of Matters to a Vote of Stockhders
None.

Item 6. Exhibit Index

Incorporated by Reference

Exhibit Filed
Number Description of Exhibit Form  File No. Filing Date Herewith
10.1 Employment Agreement, dated January 23, 2006, leet@&ntury Aluminum Company and8-K 1/25/06
Michael A. Bless
10.2  Severance Protection Agreement, dated January0P8, Between Century Aluminum 8-K 1/25/06
Company and Michael A. Ble:
31.1 Rule 1314(a)/15+14(a) Certification of the Chief Executive Offici X
31.2 Rule 13i14(a)/15+14(a) Certification of the Chief Financial Offict X
32.1  Section 1350 Certification X
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SIGNATURES

Pursuant to the requirements of the Secuiitiehange Act of 1934, the Registrant has duly @dulsis report to be signed on its behalf by
the undersigned thereunto duly authorized.

Century Aluminum Compan

Date: May 10, 200 By: /sl Logan W. Kruge

Logan W. Krugei!
President and Chief Executive Offic

Date: May 10, 200 By: /sl Michael A. Bles!

Michael A. Bless
Executive Vic+President/Chief Financial Offic
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Exhibit Index
Incorporated by Reference
Exhibit Filed
Number Description of Exhibit Form  File No. Filing Date Herewith
10.1  Employment Agreement, dated January 23, 2006, leetWentury Aluminum Company and8-K 1/25/06
Michael A. Bless
10.2  Severance Protection Agreement, dated January0P8, Between Century Aluminum 8-K 1/25/06
Company and Michael A. Ble:
31.1 Rule 1314(a)/15+14(a) Certification of the Chief Executive Offici X
31.2 Rule 13i-14(a)/15+-14(a) Certification of the Chief Financial Offict X
32.1  Section 1350 Certification X
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EXHIBIT 31.1: CERTIFICATION OF DISCLOSURE IN CENTURY ALUMINUM COM PANY’'S QUARTERLY REPORT FILED
ON FORM 10-Q

I, Logan W. Kruger, certify tha
1) | have reviewed this quarterly report on Forn-Q of Century Aluminum Compan'

2) Based on my knowledge, this report doesootain any untrue statement of a material factnoit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisletading with respect to the
period covered by this repo

3) Based on my knowledge, the financial stat@sjeand other financial information included imstreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe periods presented in this rep

4)  The registrant’s other certifying officerdahare responsible for establishing and maintgmisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirgg @efined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures ¢tesigned under ¢
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhibsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isifge prepared

(b) Designed such internal control over finahecgporting, or caused such internal control divemcial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataoece with generally accepted accounting princij

(c) Evaluated the effectiveness of the regmtsadisclosure controls and procedures and predeantthis report the Company’s
conclusions about the effectiveness of the disciosantrols and procedures, as of the end of thegeovered by this
report based on such evaluation;

(d) Disclosed in this report any change inrdngistrant’s internal control over financial repogt that occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyesft, the registra’s internal control over financial reporting; &

5)  The registrant’s other certifying officerdahhave disclosed, based on the Company’s moshtexvaluation of internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardicéctors (or persons performing the
equivalent functions)

(@) All significant deficiencies and materiaté@knesses in the design or operation of internaralover financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; anc

(b) Any fraud, whether or not material, thatotves management or other employees who havendisant role in the
registran’'s internal control over financial reportir

Date: May 10, 2006
/sl LOGAN W. KRUGER

Title: President and Chief Executi
Officer
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EXHIBIT 31.2: CERTIFICATION OF DISCLOSURE IN CENTUR Y ALUMINUM COMPANY’S QUARTERLY REPORT FILED
ON
FORM 10-Q

I, Michael A. Bless, certify that:
1) | have reviewed this quarterly report on Forn-Q of Century Aluminum Compan'

2) Based on my knowledge, this report does notain any untrue statement of a material fact oit torstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3) Based on my knowledge, the financial statemartd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

4)  The registrant’s other certifying officer ahdre responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(@) Designed such disclosure controls and pharas, or caused such disclosure controls and guoes to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known
to us by others within those entities, particulahlying the period in which this report is beingmared

(b) Designed such internal control over finahegporting, or caused such internal control diremcial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataoece with generally accepted accounting princij

(c) Evaluated the effectiveness of the regimgtsadisclosure controls and procedures and preddntthis report the Company’s
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by this report
based on such evaluation; ¢

(d) Disclosed in this report any change inrdngistrant’s internal control over financial repog that occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5) The registrant’s other certifying officer ahldave disclosed, based on the Company’s most tesgfuation of internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardicéctors (or persons performing the
equivalent functions)

(&) All significant deficiencies and materiagéaknesses in the design or operation of internarabover financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the registrant’s
internal control over financial reportin

Date: May 10, 2006
/sl MICHAEL A. BLESS

Name: Michael A. Bles
Title: Executive Vice President ai
Chief Financial Office
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Exhibit 32.1

Certification of
the Chief Executive Officer and Chief Financial iO&fr
pursuant to Section 906 of the Sarbanes-Oxley A2062
(18 U.S.C. 1350)

In connection with the quarterly report oniRdt0-Q of Century Aluminum Company (the “Companfgi) the quarter ended March 31,
2006, as filed with the Securities and Exchange @@sion on the date hereof (the “Report’dgan W. Kruger, as Chief Executive Officel
the Company, and Michael A. Bless, as Chief Firer@ificer of the Company, each hereby certifiagspant to 18 U.S.C. Section 1350, as
adopted, pursuant to Section 906 of the Sarbanésy@xt of 2002, that, to the best of his knowledge

1. This Report fully complies with the requirementsSafction 13(a) or 15(d) of the Securities Exchafgeof 1934; anc

2. The information contained in this Reportlfapresents, in all material respects, the finahcondition and results of operations of
the Company

/sl Logan W. Kruge /sl Michael A. Bles

By: Logan W. Kruge By: Michael A. Bles!

Title: Chief Executive Office Title: Chief Financial Office
Date: May 10, 200 Date: May 10, 200

A signed original of this written statement reqdit®y Section 906 has been provided to the Compady| be retained by the Company
and furnished to the Securities and Exchange Cosioni®r its staff upon request.
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