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MCO Revenue MCO Free Cash Flow
Growth2,3 

MCO Adjusted 
Diluted EPS2

MCO Revenue 
Growth1

MCO Adjusted 
Operating Margin2

MA ARR
Growth1,4

MA Revenue
Growth1

MA Adjusted 
Operating Margin

MIS Revenue
Growth1

Rated Issuance
Growth1,5

MIS Adjusted 
Operating Margin



As of May 2, 2024 As of July 23, 2024

Positive market conditions; strong 
investor demand; and tight credit 
spreads driving opportunistic 
issuance activity ahead of potential 
volatility later in the year

Heightened refinancing levels and 
improving M&A activity 

Rate, election and geopolitical 
uncertainties remain 

380 First Time Mandates (FTMs) 
recorded during 1H 2024; expecting 
600 – 700 total for 2024 by year-end

FY 2024 MIS RATED ISSUANCE GUIDANCE1,2
CONSIDERATIONS 
INFORMING OUR VIEW

Structured Finance

Public, Project and

Infrastructure Finance

Financial Institutions

Leveraged Loans

High Yield Bonds

Investment Grade

Total MIS Rated Issuance 20% to 25% growth

10% to 15 % growth

10% to 15% growth

10% to 15% growth

30% to 35% growth

45% to 50% growth

75% to 80% growth



AS OF MAY 2, 2024 AS OF JULY 23, 2024

MOODY’S INVESTORS SERVICE

Revenue Growth HSD to LDD % range

Adjusted Operating Margin 56% - 58%

MOODY’S ANALYTICS 

Revenue Growth HSD % range

ARR Growth2 LDD % range

Adjusted Operating Margin 30% - 31%



AS OF MAY 2, 2024 AS OF JULY 23, 2024

MOODY’S CORPORATION

Revenue Growth HSD to LDD % range

Operating Expense MSD to HSD % range

Adjusted Operating Margin2 44% to 46%

Diluted EPS $9.55 - $10.15

Adjusted Diluted EPS2 $10.40 - $11.00

Share Repurchases3 Approximately $1B

Free Cash Flow2 $1.9B - $2.1B



CHIEF FINANCIAL OFFICER

PRESIDENT AND CHIEF EXECUTIVE OFFICER





ADJUSTED OPERATING MARGINREVENUE



DATA & INFORMATION
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110%7% 9%
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MA ARR1 GROWTH ATTRIBUTION

MA ARR1 GROWTH BY QUARTER
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Decision Solutions Research & Insights Data & Information
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Revenue: Mix by Year
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Transaction RecurringRevenue: Distribution by Recurring vs. Transaction
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730bps

REVENUE ISSUANCE2

ADJUSTED OPERATING MARGIN

47%



Central banks to cut rates as inflation eases in 
the latter half of the year

Dry powder at private equity firms

~$4.4T of refinancing needs between 2024 and 
2027

Elevated funding costs pose potential refinancing 
risks for vulnerable issuers

Recessionary concerns

Geopolitical uncertainty, including the prolonged 
Russia-Ukraine military conflict, and the military 
conflict in Israel and surrounding areas

MACROECONOMIC ASSUMPTIONS1

Real GDP2: U.S.: 1.5% - 2.5%; Euro area: 0.5% - 1.5%; Global: 2.0% - 3.0%

Global policy rates to remain elevated, with gradual rate reductions 
in the second half of 2024

U.S. high yield spreads to fluctuate around 350 – 450 bps, with periodic 
volatility

U.S inflation rate to decline towards 2.0% by mid-2025; large Euro area 
economies’ inflation rate to decline towards 2.0% by mid-2025

U.S. unemployment rate to fluctuate around 4.0% during the year

Global high yield default rate to decrease towards 3.5% - 4.0% by year-end

FX rates of $1.26 and $1.07 for GBP/USD and EUR/USD, respectively, 
for the year 

TAILWINDS

HEADWINDS
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Global Issuance2: Mix by Quarter

Global Non-Financial Speculative-Grade Bonds

Global Non-Financial Investment-Grade Bonds
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MIS Revenue3: Mix by Year Other Investment Grade Speculative Grade Bank Loans
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Global Issuance2: Mix by Quarter

Global Speculative Grade Financial Corporate Bonds

Global Investment Grade Financial Corporate Bonds
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MIS Revenue3: Mix by Year Banking Insurance Managed Investments Other

$93
$76 $79

$100 $97 $92 $89
$121 $115

$24
$24 $31

$33 $35
$24 $31

$59 $61

$8
$6

$9

$6 $10
$7 $9

$12 $15

$3 
$3 

$4 

$3 $3 
$3 $3 

$3 $4 

$0

$40

$80

$120

$160

$200

$240

2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24

$
 M

il
li

o
n

s

MIS Revenue3: Mix by Quarter Banking Insurance Managed Investments Other
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Global Issuance2: Mix by Quarter

Global Non-Financial Speculative-Grade Bonds

Global Non-Financial Investment-Grade Bonds
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MIS Revenue3: Mix by Year Public Finance and Sovereign Project & Infrastructure Finance
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MIS Revenue3: Mix by Quarter  Public Finance and Sovereign  Project & Infrastructure Finance
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MIS Revenue1: Mix by Year ABS RMBS CMBS Structured Credit Other
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FY 2023 vs. FY 2024F1 



DIAL IN REPLAY 

AVAILABLE FROM 

July 23, 2024, through 

August 22, 2024. →

→

→

→

→

→

→

→

→
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Oppenheimer
Technology, Internet & Communications Conference

Goldman Sachs
Communacopia + Technology Conference

Barclays
Global Financial Services Conference

UBS
Fintech One-on-one Conference 







The Company presents Annualized Recurring Revenue (“ARR”) on a constant currency organic basis for its MA business as a supplemental performance metric to provide 
additional insight on the estimated value of MA's recurring revenue contracts at a given point in time. The Company uses ARR to manage and monitor performance of its 
MA operating segment and believes that this metric is a key indicator of the trajectory of MA's recurring revenue base.

The Company calculates ARR by taking the total recurring contract value for each active renewable contract as of the reporting date, divided by the number of days in the 
contract and multiplied by 365 days to create an annualized value. The Company defines renewable contracts as subscriptions, term licenses, maintenance and renewable 
services. ARR excludes transaction sales including training, one-time services and perpetual licenses. In order to compare period-over-period ARR excluding the effects of 
foreign currency translation, the Company bases the calculation on currency rates utilized in its current year operating budget and holds these FX rates constant for the 
duration of all current and prior periods being reported. Additionally, ARR excludes contracts related to acquisitions to provide additional perspective in assessing growth 
excluding the impacts from certain acquisition activity. 

The Company’s definition of ARR may differ from definitions utilized by other companies reporting similarly named measures, and this metric should be viewed in addition 
to, and not as a substitute for, financial measures presented in accordance with U.S. GAAP.



The table below shows revenue and Adjusted 
Operating Income by reportable segment. Adjusted 
Operating Income is a financial metric utilized by the 
Company’s chief operating decision maker to assess 
the profitability of each reportable segment.



The Company presents Adjusted Operating Income and Adjusted Operating Margin because management deems these metrics to be useful measures to provide additional 
perspective on Moody's operating performance. Adjusted Operating Income excludes the impact of: i) depreciation and amortization; ii) restructuring charges/adjustments; 
and iii) charges related to asset abandonment. Depreciation and amortization are excluded because companies utilize productive assets of different estimated useful lives 
and use different methods of acquiring and depreciating productive assets. Restructuring charges/adjustments and charges related to asset abandonment are excluded as 
the frequency and magnitude of these charges may vary widely across periods and companies.

Management believes that the exclusion of the aforementioned items, as detailed in the reconciliation below, allows for an additional perspective on the Company’s 
operating results from period to period and across companies. The Company defines Adjusted Operating Margin as Adjusted Operating Income divided by revenue.

Below is a reconciliation of these measures to their most directly comparable U.S. GAAP measures:



The Company defines Free Cash Flow as net cash provided by operating activities minus cash paid for capital additions. Management believes that Free Cash Flow is a 
useful metric in assessing the Company’s cash flows to service debt, pay dividends and to fund acquisitions and share repurchases. Management deems capital 
expenditures essential to the Company’s product and service innovations and maintenance of Moody’s operational capabilities. Accordingly, capital expenditures are 
deemed to be a recurring use of Moody’s cash flow. 

Below is a reconciliation of the Company’s net cash flows from operating activities to Free Cash Flow:



The Company presents Adjusted Net Income and Adjusted Diluted EPS 
because management deems these metrics to be useful measures to provide 
additional perspective on Moody's operating performance. Adjusted Net 
Income and Adjusted Diluted EPS exclude the impact of: i) amortization of 
acquired intangible assets; ii) restructuring charges/adjustments; and iii) 
charges related to asset abandonment.

The Company excludes the impact of amortization of acquired intangible 
assets as companies utilize intangible assets with different estimated useful 
lives and have different methods of acquiring and amortizing intangible assets. 
These intangible assets were recorded as part of acquisition accounting and 
contribute to revenue generation. The amortization of intangible assets related 
to acquisitions will recur in future periods until such intangible assets have 
been fully amortized. Furthermore, the timing and magnitude of business 
combination transactions are not predictable and the purchase price allocated 
to amortizable intangible assets and the related amortization period are unique 
to each acquisition and can vary significantly from period to period and across 
companies. Restructuring charges/adjustments and charges related to asset 
abandonment are excluded as the frequency and magnitude of these items 
may vary widely across periods and companies. 

The Company excludes the aforementioned items to provide additional 
perspective when comparing net income and diluted EPS from period to period 
and across companies as the frequency and magnitude of similar transactions 
may vary widely across periods.

Below is a reconciliation of these measures to their most directly comparable 
U.S. GAAP measures:



The Company presents constant currency revenue growth (decline) as its 
non-GAAP measure of revenue growth (decline). Management deems this 
measure to be useful in providing additional perspective in assessing the 
Company's revenue growth (decline) excluding the impacts of changes in 
foreign exchange rates. The Company calculates the dollar impact of 
foreign exchange as the difference between the translation of its current 
period non-USD functional currency results using comparative prior period 
weighted average foreign exchange translation rates and current year 
reported results. 

Below is a reconciliation of the Company's reported revenue and growth 
(decline) rates to its constant currency revenue growth (decline) measures:
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