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PART | — FINANCIAL INFORMATION
ITEM1. FINANCIAL STATEMENTS

BEST BUY CO., INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS

(% in millions, except per share amounts)

(Unaudited)
November 27, February 27, November 28,
2010 2010 2009

CURRENT ASSETS
Cash and cash eqUIVAIENTS ..........cccceeiiirirrcre e $ 925 $ 1,826 $ 564
Short-term INVESIMENTS .....oeviiiviieeietiiee ettt et sba e e e s eeeens 2 90 93
[ ToT V7 1] T 2,793 2,020 2,630
Merchandise INVENTOTIES ........oeevcviiiiiiiie et 10,064 5,486 8,978
Other CUITENT ASSELS ....vviiieeviiii ettt sbe e s s ebb e e 1,045 1,144 1,002
TOtal CUMTENE ASSELS ...vveiiiiriee ettt 14,829 10,566 13,267
PROPERTY AND EQUIPMENT, NET ....ccoeiiieie e 3,994 4,070 4,123
GOODWIILL ettt et a e s sbaee s 2,441 2,452 2,421
TRADENAMES, NET ittt 145 159 163
CUSTOMER RELATIONSHIPS, NET ...coooioeieiieee et 220 279 292
EQUITY AND OTHER INVESTMENTS ....cocooiiiivieeeece e 343 324 332
OTHER ASSETS ...ttt ettt 380 452 502
TOTAL ASSETS ..ttt e s st e s sbae s $ 22352 % 18,302 $ 21,100

NOTE: The consolidated balance sheet as of February 27, 2010, has been condensed from the audited consolidated financial
statements.

See Notes to Condensed Consolidated Financial Statements.



BEST BUY CO., INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

LIABILITIES AND EQUITY

($ in millions, except per share amounts)

(Unaudited)
November 27, February 27, November 28,
2010 2010 2009

CURRENT LIABILITIES
ACCOUNES PAYADIE ..ovovvciiiiicecece e $ 9,858 % 5276 $ 9,083
Unredeemed gift card 1iabilities ..........ccccoeiiiiiiiicic 424 463 425
Accrued compensation and related eXPenses .........ccceoeverereieneneiennen, 464 544 482
Accrued HaDIHTIES .....ooviieiiiie e 1,920 1,681 1,856
ACCIUE INCOIME TAXES ..e.vieveeiienieiiestesie sttt sttt e sae e aneas 31 316 55
Short-term debt .....oov i 690 663 741
Current portion of long-term debt ... 33 35 36
Total current Habilities .........ccoovviviiiiiiice e 13,420 8,978 12,678
LONG-TERM LIABILITIES ..ottt 1,166 1,256 1,194
LONG-TERM DEBT ...cviiiiiiitirieiitisieesicsie st 1,101 1,104 1,104

EQUITY
Best Buy Co., Inc. Shareholders’ Equity
Preferred stock, $1.00 par value: Authorized — 400,000 shares;
Issued and outstanding — NONE ........ccecevereienereeeee e — — —
Common stock, $0.10 par value: Authorized — 1.0 billion
shares; Issued and outstanding — 394,067,000, 418,815,000

and 418,032,000 shares, respectively .........ccccovevivevviivicieiieninnn, 39 42 42
Additional paid-in capital ..........c.ccoeviviiii i — 441 404
Retained  arniNgs ......cccccveveiiie i 5,824 5,797 5,076
Accumulated other comprehensive iNCOMEe .........ccccoeveveeveeieeiieenne. 138 40 7

Total Best Buy Co., Inc. shareholders’ equity .........cccccocereruinene 6,001 6,320 5,529

NONCONtrOHiNG INTEIESTS ....vvivveiiiceccr e 664 644 595

TOtAl EQUITY ooveiveieiecie e 6,665 6,964 6,124

TOTAL LIABILITIES AND EQUITY ..oiiiiciiiieesie et $ 22,352  $ 18,302 $ 21,100

NOTE: The consolidated balance sheet as of February 27, 2010, has been condensed from the audited consolidated financial
statements.

See Notes to Condensed Consolidated Financial Statements.



BEST BUY CO., INC.

CONSOLIDATED STATEMENTS OF EARNINGS

($ in millions, except per share amounts)

REVENUE ..o
Cost 0f g00ds SOId .......cooveviiriiiireee e
GroSS Profit ...oc.ooviireiiiiiee e
Selling, general and administrative expenses ............
Restructuring Charges .......c.ccoovevvevevenesieseeieeseseniens
Operating INCOME ......ccccvvvreereee e se e
Other income (expense)

Investment income and other ............cccceovieiennne

INtErest EXPENSE ...vvvvveeviieriee e

Earnings before income tax expense ...........ccceveenee.
INCOME taX EXPENSE ...c.vvvviieiiiiieereee e
Net earnings including noncontrolling interests ........
Net earnings attributable to noncontrolling

INTEIESES .vvieiei e

Net earnings attributable to Best Buy Co., Inc. .........

Earnings per share attributable to Best Buy Co.,
Inc.
BASIC .oviviiieiieieee s
DIluted ...oooeiceeee e

Dividends declared per common share .....................

Weighted-average common shares outstanding
(in millions)
BASIC .vieiiieiieee
DIULEd oo

(Unaudited)

Three Months Ended

Nine Months Ended

November 27,

November 28, November 27,

November 28,

2010 2009 2010 2009

$ 11,890 $ 12024 $ 34016 $ 33,141
8,907 9,082 25,322 24,958

2,983 2,942 8,694 8,183

2,598 2,566 7,585 7,179

— — — 52

385 376 1,109 952

8 11 33 38

(20) (23) (64) (68)

373 364 1,078 922

133 93 400 338

240 271 678 584
(23) (44) (52) (46)

$ 217 $ 227 $ 626 $ 538
$ 055 $ 054 $ 153 $ 1.29
$ 054 $ 053 $ 150 $ 1.27
$ 015 $ 014 $ 043 $ 0.42
397.1 417.1 4103 416.3

407.8 4286 420.7 426.8

See Notes to Condensed Consolidated Financial Statements.



BEST BUY CO., INC.

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

FOR THE NINE MONTHS ENDED NOVEMBER 27, 2010, AND NOVEMBER 28, 2009

Balances at February 27, 2010...........

Net earnings, nine months ended
November 27, 2010.......c..ccoeeuee.
Other comprehensive income
(loss), net of tax
Foreign currency translation
adjustments........ccoeeeerirenenens
Unrealized gains on available-
for sale investments ...
Cash flow hedging instruments
— unrealized gains ...............
Total comprehensive income ............

Stock-based compensation....
Stock options exercised
Issuance of common stock under
employee stock purchase plan .....
Tax benefit from stock options
exercised, restricted stock
vesting and employee stock
purchase plan...........ccccoveernennns
Common stock dividends, $0.43
PEr ShAare.....ccoveiiiciiccieie
Repurchase of common stock .. .
Balances at November 27, 2010........

Balances at February 28, 2009...........

Net earnings, nine months ended
November 28, 2009.............cc.o...
Other comprehensive income, net
OF taX v
Foreign currency translation
adjustments.........cccocvrrnnnns
Unrealized gains on available-
for sale investments ...............
Cash flow hedging instruments
— unrealized gains ...............
Total comprehensive income ............

Acquisition of business
(adjustments to purchase price
allocation)

Stock-based compensation

Stock options exercised.....

Issuance of common stock under
employee stock purchase plan .....

Tax deficit from stock options
exercised, restricted stock
vesting and employee stock
purchase plan..........cccovennnnnne

Common stock dividends, $0.42

($ and shares in millions)
(Unaudited)

Best Buy Co,, Inc.

Total
Best Buy
Additional Co., Inc. Non
Common Common Paid-In Retained Comprehensive Shareholders’ controlling Total
Shares Stock Capital Earnings Equity Interests Equity

419 42 % 441  $ 5797 $ 40 3 6,320 $ 644  $ 6,964
— — — 626 — 626 52 678
— — — — 40 40 (35) 5
— — — — 55 55 — 55
— — — — 3 3 3 6
724 20 744

— — 87 — — 87 — 87
5 — 127 — — 127 — 127

1 — 44 — — 44 — 44
— — 5 — — 5 — 5
— — — (178) — (178) — (178)
(31) 3) (704) (421) — (1,128) — (1,128)
394 39 3 — 3 5824 $ 138 $ 6,001 $ 664 $ 6,665
414 41 % 205 % 4714 $ (B17) $ 4643 $ 513 % 5,156
— — — 538 — 538 46 584
— — — — 289 289 58 347
— — — — 35 35 — 35
862 104 966

— — — — — — (22) (22)
— — 88 — — 88 — 88
3 1 79 — — 80 — 80

1 — 40 — — 40 — 40
— — @®) — — ®) — ®)
— — — (176) — (176) — (176)
418 42 % 404 $ 5076 $ 7 8 5529 $ 505 $ 6,124




See Notes to Condensed Consolidated Financial Statements.
BEST BUY CO., INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

($ in millions)

(Unaudited)
Nine Months Ended
November 27, November 28,
2010 2009
OPERATING ACTIVITIES
Net earnings including Noncontrolling INtEreStS .........ccccovereiirineseee e $ 678 $ 584
Adjustments to reconcile net earnings including noncontrolling interests to total cash
provided by operating activities
DEPIECHTALION ..ttt bbb et eb e nr e b nn e 668 614
Amortization of definite-lived intangible assets ... 63 66
RESIIUCTUNING CRAIGES ..veveiviciece et sa e e ne e e e — 52
Stock-based COMPENSALION .......ccviviieieiieie e 87 88
Deferred INCOME TAXES ...iiviiiiieecie ettt e e s te e te et et et eerae s e e s reesreeneeeneeenes (6) (41)
Excess tax benefits from stock-based compensation ...........ccccocevieiiii i (13) )
L@ 10T SR T OSSR 16 (4)
Changes in operating assets and liabilities
RECEIVADIES ... e (805) (691)
MerchandiSe INVENTOIIES ........cooviiiiiiiiirie e (4,561) (4,087)
OBNEE BSSELS ...ttt ettt bbbt b bbb et eb e e bt b b e b nr e 80 (5)
ACCOUNES PAYADIE ...ttt ee 4,492 3,936
Other TADITITIES .....veiveieieecce et eas 159 374
INCOME TAXES ..ivviieeiitr ettt et et e b e st e be e be e s e e st e st e e s reesteenteeeeenneanes (313) (204)
Total cash provided by operating aCtiVities .............ccoveviivinviere e 545 679
INVESTING ACTIVITIES
Additions to property and eQUIPMENT .........cveiiviiieieeie et (529) (469)
PUrchases 0f INVESIMENES ........ociiiie et enneens (245) (10)
SalES OF INVESIMENES ...ttt sreeneene e e e nee e 383 46
Proceeds from sale of business, net of cash transferred ...........cccoeoeininiinnciine 21 —
Change iN reStICLEA ASSELS .....iuiivirieiiterieierie ettt b e e sbesrene s (1) 19
Settlement of net iNVESIMENE NBAGES ......cviviiiiiii e 12 27
OBNEE, NEL ettt b et b e bbb bbb e ekt nb et nb et ebennene (2) (18)
Total cash used in INVEStING ACTIVILIES .......c.coviiiiiiiie e (361) (405)
FINANCING ACTIVITIES
Repurchase of COMMON SLOCK ........ccviiiiiic e (1,128) —
BOrrowings OF DDt ........ooiiiicccecr e 1,925 3,593
Repayments Of e ..o e (1,884) (3,703)
DIVIABNAS PRI ...ttt bbb (178) (175)
Issuance of common stock under employee stock purchase plan and for the exercise
OF SEOCK OPLIONS ..ottt bbb 171 120
Acquisition of NONCONLrOIIING INTEFESES .....oviiiiiiiiiire s (21) (34)
Excess tax benefits from stock-based COMPENSation ..........ccccoceverniinenninensseee e 13 3
(@1 T=] g 0T OSSPSR PP PRPRIPRPRORN 9 (12)
Total cash used in finaNCIiNG ACIVILIES ......cccooviiiiiiiie e (1,093) (208)
EFFECT OF EXCHANGE RATE CHANGES ON CASH .....cccoiiiiiiceee e 8 —
(DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS ......cccooiiiiiieie (901) 66
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD .....cccccoocviiviieniieinnne 1,826 498
CASH AND CASH EQUIVALENTS AT END OF PERIOD .....cccocciiiiniieniecneeeieis $ 925 $ 564

See Notes to Condensed Consolidated Financial Statements.
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BEST BUY CO., INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

($ in millions, except per share amounts)
(Unaudited)

Basis of Presentation

Unless the context otherwise requires, the use of the terms “Best Buy,” “we,” “us” and “our” in these Notes to Condensed
Consolidated Financial Statements refers to Best Buy Co., Inc. and its consolidated subsidiaries.

In the opinion of management, the accompanying condensed consolidated financial statements contain all adjustments
necessary for a fair presentation as prescribed by accounting principles generally accepted in the United States (“GAAP”). All
adjustments were comprised of normal recurring adjustments, except as noted in these Notes to Condensed Consolidated
Financial Statements.

Historically, we have realized more of our revenue and earnings in the fiscal fourth quarter, which includes the majority of the
holiday shopping season in the U.S., Europe and Canada, than in any other fiscal quarter. Due to the seasonal nature of our
business, interim results are not necessarily indicative of results for the entire fiscal year. The interim financial statements and
the related notes in this Quarterly Report on Form 10-Q should be read in conjunction with the consolidated financial
statements and related notes included in our Annual Report on Form 10-K for the fiscal year ended February 27, 2010.

In order to align our fiscal reporting periods and comply with statutory filing requirements in certain foreign jurisdictions, we
consolidate the financial results of our Europe, China, Mexico and Turkey operations on a two-month lag. There were no
significant intervening events which would have materially affected our consolidated financial statements had they been
recorded during the three months ended November 27, 2010.

In preparing the accompanying condensed consolidated financial statements, we evaluated the period from November 28, 2010
through the date the financial statements were issued for material subsequent events requiring recognition or disclosure. No
such events were identified for this period.

New Accounting Standards

Consolidation of Variable Interest Entities — In June 2009, the Financial Accounting Standards Board (“FASB”) issued new
guidance on the treatment of a consolidation of variable interest entities (““VIE”) in response to concerns about the application
of certain key provisions of pre-existing guidance, including those regarding the transparency of an involvement with a VIE.
Specifically, this new guidance requires a qualitative approach to identifying a controlling financial interest in a VIE and
requires ongoing assessment of whether an entity is a VIE and whether an interest in a VIE makes the holder the primary
beneficiary of the VIE. In addition, this new guidance requires additional disclosures about an involvement with a VIE and any
significant changes in risk exposure due to that involvement. This new guidance was effective for fiscal years beginning after
November 15, 2009. As such, we adopted the new guidance on February 28, 2010, and determined that it did not have an
impact on our consolidated financial position or results of operations.

Transfers of Financial Assets — In June 2009, the FASB issued new guidance on the treatment of transfers of financial assets
which eliminates the concept of a “qualifying special-purpose entity,” changes the requirements for derecognizing financial
assets, and requires additional disclosures in order to enhance information reported to users of financial statements by providing
greater transparency about transfers of financial assets, including securitization transactions, and an entity’s continuing
involvement in and exposure to the risks related to transferred financial assets. This new guidance was effective for fiscal years
beginning after November 15, 2009. As such, we adopted the new guidance on February 28, 2010, and determined that it did
not have an impact on our consolidated financial position or results of operations.



Investments

Investments were comprised of the following:

November 27, February 27, November 28,
2010 2010 2009

Short-term investments

Money market fuNd ... $ 2 3 2 3 4

Debt securities (auction-rate SECUrItieS) ......ccccevevvrvriveiverieirennn,s — 88 89
Total short-term iNVESIMENES ........ccccvviviereriririrssseeee s $ 2 3 90 ¢ 93
Equity and other investments

Debt securities (auction-rate SECUTIties) ........ocovverervrurereeeenen. $ 131 $ 192 $ 195

Marketable equity SECUTILIES ....cccvvervrecrce e 145 77 86

Other INVESIMENTS ....ocveieiiiieieesie et 67 55 51
Total equity and other iNVEStMENtS ..........cccccveevviiiieeieceeceee e, $ 343 3 324 $ 332

Debt Securities

Our debt securities are comprised of auction-rate securities (“ARS”). ARS were intended to behave like short-term debt
instruments because their interest rates reset periodically through an auction process, most commonly at intervals of seven, 28
and 35 days. The auction process had historically provided a means by which we could rollover the investment or sell these
securities at par in order to provide us with liquidity as needed. As a result, we classify our investments in ARS as available-for-
sale and carry them at fair value.

In February 2008, auctions began to fail due to insufficient buyers, as the amount of securities submitted for sale in auctions
exceeded the aggregate amount of the bids. For each failed auction, the interest rate on the security moves to a maximum rate
specified for each security, and generally resets at a level higher than specified short-term interest rate benchmarks. To date, we
have collected all interest due on our ARS and expect to continue to do so in the future. Due to persistent failed auctions, and
the uncertainty of when these investments could be liquidated at par, we have classified all of our investments in ARS as non-
current assets within equity and other investments in our condensed consolidated balance sheet at November 27, 2010.

In October 2008, we accepted a settlement with UBS AG and its affiliates (collectively, “UBS”) pursuant to which UBS issued
to us Series C-2 Auction Rate Securities Rights (“ARS Rights”). The ARS Rights provided us the right to receive the full par
value of our UBS-brokered ARS plus accrued but unpaid interest at any time between June 30, 2010, and July 2, 2012. Of the
$88 UBS-brokered ARS held at the end of fiscal 2010, we sold $35 at par in the first quarter of fiscal 2011, and exercised our
right to sell the remaining $53 at par in the second quarter of fiscal 2011.

During the third quarter of fiscal 2011, we sold $3 of ARS at par. At November 27, 2010, our entire remaining ARS portfolio,
consisting of 24 investments in ARS having an aggregate par value of $141, was subject to failed auctions. Subsequent to
November 27, 2010, and through December 30, 2010, we sold $8 of ARS at par.

Our ARS portfolio consisted of the following, at fair value:

November 27, February 27, November 28,

Description Nature of collateral or guarantee 2010 2010 2009
Student loan bonds .............. Student loans guaranteed 95% to

100% by the U.S. government $ 113§ 261 $ 264
Municipal revenue bonds .... 100% insured by AA/Aa-rated

bond insurers at November 27,

2010 18 19 20
Total fair value plus

accrued interest® ............ $ 131 % 280 $ 284

(@ The par value and weighted-average interest rates (taxable equivalent) of our ARS were $141, $285 and $293, and 0.91%,
1.10% and 0.95%, respectively, at November 27, 2010, February 27, 2010, and November 28, 2009, respectively.

At November 27, 2010, our ARS portfolio was 73% AAA/Aaa-rated, 20% AA/Aa-rated and 7% A/A-rated.



The investment principal associated with failed auctions will not be accessible until successful auctions occur, a buyer is found
outside of the auction process, the issuers establish a different form of financing to replace these securities, or final payments
are due according to the contractual maturities of the debt issuances, which range from six to 33 years. We intend to hold our
ARS until we can recover the full principal amount through one of the means described above, and have the ability to do so
based on our other sources of liquidity.

We evaluated our entire ARS portfolio of $141 (par value) for impairment at November 27, 2010, based primarily on the
methodology described in Note 3, Fair Value Measurements. As a result of this review, we determined that the fair value of our
ARS portfolio at November 27, 2010, was $131. Accordingly, a $10 pre-tax unrealized loss is recognized in accumulated other
comprehensive income. This unrealized loss reflects a temporary impairment on all of our investments in ARS. The estimated
fair value of our ARS portfolio could change significantly based on future market conditions. We will continue to assess the fair
value of our ARS portfolio for substantive changes in relevant market conditions, changes in our financial condition or other
changes that may alter our estimates described above.

We may be required to record an additional unrealized holding loss or an impairment charge to earnings if we determine that
our ARS portfolio has incurred a further decline in fair value that is temporary or other-than-temporary, respectively. Factors
that we consider when assessing our ARS portfolio for other-than-temporary impairment include the duration and severity of the
impairment, the reason for the decline in value, the potential recovery period and the nature of the collateral or guarantees in
place, as well as our intent and ability to hold an investment.

We had $(6), $(3) and $(5) of unrealized loss, net of tax, recorded in accumulated other comprehensive income at November 27,
2010, February 27, 2010, and November 28, 2009, respectively, related to our investments in debt securities.

Marketable Equity Securities

We invest in marketable equity securities and classify them as available-for-sale. Investments in marketable equity securities are
classified as non-current assets within equity and other investments in our condensed consolidated balance sheets and are
reported at fair value based on quoted market prices.

Our investments in marketable equity securities were as follows:

November 27, February 27, November 28,
2010 2010 2009
Common stock of The Carphone Warehouse Group PLC ............. $ — 4% 83
Common stock of TalkTalk Telecom Group PLC ..........ccccoeeneeee. 63 — —
Common stock of Carphone Warehouse Group pIC ........ccccceveuneee. 78 — —
(@ ] 1 1T T 4 3 3
TOMAl oo $ 145 § 77 % 86

We purchased shares of The Carphone Warehouse Group PLC (“CPW”) common stock in fiscal 2008, representing nearly 3%
of CPW’s then outstanding shares. In March 2010, CPW demerged into two new holding companies: TalkTalk Telecom Group
PLC (“TalkTalk”), which is the holding company for the fixed line voice and broadband telecommunications business of the
former CPW, and Carphone Warehouse Group plc (“Carphone Warehouse”), which includes the former CPW’s 50%
noncontrolling interest in Best Buy Europe Distributions Limited (“Best Buy Europe™). Accordingly, our investment in CPW
was exchanged for equivalent levels of investment in TalkTalk and Carphone Warehouse. An $84 pre-tax unrealized gain is
recorded in accumulated other comprehensive income related to these investments at November 27, 2010.

We review all investments for other-than-temporary impairment at least quarterly or as we observe indicators of impairment.
Indicators of impairment include the duration and severity of the decline in fair value as well as the intent and ability to hold the
investment to allow for a recovery in the market value of the investment. In addition, we consider qualitative factors that
include, but are not limited to: (i) the financial condition and business plans of the investee including its future earnings
potential, (ii) the investee’s credit rating, and (iii) the current and expected market and industry conditions in which the investee
operates. If a decline in the fair value of an investment is deemed by management to be other-than-temporary, we write down
the cost basis of the investment to fair value, and the amount of the write-down is included in net earnings.

All unrealized holding gains or losses related to our investments in marketable equity securities are reflected net of tax in
accumulated other comprehensive income in Total Best Buy Co., Inc. shareholders’ equity. The total unrealized gain, net of tax,
included in accumulated other comprehensive income was $75, $17 and $26 at November 27, 2010, February 27, 2010, and
November 28, 2009, respectively.
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Other Investments

The aggregate carrying values of investments accounted for using either the cost method or the equity method, at November 27,
2010, February 27, 2010, and November 28, 2009, were $67, $55 and $51, respectively.

Fair VValue Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability (an exit price) in the principal or most
advantageous market for the asset or liability in an orderly transaction between market participants on the measurement date.
We use a three-tier valuation hierarchy based upon observable and non-observable inputs:

Level 1 — Unadjusted quoted prices that are available in active markets for the identical assets or liabilities at the measurement
date.

Level 2 — Significant other observable inputs available at the measurement date, other than quoted prices included in Level 1,
either directly or indirectly, including:

Quoted prices for similar assets or liabilities in active markets;

Quoted prices for identical or similar assets in non-active markets;

Inputs other than quoted prices that are observable for the asset or liability; and

Inputs that are derived principally from or corroborated by other observable market data.

Level 3 — Significant unobservable inputs that cannot be corroborated by observable market data and reflect the use of
significant management judgment. These values are generally determined using pricing models for which the assumptions
utilize management’s estimates of market participant assumptions.

Assets and Liabilities that are Measured at Fair Value on a Recurring Basis

The fair value hierarchy requires the use of observable market data when available. In instances in which the inputs used to
measure fair value fall into different levels of the fair value hierarchy, the fair value measurement has been determined based on
the lowest level input that is significant to the fair value measurement in its entirety. Our assessment of the significance of a
particular item to the fair value measurement in its entirety requires judgment, including the consideration of inputs specific to
the asset or liability. The following tables set forth by level within the fair value hierarchy, our financial assets and liabilities
that were accounted for at fair value on a recurring basis at November 27, 2010, February 27, 2010, and November 28, 2009,
according to the valuation techniques we used to determine their fair values.

Fair Value Measurements
Using Inputs Considered as

Quoted Prices Significant
in Active Other Significant
Fair Value at Markets for Observable Unobservable
November 27, Identical Assets Inputs Inputs
2010 (Level 1) (Level 2) (Level 3)
ASSETS

Short-term investments

Money market fund..........cccceveveveveveieeeenenns $ 2 $ — 2 $ —
Other current assets

Money market funds (restricted assets)........ 66 66 — —

U.S. Treasury bills (restricted assets)........... 85 85 — —

Foreign currency derivative instruments...... 5 — 5 —
Equity and other investments

Auction-rate SECUItIeS .....coovervvvrerriirrnne, 131 — — 131

Marketable equity securities ............c.cceu.... 145 145 — —
Other assets

Marketable securities that fund deferred

COMPENSALION ..o 80 80 — —
Foreign currency derivative instruments...... 4 — 4 —
LIABILITIES

Long-term liabilities

Deferred compensation ...........cccceeceevveniennn 67 67 — —
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Fair Value Measurements
Using Inputs Considered as

Cash and cash equivalents
Money market funds
U.S. Treasury bills

Short-term investments
Money market fund
Auction-rate securities

Other current assets
Money market funds (restricted assets)
U.S. Treasury bills (restricted assets)
Foreign currency derivative instruments

Equity and other investments
Auction-rate securities
Marketable equity securities

Other assets
Marketable securities that fund deferred

compensation

LIABILITIES
Long-term liabilities
Deferred compensation

Cash and cash equivalents
Money market funds
Short-term investments
Money market fund
Auction-rate securities
Other current assets
Money market funds (restricted assets)
U.S. Treasury bills (restricted assets)
Foreign currency derivative instruments
Equity and other investments
Auction-rate securities
Marketable equity securities
Other assets
Marketable securities that fund deferred
compensation

LIABILITIES
Accrued liabilities
Foreign currency derivative instruments
Long-term liabilities
Deferred compensation
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Quoted Prices Significant
Other Significant
Fair Value at Markets for Observable Unobservable
February 27, Identical Assets Inputs Inputs
2010 (Level 2) (Level 3)
752 752 $ —  $ —
300 300 — —
2 — 2 —
88 — — 88
123 123 — —
25 25 — —
4 — 4 —
192 — — 192
77 77 — —
75 75 — —
61 61 — —
Fair Value Measurements
Using Inputs Considered as
Quoted Prices Significant
Other Significant
Fair Value at Markets for Observable Unobservable
November 28, Identical Assets Inputs Inputs
2009 (Level 2) (Level 3)

28 28 % — 3 —
4 — 4 —
89 — — 89
16 16 — —
55 55 — —
4 — 4 —
195 — — 195
86 86 — —
73 73 — —
1 — 1 —
62 62 — —



The following tables provide a reconciliation between the beginning and ending balances of items measured at fair value on a
recurring basis in the tables above that used significant unobservable inputs (Level 3) for the three and nine months ended
November 27, 2010, and November 28, 2009.

Debt securities-
Auction-rate securities only

Student loan Municipal
bonds revenue bonds Total

Balances at August 28, 2010 ..........cccceveveeeeereennnn. $ 116 $ 18 % 134
Changes in unrealized losses included in other

CcomMprehensive iINCOME .......cccvvvvreeeeiiereseseanens — — —
SAIES oo 3) — ?3)
INterest reCeiVEd ......covveveveie i — — —
Balances at November 27, 2010 ........c.cccoeevevevennanne $ 113  $ 18 % 131

Debt securities-
Auction-rate securities only
Student loan Municipal
bonds revenue bonds Total

Balances at February 27, 2010..........cccccecvrervrirrenennne $ 261 3 19 $ 280
Changes in unrealized losses included in other

comPrehensive iNCOME...........coovvireincreieceseeens (5) — (5)
SAIES ...ttt (142) Q) (143)
INterest reCeIVEd .......cvevveie e (1) — (D)
Balances at November 27, 2010 .......c.ccccveeveveveenane. $ 113  $ 18 3 131

Debt securities-
Auction-rate securities only
Auction
Student loan Municipal preferred
bonds revenue bonds securities Total

Balances at August 29, 2009 ............cccceveveuenene. $ 278 $ 20 % —  $ 298
Changes in unrealized gains included in

other comprehensive income .............c.c....... — — — —
SAIES oo (14) — — (14)
Balances at November 28, 2009 ...................... $ 264 $ 20 $ —  $ 284

Debt securities-
Auction-rate securities only

Auction
Student loan Municipal preferred
bonds revenue bonds securities Total
Balances at February 28, 2009 ..........ccccocu..... $ 276 $ 24 % 14 $ 314
Changes in unrealized gains included in

other comprehensive income ...........cc.ccoe.... 5 — 1 6
SAIES it (17) (4) (15) (36)
Balances at November 28, 2009 ...............c...... $ 264 $ 20 $ — 3 284

The following methods and assumptions were used to estimate the fair value of each class of financial instrument:

Money Market Funds. Our money market fund investments were classified as Level 1 or 2. If a fund is not trading on a
regular basis, and we have been unable to obtain pricing information on an ongoing basis, we classify the fund as Level 2.

U.S. Treasury Bills. Our U.S. Treasury notes were classified as Level 1 as they trade with sufficient frequency and volume
to enable us to obtain pricing information on an ongoing basis.

Foreign Currency Derivative Instruments. Comprised primarily of foreign currency forward contracts and foreign
currency swap contracts, our foreign currency derivative instruments were measured at fair value using readily observable
market inputs, such as quotations on forward foreign exchange points and foreign interest rates. Our foreign currency
derivative instruments were classified as Level 2 as these instruments are custom, over-the-counter contracts with various
bank counterparties that are not traded in an active market.
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Auction-Rate Securities. Our investments in ARS were classified as Level 3 as quoted prices were unavailable due to
events described in Note 2, Investments. Due to limited market information, we utilized a discounted cash flow (“DCF”)
model to derive an estimate of fair value. The assumptions we used in preparing the DCF model included estimates with
respect to the amount and timing of future interest and principal payments, forward projections of the interest rate
benchmarks, the probability of full repayment of the principal considering the credit quality and guarantees in place, and
the rate of return required by investors to own such securities given the current liquidity risk associated with ARS.

Marketable Equity Securities. Our marketable equity securities were measured at fair value using quoted market prices.
They were classified as Level 1 as they trade in an active market for which closing stock prices are readily available.

Deferred Compensation. Our deferred compensation liabilities and the assets that fund our deferred compensation consist
of investments in mutual funds. These investments were classified as Level 1 as the shares of these mutual funds trade
with sufficient frequency and volume to enable us to obtain pricing information on an ongoing basis.

Assets and Liabilities that are Measured at Fair Value on a Nonrecurring Basis

Measurements to fair value on a nonrecurring basis relate primarily to our tangible fixed assets, goodwill and other intangible
assets and occur when the derived fair value is below carrying value on our condensed consolidated balance sheet. During the
nine months ended November 27, 2010, and November 28, 2009, we had no significant remeasurements of such assets or
liabilities to fair value.

Fair Value of Financial Instruments

Our financial instruments, other than those presented in the disclosures above, include cash, receivables, other investments,
accounts payable, other payables and short- and long-term debt. The fair values of cash, receivables, accounts payable, other
payables and short-term debt approximated carrying values because of the short-term nature of these instruments. Fair values
for other investments held at cost are not readily available, but we estimate that the carrying values for these investments
approximate fair value. See Note 6, Debt, for information about the fair value of our long-term debt.

Goodwill and Intangible Assets

The changes in the carrying values of goodwill and indefinite-lived tradenames by segment were as follows in the nine months
ended November 27, 2010, and November 28, 2009:

Goodwill Indefinite-lived Tradenames
Domestic International Total Domestic International Total

Balances at February 27, 2010 ..... $ 434 $ 2,018 $ 2452 $ 32 % 80 $ 112
Sale of business® ........cccoovrvrenne. (12) — (12) 1) — (1)
Acquisition of noncontrolling

INTEreStS...cvvveve e — 5 5 — — —
Changes in foreign currency

exchange rates ........ccoevevveenenne. — (4 (4) — 2 2
Balances at November 27, 2010... $ 422 3 2,019 $ 2,441 % 31 $ 82 $ 113

@ As aresult of the sale of our Speakeasy business in the second quarter of fiscal 2011, we wrote off the carrying value of the
goodwill and indefinite-lived tradenames associated with such business as of the date of sale. See Note 13, Sale of Business,
for additional information regarding the sale.

Goodwill Indefinite-lived Tradenames
Domestic International Total Domestic International Total

Balances at February 28, 2009.......... $ 434 % 1,769 $ 2,203 % 32 3% 72 % 104
Adjustments to purchase price

allocation........cccceevvveeeeciicee e, — 43 43 — — —
Changes in foreign currency

exchange rates.......ccccoeevveiencnenn — 175 175 — 8 8
Balances at November 28, 2009........ $ 434 % 1987 $ 2421 % 32 % 80 $ 112
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The following table provides the gross carrying values and related accumulated amortization of definite-lived intangible assets:

November 27, 2010 February 27, 2010 November 28, 2009
Gross Gross Gross
Carrying Accumulated Carrying Accumulated Carrying Accumulated
Amount Amortization Amount Amortization Amount Amortization
Tradenames........ccccccveene. $ 74 $ 42) $ 7% $ (28) $ 74 $ (23)
Customer relationships...... 387 (167) 401 (122) 395 (103)
L1 R $ 461 $ (209) $ 476 $ (150) $ 469 $ (126)

Total amortization expense was $20 and $24 for the three months ended November 27, 2010, and November 28, 2009,
respectively, and was $63 and $66 for the nine months then ended, respectively. The estimated future amortization expense fo
identifiable intangible assets is as follows:

Fiscal Year

Remainder of fiscal 2011 ......cccoooeeeveeieiieeeee e $ 19
2002 s 61
2013 s 44
2014 o 40
2005 35
ThErEATLEr ..o 53

Restructuring Charges

In the fourth quarter of fiscal 2009, we implemented a restructuring plan for our domestic and international businesses to

r

support our long-term growth plans and, accordingly, we recorded charges of $78 related primarily to voluntary and involuntary

separation plans at our corporate headquarters. In addition, in the first quarter of fiscal 2010, we incurred restructuring charges
of $52 related to employee termination benefits and business reorganization costs at our U.S. Best Buy stores and Best Buy
Europe. No restructuring charges were recorded in the remainder of fiscal 2010 or in the first nine months of fiscal 2011.

All charges related to our restructuring plan were presented as restructuring charges in our consolidated statements of earnings
The composition of our restructuring charges incurred in the nine months ended November 27, 2010, and November 28, 2009,

as well as the cumulative amount incurred through November 27, 2010, for both the Domestic and International segments, were

as follows:
Domestic International Total
Cumulative Cumulative Cumulative
Amount Amount Amount
Nine months ended through Nine months ended through Nine months ended through
November  November November November  November November November  November November
27,2010 28,2009 27,2010 27,2010 28, 2009 27,2010 27,2010 28, 2009 27,2010
Termination benefits.......... $ —  $ 25 % 94 $ —  $ 26 $ 32 $ — 3 51 $ 126
Facility closure costs......... — — 1 — 1 1 — 1 2
Property and equipment
write-downs................. — — 2 — — — — — 2
Total .o $ —  $ 25 % 97 3 — 3 27 $ 33 $ —  $ 52 % 130

The following table summarizes our restructuring activity in the nine months ended November 27, 2010, and November 28,
20009, related to termination benefits and facility closure costs:

Termination Facility
Benefits Closure Costs Total
Balances at February 27, 2010..........c.cccevvevenenee. $ 8 $ 1 3 9
CRArgeS ..o — — —
Cash PaymMENtS .......ccevveireeiireseseeeseeenes (6) Q) @)
Changes in foreign currency exchange rates.... — — —
Balances at November 27, 2010 .......c..ccccevvrunene. $ 2 $ —  $ 2
Termination Facility
Benefits Closure Costs Total
Balances at February 28, 2009............ccccecevvvennne, $ 73 % 1 8 74
Charges .....ooe e 51 1 52
Cash payments .......cccoeverireiineeee e (116) (1) (117)
Changes in foreign currency exchange rates..... 3 — 3
Balances at November 28, 2009 ...........cccccoevnnee. $ 11  $ 1 8 12
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Debt
Short-Term Debt

Short-term debt consisted of the following:

November 27, February 27, November 28,
2010 2010 2009
J.P. Morgan revolving credit facility ............ccccoccceeeennnns $ 500 $ — ¢ 350
ARS revolving credit ine ........ccocooviviiiiiiiiccn — — —
Europe receivables financing facility® ..............ccccceeeene. 136 442 326
Europe revolving credit facility .........c.ccccooniinincinnnnn, — 206 30
Canada revolving demand facility ..........cccoovviniennnne. — — —
China revolving demand facilities ............ccccocevvniennene. 54 15 35
Total short-term debt ........cccoovvirrrcceeeeas $ 690 $ 663 $ 741

@ This facility is secured by certain network carrier receivables of Best Buy Europe, which are included within receivables in
our condensed consolidated balance sheet. Availability on this facility is based on a percentage of the available acceptable
receivables, as defined in the agreement for the facility, and was £225 (or $356) at November 27, 2010.

ARS Revolving Credit Line

We previously had a revolving credit line with UBS secured by the par value of our UBS-brokered ARS. However, pursuant to
the settlement described in Note 2, Investments, the revolving credit line expired by its terms during the second quarter of fiscal
2011 when UBS bought back all of our UBS-brokered ARS.

Long-Term Debt

Long-term debt consisted of the following:

November 27, February 27, November 28,
2010 2010 2009
B.75%0 NOES ....vvevivcreieiete ettt $ 500 $ 500 $ 500
Convertible debentures ..........ccocovvviviiiiinicie e, 402 402 402
Financing lease obligations ...........cccoceveeniniiniencnnene, 173 186 191
Capital lease obligations ...........ccoceveienennininsireeee, 57 49 44
Other debt ......ocoiiiie 2 2 3
Total long-term debt ..o, 1,134 1,139 1,140
LesS: CUrent POFtiON .......cccccvevvevieiie e eee e (33) (35) (36)
Total long-term debt, less current portion ............c.cc....... $ 1,101 $ 1,104 $ 1,104

The fair value of long-term debt approximated $1,235, $1,210 and $1,221 at November 27, 2010, February 27, 2010, and
November 28, 2009, respectively, based primarily on the ask prices quoted from external sources, compared with carrying
values of $1,134, $1,139 and $1,140, respectively.

See Note 6, Debt, in the Notes to Consolidated Financial Statements included in our Annual Report on Form 10-K for the fiscal
year ended February 27, 2010, for additional information regarding the terms of our debt facilities and obligations.

Derivative Instruments

We manage our economic and transaction exposure to certain market-based risks through the use of foreign currency derivative
instruments. Our objective in holding derivatives is to reduce the volatility of net earnings and cash flows associated with
changes in foreign currency exchange rates. We do not hold or issue derivative financial instruments for trading or speculative
purposes.
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We record all foreign currency derivative instruments on our condensed consolidated balance sheets at fair value and evaluate
hedge effectiveness prospectively and retrospectively when electing to apply hedge accounting treatment. We formally
document all hedging relationships at inception for all derivative hedges and the underlying hedged items, as well as the risk
management objectives and strategies for undertaking the hedge transactions. In addition, we have derivatives which are not
designated as hedging instruments. We have no derivatives that have credit risk-related contingent features, and we mitigate our
credit risk by engaging with major financial institutions as our counterparties.

Cash Flow Hedges

We enter into foreign exchange forward contracts to hedge against the effect of exchange rate fluctuations on certain revenue
streams denominated in non-functional currencies. The contracts have terms of up to three years. We report the effective portion
of the gain or loss on a cash flow hedge as a component of other comprehensive income, and it is subsequently reclassified into
net earnings in the period in which the hedged transaction affects net earnings or the forecasted transaction is no longer
probable of occurring. We report the ineffective portion, if any, of the gain or loss in net earnings.

Net Investment Hedges

Previously, we entered into foreign exchange swap contracts to hedge against the effect of euro and Swiss franc exchange rate
fluctuations on net investments of certain foreign operations. For a net investment hedge, we recognized changes in the fair
value of the derivative as a component of foreign currency translation within other comprehensive income to offset a portion of
the change in the translated value of the net investment being hedged, until the investment was sold or liquidated. Subsequent to
February 27, 2010, we discontinued this hedging strategy and no longer have contracts that hedge net investments of foreign
operations.

Derivatives Not Designated as Hedging Instruments

Derivatives not designated as hedging instruments include foreign exchange forward contracts used to manage the impact of
fluctuations in foreign currency exchange rates relative to recognized receivable and payable balances denominated in non-
functional currencies and on certain forecasted inventory purchases denominated in non-functional currencies. The contracts
have terms of up to six months. These derivative instruments are not designated in hedging relationships; therefore, we record
gains and losses on these contracts directly in net earnings.

Summary of Derivative Balances

The following table presents the gross fair values for derivative instruments and the corresponding classification at
November 27, 2010, February 27, 2010, and November 28, 2009:

November 27, 2010 February 27, 2010 November 28, 2009

Contract Type Assets Liabilities Assets Liabilities Assets Liabilities
Cash flow hedges (foreign

exchange forward contracts) .... $ 9 $ — 3 2 $ @ $ 1% —
Net investment hedges (foreign

exchange swap contracts) ........ — — 4 — — —
Total derivatives designated as

hedging instruments ................ $ 9 $ — 3 6 $ L $ 13 —
No hedge designation (foreign

exchange forward contracts) ... 1 (1) 1 (2) 3 (1)
Total v $ 10 $ 1) $ 7 $ 3) % 4 9% (1)

17



The following tables present the effects of derivative instruments on other comprehensive income (“OCI”) and on our
consolidated statements of earnings for the three and nine months ended November 27, 2010 and November 28, 2009:;

Three Months Ended November 27, 2010

Nine Months Ended November 27, 2010

Gain(Loss)
Reclassified from

Gain(Loss)
Reclassified from

Pre-tax Accumulated Pre-tax Accumulated
Gain(Loss) OCI to Earnings Gain(Loss) OCI to Earnings
Recognized in (Effective Recognized in (Effective

Contract Type OoCl® Portion) @ OCl® Portion) @
Cash flow hedges (foreign exchange

forward contracts) ..........cccccceeeveverenenn. $ @ $ 2 3 9 ¢ 3
Net investment hedges (foreign

exchange swap contracts) ................... — — 8 —
TOtal oo $ 1 $ 2 17 ¢ 3

Three Months Ended November 28, 2009

Nine Months Ended November 28, 2009

Gain(Loss)
Reclassified from

Gain(Loss)
Reclassified from

Pre-tax Accumulated Pre-tax Accumulated
Gain(Loss) OCI to Earnings Gain(Loss) OCI to Earnings
Recognized in (Effective Recognized in (Effective

Contract Type OoCl® Portion) @ OoCl® Portion) @
Cash flow hedges (foreign exchange

forward contracts) ...........cococeeevnnnnes $ (10) $ 1 8 1 $ 4
Net investment hedges (foreign

exchange swap contracts) ................... (44) — 28 —
Total oo, $ (54) $ 1 $ 29 % 4

(@ Reflects the amount recognized in OCI prior to the reclassification of 50% to noncontrolling interests for the cash flow and
net investment hedges, respectively.

@ Gain reclassified from accumulated OCI is included within selling, general and administrative expenses (“SG&A™) in our
consolidated statements of earnings.

The following table presents the effects of derivatives not designated as hedging instruments on our consolidated statements of
earnings for the three and nine months ended November 27, 2010 and November 28, 2009:

Gain (Loss) Recognized within SG&A
Nine months ended Three months ended

Three months ended Nine months ended

Contract Type November 27, 2010 November 27, 2010 November 28, 2009 November 28, 2009
No hedge designation (foreign
exchange forward contracts) ...... $ 4 3 8 § 3) $ (4)

The following table presents the notional amounts of our foreign currency exchange contracts at November 27, 2010,
February 27, 2010, and November 28, 2009:

Notional Amount

November 27, February 27, November 28,

Contract Type 2010 2010 2009
Derivatives designated as cash flow hedging

INSTTUMENTS .ot $ 316 % 203 % 134
Derivatives designated as net investment hedging

INSEFUMENTS .ot — 608 685
Derivatives not designated as hedging instruments ......... 230 240 163
TOTAL o $ 546 $ 1,061 $ 982
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Earnings per Share

We compute our basic earnings per share based on the weighted-average number of common shares outstanding and our diluted
earnings per share based on the weighted-average number of common shares outstanding adjusted by the number of additional
shares that would have been outstanding had the potentially dilutive common shares been issued. Potentially dilutive shares of
common stock include stock options, nonvested share awards, shares issuable under our employee stock purchase plan and
common shares that would have resulted from the assumed conversion of our convertible debentures. Since the potentially
dilutive shares related to the convertible debentures are included in the computation, the related interest expense, net of tax, is
added back to net earnings, as the interest would not have been paid if the convertible debentures had been converted to
common stock. Nonvested market based share awards and nonvested performance based share awards are included in the
average diluted shares outstanding each period if established market or performance criteria have been met at the end of the
respective periods.

The following table presents a reconciliation of the numerators and denominators of basic and diluted earnings per share
attributable to Best Buy Co., Inc. (shares in millions):

Three Months Ended Nine Months Ended
November 27, November 28, November 27, November 28,
2010 2009 2010 2009
Numerator
Net earnings attributable to Best Buy Co., Inc., basic........ $ 217 % 227 % 626 $ 538
Adjustment for assumed dilution
Interest on convertible debentures, net of tax ................ 2 2 4 5
Net earnings attributable to Best Buy Co., Inc., diluted..... $ 219 % 229 % 630 $ 543

Denominator
Weighted-average common shares outstanding................. 397.1 417.1 410.3 416.3
Effect of potentially dilutive securities
Shares from assumed conversion of convertible

dEDENTUIES ... 8.8 8.8 8.8 8.8
Stock options and other ... 1.9 2.7 1.6 1.7
Weighted-average common shares outstanding,
assUMING dilULION ......ccoveiiiicire e 407.8 428.6 420.7 426.8
Earnings per share attributable to Best Buy Co., Inc.
BAaSIC ..o $ 055 $ 054 $ 153 $ 1.29
DIlULEd ..o $ 054 % 053 $ 150 ¢ 1.27

The computation of weighted-average common shares outstanding, assuming dilution, excluded options to purchase 16.1
million and 15.9 million shares of our common stock for the three months ended November 27, 2010, and November 28, 2009,
respectively, and 18.6 million and 18.8 million shares of our common stock for the nine months ended November 27, 2010, and
November 28, 2009, respectively. These amounts were excluded as the options’ exercise prices were greater than the average
market price of our common stock for the periods presented and, therefore, the effect would be antidilutive (i.e., including such
options would result in higher earnings per share).

Comprehensive Income

The components of accumulated other comprehensive income, net of tax, attributable to Best Buy Co., Inc. were as follows:

November 27, February 27, November 28,
2010 2010 2009
Foreign currency translation ...........cccccevvivivieceevcieieieie s $ 66 $ 26 $ (14)
Unrealized gains on available-for-sale investments ..............c.c...... 69 14 21
Unrealized gains on derivative instruments (cash flow hedges) .... 3 — —
0] LTSS $ 138§ 40 $ 7
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10.

11.

The components of comprehensive income for the three and nine months ended November 27, 2010, and November 28, 2009
were as follows:

Three Months Ended Nine Months Ended
November 27, November 28, November 27, November 28,
2010 2009 2010 2009

Net earnings including noncontrolling interests ................. $ 240 $ 271 % 678 $ 584
Other comprehensive income, net of tax

Foreign currency translation adjustments ..............c........ 158 (59) 5 347

Cash flow hedging instruments — unrealized (losses)

DAINS 1ottt are s 2 (8) 6 —

Unrealized gains on available-for-sale investments........ 41 5 55 35
Comprehensive income including noncontrolling

INEEIESES 1ttt 437 209 744 966
Comprehensive (income) attributable to noncontrolling

INEETESES ..o (57) (2) (20) (104)
Comprehensive income attributable to Best

BUY CO0., INC. it $ 380 $ 207 % 724 $ 862

Repurchase of Common Stock

In June 2007, our Board of Directors authorized a program to purchase up to $5,500 in shares of our common stock. There is no
expiration date governing the period over which we can repurchase shares under this program, and at February 27, 2010, $2,500
remained available for future repurchases. We repurchased and retired 10.9 million shares at a cost of $423 for the three months
ended November 27, 2010, and 30.7 million shares at a cost of $1,128 for the nine months ended November 27, 2010. We had
$1,372 available for future repurchases at November 27, 2010, under the June 2007 share repurchase program. No repurchases
were made during the three and nine months ended November 28, 2009. Repurchased shares constitute authorized but unissued
shares.

Segments

We have organized our operations into two segments: Domestic and International. These segments are the primary areas of
measurement and decision making by our chief operating decision maker. The Domestic reportable segment is comprised of all
operations within the U.S. and its territories. The International reportable segment is comprised of all operations outside the
U.S. and its territories. We rely on an internal management reporting process that provides segment information to the operating
income level for purposes of making financial decisions and allocating resources. The accounting policies of the segments are
the same as those described in Note 1, Summary of Significant Accounting Policies, in the Notes to Consolidated Financial
Statements included in our Annual Report on Form 10-K for the fiscal year ended February 27, 2010.

Revenue by reportable segment was as follows:

Three Months Ended Nine Months Ended
November 27, November 28, November 27, November 28,
2010 2009 2010 2009
DOMESLIC ..oovieiciie e $ 8,710 $ 8931 $ 25,069 $ 24,730
International ...........cccoeeiiiiieiii i, 3,180 3,093 8,947 8,411
TOtal oo $ 11,890 $ 12,024 $ 34016 $ 33,141

Operating income (loss) by reportable segment and the reconciliation to earnings before income tax expense were as follows:

Three Months Ended Nine Months Ended
November 27, November 28, November 27, November 28,
2010 2009 2010 2009

DOMESLIC ..o $ 340 % 353 $ 1,045 $ 971
International ..o, 45 23 64 (19)
Total operating iNCOME .........ccooeevenenciencnn. 385 376 1,109 952
Other income (expense)

Investment income and other ...................... 8 11 33 38

INErest eXPENSE ......ocvvvvvereiieieee s (20) (23) (64) (68)
Earnings before income tax expense ................ $ 373 % 364 $ 1,078 $ 922
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13.

14.

Assets by reportable segment were as follows:

November 27, February 27, November 28,
2010 2010 2009
DOMESEIC ..o $ 13949 $ 10,431 $ 13,332
International ... 8,403 7,871 7,768
TOtal ..o $ 22,352 $ 18,302 § 21,100

Contingencies

In December 2005, a purported class action lawsuit captioned, Jasmen Holloway, et al. v. Best Buy Co., Inc., was filed against
us in the U.S. District Court for the Northern District of California. This federal court action alleges that we discriminate against
women and minority individuals on the basis of gender, race, color and/or national origin in our stores with respect to our
employment policies and practices. The action seeks an end to alleged discriminatory policies and practices, an award of back
and front pay, punitive damages and injunctive relief, including rightful place relief for all class members. The Plaintiffs have
filed a class certification motion which we have opposed. All proceedings have been stayed pending a decision by the U.S.
Supreme Court in Dukes, et al. v. Wal-Mart Stores, Inc., a gender discrimination class action lawsuit. Based on our assessment
of the facts underlying the claim, the procedural history of the litigation (including the status of class certification), and the
degree to which we intend to defend our company in the matter, we are unable to provide meaningful quantification of our
exposure in this case.

We are involved in other various legal proceedings arising in the normal course of conducting business. We believe the amounts
provided in our condensed consolidated financial statements, as prescribed by GAAP, are adequate in light of the probable and
estimable liabilities. The resolution of those other proceedings is not expected to have a material impact on our results of
operations or financial condition.

Sale of Business

During the second quarter of fiscal 2011, we completed the sale of our Speakeasy business to Covad Communications

Group, Inc. (“Covad”). Prior to this sale, Covad had merged with Megapath Inc. The three combined businesses operate under
the Megapath name. Upon closing of the Speakeasy sale, we received cash consideration and a minority equity interest in the
combined company. Based upon the fair value of the consideration received and the carrying value of Speakeasy at closing, we
recorded a pre-tax gain on sale of $7 in the second quarter of fiscal 2011, which is included within investment income and other
in our consolidated statement of earnings.

Condensed Consolidating Financial Information

The rules of the Securities and Exchange Commission (“SEC”) require that condensed consolidating financial information be
provided for a subsidiary that has guaranteed the debt of a registrant issued in a public offering, where the guarantee is full and
unconditional and where the voting interest of the subsidiary is 100% owned by the registrant. Our convertible debentures,
which had an aggregate principal balance and carrying amount of $402 at November 27, 2010, are jointly and severally
guaranteed by our 100%-owned indirect subsidiary Best Buy Stores, L.P. (“Guarantor Subsidiary”). Investments in subsidiaries
of Best Buy Stores, L.P., which have not guaranteed the convertible debentures (“Non-Guarantor Subsidiaries™), are required to
be presented under the equity method, even though all such subsidiaries meet the requirements to be consolidated under GAAP.

Set forth below are condensed consolidating financial statements presenting the financial position, results of operations, and
cash flows of (i) Best Buy Co., Inc., (ii) the Guarantor Subsidiary, (iii) the Non-Guarantor Subsidiaries, and (iv) the eliminations
necessary to arrive at consolidated information for our company. The income statement eliminations relate primarily to the sale
of inventory from a Non-Guarantor Subsidiary to the Guarantor Subsidiary. The balance sheet eliminations relate primarily to
the elimination of intercompany profit in inventory held by the Guarantor Subsidiary and consolidating entries to eliminate
intercompany receivables, payables and subsidiary investment accounts.

We file a consolidated U.S. federal income tax return. Income taxes are allocated in accordance with our tax allocation
agreement. U.S. affiliates receive no tax benefit for taxable losses, but are allocated taxes at the required effective income tax
rate if they have taxable income.

The following tables present condensed consolidating balance sheets as of November 27, 2010, February 27, 2010, and
November 28, 2009, condensed consolidating statements of earnings for the three and nine months ended November 27, 2010,
and November 28, 2009, and condensed consolidating statements of cash flows for the nine months ended November 27, 2010,
and November 28, 2009, and should be read in conjunction with the consolidated financial statements herein.
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Condensed Consolidating Balance Sheets
At November 27, 2010
(Unaudited)

Assets
Current Assets
Cash and cash equivalents .............cccccoceveenne.
Short-term iNVeStMEeNts ..........cccceeveevveesievennn.
Receivables ........coooeiivcii e
Merchandise iINVeNtories ..........cccceceevviverennns
Other Current assets .......ccoevvvvveeevieriiieiirenns
Intercompany receivable .........c.cccccceeennnenn,
Intercompany note receivable ......................
Total current assets .......cocvvveeeeeriieeiienns

Property and Equipment, Net ..............ccocoe..
GOoOdWIll ..o
Tradenames, Net ......ccccvvvveeeiiiie e
Customer Relationships, Net ...........c.ccceennee.
Equity and Other Investments .............c........
Other ASSELS .....ocviieieeeree e
Investments in Subsidiaries ..o

TOtal ASSELS ..ot

Liabilities and Equity
Current Liabilities
Accounts payable ...
Unredeemed gift card liabilities ...................
Accrued compensation and related
EXPENSES .vvververeirereeresresieresressereareseesaaresnas
Accrued liabilities .......cccoevevveierinrieneeee
Accrued iNCOME taXes .......cccovevverererrnenennns
Short-term debt ...
Current portion of long-term debt ................
Intercompany payable .........cccccoeviiiiiennnnnn,
Intercompany note payable ............c.ccc.c.......
Total current liabilities ..........cccccocevienns

Long-Term Liabilities .........cccooceiininiinnnnn.
Long-Term Debt ..o
Equity
Shareholders’ equUity .......ccccocevrivrierieenennnn.
Non-controlling interests ...........ccccocevverennne

Total eQUILY ..ooveeeieiiieeec e

Total Liabilities and EQUIty .......cccccoceienene.

Non-
Best Buy Guarantor Guarantor
Co., Inc. Subsidiary Subsidiaries Eliminations Consolidated
144  $ 180 $ 601 $ — 3 925
— — 2 — 2
— 1,302 1,491 — 2,793
— 7,161 3,010 (107) 10,064
243 90 766 (54) 1,045
— — 11,953 (11,953) —
1,578 — 2 (1,580) —
1,965 8,733 17,825 (13,694) 14,829
202 1,836 1,956 — 3,994
— 6 2,435 — 2,441
— — 145 — 145
— — 220 — 220
168 — 175 — 343
132 39 258 (49) 380
12,405 195 2,371 (14,971) —
14872 $ 10809 $ 25385 $ (28,714) $ 227352
479  $ 54 §$ 9,325 % — $ 9,858
— 359 65 — 424
— 200 264 — 464
— 843 1,130 (53) 1,920
31 — — — 31
500 — 190 — 690
— 21 12 — 33
6,692 5,261 — (11,953) —
15 500 1,065 (1,580) —
7,717 7,238 12,051 (13,586) 13,420
148 1,082 184 (248) 1,166
902 118 81 — 1,101
6,105 2,371 12,405 (14,880) 6,001
— — 664 — 664
6,105 2,371 13,069 (14,880) 6,665
14872  $ 10,809 $ 25385 $ (28,714) $ 22,352
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Condensed Consolidating Balance Sheets
At February 27, 2010
(Unaudited)

Assets
Current Assets
Cash and cash equivalents .............cccccoceveenne.
Short-term iNVeStMEeNts ..........cccceeveevveesievennn.
Receivables ........coooeiivcii e
Merchandise iINVeNtories ..........cccceceevviverennns
Other Current assets .......ccoevvvvveeevieriiieiirenns
Intercompany receivable .........c.cccccceeennnenn,
Intercompany note receivable ......................
Total current assets .......cocvvveeveeviveeiiinns

Property and Equipment, Net ..............ccocoe..
GOoOdWIll ..o
Tradenames, Net ......ccccvvvveeeiiiie e
Customer Relationships, Net ...........c.cccoenen.
Equity and Other Investments .............c........
Other ASSELS .....ocviieieeeree e
Investments in Subsidiaries ..o

TOtal ASSELS ..ot

Liabilities and Equity
Current Liabilities
Accounts payable ...
Unredeemed gift card liabilities ...................
Accrued compensation and related
EXPENSES .vvververeirereeresresieresressereareseesaaresnas
Accrued liabilities .......cccoevevveierinrieneeee
Accrued iNCOME taXes .......cccovevverererrnenennns
Short-term debt ...
Current portion of long-term debt ................
Intercompany payable .........cccccoeviiiiiennnnnn,
Intercompany note payable ............c.cccoc.......
Total current liabilities ..........cccccocevienns

Long-Term Liabilities .........cccooceiininiinnnnn.
Long-Term Debt ..o
Equity
Shareholders’ equUity .......ccccocevrivrierieenennnn.
Non-controlling interests ...........ccccocevverennne

Total eQUILY ..ooveeeieiiieeec e

Total Liabilities and EQUIty .......cccccoceienene.

Non-

Best Buy Guarantor Guarantor
Co., Inc. Subsidiary Subsidiaries Eliminations Consolidated
1,170 $ 53 $ 603 $ — 3 1,826
88 — 2 — 90
— 485 1,535 — 2,020
— 3,662 1,873 (49) 5,486
221 149 775 1) 1,144
— — 7,983 (7,983) —
833 — — (833) —
2,312 4,349 12,771 (8,866) 10,566
214 1,864 1,992 — 4,070
— 6 2,446 — 2,452
— — 159 — 159
— — 279 — 279
216 — 108 — 324
103 34 362 (47) 452
12,246 287 2,296 (14,829) —
15091 $ 6540 $ 20413 $ (23,742) $ 18,302
414 % 26 % 4836 $ — $ 5,276
— 401 62 — 463
4 218 322 — 544
25 652 1,004 — 1,681
316 — — — 316
— — 663 — 663
1 21 13 — 35
6,816 1,167 — (7,983) —
— 500 333 (833) —
7,576 2,985 7,233 (8,816) 8,978
247 1,123 224 (338) 1,256
902 136 66 — 1,104
6,366 2,296 12,246 (14,588) 6,320
— — 644 — 644
6,366 2,296 12,890 (14,588) 6,964
15,091 $ 6,540 $ 20413 $  (23,742) $ 18,302
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Condensed Consolidating Balance Sheets
At November 28, 2009
(Unaudited)

Assets
Current Assets
Cash and cash equivalents .............cccccoceveenne.
Short-term iNVeStMEeNts ..........cccceeveevveesievennn.
Receivables ........coooeiivcii e
Merchandise iINVeNtories ..........cccceceevviverennns
Other Current assets .......ccoevvvvveeevieriiieiirenns
Intercompany receivable .........c.ccccccevenienene,
Intercompany note receivable ......................
Total current assets .......cocvvveeveeviveeiiinns

Property and Equipment, Net ..............ccocoe..
GOoOdWIll ..o
Tradenames .....ccccceveeerereneseseeee e
Customer Relationships ..........ccccoeeveninnnen.
Equity and Other Investments .............c........
Other ASSELS .....ocviieieeeree e
Investments in Subsidiaries ..o

TOtal ASSELS ..ot

Liabilities and Equity
Current Liabilities
Accounts payable ..o
Unredeemed gift card liabilities ...................
Accrued compensation and related
EXPENSES .vvververeirereeresresieresressereareseesaaresnas
Accrued liabilities .......cccoevevveierinrieneeee
Accrued iNCOME taXes .......cccovevverererrnenennns
Short-term debt ...
Current portion of long-term debt ................
Intercompany payable .........cccccoeviiiiiennnnnn,
Intercompany note payable ............c.ccc.c.......
Total current liabilities ..........cccccocevienns

Long-Term Liabilities .........cccooceiininiinnnnn.
Long-Term Debt ..o
Equity
Shareholders’ equUity .......ccccocevrivrierieenennnn.
Non-controlling interests ...........cccccoceverennne

Total eQUILY ..ooveeeieiiieeec e

Total Liabilities and EQUIty .......cccccoceienene.

Non-
Best Buy Guarantor Guarantor
Co., Inc. Subsidiary Subsidiaries Eliminations Consolidated
85 $ 219 $ 260 $ — 3 564
89 — 4 — 93
— 1,273 1,357 — 2,630
— 6,401 2,639 (62) 8,978
125 125 766 (14) 1,002
— — 9,721 (9,721) —
819 — 2 (821) —
1,118 8,018 14,749 (10,618) 13,267
216 1,904 2,003 — 4,123
— 6 2,415 — 2,421
— — 163 — 163
— — 292 — 292
209 4 119 — 332
88 55 405 (46) 502
10,853 147 2,206 (13,206) —
12484 $ 10134 $ 22352 $  (23870) $ 21,100
420 $ 71 % 8592 §$ — $ 9,083
— 366 59 — 425
4 206 272 — 482
27 821 1,019 (11) 1,856
55 — — — 55
350 — 391 — 741
2 21 13 — 36
4,978 4,653 90 (9,721) —
14 500 307 (821) —
5,850 6,638 10,743 (10,553) 12,678
188 1,156 93 (243) 1,194
903 134 67 — 1,104
5,543 2,206 10,854 (13,074) 5,529
— — 595 — 595
5,543 2,206 11,449 (13,074) 6,124
12,484  $ 10,134  $ 22,352  $ (23,870) $ 21,100
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Condensed Consolidating Statements of Earnings

Three Months Ended November 27, 2010
(Unaudited)

REVENUE ...ttt
Cost 0f goods SOld.........cccevveireniiriccee
GroSS Profit.......ccccvvereiniiereee e
Selling, general and administrative expenses..
Operating (10sS) INCOME .......ccccveveveerierierirenn,
Other income (expense)

Investment income and other ......................

INterest EXPENSE....ccvviivvviee e

(Loss) earnings before equity in earnings of
SUDSIAIANTES. .. e

Equity in earnings of subsidiaries...................
Earnings before income tax expense...............
INCOME taXxX EXPENSE....ccvvviiiiiriii e

Net earnings including noncontrolling
INEEIESES ..o

Net (earnings) attributable to noncontrolling
INEEIESES ..o

Net earnings attributable to Best Buy Co., Inc

Non-
Best Buy Guarantor Guarantor

Co., Inc. Subsidiary Subsidiaries Eliminations Consolidated

$ 4 $ 7984 3 13,469 $ (9,567) $ 11,890
— 5,962 11,994 (9,049) 8,907

4 2,022 1,475 (518) 2,983

36 1,941 1,192 (571) 2,598

(32) 81 283 53 385

12 — 8 (12) 8
(12) (4) (16) 12 (20)

(32) 77 275 53 373

202 7 51 (260) —

170 84 326 (207) 373

6 26 101 — 133

164 58 225 (207) 240
— — (23) — (23)

$ 164 $ 58 §$ 202 % (207) $ 217
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Condensed Consolidating Statements of Earnings

Nine Months Ended November 27, 2010
(Unaudited)

REVENUE ...ttt
Cost 0f goods SOld.........cccevveireniiriccee
GroSS Profit.......ccccvvereiniiereee e
Selling, general and administrative expenses..
Operating (10sS) INCOME .......ccccveveveerierierirenn,
Other income (expense)

Investment income and other ......................

INterest EXPENSE....ccvviivvviee e

(Loss) earnings before equity in earnings of
SUDSIAIANTES. .. e

Equity in earnings of subsidiaries..................
Earnings before income tax expense...............
INCOME taXxX EXPENSE....ccvvviiiiiriii e

Net earnings including noncontrolling
INEEIESES ..o

Net (earnings) attributable to noncontrolling
INEEIESES ..o

Net earnings attributable to Best Buy Co., Inc

Non-
Best Buy Guarantor Guarantor

Co., Inc. Subsidiary Subsidiaries Eliminations Consolidated

$ 12 $ 23,059 $ 34,166 $ (23,221) $ 34,016
— 17,081 29,750 (21,509) 25,322

12 5,978 4,416 (1,712) 8,694

107 5,747 3,584 (1,853) 7,585

(95) 231 832 141 1,109

31 — 33 (31) 33
(35) (10) (50) 31 (64)

(99) 221 815 141 1,078

584 30 142 (756) —

485 251 957 (615) 1,078

— 79 321 — 400

485 172 636 (615) 678
— — (52) — (52)

$ 485 $ 172 $ 584 $ (615) $ 626
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Condensed Consolidating Statements of Earnings

Three Months Ended November 28, 2009
(Unaudited)

Revenue ..

Cost of goods SOId.........coecvrvririiieeice e

GroSS Profit.......cceveieeiiieiieees e

Selling, general and administrative expenses......

Operating (10SS) INCOME .......cccoveveveiericrierie e

Other income (expense)
Investment income and other ...........c..ccco...
INterest EXPENSE......vvvvee i

(Loss) earnings before equity in (loss)
earnings of subsidiaries............ccoovvnennenen.

Equity in (loss) earnings of subsidiaries .............

(Loss) earnings before income tax (benefit)
expense

Income tax (benefit) eXpense ........cccevvevvvieienns

Net earnings (loss) including noncontrolling
INEEIESES ...

Net (earnings) attributable to noncontrolling
INEEIESES .o
Net earnings (loss) attributable to Best Buy

Co.,

Non-
Best Buy Guarantor Guarantor

Co., Inc. Subsidiary Subsidiaries Eliminations Consolidated

$ 4 % 8252 $ 12,063 $ (8,295) $ 12,024
— 6,196 10,596 (7,710) 9,082

4 2,056 1,467 (585) 2,942

42 1,959 1,229 (664) 2,566

(38) 97 238 79 376

7 — 11 (7) 11
(12) (3) (14) 6 (23)

(43) 94 235 78 364

(594) 10 58 526 —

(637) 104 293 604 364

(786) 36 843 — 93

149 68 (550) 604 271
— — (44) — (44)

$ 149 $ 68 $ (594) $ 604 $ 227
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Condensed Consolidating Statements of Earnings
Nine Months Ended November 28, 2009

(Unaudited)
Non-
Best Buy Guarantor Guarantor
Co., Inc. Subsidiary Subsidiaries Eliminations Consolidated

REVENUE ...t $ 12 $ 22930 $ 27901 $ (17,702) $ 33,141
Cost 0f g00ds SOId .........ccecvreriiiiecieee, — 17,183 26,080 (18,305) 24,958
Gross Profit .....cccoeveieneicienee e 12 5,747 1,821 603 8,183
Selling, general and administrative

EXPENSES .vvvirvireririeneeresieeereste et 116 5,315 3,404 (1,656) 7,179
Restructuring charges .........ccocvevveveveneiesnnnnnns — 25 27 — 52
Operating (10SS) INCOME ......cccovvveverierieieriennnns (104) 407 (1,610) 2,259 952
Other income (expense)

Investment income and other ....................... 26 — 30 (18) 38

INtErest EXPENSE ....ccovvvrveereiee e (37) (10) (39) 18 (68)
(Loss) earnings before equity in (loss)

earnings of subsidiaries ............ccccocveiirennnn. (115) 397 (1,619) 2,259 922
Equity in (loss) earnings of subsidiaries .......... (1,477) 5 255 1,217 —
(Loss) earnings before income tax expense ..... (1,592) 402 (1,364) 3,476 922
INCOME taX EXPENSE ...vvvvveiirieiie e 129 142 67 — 338
Net (loss) earnings including

noncontrolling interests .........cccocvvevieevienen. (1,721) 260 (1,431) 3,476 584
Net (earnings) attributable to

noncontrolling interests .........ccocvvvevicnnenn — — (46) — (46)
Net (loss) earnings attributable to Best Buy

CO., INC. e $ (1,721) $ 260 $ (1,477) $ 3476 $ 538
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Condensed Consolidating Statements of Cash Flows

Nine Months Ended November 27, 2010
(Unaudited)

Total cash (used in) provided by
operating activities.........ccccocevvvvvreiieieniennn,

Investing activities
Additions to property and equipment.............
Purchases of investments ...........ccccevvverennne
Sales of investments..........ccocevevvvreiieiennnn,
Proceeds from sale of business ..........cc.ccoeu..
Change in restricted assets ..........ccoovevvevvernenn,
Settlement of net investment hedges..............
Other, NEL ..o
Total cash provided by (used in)
investing activities ..........cccocvevvvievnnnn,

Financing activities
Repurchase of common stock ............ccccvenee.
Borrowings of debt ...
Repayments of debt..........ccccveiiininiinennn
Dividends paid .........ccccveriienennienene
Issuance of common stock under
employee stock purchase plan and for
the exercise of stock options......................
Acquisition of noncontrolling interests..........
Excess tax benefits from stock-based
COMPENSALION ...vvveieeieecie e
Other, Net ..o
Change in intercompany activity ..................
Total cash (used in) provided by
financing activities..........cccovveeienenn

Effect of exchange rate changes on cash ........

(Decrease) increase in cash and cash
EQUIVAIENTS ..o

Cash and cash equivalents at beginning of
PEIIO ..o
Cash and cash equivalents at end of period...

Non-
Best Buy Guarantor Guarantor
Co., Inc. Subsidiary Subsidiaries Eliminations Consolidated
$ (410) $ (3,758) $ 4713  $ — 3 545
— (199) (330) — (529)
(245) — — — (245)
382 — 1 — 383
— — 21 — 21
— — ) — )
— — 12 — 12
— — @ — (@)
137 (199) (299) — (361)
(1,128) — — — (1,128)
500 — 1,425 — 1,925
(1) (10) (1,873) — (1,884)
(178) — — — (178)
171 — — — 171
— — (21) — (21)
13 — — — 13
— — 9 — 9
(130) 4,094 (3,964) — —
(753) 4,084 (4,424) — (1,093)
— — 8 — 8
(1,026) 127 ) — (901)
1,170 53 603 — 1,826
$ 144  $ 180 $ 601 $ — 3 925
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Condensed Consolidating Statements of Cash Flows

Nine Months Ended November 28, 2009
(Unaudited)

Total cash (used in) provided by operating
ACHIVITIES v

Investing activities
Additions to property and equipment..........
Purchases of investments ...........cccocoecevennnne
Sales of iNvVesStMeNtS.......cccceveveieieniienins
Change in restricted assets..........ccocevvrennnne
Settlement of net investment hedges...........
Other, NEL ...vvveiiieec s
Total cash provided by (used in)
investing activities ..........cccccvevviiveninns

Financing activities
Borrowings of debt ........cccccoovviiiiiiiie
Repayments of debt...........cccveniinininen,
Dividends paid .........cccccvereienennienenee
Issuance of common stock under employee
stock purchase plan and for the exercise
Of StOCK OPLioNS....c.ccviviieiieiccee
Acquisition of noncontrolling interests.......
Excess tax benefits from stock-based
COMPENSALION ....vvevveciecie e
Other, Net ..o
Change in intercompany activity ................
Total cash provided by (used in)
financing activities...........cccoceveerienen.

Effect of exchange rate changes on cash .....

(Decrease) increase in cash and cash
EQUIVAIENTS ..o

Cash and cash equivalents at beginning of
PEFIOA ...
Cash and cash equivalents at end of period

Non-
Best Buy Guarantor Guarantor
Co., Inc. Subsidiary Subsidiaries Eliminations Consolidated
$ (964) $ (438) $ 2,081 $ —  $ 679
— (120) (349) — (469)
(10) — — — (10)
46 — — — 46
2 — 21 — 19
— — 27 — 27
— 5 (13) — (18)
34 (125) (314) — (405)
2,885 — 708 — 3,593
(2,698) (23) (982) — (3,703)
(175) — — (175)
120 — — — 120
— — (34) — (34)
3 — — — 3
— — (12) — (12)
730 757 (1,487) — —
865 734 (1,807) — (208)
(65) 171 (40) — 66
150 48 300 — 498
$ 85 $ 219 $ 260 $ — $ 564
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALY SIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

9

Unless the context otherwise requires, the use of the terms “Best Buy,” “we,
Co., Inc. and its consolidated subsidiaries.

us” and “our” in the following refers to Best Buy

Management’s Discussion and Analysis of Financial Condition and Results of Operations (“MD&A”) is intended to provide a reader
of our financial statements with a narrative from the perspective of our management on our financial condition, results of operations,
liquidity and certain other factors that may affect our future results. Unless otherwise noted, transactions and other factors significantly
impacting our financial condition, results of operations and liquidity are discussed in order of magnitude. Our MD&A is presented in
six sections:

Overview

Results of Operations

Liquidity and Capital Resources

Off-Balance-Sheet Arrangements and Contractual Obligations
Significant Accounting Policies and Estimates

New Accounting Standards

In order to align our fiscal reporting periods and comply with statutory filing requirements in certain foreign jurisdictions, we
consolidate the financial results of our Europe, China, Mexico and Turkey operations on a two-month lag. Consistent with such
consolidation, the financial and non-financial information presented in our MD&A relative to these operations is also presented on a
two-month lag. There were no significant intervening events which would have materially affected our financial condition, results of
operations, liquidity or other factors had they been recorded during the three months ended November 27, 2010.

Our MD&A should be read in conjunction with our Annual Report on Form 10-K for the fiscal year ended February 27, 2010, as well
as our reports on Forms 10-Q and 8-K and other publicly available information. All amounts herein are unaudited.

Overview

We are a multinational retailer of consumer electronics, home office products, entertainment software, appliances and related services.
We operate two reportable segments: Domestic and International. The Domestic segment is comprised of all operations within the
U.S. and its territories. The International segment is comprised of all operations outside the U.S. and its territories.

Our business, like that of many retailers, is seasonal. Historically, we have realized more of our revenue and earnings in the fiscal
fourth quarter, which includes the majority of the holiday shopping season in the U.S., Europe and Canada, than in any other fiscal
quarter.

While some of the products and services we offer are viewed by consumers as essential, others continue to be viewed as discretionary
purchases. Consequently, our results of operations are susceptible to changes in consumer confidence levels and macro-economic
factors such as unemployment, consumer credit availability and the condition of the housing market. Consumers have maintained a
cautious approach to discretionary spending due to continued economic pressures. Consequently, customer traffic and spending
patterns continue to be difficult to predict. Other factors that directly impact our performance are product life-cycle shifts (including
the adoption of new technology) and the competitive consumer electronics retail environment. As a result of these factors, predicting
future revenues and earnings is difficult. Careful capital allocation and planning, monitoring of inventory levels and effective use of
promotions remain key priorities for us as we navigate through the current economic environment. By providing access to a wide
selection of hardware and applications, as well as helping our customers connect their devices, we can offer our customers end-to-end
solutions.

Throughout this MD&A, we refer to comparable store sales. Comparable store sales is a measure commonly used in the retail
industry, which indicates store performance by measuring the growth in revenue for certain stores for a particular period over the
corresponding period in the prior year. Our comparable store sales is comprised of revenue from stores operating for at least 14 full
months as well as revenue related to call centers, Web sites and our other comparable sales channels. Revenue we earn from sales of
merchandise to wholesalers or dealers is not included within our comparable store sales calculation. Relocated, remodeled and
expanded stores are excluded from the comparable store sales calculation until at least 14 full months after reopening. Acquired stores
are included in the comparable store sales calculation beginning with the first full quarter following the first anniversary of the date of
the acquisition. The portion of our calculation of the comparable store sales percentage change attributable to our International
segment excludes the effect of fluctuations in foreign currency exchange rates. The method of calculating comparable store sales
varies across the retail industry. As a result, our method of calculating comparable store sales may not be the same as other retailers’
methods.

In discussions of the operating results of our consolidated business and our International segment, we sometimes refer to the impact of
changes in foreign currency exchange rates. When we refer to changes in foreign currency exchange rates or currency exchange rate
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fluctuations, we are referring to the differences between the foreign currency exchange rates we use to convert the International
segment’s operating results from local currencies into U.S. dollars for reporting purposes. The impacts of foreign currency exchange
rate fluctuations are typically calculated as the difference between current period activity translated using the current period’s currency
exchange rates and the comparable prior year period’s currency exchange rates, respectively. We use this method for all countries
where the functional currency is not the U.S. dollar.

Results of Operations

Consolidated Performance Summary

Throughout the fiscal year, the majority of markets in which we operate have generally continued to endure difficult and uncertain
economic conditions, and this had a direct bearing on our revenues. We have responded to the current economic environment by
closely managing our selling, general and administrative expenses (“SG&A”), as well as focusing on efforts to improve our gross
profit.

The following table presents selected consolidated financial data ($ in millions, except per share amounts):

Three Months Ended Nine Months Ended®
November November November November
27, 2010 28, 2009 27, 2010 28, 2009

REVENUE ..ot $ 11,890 $ 12,024  $ 34,016 $ 33,141
Revenue % (decline) growth ..........cccoeniiiinnenn (1.1)% 4.6% 2.6% 9.4%
Comparable store sales % (decline) gain ............... (3.3)% 1.7% (0.4)% (2.5)%
Gross profit as % of revenue® ............cccoeerrrnnnns 25.1% 24.5% 25.6% 24.7%
SG&A as % of revenue® ........ccccccooevvveviiiiienninn, 21.8% 21.3% 22.3% 21.7%
Operating iNCOME ........couvurureeeeriririreresseeieieeeeeeenas $ 385 % 376 $ 1,109 $ 952
Operating income as % of revenue ..........c.c.cc.e..... 3.2% 3.1% 3.3% 2.9%
Net earnings attributable to Best Buy Co.,Inc. ....... $ 217 $ 227 % 626 $ 538
Diluted earnings per share ...........ccceveveeeveveeenenne, $ 054 $ 053 $ 150 $ 1.27

(@ Because retailers vary in how they record certain costs between cost of goods sold and SG&A, our gross profit rate and SG&A rate
may not be comparable to other retailers’ corresponding rates. For additional information regarding costs classified in cost of
goods sold and SG&A, refer to Note 1, Summary of Significant Accounting Policies, in the Notes to Consolidated Financial
Statements included in our Annual Report on Form 10-K for the fiscal year ended February 27, 2010.

@ Included within our operating income and net earnings for the nine months ended November 28, 2009, is $52 million ($25 million
net of taxes and noncontrolling interests) of restructuring charges recorded in the fiscal first quarter related primarily to updating
our U.S. Best Buy store operating model, which included eliminating certain positions, as well as employee termination benefits
and business reorganization costs in Best Buy Europe. These charges resulted in a decrease in our operating income rate of 0.1%
of revenue for the first nine months of fiscal 2010. No restructuring charges were recorded in the first nine months of fiscal 2011.

The 1.1% revenue decrease in the third quarter of fiscal 2011 was due primarily to a 3.3% comparable store sales decline and the
negative impact of foreign currency exchange rate fluctuations, partially offset by the impact of net new stores opened during the past
12 months. In the first nine months of fiscal 2011, net new stores and the favorable impact of foreign currency exchange rate
fluctuations were the primary drivers of our 2.6% revenue increase, partially offset a comparable store sales decline of 0.4% and the
negative impact of non-comparable sales channels. The components of the net revenue (decrease) increase for the three and nine
months ended November 27, 2010, were as follows:

Three months Nine months
ended ended
November 27, 2010 November 27, 2010
Comparable store sales iMmpact .........cccceoeveneienneieeeee e (3.1)% (0.4)%
Impact of foreign currency exchange rate fluctuations ............... (0.4)% 0.7%
Non-comparable sales channels® ..........cccocovvvvvrcccicieieiennn, (0.1)% (0.4)%
NEE NEW SEOTES ... 2.5% 2.9%
One less week of revenue® ... n/a (0.2)%
Total revenue (decrease) iNCrease .........coovvereierereienieneieneneeneas (1.1)% 2.6%

@ Non-comparable sales channels primarily reflects the impact from revenue we earn from sales of merchandise to wholesalers and
dealers as well as other sales channels not included within our comparable store sales calculation.

@ One less week of revenue reflects the incremental revenue associated with Best Buy Europe in the first quarter of fiscal 2010,
which had 14 weeks of activity, compared to 13 weeks in the first quarter of fiscal 2011.
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The gross profit rate increased by 0.6% of revenue for the third quarter of fiscal 2011. Gross profit rate improvement in our Domestic
segment accounted for an increase of 0.7% of revenue, partially offset by a gross profit rate decrease in our International segment,
which accounted for a decrease of 0.1% of revenue. For the first nine months of fiscal 2011, the gross profit rate increased by 0.9% of
revenue. Gross profit rate improvements in our Domestic and International segments accounted for increases of 0.8% of revenue and
0.1% of revenue, respectively. For further discussion of each segment’s gross profit rate changes, see Segment Performance Summary,
below.

The SG&A rate increased by 0.5% of revenue for the third quarter of fiscal 2011. Our Domestic segment’s SG&A rate increased by
0.7% of revenue, while our International segment’s SG&A rate decreased by 0.2% of revenue. For the first nine months of fiscal 2011,
the SG&A rate increased 0.6% of revenue. Our Domestic segment’s SG&A rate increased by 0.7% of revenue, which was partially
offset by a SG&A rate decrease of 0.1% of revenue in our International segment. For further discussion of each segment’s SG&A rate
changes, see Segment Performance Summary, below.

Operating income increased $9 million, or 2.4%, to $385 million and the operating income rate remained relatively flat at 3.2% of
revenue in the third quarter of fiscal 2011, compared to 3.1% of revenue in the prior-year period, as our gross profit rate grew faster
than our SG&A rate. Operating income increased $157 million, or 16.5%, to $1.1 billion in the first nine months of fiscal 2011
compared to the prior-year period. The 0.4% of revenue operating income rate increase was driven by an increase in our gross profit
rate, partially offset by an increase in our SG&A rate. In addition, we had no restructuring charges in the first nine months of fiscal
2011 as we did in the prior-year period.

Other Income (Expense)

Our investment income and other in the third quarter and first nine months of fiscal 2011 decreased to $8 million and $33 million,
respectively, compared with $11 million and $38 million in the prior-year periods. The decrease in the third quarter was mainly due to
a reduction in present-value adjustments to our long-term receivables in Europe as a result of lower average long-term receivable
balances. The decrease in the first nine months of fiscal 2011 was principally the result of a gain on the sale of an equity investment in
the second quarter of fiscal 2010 and lower returns on our deferred compensation assets compared to the prior-year period, partially
offset by the $7 million gain on the sale of our Speakeasy business in the second quarter of fiscal 2011.

Interest expense in the third quarter and first nine months of fiscal 2011 of $20 million and $64 million, respectively, remained
relatively flat compared with the same periods one year ago. Lower average short-term borrowings in the third quarter and first nine
months of fiscal 2011 were offset by higher average interest rates on outstanding short-term borrowings.

Income Tax Expense

Our effective income tax rate in the third quarter of fiscal 2011 was 35.7%, compared to 25.6% in the third quarter of fiscal 2010. The
change was due primarily to the net impact of the settlement of certain foreign tax matters in the comparable prior-year period. Our
effective income tax rate in the first nine months of fiscal 2011 was 37.1%, compared to 36.7%, in the corresponding period of fiscal
2010. The increase in our effective income tax rate for the first nine months of fiscal 2011 was primarily caused by the previously
noted impact of the settlement of certain foreign tax matters in the comparable prior-year period, partially offset by the timing impact
of losses in certain foreign jurisdictions and tax benefits resulting from the sale of our Speakeasy business in the current fiscal year.

Noncontrolling Interest

The increase in noncontrolling interest during the third quarter and first nine months of fiscal 2011 compared to the prior-year periods
was due to the higher net earnings of Best Buy Europe, in which Carphone Warehouse Group plc has a 50% noncontrolling interest.
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Segment Performance Summary

Domestic

Our Domestic segment’s gross profit improved modestly in the third quarter of fiscal 2011, as compared to the prior-year period, with
a continued rate improvement partially offset by a revenue decline. These factors, combined with an increase in SG&A, led to a
modest decline in operating income.

We believe the revenue decline resulted primarily from a combination of weakness in several key consumer electronics industry
product categories and a slight decline in our estimated domestic market share. Consumers continue to be highly selective and
cautious about how and when they make consumer electronics purchases. As a specialty retailer in the consumer electronics industry,
the adoption of new technology and the timing of product life-cycles continue to play an important part in revenue trends. For
example, slower than anticipated adoption of new technology in televisions, the increased availability of LED televisions at mass-
market retailers, and significant product introductions in the prior year in mobile computing operating systems contributed to industry
declines in the fiscal third quarter.

The following table presents selected financial data for the Domestic segment ($ in millions):

Three Months Ended Nine Months Ended

November November November November
27, 2010 28, 2009 27, 2010 28, 2009

REVENUE .ot $ 8,710 $ 8931 $ 25,069 $ 24,730
Revenue % (decline) growth ..........cccoovniiiinnn (2.5)% 9.0% 1.4% 4.0%
Comparable store sales % (decline) gain ............... (5.0)% 4.6% 1.71% (1.0)%
Gross profit as % of revenue ...........cccceeveneinennn. 25.0% 24.1% 25.5% 24.5%
SG&A as % Of reVENUE ......cvvvviiiieecceseee e 21.1% 20.2% 21.3% 20.5%
Operating income® ..........c.covevievireeieeeeeeeeenee, $ 340 $ 353 % 1,045 $ 971
Operating income as % of revenue ..........c.cccoce..... 3.9% 4.0% 4.2% 3.9%

@ Included within our Domestic segment’s operating income for the first nine months fiscal 2010 is $25 million of restructuring
charges recorded in the fiscal first quarter related to measures we took to update our U.S. Best Buy store operating model, which
resulted in the elimination of certain positions for which we incurred employee termination costs. These charges resulted in a
decrease in our Domestic segment’s operating income rate of 0.1% of revenue for the first nine months of fiscal 2010. No
restructuring charges were recorded in the first nine months of fiscal 2011.

The decrease in our Domestic segment’s operating income for the third quarter of fiscal 2011 was primarily due to decreased revenue
and higher SG&A, partially offset by increased gross profit due to an improvement in the gross profit rate. The increase in our
Domestic segment’s operating income for first nine months of fiscal 2011 was due primarily to increased revenue and gross profit,
partially offset by higher SG&A. In addition, the first nine months of fiscal 2011 had no restructuring charges, further contributing to
the increase in operating income as compared to the prior-year period.

The 2.5% decrease in revenue for the third quarter of fiscal 2011 was due primarily to a 5.0% comparable store sales decline, partially
offset by the impact of net new stores opened during the past 12 months. In the first nine months of fiscal 2011, the 1.4% increase in
revenue was primarily due to the impact of net new stores opened in the past 12 months, partially offset by a comparable store sales
decline of 1.7%. Non-comparable sales channels had minimal impact on total revenue in the third quarter and first nine months of
fiscal 2011. The components of our Domestic segment’s net revenue (decrease) increase for the three and nine months ended
November 27, 2010, were as follows:

Three months Nine months
ended ended
November November
27, 2010 27, 2010
Comparable store sales impact ........ccccoveverneneinennen, (4.8)% (1.6)%
Non-comparable sales channels® ...............cocoeervrnnnns (0.3)% (0.1)%
NEt NEW SOTES ... 2.6% 3.1%
Total revenue (decrease) iNCrease .........cocvevveerereeeenen. (2.5)% 1.4%

(M Non-comparable sales channels reflects the impact from revenue we earn from sales channels not included within our comparable

store sales calculation.
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The following table reconciles the number of Domestic stores open at the beginning and end of the third quarters of fiscal 2011 and
2010:

Fiscal 2011 Fiscal 2010
Total Stores at Total Stores Total Stores at Total Stores
Beginning of Stores Stores at End of Beginning of Stores Stores at End of
Third Quarter Opened Closed Third Quarter Third Quarter Opened Closed Third Quarter
Best Buy ......cccoeueene 1,091 8 — 1,099 1,044 24 — 1,068
Best Buy Mobile .... 109 48 — 157 48 21 — 69
Pacific Sales ........... 35 — — 35 35 — — 35
Magnolia Audio
Video ....ccoovrrnnns 6 — — 6 6 — — 6
Geek Squad ............ 5 — (5) — 6 — — 6
Total Domestic
segment stores ... 1,246 56 (5) 1,297 1,139 45 — 1,184

The following table presents the Domestic segment’s revenue mix percentages and comparable store sales percentage changes by
revenue category in the third quarters of fiscal 2011 and 2010:

Revenue Mix Comparable Store Sales
Three Months Ended Three Months Ended
November November November November
27, 2010 28, 2009 27,2010 28, 2009

Consumer electroniCs ........cccoccvvieevieeveeirese e 36% 39% (10.6)% 8.0%
Home offiCe ...ocviiiiii e, 37% 33% 4.8% 10.0%
Entertainment software ..........ccccccvevvvieiieienceenn, 15% 16% (13.9)% (10.9)%
APPHANCES v 5% 5% 0.1)% 10.0%
SEIVICES ...viiiieieiiieitiee e 6% 6% (1.5)% 0.4%
(012 1=] ST 1% 1% n/a n/a
LK) -1 OO 100% 100% (5.00% 4.6%

The product categories having the largest effect on our comparable store sales decline were televisions and entertainment software,
which includes video gaming hardware and software, CDs and DVDs. Comparable store sales gains in mobile phones and mobile
computing (consisting of notebook computers, netbooks and tablets) partially offset these declines. Revenue from our Domestic
segment’s online operations increased 7% in the third quarter of fiscal 2011 and is incorporated in the table above.

The 10.6% comparable store sales decline in the consumer electronics revenue category was driven primarily by a decrease in the
sales of televisions, as both unit sales and average selling prices declined during the third quarter of fiscal 2011. The 4.8% comparable
store sales gain in the home office revenue category was primarily the result of increased sales of mobile phones due to the continued
growth of Best Buy Mobile, as well as gains in mobile computing. The 13.9% comparable store sales decline in the entertainment
software revenue category was mainly the result of declining sales in video gaming hardware and software, partially caused by
industry-wide softness combined with a decline in our market share, as well as the continued decline in the sales of DVDs and CDs as
consumers preferences shift to digital content. The 1.5% comparable store sales decline in the services revenue category was due
primarily to a decline in repair and home theater installation services, due in part to the decrease in television sales described above.

Despite a 2.5% decline in revenue, our Domestic segment experienced gross profit growth of $26 million, or 1.2%, in the third quarter
of fiscal 2011 compared to the third quarter of fiscal 2010, due to gross profit rate improvement. The 0.9% of revenue increase in the
gross profit rate was driven by favorable mix and rate impacts of 0.4% of revenue and 0.5% of revenue, respectively, and resulted
primarily from the following factors:

e increased sales of higher-margin mobile phones as a result of the growth in Best Buy Mobile;

e improved promotional effectiveness due to lower costs in financing programs and improved pricing strategies, particularly in
appliances; and

e achange in the form of vendor funding for fiscal 2011, shifting more dollars to gross profit than SG&A,;

o partially offset by a more promotional environment in televisions.

In the first nine months of fiscal 2011, our Domestic segment improved its gross profit rate by 1.0% of revenue. The primary drivers
of the rate increase were the growth of our Best Buy Mobile business; improved promotional effectiveness due to lower costs in
financing programs, lower loyalty program costs and improved pricing strategies; and the change in the form of vendor funding. A
more promotional environment in televisions partially offset these rate gains. Our Domestic segment’s mix of revenue had no net
effect on the segment’s gross profit rate, as growth in sales at our higher-margin Best Buy Mobile business was offset by growth in
sales of lower-margin mobile computing products.
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Our Domestic segment’s SG&A grew $39 million, or 2.2%, in the third quarter of fiscal 2011 compared to the prior-year period. The
increase in SG&A was principally driven by the opening of new stores and an increase in the Best Buy Mobile profit share-based
management fee, partially offset by lower incentive compensation costs. The following factors collectively contributed to the
Domestic segment’s SG&A rate increase of 0.9% of revenue:

e deleverage due to the 2.5% revenue decling;

e continued growth of Best Buy Mobile (including the profit share-based management fee paid to Best Buy Europe, which is
offset in the International segment SG&A results and therefore has no net impact on our consolidated operating income); and

e the change in the form of vendor funding as discussed above;

o partially offset by lower incentive compensation costs.

In the first nine months of fiscal 2011, our Domestic segment’s SG&A grew $292 million, or 5.8%, and our SG&A rate increased by
0.8% of revenue. The increase in both SG&A and the SG&A rate was driven by the opening of new stores, the continued growth of
Best Buy Mobile, increased spending for several key initiatives and the change in the form of vendor funding, partially offset by lower
incentive compensation costs.

International

While challenging economic conditions persisted in many of the countries in which we operate, our International segment saw
comparable store sales gains and improvements in operating income in the third quarter and first nine months of fiscal 2011. The key
drivers behind these improvements included an increase in the sales of higher-margin post-pay mobile phone contracts in Europe,
improved promotional effectiveness in key product categories in Canada and growth in consumer spending and temporary government
stimulus programs in China. In addition, an increase in the Best Buy Mobile profit share-based management fee paid to Best Buy
Europe had a positive impact on the segment’s operating income. We have also experienced continued revenue growth through our
expansion of large-format stores in Europe, China, Mexico and Turkey.

The following table presents selected financial data for the International segment ($ in millions):

Three Months Ended Nine Months Ended
November November November November
27,2010 28, 2009 27,2010 28, 2009

REBVENUE .ot $ 3180 $ 3,093 $ 8,947 $ 8,411
Revenue % growth ... 2.8% (6.4)% 6.4% 29.2%
Comparable store sales % gain (decline) ............... 2.3% (6.7)% 4.2% (8.8)%
Gross profit as % of revenue .........ccccceeeviveiiennnnn, 25.2% 25.4% 25.7% 25.3%
SG&A a3 % Of FeVENUE .....oeovvirieiiiiiie e 23.8% 24.7% 25.0% 25.2%
Operating income (10SS)® .......cccoovevvevevieircreenenne, $ 45 $ 23 % 64 $ (19)
Operating income (loss) as % of revenue .............. 1.4% 0.7% 0.7% 0.2)%

@ Included within our International segment’s operating loss for the first nine months of fiscal 2010 is $27 million of restructuring
charges recorded in the fiscal first quarter primarily related to employee termination benefits and business reorganization costs in
Best Buy Europe. These charges resulted in a decrease in our International segment’s operating income of 0.3% of revenue for the
first nine months of fiscal 2010. No restructuring charges were recorded in the first nine months of fiscal 2011.

The increase in our International segment’s operating income in the third quarter of fiscal 2011 resulted primarily from higher
operating income in Europe and China, partially offset by costs associated with the operation of new stores in Mexico and Turkey.
The increase in our International segment’s operating income in the first nine months of fiscal 2011 resulted primarily from higher
operating income in Europe, Canada and China, partially offset by costs associated with the operation of new stores in Mexico and
Turkey. An increase in the Best Buy Mobile profit share-based management fee was a leading driver of the increased operating
income in Europe in both the third quarter and first nine months of fiscal 2011. In addition, the first nine months of fiscal 2010 also
included $27 million of restructuring charges compared to no restructuring charges in the first nine months of fiscal 2011, further
contributing to the increase in operating income compared to the prior-year period.

The 2.8% increase in revenue for the third quarter of fiscal 2011 was due principally to the impact of new stores opened during the
past 12 months and a 2.3% comparable store sales gain, partially offset by the negative impact of foreign currency exchange rate
fluctuations. In the first nine months of fiscal 2011, the 6.4% increase in revenue was due to a 4.2% comparable store sales gain, the
favorable impact of foreign currency exchange rate fluctuations and the impact of new stores opened in the past 12 months. Changes
in revenue from non-comparable sales channels had a minimal impact on the revenue increase for the third quarter of fiscal 2011, but
partially offset the revenue increase in the first nine months of fiscal 2011. The increase in comparable store sales in both the third
quarter and the first nine months of fiscal 2011 was the result of gains in Europe and China, partially offset by declines in Canada. The
components of our International segment’s net revenue increase for the three and nine months ended November 27, 2010, were as
follows:
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NEL NEW SEOTES ...eiiivieiie ettt
Comparable store sales IMPAaCE ........cccooereineieienee e
Non-comparable sales channels® ............cccccccoevveiveeccceceeeeene,
Impact of foreign currency exchange rate fluctuations ....................
One less week of revenue®

Total revenue increase

Three months Nine months
ended ended
November November
27,2010 27,2010

2.2% 2.4%
1.9% 3.5%
0.1% (1.3)%

(1.4)% 2.6%
n/a (0.8)%
2.8% 6.4%

(@ Non-comparable sales channels primarily reflects the impact from revenue we earn from sales of merchandise to wholesalers and
dealers as well as other sales channels not included within our comparable store sales calculation.

@ One less week of revenue reflects the incremental revenue associated with Best Buy Europe in the first quarter of fiscal 2010,
which had 14 weeks of activity, compared to 13 weeks in the first quarter of fiscal 2011.

The following table reconciles the number of International stores open at the beginning and end of the third quarters of fiscal 2011 and
2010:

Fiscal 2011 Fiscal 2010
Total Stores at Total Stores Total Stores at Total Stores
Beginning of Stores Stores at End of Beginning of Stores Stores at End of
Third Quarter Opened Closed Third Quarter Third Quarter Opened Closed Third Quarter
Best Buy Europe — small box(1) 2,436 14 (26) 2,424 2,450 29 (31) 2,448
Best Buy Europe — big box(2)... 3 1 — 4 — — — —
Canada
Future Shop .....cooovvrvviririen 145 1 — 146 142 1 — 143
BeSt BUY ... 70 1 — 71 60 4 — 64
Best Buy Mobile.................... 6 4 — 10 3 1 — 4
China
Five Star ... 159 — — 159 165 — 1) 164
Best BUY ......coeoviiiiice 8 — — 8 6 — — 6
Mexico
Best BUY ......coeoviiiiice 5 1 — 6 1 1 — 2
Turkey
Best BUY ......coeoviiiiice 2 — — 2 — — — —
Total International segment stores 2,834 22 (26) 2,830 2,827 36 (32) 2,831

@ Represents small-format The Carphone Warehouse and The Phone House stores.

@ Represents Best Buy branded large-format stores in the U.K.

The following table presents revenue mix percentages and comparable store sales percentage changes for the International segment by
revenue category in the third quarters of fiscal 2011 and 2010:

Revenue Mix Comparable Store Sales
Three Months Ended Three Months Ended
November November November November
27,2010 28, 2009 27,2010 28, 2009

Consumer electroniCs ........cccocvviveveeveeresie e 19% 18% (2.5)% (18.3)%
Home office ..cooeieeiiie e, 57% 55% 3.0% (3.3)%
Entertainment software ..........ccccocvevvvieiie e, 6% 7% (14.8)% (13.6)%
APPHANCES v 9% 8% 26.5% (6.8)%
SBIVICES tviectie ittt ettt 9% 12% 0.9% 5.3%
OhEE e <1% <1% n/a n/a
TOAl oo 100% 100% 2.3% (6.7)%

The product categories having the largest impact on our International segment’s comparable store sales gain in the third quarter of
fiscal 2011 were appliances, mobile phones and mobile computing. Increased sales in these product categories were partially offset by
declines in the sales of entertainment hardware and software.

The 2.5% comparable store sales decline in the consumer electronics revenue category resulted primarily from decreases in the sales

of televisions, MP3 players, and navigation products in Canada, similar to our Domestic segment. The 3.0% comparable store sales
gain in the home office revenue category mainly resulted from comparable store sales gains in mobile phones and mobile computing.
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The 14.8% comparable store sales decline in the entertainment software revenue category reflected a decrease in the sales of video
gaming hardware and software and continued decreases in the sales of DVDs and CDs. The 26.5% comparable store sales gain in the
appliances revenue category resulted primarily from increases in the sales of appliances within our China operations, where growth in
consumer spending and government stimulus programs continued to contribute to stronger sales. The 0.9% comparable store sales
gain in the services revenue category was due primarily to increased sales of mobile phone warranty contracts in Europe as a result of
an increase in the sales mix of higher-priced smartphones.

Our International segment experienced gross profit growth of $15 million, or 1.9%, in the third quarter of fiscal 2011 and $170
million, or 8.0%, in the first nine months of fiscal 2011. The increase in gross profit in the third quarter of fiscal 2011 was driven by
increased revenue, as the gross profit rate decreased slightly. The 0.2% of revenue decline in the gross profit rate in the third quarter of
fiscal 2011 reflects an unfavorable mix impact of 0.7% of revenue, partially offset by a favorable rate impact of 0.5% of revenue. The
unfavorable mix impact resulted primarily from growth in our lower-margin China business and a decrease in the mix of our higher-
margin Europe business, while the favorable rate impact was the result of gains in Canada driven by rate improvements in mobile
computing.

In the first nine months of fiscal 2011, the 0.4% of revenue improvement in the gross profit rate reflects a favorable rate impact of
1.0% of revenue, partially offset by 0.6% of revenue unfavorable mix impact. The rate favorability was largely a result of improved
promotional effectiveness in Canada, especially in mobile computing and video gaming, and an increase in the sales of higher-margin
post-pay mobile phone contracts in Europe. The unfavorable mix impact resulted primarily from growth in our lower-margin China
business, as well as decreased mix from our higher-margin Europe business in the first nine months of fiscal 2011.

In the third quarter of fiscal 2011, our International segment’s SG&A decreased $7 million, or 0.9%, driven mainly by a decrease in
Europe due to the higher Best Buy Mobile profit share-based management fee and the impact of foreign currency exchange rate
fluctuations, partially offset by increased spending associated with new store openings across the segment and increased advertising
costs. Excluding the impact of foreign currency rate fluctuations, our International segment’s SG&A was flat in the third quarter of
fiscal 2011. The 0.9% of revenue decrease in the SG&A rate was driven primarily by a rate decrease in Europe due to the higher Best
Buy Mobile profit share-based management fee and the favorable mix impact from both growth in our lower-rate China business and a
decrease in the sales mix of our higher-rate Europe business. These improvements were partially offset by rate increases in Canada
primarily caused by the deleveraging impact of its comparable store sales decline and increased advertising costs.

In the first nine months of fiscal 2011, our International segment’s SG&A grew $114, or 5.4%, due to the impact of foreign currency
exchange rate fluctuations, increased spending related to new store openings and increased advertising costs. Excluding the impact of
foreign currency exchange rate fluctuations, SG&A grew only 2.4%. The SG&A rate remained relatively flat in the first nine months
of fiscal 2011, as the deleveraging impact of the comparable store sales decline and increased advertising costs in Canada were offset
by the favorable mix impact from both growth in our lower-rate China business and a decrease in the sales mix of our higher-rate
Europe business, as well a rate decrease in Europe due to the higher Best Buy Mobile profit share-based management fee.

Liquidity and Capital Resources

We continue to closely manage our liquidity and capital resources. The key variables we use to manage liquidity requirements and
investments to support our growth strategies include variable SG&A spending, capital expenditures, credit facilities and short-term
borrowing arrangements, working capital and our share repurchase program.

Capital expenditures, particularly with respect to opening new stores and remodeling existing stores, is a component of our cash flow
and capital management strategy which, to a large extent, we can adjust in response to economic and other changes in our business
environment. In fiscal 2010 and fiscal 2011, we have moderated our capital spending in response to the challenging economic
environment.

Summary

The following table summarizes our cash and cash equivalents and short-term investments balances at November 27, 2010;
February 27, 2010; and November 28, 2009 ($ in millions):

November 27, February 27, November 28,
2010 2010 2009
Cash and cash eqUIVAIENES ..........cccovvveieiiieiiicec e $ 925 $ 1,826 $ 564
ShOrt-term iNVESIMENTS ........cooveiieei i 2 90 93
Total cash and cash equivalents and short-term investments .................. $ 927 $ 1916 $ 657
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The increase in the balance of our cash and cash equivalents compared with the end of the third quarter of fiscal 2010 was due
primarily to cash generated from operations and cash provided by the sale of investments, partially offset by cash used to repurchase
common stock, cash used to reduce short-term debt and cash used for capital expenditures. The decrease in our short-term investments
balance compared with the third quarter of fiscal 2010 was due to the sale of the remainder of our short-term investments in auction
rate securities (“ARS”) marketed and sold to us by UBS AG and its affiliates.

Our current ratio, calculated as current assets divided by current liabilities, was 1.1 at the end of the third quarter of fiscal 2011,
compared with 1.2 at the end of fiscal 2010 and 1.0 at the end of the third quarter of fiscal 2010. The increase in our current ratio
from the third quarter of fiscal 2010 was due primarily to an increase in our merchandise inventories, partially offset by a
corresponding increase in accounts payable.

Our adjusted debt to earnings before interest, income taxes, depreciation, amortization and rent (“EBITDAR?) ratio decreased to 2.4 at
the end of the third quarter of fiscal 2011, compared with 2.5 at the end of fiscal 2010 and 2.7 at the end of the third quarter of fiscal
2010, primarily due to increased net earnings.

Our adjusted debt to EBITDAR ratio, which includes capitalized operating lease obligations in its calculation, is considered a non-
GAAP financial measure and should be considered in addition to, rather than as a substitute for, the most directly comparable ratio
determined in accordance with GAAP. We have included this information as we view the adjusted debt to EBITDAR ratio as an
important indicator of our creditworthiness. Furthermore, we believe that our adjusted debt to EBITDAR ratio is important for
understanding our financial position and provides meaningful additional information about our ability to service our long-term debt
and other fixed obligations and to fund our future growth. We also believe our adjusted debt to EBITDAR ratio is relevant because it
enables investors to compare our indebtedness to that of retailers who own, rather than lease, their stores. Our decision to own or lease
real estate is based on an assessment of our financial liquidity, our capital structure, our desire to own or to lease the location, the
owner’s desire to own or to lease the location, and the alternative that results in the highest return to our shareholders.

Our adjusted debt to EBITDAR ratio is calculated as follows:

Adjusted debt
EBITDAR

Adjusted debt to EBITDAR =

The most directly comparable GAAP financial measure to our adjusted debt to EBITDAR ratio is our debt to net earnings ratio, which
excludes capitalized operating lease obligations from debt in the numerator of the calculation and does not adjust net earnings in the
denominator of the calculation. The debt to net earnings ratio decreased to 1.2 at the end of the third quarter of fiscal 2011, compared
with 1.3 at the end of fiscal 2010 and 1.6 at the end of the third quarter of fiscal 2010.

The following table presents a reconciliation of our debt to net earnings ratio and our adjusted debt to EBITDAR ratio ($ in millions):

November 27, February 27, November 28,
2010 @ 2010 W 2009 ®
Debt (including current portion) ........cc.cccoeeeveveieeieviieceeececee e $ 1,824 $ 1,802 $ 1,881
Capitalized operating lease obligations (8 times rental expense) @ ......... 9,196 9,013 8,978
AJUSTEA AEDE ..o $ 11,020 $ 10,815 $ 10,859
Net earnings including noncontrolling interests® ............ccccevevieivenenn, $ 1,488 $ 1,394 $ 1,171
INTErESt EXPENSE, NET ..ot 41 40 47
INCOME tAX EXPENSE ...ttt 864 802 716
Depreciation and amortization expense @) ..........cccoeeeiriiieiennnnssennns 981 930 977
RENtAl EXPENSE ...vvevveeeiiese sttt ene 1,149 1,127 1,122
EBITDAR ..ottt ettt $ 4523 $ 4293 $ 4,033
Debt to net earnings ratio .......cccceoevererieiieieeere e e 12 1.3 1.6
Adjusted debt t0 EBITDAR ratio ......cccccooeiieieiiiiie e 24 2.5 2.7

@ Debt is reflected as of the respective balance sheet dates, while rental expense and the other components of EBITDAR represent
activity for the 12 months ended as of each of the respective dates.

@  The multiple of eight times annual rental expense in the calculation of our capitalized operating lease obligations is the multiple
used for the retail sector by one of the nationally recognized credit rating agencies that rate our creditworthiness, and we consider
it to be an appropriate multiple for our lease portfolio.

@ We utilize net earnings including noncontrolling interests within our calculation as the earnings and related cash flows attributable
to noncontrolling interests are available to service our debt and operating lease commitments.

@ Depreciation and amortization expense includes impairments of fixed assets, investments, goodwill and intangible assets.
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Cash Flows

The following table summarizes our cash flows for the first nine months of the current and prior fiscal years ($ in millions):

Nine Months Ended

November November
27, 2010 28, 2009

Total cash provided by (used in):

OPEratiNg ACTIVITIES ....veveuiriiiiriieeieietet ettt ettt et bebenenenas $ 545 $ 679

INVESEING BCTIVITIES ...vieitiieiieciiitr et (361) (405)

FINANCING BCLIVITIES ....c.eiviiiiitiie e e (1,093) (208)

Effect of foreign currency exchange rate fluctuations on cash ..........ccccocvvviiniiiencien, 8 —
(Decrease) increase in cash and cash equUIVaIENTS ..........ccccoiiiiiiiiiiiii s $ (901) $ 66

Cash provided by operating activities in the first nine months of fiscal 2011 was $545 million, compared with $679 million in the first
nine months of fiscal 2010. The decrease was due primarily to higher incentive compensation payments made in fiscal 2011. An
increased level of inventory at the end of the fiscal third quarter as compared to the prior-year period was largely offset by a
corresponding increase in accounts payable.

Cash used in investing activities in the first nine months of fiscal 2011 was $361 million, compared with $405 million in the first nine
months of fiscal 2010. The decrease was due primarily to our sale of ARS during the first nine months of fiscal 2011.

Cash used in financing activities in the first nine months of fiscal 2011 was $1.1 billion, compared with cash used of $208 million for
the first nine months of fiscal 2010. The change was primarily the result of cash used to repurchase our common stock in the first nine
months of fiscal 2011.

Share Repurchases and Dividends

We repurchased and retired 10.9 million shares at a cost of $423 million for the three months ended November 27, 2010, and 30.7
million shares at a cost of $1.1 billion for the nine months ended November 27, 2010. We have $1.4 billion available for future
repurchases at November 27, 2010, under our June 2007 share repurchase program. No repurchases were made during the three and
nine months ended November 28, 2009.

During the third quarter of fiscal 2011, we paid our regular quarterly cash dividend of $0.15 per common share, or $60 million in the
aggregate. During the same period one year ago, we paid a regular quarterly cash dividend of $0.14 per common share, or $58 million
in the aggregate. As announced on December 15, 2010, our Board authorized payment of our next regular quarterly cash dividend of
$0.15 per common share, payable on January 25, 2011, to shareholders of record as of the close of business on January 4, 2011.

Sources of Liquidity

Funds generated by operating activities, available cash and cash equivalents, and our credit facilities continue to be our most
significant sources of liquidity. We believe our sources of liquidity will be sufficient to sustain operations and to finance anticipated
expansion plans and strategic initiatives for the remainder of fiscal 2011. However, in the event our liquidity is insufficient, we may be
required to limit our capital expenditures related to future expansion plans or we may not be able to pursue business opportunities.
There can be no assurance that we will continue to generate cash flows at or above current levels or that we will be able to maintain
our ability to borrow under our existing credit facilities or obtain additional financing, if necessary, on favorable terms.

We have a $2.3 billion unsecured revolving credit facility, as amended (the “Credit Facility”), with a syndicate of banks, with $500
million of borrowings outstanding at November 27, 2010. The outstanding balance was fully paid off in the week following the end of
our fiscal third quarter, and no borrowings were outstanding on the Credit Facility as of December 30, 2010. The Credit Facility
expires in September 2012.

We have $788 million available under secured and unsecured revolving credit and demand facilities related to our International
segment operations, of which $190 million was outstanding at November 27, 2010.

We previously had a revolving credit line with UBS AG and its affiliates (collectively, “UBS”) secured by the par value of our UBS-
brokered ARS. However, pursuant to the settlement described in Note 2, Investments, of Notes to Condensed Consolidated Financial
Statements included in this Quarterly Report on Form 10-Q, the revolving credit line expired by its terms during the second quarter of
fiscal 2011 when UBS bought back all of our UBS-brokered ARS.
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Our ability to access our facilities is subject to our compliance with the terms and conditions of our facilities, including financial
covenants. The financial covenants require us to maintain certain financial ratios. At November 27, 2010, we were in compliance with
all such financial covenants. If an event of default were to occur with respect to one or more of our debt agreements, it could constitute
an event of default under other agreements as well.

Our credit ratings and outlooks at December 30, 2010, are summarized below. In June 2010, Fitch Ratings Ltd. (“Fitch”) reaffirmed
our BBB+ rating, and raised the outlook from negative to stable, citing our improvement in comparable store sales in the third and
fourth quarters of fiscal 2010 and our ability to maintain steady operating margins and credit metrics in fiscal 2010. The ratings issued

by Moody’s Investors Service, Inc. (“Moody’s”) and Standard & Poor’s Rating Services (“Standard & Poor’s”) are consistent with the
ratings and outlooks reported in our Annual Report on Form 10-K for the fiscal year ended February 27, 2010.

Rating Agency Rating Outlook

(o] o OSSR PROROPRPPRN BBB+ Stable
IMOOAY S 1.ttt sttt Baa2 Stable
SEANAAIT & POOT S .ttt ettt sttt be s et et ste st be bt ere et e eesaeneas BBB- Stable

Factors that can affect our credit ratings include changes in our operating performance, the economic environment, conditions in the
retail and consumer electronics industries, our financial position, and changes in our business strategy. We are not aware of any
reasonable circumstances under which our credit ratings would be significantly downgraded. If a downgrade were to occur, it could
adversely impact, among other things, our future borrowing costs, access to capital markets, vendor financing terms and future new-
store leasing costs. In addition, the conversion rights of the holders of our convertible debentures could be accelerated if our credit
ratings were to be downgraded.

Auction-Rate Securities and Restricted Cash and Short-Term Investments

At November 27, 2010, and November 28, 2009, we had $131 million and $284 million, respectively, invested in ARS recorded at fair
value within short-term investments and equity and other investments (long-term) in our condensed consolidated balance sheet.
Subsequent to November 27, 2010, and through December 30, 2010, we sold $8 million of ARS at par value. The majority of our ARS
portfolio is AAA/Aaa-rated and collateralized by student loans, which are guaranteed 95% to 100% by the U.S. government. Since the
auction failures that began in February 2008, we have been able to liquidate many of our ARS. However, the investment principal
associated with our remaining ARS will not be accessible until successful auctions occur, a buyer is found outside of the auction
process, the issuers establish a different form of financing to replace these securities or final payments are due according to the
contractual maturities of the debt issues, which range from six to 33 years. We intend to hold our ARS until we can recover the full
principal amount through one of the means described above, and have the ability to do so based on our other sources of liquidity.

Our liquidity also is affected by restricted cash and short-term investment balances that are pledged as collateral or restricted to use for
vendor payables, general liability insurance, workers’ compensation insurance and customer warranty and insurance programs.
Restricted cash and cash equivalents and short-term investments, which are included in other current assets, remained relatively flat at
$484 million, $482 million and $480 million at November 27, 2010, February 27, 2010, and November 28, 2009, respectively.

Debt and Capital

At November 27, 2010, we had short-term debt outstanding under our various credit and demand facilities of $690 million, an increase
from $663 million at February 27, 2010, and a decrease from $741 million at November 28, 2009. Over the past year, our short-term
debt balance has decreased as a result of lower borrowings under our European facilities, partially offset by increased borrowing on
our Credit Facility to fund seasonal working capital requirements. See Note 6, Debt, of the Notes to Consolidated Financial
Statements included in our Annual Report on Form 10-K for the fiscal year ended February 27, 2010, for additional information
regarding our debt.

Off-Balance-Sheet Arrangements and Contractual Obligations

Our liquidity is not dependent on the use of off-balance-sheet financing arrangements other than in connection with our operating
leases.

There has been no material change in our contractual obligations other than in the ordinary course of business since the end of fiscal

2010. See our Annual Report on Form 10-K for the fiscal year ended February 27, 2010, for additional information regarding our off-
balance-sheet arrangements and contractual obligations.
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Significant Accounting Policies and Estimates

We describe our significant accounting policies in Note 1, Summary of Significant Accounting Policies, of the Notes to Consolidated
Financial Statements included in our Annual Report on Form 10-K for the fiscal year ended February 27, 2010. We discuss our critical
accounting estimates in Item 7, Management’s Discussion and Analysis of Financial Condition and Results of Operations, in our
Annual Report on Form 10-K for the fiscal year ended February 27, 2010. There has been no significant change in our significant
accounting policies or critical accounting estimates since the end of fiscal 2010.

New Accounting Standards

See Note 1, Basis of Presentation, of Notes to Condensed Consolidated Financial Statements included in this Quarterly Report on
Form 10-Q for a description of recently issued and adopted accounting pronouncements, including the dates of adoption and impacts
on our results of operations, financial position and cash flows.

Safe Harbor Statement Under the Private Securities Litigation Reform Act

Section 27A of the Securities Act of 1933, as amended (“Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as
amended (“Exchange Act”), provide a “safe harbor” for forward looking statements to encourage companies to provide prospective
information about their companies. With the exception of historical information, the matters discussed in this Quarterly Report on
Form 10-Q are forward looking statements and may be identified by the use of words such as “anticipate,” “believe,” “estimate,”
“expect,” “intend,” “foresee,” “plan,” “project,” “outlook,” and other words and terms of similar meaning. Such statements reflect our
current view with respect to future events and are subject to certain risks, uncertainties and assumptions. A variety of factors could
cause our future results to differ materially from the anticipated results expressed in such forward looking statements. Readers should
review Item 1A, Risk Factors, of our Annual Report on Form 10-K for the fiscal year ended February 27, 2010, for a description of
important factors that could cause our future results to differ materially from those contemplated by the forward looking statements
made in this Quarterly Report on Form 10-Q. Among the factors that could cause our actual future results and outcomes to differ
materially from those projected in such forward looking statements are the following: general economic conditions, changes in
consumer preferences, credit market constraints, acquisitions and development of new businesses, divestitures, product availability,
sales volumes, pricing actions and promotional activities of competitors, profit margins, weather, changes in law or regulations,
foreign currency fluctuation, availability of suitable real estate locations, our ability to react to a disaster recovery situation, the impact
of labor markets and new product introductions on our overall profitability, failure to achieve anticipated benefits of announced
transactions and integration challenges relating to new ventures.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

In addition to the risks inherent in our operations, we are exposed to certain market risks, including adverse changes in foreign
currency exchange rates and interest rates.

Foreign Currency Exchange Rate Risk

We have market risk arising from changes in foreign currency exchange rates related to our International segment operations. On a
limited basis, we utilize foreign exchange forward contracts to manage foreign currency exposure to certain forecasted inventory
purchases, revenue streams and recognized receivable and payable balances. Our primary objective in holding derivatives is to reduce
the volatility of earnings and cash flows associated with changes in foreign currency exchange rates. Our foreign currency risk
management strategy includes cash flow hedges as well as derivatives that are not designated as hedging instruments. The contracts
have terms of up to three years. The aggregate notional amount and fair value recorded on our condensed consolidated balance sheet
related to our foreign exchange forward contracts outstanding was $546 million and $9 million, respectively, at November 27, 2010.
The amount recorded in our consolidated statement of earnings related to all contracts settled and outstanding was a loss of $2 million
in the third quarter of fiscal 2011. See Note 7, Derivative Instruments, of Notes to Condensed Consolidated Financial Statements
included in this Quarterly Report on Form 10-Q for additional information regarding our derivative instruments.

The overall strength of the U.S. dollar (USD) to the Great Britain pound since the end of the third quarter of fiscal 2010 has had a
negative overall impact on our revenue and net earnings. However, the weakness of the USD to the Canadian dollar has had a positive
overall impact on our revenue and net earnings. It is not possible to determine the exact impact of foreign currency exchange rate
fluctuations; however, the effect on reported revenue and net earnings can be estimated. We estimate that foreign currency exchange
rate fluctuations had a net unfavorable impact on our revenue of approximately $43 million and a net favorable impact of $2 million
on our net earnings in the third quarter of fiscal 2011.
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Interest Rate Risk
Short- and long-term debt

At November 27, 2010, our short- and long-term debt was comprised primarily of credit facilities, our convertible debentures and our
6.75% notes. We do not manage the interest rate risk on our debt through the use of derivative instruments.

Our credit facilities’ interest rates may be reset due to fluctuations in a market-based index, such as the federal funds rate, the London
Interbank Offered Rate (LIBOR), or the base rate or prime rate of our lenders. A hypothetical 100-basis-point change in the interest
rates on the outstanding balance of our credit facilities as of November 27, 2010, would change our annual pre-tax earnings by

$7 million.

There is no interest rate risk associated with our convertible debentures or 6.75% notes, as the interest rates are fixed at 2.25% and
6.75%, respectively, per annum.

Long-term investments in debt securities

At November 27, 2010, our long-term investments in debt securities were comprised of ARS. These investments are not subject to
material interest rate risk. A hypothetical 100-basis point change in the interest rates on our ARS investments as of November 27,
2010, would change our annual pre-tax earnings by $1 million. We do not manage interest rate risk on our investments in debt
securities through the use of derivative instruments.

Other Market Risks

Investments in auction-rate securities

At November 27, 2010, we held $131 million in investments in ARS, which includes a $10 million pre-tax temporary impairment.
Given current conditions in the ARS market, we may incur additional temporary unrealized losses or other-than-temporary realized
losses in the future if market conditions were to persist and we were unable to recover the cost of our ARS investments. A
hypothetical 100-basis point loss from the par value of these investments as of November 27, 2010, would result in a $1 million
impairment.

ITEM 4. CONTROLS AND PROCEDURES

We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed by us in the
reports we file or submit under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in
the SEC’s rules and forms, and that such information is accumulated and communicated to our management, including our Chief
Executive Officer (principal executive officer) and Chief Financial Officer (principal financial officer), to allow timely decisions
regarding required disclosure. We have established a Disclosure Committee, consisting of certain members of management, to assist
in this evaluation. The Disclosure Committee meets on a regular quarterly basis, and as needed.

Our management, including our Chief Executive Officer and Chief Financial Officer, evaluated the effectiveness of our disclosure
controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) promulgated under the Exchange Act), at November 27, 2010.
Based on that evaluation, our Chief Executive Officer and Chief Financial Officer concluded that, at November 27, 2010, our
disclosure controls and procedures were effective.

There was no change in internal control over financial reporting during the fiscal quarter ended November 27, 2010, that has
materially affected or is reasonably likely to materially affect our internal control over financial reporting.
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PART Il — OTHER INFORMATION

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

(c) Stock Repurchases

The following table presents the total number of shares of our common stock that we purchased during the third quarter of fiscal 2011,
the average price paid per share, the number of shares that we purchased as part of our publicly announced repurchase program, and

the approximate dollar value of shares that still could have been purchased at the end of the applicable fiscal period, pursuant to our
June 2007 $5.5 billion share repurchase program:

Approximate Dollar

Total Number of Shares Value of Shares that
Total Number Average Purchased as Part of May Yet Be
of Shares Price Paid Publicly Announced Purchased Under the
Fiscal Period Purchased per Share Plans or Programs @ Plans or Programs @)
September 29, 2010, through
October 2, 2010.......cccovreivieieiieieesereiens 5,708,000 $ 34.92 5,708,000 $ 1,595,000,000
October 3, 2010, through October 30, 2010..... 2,838,700 42.16 2,838,700 1,476,000,000
October 31, 2010, through
November 27, 2010........ccocevevviveeerie e 2,361,000 43.61 2,361,000 1,372,000,000
Total Fiscal 2011 Third Quarter............cccocuv... 10,907,700 38.69 10,907,700 1,372,000,000

@ “Approximate Dollar Value of Shares that May Yet Be Purchased Under the Plans or Programs” reflects our $5.5 billion share
repurchase program announced on June 27, 2007, less the $3.0 billion we purchased in fiscal 2008 under our accelerated share
repurchase program, the $111 million we purchased in the first quarter of fiscal 2011, the $594 million we purchased in the
second quarter of fiscal 2011, and the $423 million we purchased in the third quarter of fiscal 2011. There is no stated expiration
for the June 2007 share repurchase program.

ITEM 4. RESERVED
Not applicable.
ITEM 6. EXHIBITS

31.1 Certification of the Chief Executive Officer pursuant to Rules 13a-14(a) and 15d-14(a) under the Securities Exchange Act
of 1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

31.2 Certification of the Chief Financial Officer pursuant to Rules 13a-14(a) and 15d-14(a) under the Securities Exchange Act of
1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

32.1 Certification of the Chief Executive Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

32.2 Certification of the Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

101 The following financial information from our Quarterly Report on Form 10-Q for the third quarter of fiscal 2011, filed with
the SEC on January 5, 2011, formatted in Extensible Business Reporting Language (XBRL): (i) the condensed consolidated
balance sheets at November 27, 2010; February 27, 2010; and November 28, 2009, (ii) the consolidated statements of
earnings for the three and nine months ended November 27, 2010, and November 28, 2009, (iii) the consolidated
statements of cash flows for the nine months ended November 27, 2010, and November 28, 2009, (iv) the consolidated
statements of changes in shareholders’ equity for the nine months ended November 27, 2010, and November 28, 2009, and
(v) the Notes to Condensed Consolidated Financial Statements.®

(@ The XBRL related information in Exhibit 101 to this Quarterly Report on Form 10-Q shall not be deemed “filed” for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to liability of that section and shall not be
incorporated by reference into any filing or other document pursuant to the Securities Act of 1933, as amended, except as shall be
expressly set forth by specific reference in such filing or document.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

BEST BUY CO., INC.
(Registrant)

Date: January 5, 2011 By: /s BRIAN J. DUNN

Brian J. Dunn
Chief Executive Officer
(duly authorized and principal executive officer)

Date: January 5, 2011 By: /sl JAMES L. MUEHLBAUER

James L. Muehlbauer

Executive Vice President — Finance

and Chief Financial Officer

(duly authorized and principal financial officer)

Date: January 5, 2011 By: /sl SUSAN S. GRAFTON

Susan S. Grafton

Vice President, Controller

and Chief Accounting Officer

(duly authorized and principal accounting officer)
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Exhibit 31.1

CERTIFICATION PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES
EXCHANGE ACT OF 1934, AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Brian J. Dunn, certify that:

1.

2.

I have reviewed this quarterly report on Form 10-Q of Best Buy Co., Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented
in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared,;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s
internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing equivalent functions):

a) Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: January 5, 2011 /sl BRIAN J. DUNN

Brian J. Dunn
Chief Executive Officer



Exhibit 31.2

CERTIFICATION PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES
EXCHANGE ACT OF 1934, AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, James L. Muehlbauer, certify that:

1.

2.

I have reviewed this quarterly report on Form 10-Q of Best Buy Co., Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented
in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared,;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s
internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing equivalent functions):

a) Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: January 5, 2011 /sl JAMES L. MUEHLBAUER

James L. Muehlbauer
Executive Vice President — Finance
and Chief Financial Officer



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to 18 U.S.C. §1350 (adopted pursuant to 8906 of the Sarbanes-Oxley Act of 2002), |, the undersigned Chief Executive
Officer of Best Buy Co., Inc. (the “Company”), hereby certify that the Quarterly Report on Form 10-Q of the Company for the
quarterly period ended November 27, 2010 (the “Report™), fully complies with the requirements of section 13(a) or 15 (d) of the
Securities Exchange Act of 1934, as amended, and that information contained in the Report fairly presents, in all material respects, the

financial condition and results of operations of the Company.

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the
Company and furnished to the Securities and Exchange Commission or its staff upon request.

Date: January 5, 2011 /s/ BRIAN J. DUNN
Brian J. Dunn

Chief Executive Officer



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to 18 U.S.C. §1350 (adopted pursuant to 8906 of the Sarbanes-Oxley Act of 2002), I, the undersigned Executive Vice
President — Finance and Chief Financial Officer of Best Buy Co., Inc. (the “Company”), hereby certify that the Quarterly Report on
Form 10-Q of the Company for the quarterly period ended November 27, 2010 (the “Report”), fully complies with the requirements of
section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended, and that information contained in the Report fairly
presents, in all material respects, the financial condition and results of operations of the Company.

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the
Company and furnished to the Securities and Exchange Commission or its staff upon request.

Date: January 5, 2011 /sl JAMES L. MUEHLBAUER
James L. Muehlbauer
Executive Vice President — Finance
and Chief Financial Officer




