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An Artificially Intelligent

Equity Index

The Al Powered US Equity
Indexes are the first and only
rules-based equity strategies
to use IBM Watson to turn
data into investment insight.

By working around the clock to keep up
with the increasing volume of data created
every day, the Al Powered US Equity Index 6
("AIPEXE") uses the power of Artificial Intelligence
("Al”} to continually improve processes, in an
effort to build an informational advantage as
markets evolve and as new information becomes
available.

AIPEXE seeks to identify companies whose stock
prices are poised for potential growth through

an objective selection process that is like a
fundamental approach, only thousands of times
faster and broader in scope.

Award Winning Innovation

-

Best New Index

HSBC - Al POWERED
US EQUITY INDEXES

r
SP1
AWARDS 2021
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SPi is a market intelligence company that
provides market intelligence, reference data and
lifecycle information for the structured products
industry.

In 2021, the HSBC Al Powered US Equity
Indexes won the Best New Index award. This
award recognises, following the Index Standard
methodology, the best non-traditional index
provider of the year, which outlines their
methodology, innovation, and value to investors.
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The Future of Investing

For investors seeking to grow their wealth by investing in equities, the birth of Big Data
represents an unprecedented opportunity. Each new piece of data represents a new possible
insight on a company or the markets that can lead to better investment decisions.

However, the sheer amount of data now available to investors is staggering, and the gap
between what is available and what humans can take in and analyze is wide and will only
continue 1o grow.

By some measures, 90% of the data that exists today has
been created in just the past two years, and data
continues to explode at an exponential pace.*

| Much of this data is non-traditional; newer data such as social
ﬂ"rQ media posts, satellite imagery, and website traffic patterns
—

must be analyzed and organized to be useful.*

oicLalo Recent advances in machine learning and cloud computing
:]l:ll g: enable Al systems to analyze and continuously learn from
the vast amount of data being generated each day.*

Successful investment strategies of the future must keep up with the growing amount of data
being generated each day.

* Please = F LR B indt would not
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Al Powered
Equity Investing

The Al professionals at EquBot developed AIPEX6 is a new kind of equity strategy

AIPEXE to not only keep up, but also to thrive utilizing IBM Watson's Artificial Intelligence.

in an increasingly complex world of data by Woatson enables AIPEX6 to understand the

using Al techniques including Natural Language equity markets and to read and analyze

Processing and Machine Learning. millions of traditional (e.g. financial
statements) and non-traditional (e.g. news
articles) data sources each day. With Watson,
AIPEX6 is able to build intuition, experience,
and to continuously learn as headlines break
and new information becomes available.

Applying what it has learned, AIPEX6
objectively evaluates and scores each

of the 1,000 largest U.S. publicly traded
companies in order to find those whose
stock prices are poised for growth and
rebalances its portfolio monthly by following
a 3-step equity selection process.

AIPEXG6 can identify and
quantify relationships that
are not readily apparent to
humans. Rather than one
analyst’s opinion, AIPEXG
selects stocks based on

the insights uncovered by
an entire army of simulated
research analysts and
traders who are in complete
coordination, allowing for
information learned by one
to be instantly known by all.
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AIPEX6 3-Step Monthly Equity Selection Process:

7

* %k %k
g

1. Score

Scores for the 1,000 largest
U.S. companies are calculated
based on:

* Financial Health Score:
evaluates a company's

fundamentals and key figures.

* Management Score:
assesses a company’s
management strength and
thought leadership.

* News & Information Score:
rmeasures a company’s
market sentiment, economic,
and geopolitical risks.

2. Select

Approximately 2560 companies
with the highest combined
Financial Health, Management,
and Mews and Information
Scores are selected for the
portfolio.

> g0

3. Diversify

Companies are assigned
portfolio weights, with the
largest weights going to the
companies with the highest
combined scores (subject to
diversification and market
liguidity limits).

For more information on the index methodology, please see the AIPEXE Index Guideline and the Al Powered US Equity Base Index Guideline published by
Solactive AG. Information contained in thess Index Guidelines or otherwise available from Solactive is not incorporated by reference in, and should not be

considered a part of, this brochure.



Daily Risk Control
elps Provide

Smoother Returns

AP=X6
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AIPEX6 reacts daily
to changing market
conditions, as rapid
movement in the
market, or volatility,
can create greater
potential risk.

L1 L 1
L1 1

AIPEX6 reduces the
impact of short-term
volatility in the equity
markets through
daily re-allocations
between the equities
selected by the Al
algorithms and a
cash component.

_®_

AIPEX6 seeks a 6% daily volatility target.

If the volatility falls below the target, the
allocation to selected equities is increased

up to a maximum of 150%. If the volatility

is greater than the target, allocations to the
selected equities may be reduced. Allocations
below 100% to selected companies will

be reallocated to a cash component.
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Performance:
Historical & Simulated

The Al Powered US Equity Index 6 would have provided growth through a variety of market
environments due in part to a monthly equity selection process intended to adapt to market changes
and mitigate potential risks. While real-time calculations began on November 19, 2019, the graph below

illustrates how AIPEXE would have provided long-term positive returns with low volatility.

—— Al Powered US Equity Index G (ER)
AIPEXE

2

S&P 500 Daily Risk Control 5% (ER)

SPXTSUE
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AiPEX6 4.02% SPXTSUE 3.15
compound
annual return
Key Statistics and Characteristics
Al Powered S&P 500 Bloomberg Ticker AIPEXG
Index returns as LIS Equity Daily Risk Control Asset Class Equity

of /30/2024 Index 6 (ER)

5% Index (ER)

1Y 5.08%
3y -5.98%
bY 2.61%
10Y 29.11%
Annualized 5.85%

Volatility

9.61%
9.55%
20.80%
43.59%

5.03%

Geographical Focus
Launch Date

Type of Return
Index Sponsor
Caleulation Agent

Index Fee'

United States
1119/2019
Excess Return
EquBot, Inc.
Solactive AG

0.85% per year




Growing
Presence
of Artificial
Intelligence

The AIPEX indexes are the first of their
kind, but likely not the first time investors
have encountered Al. Technology similar

to that which AIPEXG uses to gain market
Insights is already helping to improve our
daily lives, even if we don't realize it.

Al is helping the Mayo Clinic improve their
breast cancer early screening results and
match patients with clinical trials.*

Al is helping our armed forces and law
enforcement professionals identify persons
of interest with facial recognition.*

Al is helping power the billions of online searches each
day, and has transformed the communication industry
with software such as text message auto completion.*




[
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Index
Collaborators

IBM Watson is IBM's suite of
enterprise Artificial Intelligence
applications and APIs. IBM Watson
represents a new era in computing,
where systems understand the world
the way humans do: through intuition,
learning, and experience. IBM Watson

continuously learns, gaining value and
knowledge from interactions over time.

IEM Global Entrepreneur Progra
[ 0 the opportun
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Definitions

H;{,',,:} Artificial Intelligence
“7 11 4 enables computers to do things normally requiring human

intelligence, such as visual perception, speech recognition,
interpretation of language, and decision-making

@ Natural Language Processing
- is a branch of artificial intelligence that reads, deciphers,
| |

understands, and makes sense of human languages
Machine Learning

is a subset of artificial intelligence that gives computers
the ability to learn without being explicitly programmed in
order to identify patterns and make successful predictions

Volatility

)
e . | _
is the range of price change a security experiences over

a given period of time. If the price remains relatively
stable, the security has low volatility and if the price
moves erratically, the security has high volatility

For more information on the Al Powered US Equity Index 6 (AIPEXG):

Go to: aipex6.gbm.hsbc.com




Risks Associated with the Al Powered US Equity Index 6 ("AIPEXG6")

The strategy tracked by AIPEXE and the Base Index and the views implicit in
AIPEXE and the Base Index are not guaranteed to succead.
The 5 & by AIPEXE and its underlying index, tf

ke

AIPEXE and the Base Index were recently launched and have limited operating
history.

AIPEXE may not approximate the Target Volatility.
P M6 will maint

The wolatility-targeting feature may cause AIPEXG to perform poorly during
certain market conditions.

AIPEXE varies its axposure 1o the Base Index. As a result, exposure to the
Base Index may be limited and the performance of AIPEXE may be adversely
aﬂede\d

¢ VD,

The performance of AIPEXE will be reduced by the performance of the
reference rate and the embedded fees.
E i F x.

The change in the reference rate from U.5. dollar LIBOR to SOFR may have an
adverse sffect on the level of AIPEXE.

The Base Index selects and weights its underlying constituents based on Al
models; the strategies and views implicit in such models and in the Base
dex are not guarantead to succesad.

The method by which the Base Index reweights the underlying constituents
and the reallocation period may negatively affact the level of the Base Index.

The Base Index s exposed to equity risk, including from mid-capitalization
companies.

AIPEXE and the Baze Index are purely notional.

Solactive AG administers, calculates and
e

The level of the Base Index, and therefore APEXE, may be determined by
reference to the SPDR« S&P 500« ETF ("SPY™) if the Al models become
unawvailable




Disclosure

HSBC USA Inc. and HEBC Bank USA, M.A. {together, "HSBC™), are members of the HSEC
Group. Amy member of the HSBC Group may frorm lime to time enderarite, make a market
or otherwise buy and %=, & principal, structured imvestments, or logether with thes
direciars, officers and employers may have either long or shorl positions in the St
investrments, or stocks, commaodities or currencies 1o which the structured investmant,
linked, or may perform or seek 1o perform investimen! banking sé ws for thots Enked
assels mentionéd herein. These activities may be in conflict with the interes1s of investons of
debt obligations or certificates of deposit issued by members of the HSBC Group.

are

The ndéx may be parially uninvedted. The strategy racks the excess return of & notiona
dynamic basket of equities and cash over daily SOFR plus 0.26161%. The weight of a Cash
Investment (il any) bor & Monthly Reference Portfolio al any given limea répresents the partian
ol the Manthly Referance Pacllolio thal € uninvesled in the applicable equity batks! &
tirme. fg s amy allocation 1o a Cash Imvestment within the Index, which also accrues s
the rate of dady SOFR plus D.2B1681%, will not alfect the level of the Index. The Index wi

refiact no relurn lar amy uninvesled partion any parbon répresented by a Cash Imestment)
Accardingly, o the exe al the Index is allocated to the Cash Investment, it may not
refact the full incraase ol amy relevant equily componenl. Under cerlain cordumstances, tha
Indeéx may be 100°% allocated Lo the Cash investment.

Important Disclaimer Information

This brochure iz for informational purpoges ondy and intended to provide a genera
overyiew of the Index and does not provide the terms of any specilic issuance of structured
invasiments. The perial presented doss nol constitule and thould nol bé construed as a
recommendation 1o enter inle & Sécurilies or dervalives transacton. Prior to any decision @
imvest in a specific structured imestment, investors should carefully review the disclosure
documents bor Such Efuance which conlaing a detaled axplanation ol 1he t&erms al tha
isfuance as well as the risks, tax ireatment and other redevant information.

Investing in fnancial indtruments linked 1o the Index & not equivalant 1o a dirécl mvestment
i ary part of the Index _ nvestments linked o the Index require ineesions 1o 45sess severa)
characieristics and rigk lactors thal may nol be present n olher types ol rangacions. n
reaching & detesmination as to the approprialeneds of any propodad transaclion,
should undertake a thorough independent review of the legal, regulatory, cre
accounting and eoonomic consequences of such transaction in refation 1o thes
circu e, T & rmarkel data from various sources other than us and
our alliliates, and, accordingly, we maks no representation or warra as 1o the market
dalta’s accuracy of compleléness and we aré nol obligated to updale any marksl data
presenied in this brochure. Al information is subjéct o change withaul ol of Gur
affiliated companses may make a market or deal as principal in the investments mentioned
in thiz brochuré o0 in oplions, fulwees or other derivalives based thereon. This boochure
discusses a number of dillerent HSBC entities and you should fully inform poursell about the
specific HSBC issuer prior 1o making any investment in its debt obligations or certificates of
depasil. HSBC Holdings ple, HSBC Morth America Haldings Inc. and ather affilisted entilies
are nod Bable for any of the obligations of HSBC USA Inc. or HSBC Bank USA, N.A.

particular

HSBC USA Inc. has ed & regasiration stalerment [ncluding a progpactus and prospacius
supplement] with the Securities and Exchange Cormmisson lor any offéring 1o which this
free wriling prospectus may relate. Balore you invest, you should read the prospecius and
prospécius supplament in thal registralion stalement and other docurments HSBC USA Ing
his fled wilh the SEC for more complele information aboul HSBC USA Inc. and any related
oifering. You may get these documents lor Iree by visiting EDGAR on the SEC's web site at
wwrwLsed gow. Allematively, HSBC Secul % [USA] Ine. or any dealer participating in the
relaled offerng will arrange o send you the prospecius and prospecius Supplement if you
request themn by calling toll-free 1-B66-811-8048.

X HsBe

Solactive AG

Saolactive AG is the administralor and ealeulation agent of the Index. The financial instrurments
that are based on the Index are nol sponsored, endorsed, promoled or sold by Solaclive
AG in any way and Solactive AG makes no express or enplied representation, guaranies
or assurance with regard 16: ja) the advisabilily in mwvesting in the mancial instrumant:
) the qualily, accuracy andfor complelensss of 1 e & fch the resulls oblained
or 1o be obained by any person or entity from the use of the Index. Solactive AG doss
nol guaranbes the sccuracy andior the completéness ol the Index and shall nal have any
liability Bor &my errors or omissions with respact thersto, Solactive AG reserves the right 1o
change the methods of calculation or publication and Solactive AG shall not be liable Tor
any miscalculation af ar any incorrec], delayed or migrrupled pubbeaion with respact o
the Index. Solactive AG shall not be liable lor any damages, including, withoul limitation,
any loss of profits or business, or any special, incidenal, punitive, ndirect or consegquentia
damages sufered or incurrad a3 a resull of the use jor inabiity 16 usa) of The Indeéx

Use of Simulated Returns

The Indéx wat launched on November 19, 20018 and thessbore has limiled hisborical
performance. The Base Indiex has also recently launched and has similarly Bmited historical
performance. As a result, limited actual historical performance inform
wou ssder i making an independent mvestligation af the Index, which may make il
difficult Tor you o evaluate the historical performance of the Indéx and make an nformed
investment decision than would be the case il the Index and the Base Index had a longer
trading history.

LI

Hypathetical back-tested performancs prior 10 the launch of the Index and the Bass ndax
provaded in this brochure rélers to simulaled performance data created by applying the
Index and the Base Index's calculation methodologies 1o historical prices of the underlying
oon&liluents and the relenence ralé. Swch simulated performancs data has been produced
by the retroactive application of a back-1=sted methodology in hindsight, and may give
mawe prelerence towands underlying constituents that have performed well in the past.
Hypathetical back-185ted résulls are neither an indicalor nor a guarantor of fulené results.
Back-tesled data uses 3-month ULS. dollar LIBOR instead of daily SOFR plus 0.26161% as

the relerence rate.

The hypolthelical back-lesied performance of the Index prior 10 November 13, 20713
cannot Tully reflect the actual results that would have occurred had the Index actually
besn ealtulated during thal period, and should mol be relisd ups
Indéx’s Tuture performance. Because of the lack of actual historical performance data, yaur
inmvestmant in any structured investment linked to the Index may involve a greater risk than
ifrvesting in & securily or ather instrumant linked 1o one or more indices with an estabished
record of performance

HEBC operates in warious jurisdictions through it affiliates, including, but not limited 10,
HSBC Sacuries [USA} | membeér ol NYSE, FINRA and SIPC.

@ 2024 HSBC USA Inc. All rights reserved

All Sowces: Solactive, EquBat, HSEC, Bloo

berg, from 4730/2004 10 2302024,



