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T wfafa sie v e
e
Hes, 27 9, 2024
A i sie R a1
(Tt T=men) (Ferem) fafFam, 2024

. AN/ TH-UA. AT A/NTA/2024/186.— T, AT Fiaqfa s affwy O afarfaw,
1992 (1992 FT 15) #T 1T 30 & dgd T&TT il T ATRAT HT TART FId g0, TAZRT AT T T
e a1 (Tei= zame) fafF=m, 1992 1 wetee F & foru Aetertea afa=y a=mar g, sraiq-

1. = fafaTst i1 ar wfagf s Bffms a1 (st 3o (Feree) @fFem, 2024 w27 ST a6 |
2. I AR TS | T TG g1 6l arig § AR g |
3. s wfafa ofw faffwe i (vt 2o fafam, 1992 #,-

I fafF=w 189 & are, Meferiad 797 Teqm STET SITuAT, T, -

3827 G1/2024 )
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‘e V-4

HIETEST IT TSI o T TETHTE T Uehel T SHHT T AT
F T g sae

gReTyTU-
18%. f=r R ersat sty & aframomd < 1 €, ST o7 = TeA™ F YA a9 9% e &
TR, T T o ST Ha e Fg sfiv T 8l —

(F) ATy Aeas” F7 agt o2 GO ST gaq-9mee [amor (srfserat w1 sqeen) [, 2005
[Sframsr st Jeit ATTeeT (Aeenw o Ranied) wed, 2005] # =9+ foru fear gan &;

(@) “IrETIEr (FAE) FT Al T RIT STET ARG Tragid e BfamT e (sfasfa arse & d@ataa

FASYIT 1T TS| ATITE Aagl w1 wraver) fafa=w, 2003 [F&t (MR Aw wiswe U
TTRIY 2T YTaeas Raten ¢ 3 e REs arehe) Wgererd, 2003] 7 9 for 3T ger &;

() “FHATRAT | OTHA FAT — FeiF TATA % TAe-HSA & &I ATh, TR AE THL-HSA, I9F
FrafATEs e, =7 FHATL T 39+ Tgi HALT UH gl AT,

() “YAg-HE F G A (T TaghT FTHF) FT Ta0 o< I, SA7 FoA1 Afaf=aw, 2013 #ir
#TT 2 %1 IT-4T2T (51) H 38 [ofT QAT gom e

(F.) “TTSI F TAT SETHTA | THA § - UHT Fle LR, GTETeET Sl SS9 F7 AT &l Tqr=d
TET (W T 330e & SEAHTA 30 ST aTel @1 % S0 ot AT a7 ariee g), e
A Sl & AfFa & (7ol S & Safeq Faeqer oY ks ATIE gl
T wraue) fafaaw, 2003 31 9T gfagia & @fAaT aE (3T = & afauy) &,
2015 (zETEET oo gaet fafaaw) a1 stterf==m 67 &7 12F &7 Ioatad gf adT &,

(F) ‘TAT TS | TEIATA /T ST AT @A (VA AHRTIES) FT At 32 FOIT, ST ATEA T T oiie
e & (vfadgfa s & Fatea Faeqel s ohs] AT Aagr &1 giaue) &=,
2003 ¥ z& forw oo ger &;

(B) “afvg JFg-H=d” FT Tl TF HIT, AT ARG Tay(d 3T AF"T T [qetagar (frfzer)
FTEAATY. 3T TR0 AT&TU] AT, 2015 § =9+ forw G g &;

(s1) “wifamer wiAfAfa” &7 oref TR - FATSHT Taeft srvrerrsi F Frerfaer § & T a4 39E =
FTe Giave AIATATe, AT ST S AT ST FLA | ST Fle Giave Trararer |

i fir wfafafaay i R sie siafie R $i sraed

189. Tl TATA & TaAe-HEA & H&F ATh 3T IHHT Y Tag-Aead (NHH 39 aAHEE Haoe =i
I AZE UH 2T 97T 3Aga I¥ F1Aq =afeh o7 ot €) 2w wfafafest i s e siafs
= Y vty et 3, arfE gued AR Tt (S e a1 T iE vEE; gy 99d-
A 9T [RgiRa it S0) & 9T AT aF 9o, 3T =0 a¥g o 3% ATgdh, FHATT 7 TTeFd

ZIf<F AT A ATETIST FA IT FTSI1E FT TAT SETHTA HT hT R FE, qT SHHT TgA B TadT
TITAT ST T, ST LT ST T 30T UH ATHAT et TRy HT foer o9 |
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TIH TATS 3T ITH FHATRIT & TS

188 (1) T=IF TATA FATSHT FT TATH FARIEHT it SHaeaT FEM, i 39 ATt Hit Tg=ar 6 I8 FT F
T o STt JET0m, S @1 39 T2 i® a1 & T2l Gl g0 &l AT ST 3 T i I 6
TgT AT GTAT GAATAT ATEA 21 AT T ST IT T2l IATA il 7HaT & AT IH Tieh TATA il Rt
TSHT & ST T arsie (R REs dTeahe) & Haterd fils daad (SroFerd) Fd af |

(2) TTF TATA T8 &9 H T ot T a8 97 FTOET FT TET 8 3T IR AT BT ST FohaeT a7
7, AT TAT 22 AT AT F3A $lI¥ At MI=0r g Meifa & 75 Thhasi 6 At #e
T TATH HTEAT FAM, qT0h G UTeH, HHATL T TTEFT ATh IS FIE dT@TIET FLA T
TSI T AT SETHTA Flel 0T I L AT IHHT Tgol gt qaT 9 9T |

(3) TARTETY i st foi=ror it srareTsdt 3q ot oft Aifaat i IR sT9eTe ST 3 ¥ §1 9%
ot =7 § 21, ofw e 39 =it v sgfaerst ve Sreaarfat &1 ar-a1F Soad 21
S AT & 7g A ATE-ATE Ieerd gl o ATHAT 60 STl 36 ALATT F A8 185 F AqETe
T STTURAT 3T Ik el § FAT-FAT GATIHT HaH ISTT ST |

(4) T TATA & TBI e (ZTorFerd) Fit =t FvATE TEdt g 3T I FIETe #7197 Fohaar
FET 8, I % Zame & 38 AT s stiafva [Re=ror it sraesr fart R |

(5) FAFT-r T TREATIAT § TAE F-Fd ALY 1T, A ATIOTS AR & a7 ThAT SATOIT T 78 Thwar
e =7 # Meiia &t STuf, o7 919 g7 98 s 97%6-91% Soor@ AT o & ag g
o ot F e w RaiRa fr g g

(6) Ti® TATT FT A Heo a7 36 T2l UH &l AT lga IT HALT Afh THI-THT T AT
Fraearatt (fBreayt), TiFarst siv M= strarst i Tiear FO 3T 398 SI&<l gad1d FHT,
T UAT U Feds< 99 § FH & FH UH JT¢ AT JTUIT, qT0R o2 1 Tiafafai 7 i aga< &
T et g1 &, stasfa s (R REs aree) # v fafaemt enfe & g1 w8 ageat [Red
ATTAE & - FATSHT TORATST | ST ST Ug 2 it AT sraensti (fBreewt) § & o w@r 42
THAT (ASHIA)] F A T FaqW T Faq WATHT FAT AT TF |

(7) T=iF T F AT Ut 93T aedrn (Freew) g, e 7 geted g a% & 39 oo ardr
(TTITEEHT TFTIE) T TEAHTA FAe 36 A9 GI&l (AT 22) & o &1 21 3w a8 off
qiAtera g1 @ & IHF FTHHS aIe AT Tl TFR=e| g q0g-a077 92 [giia St S arett
TUEATSAT % ATHATT = |

(8) Tt TaTer I FATHT HT T I8 I SHAAT FT TEAHATA Haed IHh HHATAT /AT
TR SAREIT FIRT 3T 39 T U2 of AT 1w, St 6537 Tei® U=l g0 &f TS 2,
3T 7g AT gAtaa wamn & vE S H A #1 seaarer 39 Ted et W a3 § T A

(9) T=TF TATA AT ZTS & TEAHTA (T ST qTel @t AT Ffever fafafaat &1 gar o & form
ST off wRATd ST sgaeTd Mg w3, o =79 a1 92 forfea =7 8 21 )

(10) T2t ToATer T Fls off FHATLT FRET off STarerst &7, ST o Tofd SEdHT 7 AT Rt Jfaver
TfATater 1 9aT o gt STl GaT A A0S THI-HSA HT <7 |
s w3 s i sgemd
1871, (1) Toi® TATA &l AGTILEAT FA (AT FHET) J7 31 Ao "o a1 ITH TGl UH &f o F

AE I¥ FTALT ATk 2 [ARTHT F 29 o127 o qgd Maiid 3 0 gi= & JTaem=i & ara
#T FHIAT UF TR § FH H FH UF a8 RGT, ST TAT TELT AT w1 A0 Fleh =6 a1
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F1 qfe e fF stafvs e 3q s Rre e 3 S saemd 7 1 8, 1397 37 F1w
& AT |

(2) Tl AT Tohelt ST FTave TTATTe T TdT Fd ol STl GAAT (IHeh AR Agd) TATHAT Soq
¥ ez, fhq et o 9@ § dieeg Iiafafe &7 9a1 999 9 AES5areE wel & H{ae, @i
TFIHSTT T S A | &7, STET dTE AT Tl UFA=S| gl THT-T9F 9T Fq73T U7 |

(3) TiT TATA Hiawe MATATE, LTS 3T JTSY % TAd SEIHTA & Gl & qa9 § UF gferg
TIT T = ATHAT F G § FY TS Fars’ H RAE AT AT 9T T iF TFRTASAT 6 9
e T, T At UET S AT ST T AT g ar T R Teqd w7 |

(4) srratien =T, STes seee S, et qedt it o 90 ags aq e @94t A iq T gewe
T3 g TR STTaT 8, a7 ST STTHeRt<y a9 R0 ST a1 g1 I8 off Famar g i 39 forw
I FEH ISTT SAT0H, ¥ T 96 GHI-H9T IT T{eh TATA il qarerd diad, I MHaerh
Hed AT IThT UHT g1 FohelY ster |t = AT &7 aamer 2R, i 39t Sy =9 Afqem
% 3u-fafaaw (3) & AqER FelF TATA G Tl THAAS| 6 TTH TEIT il ST areft are | |
AT BT

(5) Tt Tt ot oft gfeve sfafafer &1 9qr 9e= % Tei® Ua=sl &7 AREE o6, Jid a8

UHT AT THT T ST Ut wfever wiqfater & daer § 39 o Hfad ST & Susd 21
Sli¥ ag =9 HITHT AT o ST 9T TE TT 7 FHT 9T LT &1 1o TRl HIIAT TTaeT HT Ieerad

EEUERIEEN
qefTer fw T gt AR (R sver gt

1857, (1) Tiw AT TRTETeT fohm ot weeft e (Freer s giferd)) FRatfa wam (37 o e @
forfaa &9 9 21) 3l 38 a0 F4, aTfeh T T FHATAT AT T Badan (Feahgleey) &l
THT &0 36 gl H1S STarerET 81 W@l 8, I Aqi=rd AT o a<ieht SIq=raT o7 27 8, et
T FTIAT ATATAT T Ioorad AT ST BT & AT The T (A=) it I06aT § Figl s
gt 8, a7 UH § I TH @A & S0 A1 qEih & STa=1 a1 ag=T 946 |

(2) == T H weTHrer e arer sAthat (e serer?) 1 Ta7T8 H6erT TaT e o qraen ot 7o
ST |

(3) = FEfF=w F dga Mae® #=a & fgars & F et PwEd (e yeyg Faas (@4t
TAEEY), & FITAd AOFHT (A URSFgied AThaY), Jae-Hed & Hed AThdl,
FafafEe At a1 Gvads (THeY)  fgars fF S et fOwd §t a1 8] =id o«
#T FAGTILAT AT (TR FAET) 37 39 UH g1 o7 HarT (F7E) F 919 FT AT, T o1
FHATRAT & fgars & S arelt fOwEd o sfgwit (Feaas Aifhas) & 919 it
STTUAfT”

JAAT TS, FEITAS Haerh
[FA=TTae-111/4/3197./219/2024-25]
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1.

qre feoqur:

AT TS 37 AHaT 91 (Fei® a9 oY 3u-gana) fafaaw, 1992, g1 fafa=w, #1.37m. €. 780

(31), 23 AT, 1992 FT AT & TSI § THITAT g |

2. o fafeas qoran

F) 28 TEEET 1995 T AAT TrA¥d i AR a1 (fe #1 de) (Ferae) &R, 1995,
.37, §. 939(31), ET

g) 5 FHa<r 1998 FT AT Fiagfa 3w fAfFwT a1 (Fei® = i 3v-garer) (Ferge) e,
1998, FT.3M. §. 13(3T), g

M) 21 AT 1998 F AT THaqid i AfaaT a1 (Fei® a1 oY IT-3dTd) (TALT o)
fafey, 1998, Fr.3m. 5. 75(37), g0

) 16 TTaTT 1998 T AT TS 3fiT AA=T a7 (T T 3T S9-3Te) (TEer Herrea)
fafey, 1998, Fr.3m. 5. 1078(31), 5T=T

T) 6 JATe 1999 F WA Tayfd i fAfFwT & (Fei® T 3T IT-aame) (Ferre) fafqa,
1999, FT.3M. . 541(37), gTT

) 14 519 2000 F AT Tasfd & GHET T (FTiE @ $ 3u-aare) (") G,
2000, =T.31. §. 234(31), g1

) 28 AT 2000 F A Sfaqfa i A a1 (sfasfa srdiefa =marfasr #1 ade)
(FFerrere) fafa=w, 2000, F1.3T. €. 278 (31), T

&) 30 TEq 2000 F AR Tadfa i BFfFaT 98 (i a9« &l IT-3A1) (T qLAqTE)
&, 2000, FT.3m. &, 787 (1), g0

A) 29 #T 2001 F 9ARAE Yasfa 7 @fawT 9@ (Fegataar grr [fae aadq=) (Ferae)
e, 2001, 1.3, . 476(3), TT

) 15 FEFY 2001 H 9RAE Gaqa #6 GReT T (T T sfiT SU-adTe) (Herd)
fafeee, 2001, 7.3, /. 1128(s1), ET

T) 20 ®Er 2002 F ARG Tadfd X BfEET i (Tiw 3@ siT SU-adre) (Hende)
fafeew, 2002, #1.31. /. 220(), =T

3) 27 f{aFET 2002 F g gfayfd $i [AAET a1 (ST AfEEwE g S Fw {7 e
AT 2 o forw gheram) f&fe=w, 2002, F1.3m. /. 1045(37), =T

T) 23 fH@ww 2003 F1 AT AT Y @AFET 98 (FTiE 9« Sl SU-ATd) (Hre)
&, 2003, FT.3m. &, 1095(37), gT=T

g) 20 FEFET 2003 F AT TA9d A7 @AAET 9 (Fi® 91 3T ST-3Td) (THIT HLAqTE)

fafa=w, 2003, w19, sTtaE/&fe/20795/2003, g1
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)

3)

&)

)

)

10 919 2004 FT 9T VA e BFfFwT = (ST T 3t=a =afe F e ames)
faffer, 2004, F7.31. 5. 398(37), ERT

1 3T 2006 FT AT Tfadgfa i FfFwT a7 (=i Tore i I9-aarer) (Fered) A,
2006, FT.3T. &. 1235(37), ET

7 THawET 2006 FT AT Tiaqh oY BfHET 9 (T 9« 3T IT-gdT) (TALT HeOre)
e, 2006, FT.3T. &, 1447 (1), gTXT

25 FErawa 2006 F AT Tiaqia e FfFaT 9 (Fei® T S IT-ToAT) (T F2are)
faff=w, 2006, .31, 5. 1600 (37), T

26 T 2008 FT AT Tfaygfa si fAfawT a1 (werad) fafa=w, 2008, siferg=er &, vaust-
TAATCAT/STTA/2008/11/126538, T

11 e 2008 T AT Tiaq oY BAfAaT a1 (i T Sl 39-gamer) (Herree) [,
2008, FTEHEAT &, TAUS-UATA/ST/2008/20/134766, ZTT

29 S 2009 F AA yiagha =fiv &ffwT i (i &1 "@am) (@erae) &, 2009,
SATEAT &, UA. TS, -UA. A AL/ST.TA./2009-10/11/167759, FIT

19 Fa=¥ 2009 F qRAF Faqiad i BFffsT I (FTiF T« 3T IT-ad1e) (Haare)
&, 2009, W@WTFT. TAUST-UFATCAT/STUA/2009-10/21/183853, 51T

13 7% 2010 T AT TTaqid e FfFaT FE (FiF T 37 IT-IA1) (Ferred) A=,
2010, STERHAT &, TA. T2, -UA. 3. 0./S{T1.17./2010-11/06/1097, =T

6 T 2011 FT AT T oY FHTT a2 (Fei® T i IT-aa1e) (Ferrge) &=,
2011, SATERAAT HT. F. TATS[-UAASA/ST0A/2011-12/01/11486, FIT

19 &8 2011 1 Wi Yfagfa oiw A a1 (g veratdal (FeahfRadie) & TR
et H qREad] (Ferge) EfEw, 2011, AfFEEAT €. UAUSH/UASTE/STUA/2011-
12/03/12650, 511

17 3Ted 2011 F IRAE Tasfd i BfaaT a1 (T @« oY IT-a91e) (AT |90e)
e, 2011, TR &, Ter U E-UA AR AL /ST /2011-12/19/26273, 51T

5 39 2013 &1 AT Sfaqia o AfFwT 9 (FiF T« i I9-gare) (Faree) &,
2013, TR &, Ter. 0, €Y.~ AT AL/, T./2013-14/01/8129, FTT

27 FrawaT 2013 &1 A Sadfa & @FfaaT 9 (FiF gom oY SU-aare) (TAT 9ere)
e, 2013, ATER=AT €. U, U3, -UH.3M.3M./5(1.0./2013-14/25/24775, =T

23 WE 2014 Fr A whaqly @i Aty O (B @ e (@) &R 2014,
ATEHAT &, U, T2, -UH. .30 /ST, 04./2014-15/03/1089, FT=T

8 IFaY 2014 FT AT Tl ¥ AH=T a7 (i T 3T IT-a1e) (Ferre) &=,
2014, ATEAAT . TA. T2, -UA. . A/ST1.0A./2014-15/15/1671, FI=T

8 FrawaY 2015 & W Wa9d ix A T T (% @ i SU-gar) (Fere)
e, 2015, STfeR=ET €. St/ TaUt-uAsmeet/siua/2015-16/017, =T
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=)

6 ®T=, 2017 & WA YAgfa T AfFwT a€ (F| &7 Fram T JFEae w1 aredw)
(sretrere) fafA=w, 2017, SAfag=T €. HE0/UA.TET-UA.AA/S.09./2016-17/037, FRT
[T 29 979, 2017 T ATSg=d AT Sradqld oY BHaT e (B 7 Gar & A
T A7) (Ferrae) fafa=w, 2017, Afeg=aT . F&1/0d. 7.2, -UH. 3.3, /5(1.04./2016-17/038
¥ 9T afed]

39)

EE))

)

29)

)

3)

uTT)

qq)

oF9T)

<7)

&TeT)

)

13 AT 2017 &I AT FTA &7 BfAaT a1 (Tl T Sl 39-garer) (Ferree) A,
2017, SATER=AT &, Hefl/Ue, U, S - U, 3130/, 74./2017-18/005, =T

13 AT 2018 FT W1 Syl i fAfawT 9 (i Tome i I9-garer) (Femed) A,
2018, ATE=AT &, T/, T, . -UH. 7.3 /37, 74./2018/03, =T

30 S[ETE 2018 &7 A Ifafa v AfAwT aI (Fei® Tame i IU-gar) (THT Hea)
i, 2018, STfe=aT 9. ¥/, 0. 3. -U. 3. 30 /51.U4./2018/27, F=T

22 919 2019 & ARG Tasfd i @faT 9 (FF 7 wramW) (Faaree) @Eas, 2019,
STER=AT &, et/ U, 0.3 -UA. 337/, T4./2019/30, F=T

17 19, 2020 FT AT FiasIfa oie AT . (Eeredt deatw) (Ferye) e, 2020,
T, A1/0. TS -Ua3A/siu=/2020/10, gT=T

8 WS, 2020 Fr WA wfavfy v fBfwT a1 (B #1 qra) (Feree) B, 2020,
ATERAT &, Hell/TATST-UAaeen/Siua/2020/11, T

30 @19, 2021 & ARGT Fagfd i @HwT T (FiF @) ("arge) @fEaw, 2021,
SATERL=AT &, Hell/TATST-UAsTe=A/SHuA/2021/14, FRT

5 7%, 2021 Tl AT ST & AfqmT are (Fe &1 Gar e aarT &7 q7edH) (Ferd)
fafa=e, 2021, sferg=aT 9. Seft/Taut-uasmen/siu=/2021/23, g1

3 3rTEd, 2021 T AT Tfadfa =iw AT ae (Tgeredt deatF) (") &fFaw, 2021,
STER=AT &, Hell/TAUST-uAseen/Siua/2021/30, FRT

23 waEdY, 2022 F ARAT whaqly siw BT a8 (=iF Tw@e) (@age) B, 2022,
ATEAAT &, Hell/TATST-UATC=N/SHuA/2022/73, T

17 ST, 2023 F1 AT whaqy s Affws @ (= gem) (@eiee) B, 2023,
ATE=AT &, Hll/Ue. 0.2 /SM.U./2023/116, T

7 ®EAr, 2023 & ARG YA #w @fFeT i (R w7 A s a1 Area)
(sretrere) fafa=re, 2023, stfere@=aT €. ¥&l/Ua. .21, -UA. 3.3 /S.U./2023/121, RT

24 JATE, 2023 T AT TS i AAHT a7 (el o) (Fae qarege) &g, 2023,
STEAT &, Hell/TATS-UAS=A/SMUA/2023/140, FRT

16 3TEd, 2023 & ARG Sadgfa & e a (fUema Fearr seEer &1 gegsys

AT (Femee) fafaaw, 2023, sfeeE=AT €. S/TAuS-uaset/siua/2023/146, FRT
TLTTTET g0 o |
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SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 27th June, 2024

SECURITIES AND EXCHANGE BOARD OF INDIA (STOCK BROKERS)
(AMENDMENT) REGULATIONS, 2024

No. SEBI/LAD-NRO/GN/2024/186.—In exercise of the powers conferred under Section 30 of the Securities
and Exchange Board of India Act, 1992 (15 of 1992), the Board hereby makes the following regulations to amend the
Securities and Exchange Board of India (Stock Brokers) Regulations, 1992, namely: -

1. These regulations may be called the Securities and Exchange Board of India (Stock Brokers) (Amendment)
Regulations, 2024.

2. They shall come into force on the date of their publication in the Official Gazette.

3. In the Securities and Exchange Board of India (Stock Brokers) Regulations, 1992 -

I. after regulation 18D, the following new chapter shall be inserted, namely, -

“Chapter IVA
INSTITUTIONAL MECHANISM FOR PREVENTION AND DETECTION OF FRAUD OR
MARKET ABUSE
Definitions-

18E. For the purpose of this chapter, unless the context otherwise requires —

(a) “Designated Director” shall have the same meaning as assigned to it under the Prevention of Money-
laundering (Maintenance of Records Rules), 2005;

(b) “fraud” shall have the same meaning as assigned to it under the Securities and Exchange Board of India
(Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations, 2003;

(c) “employees” shall include key managerial personnel, senior management, Designated Directors, other
employees and analogous or equivalent persons of the stock broker;

(d) “Key managerial personnel” shall have the same meaning as assigned to it under sub-section (51) of section
2 of the Companies Act, 2013;

(e) “market abuse” includes a manipulative, fraudulent and unfair trade practice including through a mule
account which may contravene any of the provisions of the Securities and Exchange Board of India
(Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations, 2003 or
the Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 or Section
12A of the Act;

() “mule account” shall have the same meaning as assigned to it under the Securities and Exchange Board of
India (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations,
2003;

(g) “senior management” shall have the same meaning as assigned to it under the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015;

(h) “suspicious activity” shall mean a fraudulent or suspicious activity in respect of know your client
requirements, suspicious order placing or trading activities.
Systems for surveillance of trading activities and internal controls.

18F. The key managerial personnel and senior management including Designated Directors and persons of other
equivalent or analogous rank of the stock broker shall put in place adequate systems for surveillance of
trading activities and internal control systems to ensure compliance with all the regulatory requirements as
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may be specified by the Board or the stock exchanges from time to time, for the detection, prevention and
reporting of potential fraud or market abuse by its clients, employees or Authorised Persons.

Obligations of the stock broker and its employees.

18G. (1) The stock broker shall establish and maintain adequate know your client surveillance systems and shall

obtain adequate information to determine and verify the identification of the clients who have or propose to
have accounts with such stock brokers or conduct any transaction related to the securities market through the
aid or agency of such stock broker.

(2) The stock broker shall, having regard to the nature of business and the size of its operations, establish and

®3)

(4)

()

(6)

(")

(8)

©)

maintain adequate surveillance system for monitoring the orders and trades and internal control procedures,
in order to detect potential fraud or market abuse by its clients, employees or Authorised Persons.

The policies and procedures relating to the surveillance systems and internal controls shall be clearly
documented and shall define the roles and responsibilities of its employees, the corrective actions to be taken
and the guidelines for reporting of activities as specified under regulation 18H of this Chapter.

The stock broker shall customize its surveillance systems and internal controls in a manner that is
commensurate with the complexity of the transactions being undertaken by it and its business activities.

The thresholds for generation of alerts for various scenarios shall be set at a reasonable level and be
documented along with clear rationale for the same.

The Board of Directors or persons of other equivalent or analogous rank of the stock broker shall review and
update the systems, processes, and control procedures on a periodic basis and in any case not less than once
in a calendar year, to keep pace with the developments in the securities market and regulatory changes,
including the progressive adoption of automated know your client procedures and the order and trade
surveillance systems to enhance the monitoring of trading activities.

The stock broker shall have adequate systems in place to ensure that its proprietary accounts are used only for
the purpose of carrying out proprietary trades and that its operations are in accordance with the requirements
as may be specified by the Board or the stock exchanges from time to time.

The stock broker shall ensure that its trading terminals are used only by its employees and/or Authorised
Persons and only at locations approved by the stock exchanges and that such terminals shall not be used by
its clients in any form or manner.

The stock broker shall establish and maintain documented processes and systems to detect potential mule
accounts or suspicious activity.

(10) Any employee of the stock broker, upon having knowledge of any fraud, market abuse or suspicious activity

shall forthwith inform the same to the senior management.

Escalation and reporting mechanisms.

18H. (1) The Audit Committee or the Board of Directors or persons of other equivalent or analogous rank of the stock

)

broker, shall review the compliance with the provisions of the framework under this Chapter of these
regulations not less than once in a quarter and shall verify the adequacy and efficiency of the systems for
internal control and reporting by analysing the relevant data.

The stock broker shall on the detection of any suspicious activity, inform the same along with the details to
the stock exchanges, as soon as reasonably possible, but in any case not later than forty eight hours from such
detection, in such manner as may be specified by the Board or the stock exchanges from time to time.

(3) The stock broker shall submit a summary analysis and action taken report on instances of suspicious activity,

fraud and market abuse or a ‘nil report’ where no such instances were detected, on a half-yearly basis to the
stock exchanges.

(4) Any deviation in adherence to internal controls, risk management policy, surveillance policy, policy for on-

boarding of clients along with the proposed corrective actions for such deviation shall be placed before the
appropriate Committee, Board of Directors or such other equivalent or analogous bodies of the stock broker
at regular intervals and such deviations shall also form a part of the report to be submitted by the stock broker
to the stock exchanges in terms of sub-regulation (3) of this regulation.
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(5) The stock broker shall obtain guidance from the stock exchanges on any suspicious activity which were
identified by it, but the violation of the provisions of any applicable law in respect of such activity could not

be

ascertained due to the limited information available with the stock broker.

Whistle blower policy.

181. (1)

)
3)

Footnotes:

The stock broker shall establish, implement and maintain documented whistle blower policy providing for
a confidential channel for employees and other stakeholders to raise concerns about suspected fraudulent,
unfair or unethical practices, violations of regulatory or legal requirements or governance vulnerability.

The policy should establish procedures to ensure adequate protection of the whistle blowers.

The complaints under this regulation against the Board of Directors including those against the Managing
Director, Chief Executive Officer, key managerial personnel, Designated Directors or Promoter shall be
addressed to the Audit Committee or other analogous body of the stock broker and the complaints against
other employees shall be addressed to the Compliance Officer.”

BABITHA RAYUDU, EXECUTIVE DIRECTOR

[ADVT.-111/4/Exty./219/2024-25]

1. Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992, the
Principal Regulations, was published in the Gazette of India on October 23, 1992 vide S.O. No. 780 (E).

2. The Principal Regulations were subsequently amended on:

a)

b)

c)

d)

€)

f)

9)

h)

)

k)

November 28, 1995 by the SEBI (Payment of Fees) (Amendment) Regulations, 1995 vide S.O. No. 939
(E).

January 5, 1998 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 1998
vide S.0. No. 13 (E).

January 21, 1998 by SEBI (Stock Brokers and Sub-Brokers) (Second Amendment) Regulations,
1998 vide S.O. No. 75 (E).

December 16, 1998 by SEBI (Stock Brokers and Sub-Brokers) (Third Amendment) Regulations, 1998
vide S.0. No. 1078 (E).

July 6, 1999 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 1999 vide S.O. No.
541 (E).

March 14, 2000 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 2000
vide S.0. No. 234 (E).

March 28, 2000 by SEBI (Appeal to Securities Appellate Tribunal) (Amendment) Regulations,
2000 vide S.0. No. 278 (E).

August 30, 2000 by SEBI (Stock Brokers and Sub-Brokers) (Second Amendment) Regulations,
2000 vide S.O. No. 787 (E).

May 29, 2001 by SEBI (Investment Advice by Intermediaries) (Amendment) Regulations, 2001
vide S.O. No. 476(E).

November 15, 2001 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 2001
vide S.0. No. 1128 (E).

February 20, 2002 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations,
2002vide S.O. No. 220 (E).

September 27, 2002 by SEBI (Procedure for Holding Enquiry by Enquiry Officer and Imposing
Penalty) Regulations, 2002 vide S.O. No. 1045 (E).
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aa)

bb)

cc)

dd)

ee)

September 23, 2003 by the SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations,
2003 vide S.O. No. 1095 (E).

November 20, 2003 by the SEBI (Stock Brokers and Sub-Brokers) (Second Amendment)
Regulations, 2003 vide F. No. SEBI /LAD /20795 /2003.

March 10, 2004 by the Securities and Exchange Board of India (Criteria for Fit and Proper Person)
Regulations, 2004 vide S.O. No. 398(E).

August 1, 2006 by the SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 2006
vide S.0. No. 1235 (E).

September 7, 2006 by the Securities and Exchange Board of India (Stock Brokers and Sub-
Brokers) (Second Amendment) Regulations, 2006 vide S.O. No. 1447 (E).

September 25, 2006 by the Securities and Exchange Board of India (Stock Brokers and Sub-
Brokers) (Third Amendment) Regulations, 2006 vide S.O. No. 1600(E).

May 26, 2008 by the Securities and Exchange Board of India (Intermediaries) Regulations, 2008
vide Notification No. LAD-NRO/GN/2008/11/126538.

August 11, 2008 by the Securities and Exchange Board of India (Stock Brokers and Sub Brokers)
(Amendment) Regulations, 2008 vide Notification No. LADNRO/GN/2008/20/134766.

June 29, 2009 by the Securities and Exchange Board of India (Payment of Fees) (Amendment)
Regulations, 2009 vide Notification No. LADNRO/ GN/2009-10/11/167759.

November 19, 2009 by the Securities and Exchange Board of India (Stock Brokers and Sub-
Brokers)  (Amendment) Regulations, 2009 vide Notification No. LADNRO/GN/2009-
10/21/183853.

April 13, 2010 by the Securities and Exchange Board of India (Stock Brokers and Sub Brokers)
(Amendment) Regulations, 2010 vide Notification No. LADNRO/GN/2010-11/06/1097.

April 6, 2011 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Amendment) Regulations, 2011 vide Notification No. F. No. LAD -NRO/ GN/ 2011 —
12/01/11486.

April 19, 2011 by the Securities and Exchange Board of India (Change in Conditions of
Registration of Certain Intermediaries) (Amendment)Regulations, 2011 vide Notification No.
LAD/NRO/GN/2011-12/03/12650.

August 17, 2011 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Second Amendment) Regulations, 2011 vide Notification No. LAD-NRO/GN/2011-12/19/26273.

April 5, 2013 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Amendment) Regulations, 2013 vide Notification No. LAD-NRO/GN/2013-14/01/8129.

September 27, 2013 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Second Amendment) Regulations, 2013 vide Notification No. No. LADNRO/GN/2013-
14/25/24775.

May 23, 2014 by the Securities and Exchange Board of India (Payment of Fees) (Amendment)
Regulations, 2014 vide Notification No. LAD-NRO/GN/2014-15/03/1089.

October 8, 2014 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Amendment) Regulations, 2014 vide Notification No. LAD-NRO/GN/2014-15/15/1671.

September 8, 2015 by the Securities and Exchange Board of India (Stock Brokers and  Sub-
Brokers)(Amendment) Regulations, 2015 vide Notification No. LAD-NRO/GN/2015-16/017.
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ff) March 6, 2017 by the Securities and Exchange Board of India (Payment of Fees and Mode of
Payment) (Amendment) Regulations, 2017 vide Notification No. LAD-NRO/GN/2016-17/037 read
with March 29, 2017 by the Securities and Exchange Board of India (Payment of Fees and
Mode of Payment) (Amendment) Regulations, 2017 vide Notification No. LAD-NRO/GN/2016-
17/038.

gg) July 13, 2017 by the Securities and Exchange Board of India (Stock Brokers and Sub-
Brokers)(Amendment)  Regulations, 2017 vide Notification No. LAD-NRO/GN/2017-
18/005.

hh) March 13, 2018 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Amendment) Regulations, 2018 vide Notification No. SEBI/LAD-NRO/GN/2018/03.

i) July 30, 2018 by the Securities and Exchange Board of India (Stock Brokers and Sub-
Brokers)(Second  Amendment) Regulations, 2018  vide Notification No. SEBI/LAD-
NRO/GN/2018/27.

i) March 22, 2019 by the Securities and Exchange Board of India (Payment of Fees) (Amendment)
Regulations, 2019 vide Notification No. SEBI/LAD-NRO/GN/2019/03.

kk) April 17, 2020 by the Securities and Exchange Board of India (Regulatory Sandbox)
(Amendment) Regulations, 2020 vide Notification No. SEBI/LAD-NRO/GN/2020/10.

) May 08, 2020 the Securities and Exchange Board of India (Payment of Fees) (Amendment)
Regulations, 2020vide Notification No. SEBI/LAD-NRO/GN/2020/011.

mm)  March 30, 2021 by the Securities and Exchange Board of India (Stock Brokers)
(Amendment) Regulations,2021 vide Notification no. SEBI/LAD-NRO/GN/2021/14.

nn) May 05, 2021 by the Securities and Exchange Board of India (Payment of Fees and Mode of
Payment) (Amendment) Regulations, 2021 vide Notification no. SEBI/LAD-NRO/GN/2021/23.

00) August 03, 2021 by the Securities and Exchange Board of India (Regulatory Sandbox) (Amendment)
Regulations, 2021 vide Notification no. SEBI/LAD-NRO/GN/2021/30.

pp) February 23, 2022 by the Securities and Exchange Board of India (Stock Brokers) (Amendment)
Regulations, 2022 vide Notification no. SEBI/LAD-NRO/GN/2022/73.

qq) January 17, 2023 by the Securities and Exchange Board of India (Stock Brokers) (Amendment)
Regulations, 2023 vide Notification no. SEBI/LAD-NRO/GN/2023/116.

rr) February 7, 2023 by the Securities and Exchange Board of India (Payment of Fees and Mode of
Payment) (Amendment) Regulations, 2023 vide notification No. SEBI/LAD-NRO/GN/2023/121.

ss) July 24, 2023 by the Securities and Exchange Board of India (Stock Brokers) (Second Amendment)
Regulations, 2023 vide Notification no. SEBI/LAD-NRO/GN/2023/140.

tt) August 16, 2023 by the Securities and Exchange Board of India (Facilitation of Grievance Redressal
Mechanism) (Amendment) Regulations, 2023 vide Notification no. SEBI/LAD-NRO/GN/2023/146.
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