HSBC Vantage+ Index

Key performance drivers

Prioritizing Performing Assets

The Index is constructed to maximize exposure 1o
performing assets, within volatility and concentration
limits. Unlike competing target volatility strategies,
cash is only employed in the monthly portfolio creation
when the index is otherwise unable to achieve the 5%
initial volatility target.

Monthly Rebalancing

The Index provides a greater maximurmn allocation to
developed and emerging market equities compared to
some other target volatility strategies. This may
increase the potential for outperformance.
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Intra-month, the Index dynamically reacts to changing
market conditions on a daily basis. HSBC employs a
volatility management systemn, targeting 6%, allowing
for leverage up to 1.5x% in periods of low volatility, and
providing for reduced exposure in periods of market
stress.
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HSBC Vantage+ Index
More Information

HSBC has created client-approved sales tools and advisor education materials to help you better understand the new Vantage+
Index. These materials are available online at vantageplus.gbm hsbe.comn.

Ta find out about the latest offerings of products linked to the Vantage+ Index or if you have any questions, contact the HSBC

Structured Products teamn:

Phone: 212-525-8010

Email: hsbespsales@us.hsbe.com

Risks relating to the index
Please review carelully these risk Tactors, and any risk factors in an offering document for amy
securily of financial mStrument relerencing the Index, belore making any mvestiment.

Solactive AG may adjust the Index in a way that affects s level, and Saolactive AG has no
obligation o conssder your inleresls.

* Solactive AG may adjust the Index in a way that affects i1s level, and Solactive &G has no
obligation to consider your inlenests.

* The Index comprises national assels.

* The Index may not be successiul and may not outperform any altemative strategy that
might be employed in respect of the ETFs, or achieve its tangel volatlity.

* The Index has a very Emiled opérating higtony and may perlorm in unanticipated ways.

* The Index is subject to market risks.

& |l the rarkel valugs of the ETFS change, the level of the Indéx and the market value of any
Enked structured investment may nol change in the same manner.

* The Index may perform poarly during periods characterized by short-term valatility.

# The level of the Index meludés the deduction ol the Daily SOFR plus a spresd adpstment of
0.26161% and a fee,

= SOFR has a very limited history, and its historical performance is not indicative of it future
perlormancs.

* Ay failure of SOFR 1o gain market acceptance could adwersely allect the level of the Index.

= SOFR may be madilied or discontinued, which could adversely affect the level of the Index.

#® An investrment Bnked 10 the Indéx carries the rigks associaled with the Index’s momentum
mvestment strategy.

* The Index may be partially uninvesied.

* Carrelation of performances armang the ETFs may reduce the perfarmance af the Index.

# Changes in the value of the ETF:s may ofls2t each ather.

Impartant information

Any information relating to performance contained in this document i iBusirative onbe. No
assurance is given that any indicative retuens, performance or results, whether historical or
hypathetical, will be achigved. Any specific 1erms or methodobogy rémams subject 1o change,
and HSBC undértakes no duly to update thes information. This document may be amended,
superseded or replaced in its entirety by a subsequent term sheet, disclosure or prospecius
supplernent, andior offering cancular or similar docurment and the documents relermad bo thérein.
In the event of any meonsistency between the mlormation présented herem and any such term
sheet, disclosure or prospecius suppdement, andior offering circular or simiar documeant, such
term sheet, disclosure or prospecius supplement, andifor offering circular or Similar docurnent
shall gesern.

Use of simulated returns

Any perfermance information included in this decument prior 1o November 8, 2010 represents
only hypothetical historical results. You should note that the Index constituents have not traded
together in the manmer shown in the compodsile hypothetical histoneal results No
reprédentation & baing made that the Index will achseve a performance record sirmilar 10 that
shawn. In fact, there may often be sharp differences between hypothetical performance and
actual performance. In addition, bacausa cartain of the Indéx Constiluents (SPLV, HYG, EEM,
EME, GLD and TIF) were nol in existence at the starl of the backiested perod, adustments
have been made to calculate their performance prios 1o their inception.

Back-testing and other staistical analysis material provided to you in connection with the
explanations of the potential retuns associaled with an imvestment linked 1o the Index use
simulsted analysis and hypathetical assumplions in arder 1o illustrate the mannar in which the
Index may have performed m periods prior to the actual existence of the Index. The hypothetical
back-1ested annualized performance and annualized wolatility of the Index have inherent
lmitations. Thasa perfanmance and volalility résults were achisved by means of & rélroadtive
application of a back-1ested volatilty model designed with the benefit of hndsaght. All
hypathetical levels shown have inherent limitations. Altermative modelling techniques or

astumplions may produce differen hypothatical mlormation that might prove to be more
appropeiate and that might difer significantly fram the hypothetical information se1 forth above.
Actual snnualized performance and valatlities may vary malgrially from the information shawn.

The results obtained from “back-t2sting” information should not be considered indicative of
actusal results thal might be oblained from an investment or parficipation in & fnancial
instrument or transacion referencing the Indax. You should not place undue relance on the
“back-testing” information, which is provided for iBustrative purposes only. HSEC provides no
asturance of guaraniee that the Index will opérale or would have opéraled n the past in a
manner consistént with the resuls presented in this document

Hypothetical back-tested resulls are neither an indicalor nor & guarantee of fulure returng.
Actual results will vary, perhaps materially, rom the analysis mplied n the hypothetical
information. You should review and consider the hypothetical information anly with the full
Index methodology.

As of July 16, 2022, Solsctive AG changed the cash element of the Index fram 3-month LS.
dollas LIBOR to daily SOFR plus a spread of 0.26161%. Consequently, any hypothetical
historical and hisloncal presentation of the perlormance of the Index in this document
represents a dilfferem cash element prior o July 15, 2022,

HSBC has fled a registration statement [ncluding a prospectus and prospecius supplerment)
with the Securities and Exchange Commission for any offering 1o which this free writing
prospecius may relale. Bebore you irvest, you should read the prospectus and prospecius
supplement in that registration statement and other documents HSBC has filed with the SEC lar
maore comglete information about HSBC and any related olfering. You may get these
docurments lor free by vigiling EDGAR on the SECS web sile al www.Sec gov. Allematively,
HSBC Securities {USA) Inc. or any déealer participating n the rélated offering will arrange o
send you the prospecius and prospecius supglement il you request them by calling toll-free
1-866-81180489.

Diana sourced and caleulated by Bloomberg and HSBC.

The Index 2 the exclusive groperty of HSEC Bank ple and its affiliates which has contracted
‘with Solactive AG 1o administer, maintain and calculate the Index. The Index is not endorsad by
Solactive AG or i1 alfilates or its third party Beensors. "Calculaled by Solactive AG™ and i1
refated siylized markis) are service marks of Solactive AG and have been licensad lor use by
HEBC Bank ple and its affiliates. Solactive AG shall have no liability for any emrors or emissions
in calculatng the ndex.

The Index is proprietary 1o HSBC Bank ple. No use or publication may be made of the Index, or
any of ils provigions or values, withoul the prior wrillen condgent of HSBC Bank ple. Neither
HSBC Bank ple nor its duly appainted successor, acting as index owner (the “Index Gwner™),
nor Solactive AG or i1s duly appoimed successor, scting as index sdministrator ("lndex
Administrator”) and indéx calculation sgent [("Index Calculation Agent™), ane abliged 1o anter
inte ar promate transactions or imvestments that are linked to the Index.

The Index Ownér makes no expréss or implied represantalions or wamantiss as 1o (&) the
advizability of purchaging or assuming any rigk in connection with any lransaclion or
imvestment linked o the index, () the kevels at which the Index stands &1 any particulas 1ime on
any particular date, (&) the resulls 1 be ablained by any party fram the use of the Indéx ar any
data included in it for the purposes of issumng any fnmancial mitrements or Camyng oul any
fnancial transaction linked 10 the Index or (d) any other mater. Caleulations may be based on
infanmation obtamnad frorm various publicly available sources. The Index Adminisirator and the
Index Caleubation Agent have relied on these sources and have nol independertly verified the
information extracted from these sources and accept no responsibility or Eability in respect
thereal.
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