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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended May 2, 2015
OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission File Number: 1-9595

BEST BUY.
BEST BUY CO., INC.

(Exact name of registrant as specified in its arart

Minnesota 41-0907483
(State or other jurisdiction of incorporation oganization) (I.LR.S. Employer Identification No.)

7601 Penn Avenue South
Richfield, Minnesota 55423
(Address of principal executive offices) (Zip Code)

(612) 291-1000
(Registrant’s telephone number, including area fode

N/A
(Former name, former address and former fiscal,ykahanged since last report)

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti® or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (or sslobrter period that the registrant was requirefildsuch reports), and (2) has been
subject to such filing requirements for the pastags. Yes No O

Indicate by check mark whether the registrant ldsmstted electronically and posted on its corpo¥&b site, if any, every Interactive
Data File required to be submitted and posted untsio Rule 405 of Regulation S-T (8 232.405 of tthapter) during the preceding
12 months (or for such shorter period that thestegit was required to submit and post such fil¥gs No [

Indicate by check mark whether the registrantlexge accelerated filer, an accelerated filer, @accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated fildx] Accelerated filef

Non-accelerated filerl Smaller reporting compariy
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgje Act).Yes [0 No

The registrant had 352,771,360 shares of commatk statstanding as of May 29, 2015 .
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PART | — FINANCIAL INFORMATION
Item 1. Financial Statement:

Condensed Consolidated Balance Sheets
($ in millions) (unaudited)

Assets

Current assets
Cash and cash equivalents
Short-term investments
Receivables, net
Merchandise inventories
Other current assets
Current assets held for sale

Total current assets

Property and equipment, net

Goodwiill

Intangibles, net

Other assets

Non-current assets held for sale

Total assets

Liabilities and equity
Current liabilities
Accounts payable
Unredeemed gift card liabilities
Deferred revenue
Accrued compensation and related expenses
Accrued liabilities
Accrued income taxes
Current portion of long-term debt
Current liabilities held for sale
Total current liabilities
Long-term liabilities
Long-term debt
Long-term liabilities held for sale
Equity
Best Buy Co., Inc. shareholders’ equity

Preferred stock, $1.00 par value: Authorized — @00,shares; Issued and outstanc

— none

Common stock, $0.10 par value: Authorized — 1.0dmilshares; Issued and
outstanding — 353,230,000, 351,468,000 and 348)0BGshares, respectively

Additional paid-in capital
Retained earnings
Accumulated other comprehensive income

Total Best Buy Co., Inc. shareholders’ equity

Noncontrolling interests
Total equity

Total liabilities and equity

NOTE: The Consolidated Balance Sheet eJanuary 31, 2015 , has been condensed from theedinsolidated financial statements.

May 2, 2015 January 31, 2015 May 3, 2014
$ 2,17¢ 2,43 $ 2,56¢
1,56¢ 1,45¢ 497

99t 1,28 871

4,93( 5,17+ 5,25¢

732 70z 92€

— 684 —

10,39¢ 11,72¢ 10,11¢

2,24 2,29t 2,52t

428 42t 42t

18 57 10¢

602 582 74¢

33 167 —

$ 13,71¢ 15,25¢ $ 13,91
$ 4,58 503 $ 4,95;
38E 411 362

304 32€ 394

277 372 35¢

742 782 731

45 23C 47

382 41 44

— 58E —

6,721 7,77 6,88(

90€ 881 1,00¢

1,22¢ 1,58( 1,60/

35 35 35

494 437 33C

4,00¢ 4,141 3,56:

33C 382 494

4,86¢ 4,99t 4,421

— 5 3

4,86¢ 5,00( 4,42

$ 13,71¢ 15,25¢ $ 13,91




See Notes to Condensed Consolidated Financialnsdats.
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Consolidated Statements of Earnings
(% in millions, except per share amounts) (unawtjite

Revenue
Cost of goods sold
Restructuring charges — cost of goods sold
Gross profit
Selling, general and administrative expenses
Restructuring charges
Operating income
Other income (expense)
Gain on sale of investments
Investment income and other
Interest expense
Earnings from continuing operations before income(benefit) expense
Income tax (benefit) expense
Net earnings from continuing operations

Gain (loss) from discontinued operations (Noten2},of tax benefit of $3 and $2

Net earnings attributable to Best Buy Co., Incrshalders

Basic earnings (loss) per share attributable td Bag Co., Inc. shareholders
Continuing operations
Discontinued operations
Basic earnings per share

Diluted earnings (loss) per share attributable éstBuy Co., Inc. shareholders
Continuing operations
Discontinued operations
Diluted earnings per share

Dividends declared per common share

Weighted-average common shares outstanding (ifomsl)
Basic
Diluted

See Notes to Condensed Consolidated Financialnstats.

Three Months Ended

May 2, 2015 May 3, 2014
8,55¢ $ 8,63¢
6,52 6,67:

8 J—
2,03( 1,967
1,76€ 1,75¢

17¢ 2
86 21¢

2 J—

7 4
(20) (23
75 191
38 (279)
37 46¢
92 (8)
12¢ $ 461
011 $ 1.3
0.2€ (0.02)
037 $ 1.32
0.1C $ 1.3¢
0.2€ (0.09)
0.3 $ 1.31
074 $ 0.17
352.2 347.2
357.¢ 350.2
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Consolidated Statements of Comprehensive Income
($ in millions) (unaudited)

Three Months Ended

May 2, 2015 May 3, 2014

Net earnings including noncontrolling interests $ 12¢  $ 461
Foreign currency translation adjustments 15 3
Unrealized loss on available-for-sale investments — (1)
Reclassification of foreign currency translatiofuatinents into earnings due to sale of business (67) —

Comprehensive income attributable to Best Buy @a.,shareholders $ 7% 462

See Notes to Condensed Consolidated Financialnstats.
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Consolidated Statements of Change in Shareholder&quity
($ and shares in millions) (unaudited)

Best Buy Co., Inc.

Accumulated

Additional Total Non-
Common Common Paid-In Retained Comprehensive Best Buy controlling
Shares Stock Capital Earnings Income (Loss) Co., Inc. Interests Total

Balances at January 31, 2015 352 $ 35 9 437 $ 4,141 % 38z $ 4,99¢ 5 $5,00(
Net earnings, three months ended May 2, 2015 — — — 12¢ — 12¢ — 12¢
Foreign currency translation adjustments — — — — 15 15 — 15
Reclassification of foreign currency translation

adjustments into earnings — — — — (67) (67) — (67)
Sale of noncontrolling interest — — — — — — 5) (5)
Stock-based compensation — — 27 — — 27 — 27
Restricted stock vested and stock options

exercised 1 — 22 — — 22 — 22
Issuance of common stock under employee stock

purchase plan — — 3 — — 3 — 3
Tax benefit from stock options exercised,

restricted stock vesting and employee stock

purchase plan — — 5 — — 5 — 5
Common stock dividends, $0.74 per share — — — (263) — (261) — (267)
Balances at May 2, 2015 35 % 35 9 494 $ 4,00¢ $ 33C $ 4,86¢ —  $4,86¢
Balances at February 1, 2014 347 $ 35 9 30C $ 3,15¢ $ 49z $ 3,98¢ 3 $3,98¢
Net earnings, three months ended May 3, 2014 — — — 461 — 461 — 461
Foreign currency translation adjustments — — — — 3 3 — 3
Unrealized losses on available-for-sale

investments — — — — Q) @ — (0]
Stock-based compensation — — 23 — — 23 — 23
Restricted stock vested and stock options

exercised 2 — 5 — — 5 — 5
Issuance of common stock under employee st

purchase plan — — 4 — — 4 — 4
Tax deficit from stock options exercised,

restricted stock vesting and employee stock

purchase plan — — 2 — — 2 — 2
Common stock dividends, $0.17 per share — — — (59 — (58) = (58)
Balances at May 3, 2014 34¢ % E 33C $ 356z $ 494 $§ 4,421 3 $4,42¢

See Notes to Condensed Consolidated Financialnistats.
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Consolidated Statements of Cash Flows
($ in millions) (unaudited)

Operating activities
Net earnings including noncontrolling interests

Adjustments to reconcile net earnings to total qgasivided by (used in) operating activities:

Depreciation
Restructuring charges
Gain on sale of business, net
Stock-based compensation
Deferred income taxes
Other, net
Changes in operating assets and liabilities:
Receivables
Merchandise inventories
Other assets
Accounts payable
Other liabilities
Income taxes
Total cash provided by (used in) operating actgiti

Investing activities
Additions to property and equipment
Purchases of investments
Sales of investments
Proceeds from sale of business, net of cash tnaedfapon sale
Change in restricted assets
Settlement of net investment hedges
Total cash used in investing activities

Financing activities

Repayments of debt

Dividends paid

Issuance of common stock

Other, net

Total cash used in financing activities

Effect of exchange rate changes on cash
Decrease in cash and cash equivalents
Cash and cash equivalents at beginning of periodxeluding held for sale
Cash and cash equivalents held for sale at beginmjrof period

Cash and cash equivalents at end of period

See Notes to Condensed Consolidated Financialnstats.

Three Months Ended

May 2, 2015 May 3, 2014
12¢ 461
162 161
18¢€ 3
(99 —

27 23
(25) (401)
3 3
302 43¢
261 121
4 7
(44¢€) (144)
(309) (312)
(20€) (50)
(10) 30¢
(124) (111)
(547) (49€6)
44C 224
48 —
(36) 21
5 -
(214) (362)
(8 (6)
(261) (59)
25 9

6 3
(23¢) (53
9 )
(459) (10¢)
2,43: 2,67¢
194 —
2,17¢ 2,56¢
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Notes to Condensed Consolidated Financial Statement
(unaudited)

1. Basis of Presentatio

Unless the context otherwise requires, the usheofdrms “Best Buy,” “we,” “us,” and “our” in the$¢otes to Condensed Consolidated
Financial Statements refers to Best Buy Co., Ind.its consolidated subsidiaries.

In the opinion of management, the accompanying eosed consolidated financial statements contaimdflistments necessary for a fair
presentation as prescribed by accounting princigdgrally accepted in the United States (“GAARI).adjustments were comprised of
normal recurring adjustments, except as notedesdatNotes to Condensed Consolidated Financialnseats.

Historically, we have generated a higher proportbour revenue and earnings in the fiscal foutthrter, which includes the majority of the
holiday shopping season in the U.S., Canada andddleRue to the seasonal nature of our businetes;iim results are not necessarily
indicative of results for the entire fiscal yeaheTinterim financial statements and the relateésat this Quarterly Report on Form 10-Q
should be read in conjunction with the consoliddiedncial statements and related notes includexiimAnnual Report on Form 10-K for the
fiscal year ended January 31, 2015 . The firsttimenths of fiscal 2016 and fiscal 2015 includedvEgks.

In order to align our fiscal reporting periods amanply with statutory filing requirements in certdoreign jurisdictions, we consolidate the
financial results of our Mexico operations on a ementh lag. Our policy is to accelerate recordimg effect of events occurring in the lag
period that significantly affect our consolidatéubincial statements. No such events were identibiethis period.

In preparing the accompanying condensed consotidatancial statements, we evaluated the perioch fkéay 3, 2015 , through the date the
financial statements were issued, for material sgbent events requiring recognition or disclosM@such events were identified for this
period.

2. Discontinued Operation:

Discontinued operations are primarily comprisediahgsu Five Star Appliance Co., Limited ("FiverStavithin our International segment.
The presentation of discontinued operations has teteospectively applied to all prior periods peted.

During the fourth quarter of fiscal 2015, we entkirgo a definitive agreement to sell Five Sta¥togtan City Xiangyuan Investment Limit
Partnership and Zhejiang Real Estate Group Co.&bnuary 13, 2015 , we completed the sale of Fiae &id recognized a gain on sale of
$99 million . Following the sale of Five Star, wantinue to hold one retail property in Shanghaiin@hwhich remains held for sale at May 2,
2015, as we continue to actively market the prigper

The composition of assets and liabilities dispasfeals a result of the sale of Five Star was aswidl($ in millions):

February 13, 2015

Cash and cash equivalents $ 12t
Receivables 118
Merchandise inventories 252
All other assets 461

Total assets $ 951
Accounts payable $ 47€
All other liabilities 12¢

Total liabilities $ 60€




Table of Contents

The aggregate financial results of discontinuedaiins for the three months ended May 2, 2015May 3, 2014 , respectively, were as
follows ($ in millions):

Three Months Ended

May 2, 2015 May 3, 2014
Revenue $ 21z $ 39€
Restructuring charge® — 1
Loss from discontinued operations before incomebenefit (20 (20
Income tax benefit 3 2
Gain on sale of discontinued operations 99 —
Net gain (loss) from discontinued operations, idaig noncontrolling interests 92 (8)
Net loss from discontinued operations attributdblaoncontrolling interests = =
Net gain (loss) from discontinued operations attdble to Best Buy Co., Inc. shareholders $ 92 % 8

(1) See Note Restructuring Chargesfor further discussion of the restructuring clesrgssociated with discontinued operat
3. Fair Value Measurements

Fair value is the price that would be receivedeiban asset or paid to transfer a liability (ait gxice) in the principal or most advantageous
market for the asset or liability in an orderlyrtsaction between market participants on the meammedate. To measure fair value, we use a
three-tier valuation hierarchy based upon obseevabtl non-observable inputs:

Level 1— Unadjusted quoted prices that are available fivaenarkets for the identical assets or liabitite the measurement date.

Level 2— Significant other observable inputs available atrfeasurement date, other than quoted prices imtlidLevel 1, either directly «
indirectly, including:

* Quoted prices for similar assets or liabilitiesaotive market:

* Quoted prices for identical or similar asseta@m-active market:

» Inputs other than quoted prices that are obsenfable asset or liability; ai

Inputs that are derived principally from or corrodted by other observable market ¢

Level 3— Significant unobservable inputs that cannot beatmrated by observable market data and refleaigkeof significant managem
judgment. These values are generally determinedjysicing models for which the assumptions utilzanagemer's estimates of market
participant assumptions.

Assets and Liabilities Measured at Fair Value oRecurring Basit

The fair value hierarchy requires the use of olseglermarket data when available. In instances wierénputs used to measure fair value
into different levels of the fair value hierarcltlge fair value measurement has been determined loasthe lowest level input that is
significant to the fair value measurement in itdrety. Our assessment of the significance of diqdar item to the fair value measurement in
its entirety requires judgment, including the cdesation of inputs specific to the asset or lidyili

The following tables set forth by level within tfaér value hierarchy, our financial assets andiliiéds that were accounted for at fair value
a recurring basis at May 2, 2015, January 31, 2@t®l May 3, 2014 , according to the valuatiomtégues we used to determine their fair
values ($ in millions).
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ASSETS
Cash and cash equivalents
Money market funds
Corporate bonds
Commercial paper
Short-term investments
Corporate bonds
Commercial paper
International government bonds
Other current assets
Foreign currency derivative instruments
Other assets
Interest rate swap derivative instruments
Auction rate securities
Marketable securities that fund deferred compeosati

LIABILITIES
Accrued liabilities
Foreign currency derivative instruments
Interest rate swap derivative instruments

ASSETS
Cash and cash equivalents
Money market funds
Corporate bonds
Commercial paper
Short-term investments
Corporate bonds
Commercial paper
Other current assets
Foreign currency derivative instruments
Other assets
Interest rate swap derivative instruments
Auction rate securities
Marketable securities that fund deferred compeosati

ASSETS HELD FOR SALE
Cash and cash equivalents
Money market funds

Fair Value Measurements
Using Inputs Considered as

Quoted Prices Significant
in Active Other Significant
Markets for Observable Unobservable
Fair Value at Identical Assets Inputs Inputs

May 2, 2015 (Level 1) (Level 2) (Level 3)
6 $ 6 $ — % —
22 — 22 —
231 — 231 —
32C — 32C —
237 — 237 —
21 — 21 —
13 — 13 —
7 — 7 —
2 — — 2
98 98 — —
5 — 5 —
2 — 2 —

Fair Value Measurements
Using Inputs Considered as
Quoted Prices Significant
in Active Other Significant
Markets for Observable Unobservable
Fair Value at Identical Assets Inputs Inputs

January 31, 2015 (Level 1) (Level 2) (Level 3)
26 % 26 % — 3 —
13 — 13 —
16& — 16& —
27€ — 27€ —
30€ — 30€ —
30 — 30 —
1 — 1 —
2 — — 2
97 97 — —
16 16 — —



10
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Fair Value Measurements
Using Inputs Considered as

Quoted Prices Significant
in Active Other Significant
Markets for Observable Unobservable
Fair Value at Identical Assets Inputs Inputs
May 3, 2014 (Level 1) (Level 2) (Level 3)
ASSETS
Cash and cash equivalents
Money market funds $ 16 $ 16 $ — 3 =
Commercial paper 14¢ — 14¢ —
U.S. Treasury bills 10C 10C — —
Short-term investments
Commercial paper 234 — 234 —
U.S. Treasury bills 10C 10C — —
Other assets
Auction rate securities 9 — — 9
Marketable equity securities 10 10 — —
Marketable securities that fund deferred compeosati 96 96 — —
LIABILITIES
Accrued liabilities
Foreign currency derivative instruments 8 — 8 —

There was no change in the beginning and endiranbaé of items measured at fair value on a re@ub@sis in the tables above that used
significant unobservable inputs (Level 3) for these months ended May 2, 2015 .

The following methods and assumptions were usestimate the fair value of each class of finanicistrument:

Money Market Fundur money market fund investments were measuréadratalue as they trade in an active market usjingted
market prices and therefore, were classified aglLev

Corporate BondsOur corporate bond investments were measuredratdhie using quoted market prices. They were ifladsas Level .
as they trade in a non-active market for which bprices are readily available.

Commercial PaperOur investments in commercial paper were measwsid) inputs based upon quoted prices for similstrimments in
active markets and, therefore, were classifiedea®L2.

Treasury BillsOur U.S. Treasury bills were classified as Levaklhey trade with sufficient frequency and volumenable us to obtain
pricing information on an ongoing basis.

International Government Bond®ur international government bonds investments werasured at fair value using quoted market
prices. They were classified as Level 2 as thajetin a non-active market for which bond pricesragalily available.

Foreign Currency Derivative InstrumentBSomprised primarily of foreign currency forward t@cts and foreign currency swap contr:
our foreign currency derivative instruments wereamged at fair value using readily observable ntarits, such as quotations on
forward foreign exchange points and foreign interates. Our foreign currency derivative instrunsemére classified as Level 2 as these
instruments are custom, over-the-counter contraittsvarious bank counterparties that are not adean active market.

Interest Rate Swap Derivative Instrume@sr interest rate swap contracts were measureddratdlue using readily observable inputs,

such as the LIBOR interest rate. Our interestsata@p derivative instruments were classified as L2\as these instruments are custom,
over-the-counter contracts with various bank coynatgies that are not traded in an active market.

11
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Auction Rate SecuritieQur investments in auction rate securities ("ARB&)e classified as Level 3 as quoted prices weawaitable.
Due to limited market information, we utilized adbunted cash flow ("DCF") model to derive an eaterof fair value. The assumptions
we used in preparing the DCF model included esemuaiith respect to the amount and timing of futaterest and principal payments,
forward projections of the interest rate benchmattks probability of full repayment of the princigansidering the credit quality and
guarantees in place, and the rate of return redjbiyanvestors to own such securities given theenidiquidity risk associated with AR

Marketable Equity SecuritieQur marketable equity securities were measurediavélue using quoted market prices. They were
classified as Level 1 as they trade in an activeketdor which closing stock prices are readily italale.

Marketable Securities that Fund Deferred Compensafihe assets that fund our deferred compensatiornistaisnvestments in mutual
funds. These investments were classified as Lewaslthe shares of these mutual funds trade wificiguft frequency and volume to
enable us to obtain pricing information on an ongdiasis.

Assets and Liabilities that are Measured at Faitoéaon a Nonrecurring Bas

Assets and liabilities that are measured at fdirevan a nonrecurring basis relate primarily to angible fixed assets, goodwill and other
intangible assets, which are remeasured when tiveddair value is below carrying value on our Golidated Balance Sheets. For these
assets, we do not periodically adjust carrying edatufair value, except in the event of impairmé&dhen we determine that impairment has
occurred, the carrying value of the asset is redtcdair value and the difference is recorded imithperating income in our Consolidated
Statements of Earnings.

The following table summarizes the fair value resueaments for non-restructuring property and eqaigiimpairments and restructuring
impairments recorded during the three months eiigd2, 2015 , and May 3, 2014 ($ in millions):

Three Months Ended Three Months Ended
May 2, 2015 May 3, 2014
Remaining Net Remaining Net
Impairments Carrying Value @ Impairments Carrying Value @
Continuing operations
Property and equipment (non-restructuring) $ 11 % 9 % 9 % —
Restructuring activitie®
Tradename 40 — — —
Property and equipment 28 — 1 —
Total continuing operations $ 80 $ 9 $ 10 $ —

(1) Remaining net carrying value approximates fair &

(2) See Note Restructuring Chargesfor additional informatiot

All of the fair value remeasurements included ia thble above were based on significant unobsexaputs (Level 3). Fixed asset fair
values were derived using a DCF model to estintagtesent value of net cash flows that the assets®et group was expected to generate.
The key inputs to the DCF model generally includadforecasts of net cash generated from revempenses and other significant cash
outflows, such as capital expenditures, as wedlreappropriate discount rate. For the tradenanreydhue was derived using the relief from
royalty method. In the case of assets for whichriygairment was the result of restructuring adegt no future cash flows have been
assumed as the assets will cease to be used apctexsale values are nominal.

Fair Value of Financial Instrumen

Our financial instruments, other than those preseirt the disclosures above, include cash, reckigabhort-term investments, other
investments, accounts payable, other payabledpageterm debt. The fair values of cash, receiv@ldbort-term investments, accounts
payable and other payables approximated carryihgesdecause of the short-term nature of theseiments. Short-term investments other
than those disclosed in the tables above repréisemdeposits. Fair values for other investmentd hecost are not readily available, but we
estimate that the carrying values for these investmapproximate fair value. See Not®épt, for information about the fair value of our
long-term debt.

12
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4. Goodwill and Intangible Assets

The changes in the carrying values of goodwill emufinite-lived tradenames by segment were as¥lin the three months ended May 2,
2015, and May 3, 2014 ($ in millions):

Goodwill Indefinite-lived Tradenames
Domestic Domestic International Total
Balances at January 31, 2015 $ 42 $ 18 $ 39 % 57
Changes in foreign currency exchange rates — — 1 1
Canada brand restructurifity — — (40) (40
Balances at May 2, 2015 $ 428 $ 18 $ — 18

(1) Represents the Future Shop tradename impasradresult of the Canadian brand consolidatigharfirst quarter of fiscal 2016. See Notd&R&structuring Chargesfor
further discussion of the Canadian brand consatidat

Goodwill Indefinite-lived Tradenames
Domestic Domestic International Total
Balances at February 1, 2014 $ 428 $ 19 $ 82 § 101
Changes in foreign currency exchange rates — — QD 1)
Balances at May 3, 2014 $ 428§ 19§ 81 §$ 10C

The following table provides the gross carrying amtoof goodwill and cumulative goodwill impairme§in millions):

May 2, 2015 January 31, 2015 May 3, 2014
Gross Gross Gross
Carrying Cumulative Carrying Cumulative Carrying Cumulative
Amount @ Impairment ® Amount @ Impairment © Amount Impairment
Goodwill $ 1,10C $ (675 $ 1,10C $ (675 $ 1,30¢ $ (88%)

(1) Excludes the gross carrying amount and curivel@npairment related to Five Star, which was Heldsale at January 31, 2015. The sale was coethbtat February 13,
2015.

5. Restructuring Charges

Charges incurred in the three months ended Ma@®5 2and May 3, 2014 , for our restructuring atés were as follows ($ in millions):

Three Months Ended

May 2, 2015 May 3, 2014
Continuing operations
Canadian brand consolidation $ 18¢ $ —
Renew Blue 2 6
Other restructuring activiti€8 — (4)
Total continuing operations 18€ 2
Discontinued operations
Renew Blue — 1
Total restructuring charges $ 18€ $ 3

(1) Represents activity related to our remainiagant space liability for U.S. large-format stoi@sares in fiscal 2013. We may continue to incumiaterial adjustments to the
liability for changes in sublease assumptions ¢eqtial lease buyouts. In addition, lease paymiemteacated stores will continue until leases exjpir are terminated. The
remaining facility closure cost liability was $29liion at May 2, 2015.

Canadian Brand Consolidation

In the first quarter of fiscal 2016, we consolidhtke Future Shop and Best Buy stores and wehsitéanada under the Best Buy brand. This
resulted in the permanent closure of 66 Future Siages and the conversion of the remaining 65reuBihop stores to the Best Buy brand. In
the first quarter of fiscal 2016, we incurred $I8®8ion of restructuring charges related to implerieg these changes, which primarily
consisted of lease exit costs, a tradename impatimeoperty and equipment impairments, employemiteation benefits and inventory
write-downs. We expect to incur total pre-tax clesrn the range of $200 million to $280 millionateld to this action, which includes



restructuring charges and other non-restructurssgta
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impairments and costs. The total charges inclugpsoaimately $140 million to $180 million of casharges. We expect to substantially
complete this activity in fiscal 2016, with the eyption of lease payments for vacated stores whiltltentinue until the leases expire or we
otherwise terminate the leases.

The inventory write-downs related to our Canadieand consolidation are presented in restructuriregges — cost of goods sold in our
Consolidated Statements of Earnings, and the refeanf the restructuring charges are presenteelsimucturing charges in our Consolidated
Statements of Earnings. The composition of totstirueturing charges we incurred for the Canadiamdbiconsolidation in the first quarter of
fiscal 2016 was as follows ($ in millions):

International

Continuing operations

Inventory write-downs $

Property and equipment impairments 2¢

Tradename impairment 4C

Termination benefits 24

Facility closure and other costs 87
Total continuing operations $ 18¢

The following tables summarize our restructuringraial activity during the three months ended Mag®.,5 , related to termination benefits
and facility closure and other costs associated @énadian brand consolidation ($ in millions):

Facility
Termination Closure and
Benefits Other Costs Total
Balances at January 31, 2015 $ — % — % —
Charges 24 98 12z
Cash payments a7 3 (20
Changes in foreign currency exchange rates 1 3 4
Balances at May 2, 2015 $ 8 $ 98 $ 10€

Renew Blut

In the fourth quarter of fiscal 2013, we began iempénting initiatives intended to reduce costs amatdve operating performance. These
initiatives included focusing on core businesswétitis, reducing headcount, updating our store afjpey model and optimizing our real estate
portfolio. These cost reduction initiatives represel one of the key Renew Blue priorities. We redped a benefit of $2 million and incurred
$6 million of restructuring charges related to ReiBdue initiatives during the first three monthsfistcal 2016 and 2015 , respectively. The
benefit in the first three months of fiscal 2016svmimarily due to an adjustment to our employemieation benefit liability due to higher-
than-expected employee retention. The charge<ifirgt three months of fiscal 2015 were primacdtymprised of employee termination
benefits. We expect to continue to implement ceduction initiatives throughout the remainder etél 2016, as we further analyze our
operations and strategies.

For continuing operations, the inventory write-dewalated to our Renew Blue restructuring actisidee presented in restructuring charges -
cost of goods sold in our Consolidated StatemefEsamings and the remainder of the restructurimarges are presented in restructuring
charges in our Consolidated Statements of Earniffys.restructuring charges from discontinued oparatrelated to this plan are presented
in loss from discontinued operations, net of tax.
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The composition of the restructuring charges waeiired for this program in the three months endeg Ma&015 , and May 3, 2014 , as well
as the cumulative amount incurred through May 2520was as follows ($ in millions):

Domestic International Total

Three Months Ended . Three Months Ended . Three Months Ended .
Cumulative Cumulative Cumulative

May 2, 2015 May 3, 2014 Amount May 2, 2015 May 3, 2014 Amount May 2, 2015 May 3, 2014 Amount

Continuing operations

Inventory write-downs $ — — 8 1 $ —  $ — — % —  $ —  $ 1
Property and equipme
impairments — — 14 — 1 25 — 1 39
Termination benefits 2 6 15¢ — 2 38 2 8 197
Investment
impairments — — 43 — — — — — 43
Facility closure and
other costs — — 4 — 3) 51 — ) 55
Total continuing
operations ) 6 221 — — 114 ) 6 33E

Discontinued operations
Property and equipme

impairments — — — — — 1 — — 1
Termination benefits — — — — — 16 — — 16
Facility closure and
other costs — — — — 1 11 — 1 11
Total Discontinued
Operations — — — — 1 28 — 1 28
Total $ @ $ 6 $ 221 % — 3 1 $ 14z $ 2 $ 7 $ 363

The following tables summarize our restructuringraal activity during the three months ended Mag®,5 , and May 3, 2014 , related to
termination benefits and facility closure and otbests associated with this program ($ in millions)

Facility
Termination Closure and
Benefits Other Costs Total
Balances at January 31, 2015 $ 16 $ 23 % 39
Charges — — —
Cash payments 2 4) (6)
Adjustments? €) 4 (12
Changes in foreign currency exchange rates — 1 1
Balances at May 2, 2015 $ 6 $ 16 $ 22

(1) Adjustments to termination benefits were dubigher-than-expected employee retention. In adifdjustments include the remaining liabilitiestten off as a result of
the sale of Five Star, as described in Not®Bcontinued Operations
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Facility
Termination Closure and
Benefits Other Costs Total

Balances at February 1, 2014 $ 111 $ 51 §$ 162

Charges 22 2 24

Cash payments (26) (6) (32

Adjustments? (14) (5) (19

Changes in foreign currency exchange rates — (5) (5)
Balances at May 3, 2014 $ 93 $ 37 % 13C
(1) Adjustments to termination benefits were dubigher-than-expected employee retention. Adjuste® facility closure and other costs represbanges in sublease

assumptions.

6. Debt

Long-term debt consisted of the following ($ in liihs):

May 2, 2015 January 31, 2015 May 3, 2014

2016 Notes $ 35C $ 34¢ % 34¢
2018 Notes 50C 50C 50C
2021 Notes 64¢ 64¢ 64¢
Interest rate swap valuation adjustments 5 1 —
Financing lease obligations 60 69 90
Capital lease obligations 43 52 59
Other debt — 1 1

Total long-term debt 1,607 1,621 1,64¢
Less: current portiof (389) (47 (44)

Total long-term debt, less current portion $ 1,22¢ % 158 $ 1,604

(1) Our 2016 Notes due March 15, 2016, are claskif the current portion of long-term debt advafy 2, 2015

The fair value of total long-term debt approxima$dd671 million , $1,677 million , and $1,705 molti at May 2, 2015 , January 31, 2015,
and May 3, 2014 , respectively, based primarilftenmarket prices quoted from external sources peoed with carrying values of $1,607
million , $1,621 million , and $1,648 million , g@actively. If longterm debt was measured at fair value in the firerstatements, it would t
classified primarily as Level 2 in the fair valuietarchy.

See Note 5Debt, in the Notes to Consolidated Financial Statemiereisided in our Annual Report on Form 10-K for figeal year ended
January 31, 2015 , for additional information refijag the terms of our debt facilities, debt instants and other obligations.

7. Derivative Instruments

We manage our economic and transaction exposuertain risks through the use of foreign currenesivétive instruments. Our objective in
holding these derivatives is to reduce the votgtdif net earnings and cash flows, as well as ssttavalue associated with changes in foreign
currency exchange rates. We do not hold derivatisetuments for trading or speculative purposes.haie no derivatives that have credit
risk-related contingent features, and we mitigateavedit risk by engaging with major financialfitistions as our counterparties.

We record all foreign currency derivative instrurtgeon our Condensed Consolidated Balance Shefs asalue and evaluate hedge
effectiveness prospectively and retrospectivelymlecting to apply hedge accounting. We formatigument all hedging relations at
inception for derivative hedges and the underlyiedged items, as well as the risk management olgscind strategies for undertaking the
hedge transaction. In addition, we have derivativeih are not designated as hedging instruments.

Net Investment Hedg

We use foreign exchange forward contracts to hedaist the effect of Canadian dollar exchangefhatéuations on a portion of our net
investment in our Canadian operations. The corgtfaate terms up to 12 months . For a net investment
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hedge, we recognize changes in the fair valueefidhrivative as a component of foreign currencydiation within other comprehensive
income to offset a portion of the change in trateslazalue of the net investment being hedged, theiinvestment is sold or liquidated. We
limit recognition in net earnings of amounts prexty recorded in other comprehensive income taioigtances such as complete or
substantially complete liquidation of the net intwesnt in the hedged foreign operation. We repatitieffective portion of the gain or loss, if
any, in net earnings.

Interest Rate Sway

We use "receive fixed-rate, pay variable-rate"rieterate swaps to mitigate the effect of interat fluctuations on our 2018 Notes and 2021
Notes. Our interest rate swap contracts are coresideerfect hedges because the critical terms atiol@l amounts match those of our fi-
rate debt being hedged and are therefore accoastadair value hedge using the shortcut methodetthe shortcut method, we recognize
the change in the fair value of the derivativeswaih offsetting change to the carrying value ofdébt. Accordingly, there is no impact on
Consolidated Statements of Earnings from the falwe of the derivatives.

Derivatives Not Designated as Hedging Instrumi

We use foreign currency forward contracts to managempact of fluctuations in foreign currency kange rates relative to recognized
receivable and payable balances denominated irfurartional currencies and on certain forecast itmgnpurchases denominated in non-
functional currencies. The contracts generally Haves of up to 12 months. These derivative ims&nts are not designated in hedging
relationships and, therefore, we record gains asskls on these contracts directly to net earnings.

Summary of Derivative Balances

The following table presents the gross fair valieeutstanding derivative instruments and theesponding classification at May 2, 2015,
January 31, 2015 and May 3, 2014 :

May 2, 2015 January 31, 2015 May 3, 2014
Contract Type Assets Liabilities Assets Liabilities Assets Liabilities
Derivatives designated as net investn
hedges? $ 8 % 2 % 19 $ — 3 — $ =
Derivatives designated as interest rate
swaps? 7 2 1 — — —
No hedge designation (foreign exchai
forward contracts)’ 5 3 11 — — 8
Total $ 20 $ 7 % 31 $ — 8 — 8 8

(1) The fair value is recorded in other current assetcrued liabilitie!

(2) The fair value is recorded in other assetsmg-term liabilities

The following table presents the effects of defxatnstruments on Other Comprehensive Income ("P&id on our Consolidated
Statements of Earnings for the first quarter afdl2016 and 2015 :

Three Months Ended Three Months Ended
May 2, 2015 May 3, 2014
Gain(Loss) Gain(Loss)
Reclassified from Reclassified from
Pre-tax Gain Accumulated Pre-tax Gain Accumulated
(Loss) OCI to Earnings (Loss) OCI to Earnings
Recognized in (Effective Recognized in (Effective
Contract Type OcClI Portion) OcCl Portion)
Derivatives designated as net investment hedges $ 9 $ — § — § —

17




Table of Contents

The following tables present the effects of defxatnstruments on our Consolidated Statementsaofilgs for the first quarter of fisc201€
and 2015 :

Gain (Loss) Recognized within SG&A

Three Months Ended Three Months Ended
Contract Type May 2, 2015 May 3, 2014

No hedge designation (foreign exchange forwardreot) $ (5 % ©)

Gain (Loss) Recognized within Interest Expense

Three Months Ended Three Months Ended
Contract Type May 2, 2015 May 3, 2014
Interest rate swap gain $ 4 3 =
Long-term debt loss 4 —
Net impact on Consolidated Statements of Earnings $ — $ —

The following table presents the notional amouffitsuw derivative instruments at May 2, 2015, Japud, 2015 and May 3, 2014 :

Notional Amount

Contract Type May 2, 2015 January 31, 2015 May 3, 2014

Derivatives designated as net investment hedges $ 222 $ 197 $ =
Derivatives designated as interest rate swaps 75C 14& —
No hedge designation (foreign exchange forwardrects) 19¢ 212 131
Total $ 1,171 $ 554 % 131

8. Earnings per Share

We compute our basic earnings per share basedomeighted-average number of common shares outstpadd our diluted earnings per
share based on the weighted-average number of carahaves outstanding adjusted by the number ofiaddi shares that would have been
outstanding had potentially dilutive common shdresn issued. Potentially dilutive securities inelstbck options, nonvested share awards
and shares issuable under our employee stock meghan. Nonvested market-based share awards andsied performance-based share
awards are included in the average diluted sharestamding for each period if established markgiesformance criteria have been met at
end of the respective periods.

The following table presents a reconciliation af ttumerators and denominators of basic and dikgedings per share from continuing
operations attributable to Best Buy Co., Inc. (8 ahares in millions):

Three Months Ended

May 2, 2015 May 3, 2014
Numerator
Net earnings from continuing operations attribugabl Best Buy Co., Inc. $ 37 % 46¢
Denominator
Weighted-average common shares outstanding 352. 347.¢
Effect of potentially dilutive securities:

Nonvested share awards 5.2 3.C
Weighted-average common shares outstanding, asguditinion 357.¢ 350.¢
Net earnings per share from continuing operatidindatable to Best Buy Co., Inc.

Basic $ 011 $ 1.3t

Diluted $ 0.1C $ 1.3¢
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The computation of weighted-average common sharessamding, assuming dilution, excluded optionpuchase 10.1 million and 16.2
million shares of our common stock for the threenthe ended May 2, 2015 , and May 3, 20idspectively. These amounts were exclude
the options’ exercise prices were greater thamatleeage market price of our common stock for th@ogds presented and, therefore, the effect
would be anti-dilutive (i.e., including such opt®would result in higher earnings per share).

9. Comprehensive Income

The following tables provide a reconciliation oétbomponents of accumulated other comprehensiweniacnet of tax, attributable to Best
Buy Co., Inc. for the three months ended May 2,5204nd the three months ended May 3, 2014 , résplc($ in millions).

Foreign Currency Available-For-Sale
Translation Investments Total
Balances at January 31, 2015 $ 38z $ — 382
Foreign currency translation adjustments 15 — 15
Reclassification of foreign currency translatiojuatinents into earnings d
to sale of business (67) — (67)
Balances at May 2, 2015 $ 33C $ —  $ 33C
Foreign Currency Available-For-Sale
Translation Investments Total
Balances at February 1, 2014 $ 485 $ 7 $ 492
Foreign currency translation adjustments 3 — 3
Unrealized losses on available-for-sale investments — (D) Q)
Balances at May 3, 2014 $ 48t $ 6 $ 494

The gains and losses on our net investment heddpesh are included in foreign currency translatisere not material for the periods
presented. There is generally no tax impact relatddreign currency translation adjustments, asetirnings are considered permanently
reinvested. In addition, there were no materialinapacts related to gains or losses on availabtesdite investments in the periods presented.

10. Income Taxes

In the first quarter of fiscal 2015, we filed aeeion with the Internal Revenue Service to treldtia. subsidiary as a disregarded entity such
that its assets were deemed to be assets heldyllig@ U.S. entity for U.S. tax purposes. This-taly election resulted in the elimination of
our outside basis difference in the U.K. subsididgditionally, the election resulted in the reciigm of a deferred tax asset (and
corresponding income tax benefit) for the remainingecognized inside tax basis in the U.K. subsjtBantangible asset. Excluding t$853
million income tax benefit related to this electionr effective tax rate in the first quarter afdal 2015 would have been 39.0%ee Note 1(
Income Taxe, in the Notes to Consolidated Financial Statemeaisided in our Annual Report on Form 10-K for fiezal year ended
January 31, 2015 , for additional information.

11. Segments

Our chief operating decision maker ("CODM") is @hiief Executive Officer. Our business is organized two segments: Domestic (which
is comprised of all operations within the U.S. @ésderritories) and International (which is congad of all operations outside the U.S. and its
territories). Our CODM has ultimate responsibifity enterprise decisions. Our CODM determines drtipular, resource allocation for, and
monitors performance of, the consolidated entegptlse Domestic segment and the International segbe Domestic and International
segment managers have responsibility for operatéuisions, allocating resources and assessingrpefe within their respective segme
Our CODM relies on internal management reportirad #nalyzes enterprise results to the net eartévgs and segment results to the
operating income level.

We aggregate our Canada and Mexico businessesripttnternational operating segment. Our Domesiiclaternational operating segme
also represent our reportable segments. The adngulicies of the segments are the same as those
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described in Note ISummary of Significant Accounting Policiéa the Notes to Consolidated Financial Statemiaisided in our Annual
Report on Form 10-K for the fiscal year ended JanG4, 2015 .

Revenue by reportable segment was as follows (#illions):

Three Months Ended

May 2, 2015 May 3, 2014
Domestic $ 789C % 7,781
International 66¢ 85¢
Total revenue $ 8,55¢ $ 8,63¢

Operating income (loss) by reportable segment hadeconciliation to earnings from continuing opierss before income tax (benefit)
expense were as follows ($ in millions):

Three Months Ended

May 2, 2015 May 3, 2014
Domestic $ 304 $ 22€
International (21¢) (16)
Total operating income 86 21C
Other income (expense)
Gain on sale of investments 2 —
Investment income and other 7 4
Interest expense (20 (23
Earnings from continuing operations before income(benefit) expense $ 58 191
Assets by reportable segment were as follows (Bilions):
May 2, 2015 January 31, 2015 May 3, 2014
Domestic $ 12,398 $ 12,99¢ $ 11,51«
International 1,324 2,25¢ 2,397
Total assets $ 13,71¢ % 15,25¢ $ 13,91:

12. Contingencies

We are involved in a number of legal proceedingheW® appropriate, we have made accruals with regp#tese matters, which are reflec

in our consolidated financial statements. Howethexre are cases where liability is not probabltheramount cannot be reasonably estimated
and therefore accruals have not been made. Wedaraisclosure of matters where we believe it issaably possible the impact may be
material to our consolidated financial statements.

Securities Actions

In February 2011, a purported class action lawsaptioned,IBEW Local 98 Pension Fund, individually and on &liébf all others similarly
situated v. Best Buy Co., Inc., et alvas filed against us and certain of our executifieers in the U.S. District Court for the Distriof
Minnesota. This federal court action alleges, amathgr things, that we and the officers named éndbmplaint violated Sections 10(b) and
20A of the Exchange Act and Rule 10b-5 under thehBrge Act in connection with press releases amg gtatements relating to our fiscal
2011 earnings guidance that had been made avaitatite public. Additionally, in March 2011, a slari purported class action was filed b
single shareholder, Rene LeBlanc, against us amnaic®f our executive officers in the same colrrtJuly 2011, after consolidation of the
IBEW Local 98 Pension Fund and Rene LeBlanc actiam®nsolidated complaint captioned, IBEW LocaP#hsion Fund v. Best Buy Co.,
Inc., et al., was filed and served. We filed a motio dismiss the consolidated complaint in Sepama011, and in March 2012, subseque
the end of fiscal 2012, the court issued a decidismissing the action with prejudice. In April Z0he plaintiffs filed a motion to alter or
amend the court's decision on our motion to disniis®ctober 2012, the court granted plaintiff stimo to alter or amend the court's decision
on our motion to dismiss in part by vacating suebision and giving plaintiff leave to file an ameddcomplaint, which plaintiff did in
October 2012. We filed a motion to dismiss the aeelcomplaint in November 2012 and all responsigadings were filed in December
2012. A hearing was held on April 26, 2013. On Astgb, 2013, the court issued an order grantingmootion to dismiss in part and, contrary
to its March 2012 order,
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denying the motion to dismiss in part, holding tbettain of the statements alleged to have beermade not forward-looking statements
and therefore were not subject to the “safe-harpooVisions of the Private Securities Litigationf&®en Act (PSLRA). Plaintiffs moved to
certify the purported class. By Order filed Aug@s2014, the court certified a class of personsntities who acquired Best Buy common
stock between 10:00 a.m. EDT on September 14, 2itdDecember 13, 2010, and who were damaged talléwed violations of law. The
8th Circuit Court of Appeals granted our requestiiterlocutory appeal. Briefing is complete. Oaadjument is expected to be scheduled later
in 2015. The trial court has stayed proceedingdenthe appeal is pending. We continue to belieag tthese allegations are without merit and
intend to vigorously defend our company in this terat

In June 2011, a purported shareholder derivatitieracaptioned,Salvatore M. Talluto, Derivatively and on BehalB#st Buy Co., Inc. v.
Richard M. Schulze, et ¢, as Defendants and Best Buy Co., Inc. as Nomie&mrant, was filed against both present and fommeanbers o
our Board of Directors serving during the relevaatiods in fiscal 2011 and us as a nominal defetidathe U.S. District Court for the State
of Minnesota. The lawsuit alleges that the diredfiendants breached their fiduciary duty, amohgrotlaims, including violation of Section
10(b) of the Exchange Act and Rule 10b-5 thereurddailing to correct public misrepresentatiomslanaterial misstatements and/or
omissions regarding our fiscal 2011 earnings pt@as and, for certain directors, selling stock lefin possession of material adverse non-
public information. Additionally, in July 2011, @slar purported class action was filed by a singft@areholder, Daniel Himmel, against us
and certain of our executive officers in the samart In November 2011, the respective lawsuitSal/atore M. Talluto and Daniel Himmel
were consolidated into a new action captioned,dnBest Buy Co., Inc. Shareholder Derivative Litiga, and a stay ordered pending the
close of discovery in the consolidated IBEW Loc&IFension Fund v. Best Buy Co., Inc., et al. case.

The plaintiffs in the above securities actions sg@kages, including interest, equitable relief mmchbursement of the costs and expenses
they incurred in the lawsuits. As stated abovepelieve the allegations in the above securitiemastare without merit, and we intend to
defend these actions vigorously. Based on our siseed of the facts underlying the claims in thevab®ecurities actions, their respective
procedural litigation history, and the degree taoltwe intend to defend our company in these nmtthe amount or range of reasonably
possible losses, if any, cannot be estimated.

Cathode Ray Tube Action

On November 14, 2011, we filed a lawsuit captionede Cathode Ray Tube Antitrust Litigatian the United States District Court for the
Northern District of California. We allege that tlefendants engaged in price fixing in violatioraotfitrust regulations relating to cathode
tubes for the time period between March 1, 1996ugh November 25, 2007. No trial date has beerirsebnnection with this action, we
received settlement proceeds net of legal expearsgsosts in the amount of $67 million in thetfjuarter of fiscal 2016. We will continue
to litigate against the remaining defendants arpkefurther settlement discussions as this mpttereeds; however, it is uncertain whether
we will recover additional settlement sums or eofable verdict at trial.

Other Legal Proceedings

We are involved in various other legal proceediagsing in the normal course of conducting businEss such legal proceedings, we have
accrued an amount that reflects the aggregatditjatfeemed probable and estimable, but this amizumbt material to our consolidated
financial position, results of operations or cdskwE. Because of the preliminary nature of manthese proceedings, the difficulty in
ascertaining the applicable facts relating to mafiyhese proceedings, the variable treatment @fhslanade in many of these proceedings and
the difficulty of predicting the settlement valukenoany of these proceedings, we are not able tmast an amount or range of any reason
possible additional losses. However, based upothistorical experience, the resolution of thesecpealings is not expected to have a mai
effect on our consolidated financial position, tesof operations or cash flows.
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Item 2. Management's Discussion and Analysis of Financial@dition and Results of Operation

Unless the context otherwise requires, the usheofdrms “Best Buy,” “we,” “us,” and “our” in the@llowing refers to Best Buy Co., Inc. and
its consolidated subsidiaries.

Management’s Discussion and Analysis of Financ@hdition and Results of Operations (“MD&A”") is imtéed to provide a reader of our
financial statements with a narrative, from thespective of our management, on our financial céomliresults of operations, liquidity and
certain other factors that may affect our futuisutes. Unless otherwise noted, transactions aner détctors significantly impacting our
financial condition, results of operations and iélfty are discussed in order of magnitude. Our MD&#resented in seven sections:

+  Overview

e Business Strategy Upd:

* Results of Operatiol

e Liquidity and Capital Resourc

» Off-BalanceSheet Arrangements and Contractual Obliga
» Significant Accounting Policies and Estime

* New Accounting Pronounceme

Our MD&A should be read in conjunction with our Aral Report on Form 10-K for the fiscal year endaduary 31, 2015, as well as our
reports on Forms 10-Q and 8-K and other publiclgilable information. All amounts herein are unaedit

Overview

We are a leading provider of technology productsyises and solutions. We offer expert servicendieatable price more than 1.5 billion
times a year to the consumers, small business evamgl educators who visit our stores, engage wéttk@quad agents or use our websits
mobile applications. We have retail and online afiens in the U.S., Canada and Mexico. We opevederéportable segments: Domestic and
International. The Domestic segment is compriseallaiperations within the U.S. and its territori&he International segment is comprised
of all operations outside the U.S. and its terié®r

Our business, like that of many retailers, is seakdistorically, we have realized more of ourerue and earnings in the fiscal fourth
quarter, which includes the majority of the holiddpopping season in the U.S., Canada and MexicdeWtnsumers view some of the
products and services we offer as essential, odrersiewed as discretionary purchases. Conseguentl financial results are susceptible to
changes in consumer confidence and other macroatoriactors, including unemployment, consumer dradailability and the condition of
the housing market. Additionally, other factorsedity impact our performance, such as productdifeles (including the introduction and
pace of adoption of new technology) and the cortipetietail environment. As a result of these fast@redicting our future revenue and net
earnings is difficult.

Throughout this MD&A, we refer to comparable sal@sr comparable sales calculation compares revieaoestores, websites and call
centers operating for at least 14 full months, el &s revenue related to certain other comparsdiis channels for a particular period to the
corresponding period in the prior year. Relocatedes, as well as remodeled, expanded and downsiaess closed more than 14 days, are
excluded from the comparable sales calculatiorl ahteast 14 full months after reopening. Acquisis are included in the comparable sales
calculation beginning with the first full quartenibwing the first anniversary of the date of thegaisition. The portion of the calculation of
comparable sales attributable to our Internatisegiment excludes the effect of fluctuations inifpreurrency exchange rates. The
calculation of comparable sales excludes the implatvenue from discontinued operations. The Cimalorand consolidation described
below, which included the permanent closure of 6&ife Shop stores, the conversion of 65 Future Stames to Best Buy stores and the
elimination of the Future Shop website, is expetteldave a material impact on a year-over-yearsh@sithe remaining Canadian retail stores
and the website. As such, all store and websiterme® has been removed from the comparable salesabdshe International segment
(comprised of Canada and Mexico) no longer hasvgpepable metric in fiscal 2016. Therefore, Entesigomparable sales will be equal to
Domestic segment comparable sales until Internatisegment revenue is again comparable on a yeary@ar basis. Enterprise comparable
sales for prior periods presented includes revémume our International segment.

The method of calculating comparable sales vaxessa the retail industry. As a result, our methbdalculating comparable sales may not
be the same as other retailers' methods.
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In our discussions of the operating results ofaamrsolidated business and our International segmensometimes refer to the impact of
changes in foreign currency exchange rates omtpact of foreign currency exchange rate fluctuajavhich are references to the differer
between the foreign currency exchange rates wéousenvert the International segment’s operatirsgiite from local currencies into U.S.
dollars for reporting purposes. The impact of fgnecurrency exchange rate fluctuations is typicedliculated as the difference between
current period activity translated using the curpgariod’s currency exchange rates and the comfgapaior-year period’'s currency exchange
rates. We use this method to calculate the implacit@anges in foreign currency exchange rates faroaintries where the functional currency
is not the U.S. dollar.

This MD&A includes reference to sales for certabmsumer electronics categories. According to Th® Ii#Poup’s ("NPD") Weekly

Tracking Service as published May 11, 2015, revdauthe consumer electronics industry decline@bduring the 13 weeks ended May 2,
2015, compared to the 13 weeks ended May 3, 20igl cdnsumer electronics industry, as defined by NR&udes televisions, desktop and
notebook computers, tablets not including Kindigijtdl imaging and other categories. Sales of thmeducts represent approximately 659
our Domestic segment revenue. The data does rlatimenobile phones, gaming, movies, music, appdiam services.

This MD&A includes financial information prepared accordance with accounting principles generalbepted in the United States
("GAAP"), as well as certain adjusted or non-GAAfRahcial measures such as non-GAAP operating incopte GAAP net earnings from
continuing operations, non-GAAP diluted earningsgieare (EPS) from continuing operations and G#AP debt to earnings before intert
income taxes, depreciation, amortization and ré&eBI(TDAR") ratio. Generally, a non-GAAP financialeasure is a numerical measure of
financial performance, financial position or cakiwis that excludes (or includes) amounts thatekided in (or excluded from) the most
directly comparable measure calculated and predémteccordance with GAAP. The non-GAAP financiaasures should be viewed as a
supplement to, and not a substitute for, finantiahsures presented in accordance with GAAP. Non{&Awasures as presented herein may
not be comparable to similarly titled measures usedther companies.

We believe that the noBAAP measures described above provide meaningfydlsmental information to assist shareholders heustandin
our financial results and assessing our prospectsifure performance. Management believes non-GApé&rating income, non-GAAP net
earnings from continuing operations and non-GAARBtdd earnings per share from continuing operatamaesmportant indicators of our
operations because they exclude items that magentdicative of, or are unrelated to, our corerapieg results and provide a baseline for
analyzing trends in our underlying businesses. [dangent makes standard adjustments for items sugstacturing charges, goodwill
impairments, non-restructuring asset impairmentsgains or losses on investments, as well as st for other items that may arise
during the period and have a meaningful impactamparability. To measure adjusted operating incomgetemoved the impact of the
cathode ray tube (CRT) litigation settlements aldted legal fees and costs, restructuring chargest of goods sold, naestructuring ass
impairments, restructuring charges and other Candaliand consolidation costs from operating incadm-GAAP net earnings from
continuing operations was calculated by removiregdtfier-tax impact of operating income adjustmeants the gains on investments, as well
as the income tax impacts of reorganizing certairogean legal entities in the first quarter of dis2015 from net earnings from continuing
operations. To measure nGAAP diluted EPS from continuing operations, weleded the per share impact of net earnings adjugsfeon
diluted earnings per share. Management believeaaGAAP debt to EBITDAR ratio is an important icator of our creditworthiness.
Because non-GAAP financial measures are not steizéal, it may not be possible to compare thesa&iah measures with other companies'
non-GAAP financial measures having the same oraimames. These non-GAAP financial measures aeglditional way of viewing
aspects of our operations that, when viewed with@NAP results and the reconciliations to GAAP feswithin our discussion of
consolidated performance below, provide a more d¢emmmunderstanding of our business. We stronglperage investors and shareholder
review our financial statements and publicly-fikeghorts in their entirety and not to rely on amgé financial measure.

Business Strategy Update

Enterprise revenue was $8.6 billion in the firsadar of fiscal 2016. Our non-GAAP operating incoraee of 2.6% was flat to last year,
including approximately 35 basis points of increhsests to support our investments in future grawitiatives. Our non-GAAP diluted EPS
of $0.37 was up 6%. In the Domestic segment, thBkdported consumer electronics categories, whephesent approximately 65% of our
revenue, were down 5.3%. Our Domestic comparalds saxcluding the impact of installment billinggalined only 0.7% as we continued to
take advantage of strong product cycles in largeesctelevisions and iconic mobile phones and naeti growth in the major appliance
category. Offsetting these positive trends wasinaetl industry softness in other categories, mothiy in tablets and computing, where we
have significant market share. Per NPD, the tatatstgory declined nearly 30%, similar to last qgrarind computing declined high-single
digits versus low-single digits last quarter. A®minder, the NPD-tracked categories do not includbile phones, gaming, movies, music,
appliances or services. We believe that some sktbategories, such as mobile phones and appliaareegrowing categories.
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Throughout the quarter, our strategy of delivetiAdgvice, Service and Convenience at Competitived®’l continued to resonate with our
customers. While merchandising, marketing and djoeral execution were the tactical drivers of oattér-than-expected first quarter of
fiscal 2016 financial results, strategically, wdidnee the cumulative impact of the progress we haagle to improve our multi-channel
customer experience is what has allowed us to stmly outperform the market. We believe our rssidflect the progress we have made;
however, we know there are significant opportusited work ahead of us.

Thus we continued to invest in the first quartethia fiscal 2016 growth initiatives that we outlin@ March. While these investments did,
will continue to, put pressure on our operatingoime rate, we believe they are imperative to driirigre growth and improving our
customer experience at every touch point. Todajntegact with customers in three distinct and canpntary channels — online, in-store
and in-home. We believe our ability to do this Higalarly in-home — is a strategic competitive adtage that, with these investments, will
further differentiate Best Buy from the competiti@md allow us to deliver a uniquely personalizegegience to our customers where, when
and how they want to be served.

As we invest, we will keep the focus on the custoexperience that forms the core of our strategg.dfferate in a retail world where good
service is expected; therefore, we have to contiougentify and eliminate customer pain pointgjagkly as possible, and in parallel,
continue to focus on building uniquely engagingtooser experiences that will be the basis for steorigng-term customer loyalty.

The following provides highlights of the progress hiave made against our fiscal 2016 prioritiedutiing our growth initiatives around key
product categories, life events and services.

From aMerchandisingstandpoint, in appliances, we rolled out 11 of@Beadditional Pacific Kitchen & Home stores-withdrstore planned
for this year. We also continued to invest in axed infrastructure to support the scaling of oppléance business as industry competition
continues to provide opportunities to gain shartilg\these are multi-year investments, we do exjmeseée gradual and incremental
improvements over time. In fact, in the first geartve saw early progress in improving our Net RstanScore (NPS) in appliance delivery
and installation.

In mobile phones, we extended our mobile phonalinsént billing selling capability online with AT&&nd plan to roll out other carriers this
summer. At this time, we are the only non-carrétailer who can offer these types of plans botlnerdind in-store, and we believe this is a
critical capability as consumer demand for instaliinbilling continues to grow.

We also continued to build out our key life evegmtsgram. It is still very early for our newly laumed wedding and gift registry, but we are
continuing to see our "new mover" program drivengigant revenue growth, particularly in televisgotWe also launched an improved
version of our multi-channel gift center to deliaebetter customer experience by significantly exreg the curated products to include more
price points and more occasions. This was accohegliby supporting both calendar-based events bkddys, as well as using our Athena
customer database to capitalize on other key eseiuts as birthdays and anniversaries.

We have also accomplished several recent develdsmelated to ou®nline experience. With such a significant and fast-grgaportion of
our traffic now coming from mobile devices, it imperative that we accelerate the transformaticuofmobile customer experience. So, in
the first quarter we launched our new mobile agpe ew app, which includes the acceptance of APple has received strong customer
reviews.

During the quarter, we also launched new searchhihifies that improve the online visibility of tehed, open-box inventory. While there are
more capabilities being implemented this year tprione recovery of our returned, replaced and dachagentory, to date we have made it
much easier for customers to find, view and shagnepox products by adding the relevant informatiad links to the product listing pages
and search results.

Lastly, we began recruiting for our new technolagyelopment center in Seattle, which we believéhelinstrumental in continuing the
transformation of our e-commerce technology platf@nd mobile customer experience.

Turning toServices we envision Services playing three importantso{&) to be a differentiator by offering a unicgezvice as part of the
product purchase; (2) to be a business driver ritning to product sales and a stronger customlationship; and (3) to be a profit center in
its own right.

We view Services as a source of strategic competittdvantage based on our ability to provide tiseseices online, in-store and in the
customer’s home through our own system designetszmek Squad agents. We are encouraged by the early
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progress we have been making. For example, weeaiagsstrong and improving NPS across our Serygoesolio. We are also getting a
positive customer response from our in-home coagBaits and services provided by our Magnolia De€lgnters and the classes we have
begun offering in some of our stores. We also km@nare in the midst of a multi-year transformatirour Services activities that entails
significant work around our services offerings, alaifities, processes, tools and systems acrossistbmer touch points.

As we look forward to fiscal 2016 and beyond, iiniperative that we continue to focus on reduciogt€ and driving operational efficiencies
to fund investments in our future. Therefore, asaweounced last quarter, we are continuing to aggrely pursue the benefits from the
second phase of our Renew Blue cost reduction eoss gorofit optimization program and are encourdgedur early work. Our phase two
target is approximately $400 million in annualiz&yings over the next three years, including theaieing benefit of approximately $250
million from our previously disclosed returns, r@agtments and damages opportunity. These saving®tespected to begin until the second
half of fiscal 2016 due to their structural natarel the time that it will take to develop systemsapture the opportunities.

These savings will be partially offset, however thg incremental investments we are making in aturé growth initiatives, which for this
year, we expect to be in the range of $100 miltm&120 million, or $0.17 to $0.21 in diluted EmS$the first quarter, we invests
approximately $30 million, or $0.05 of diluted ER&fund these initiatives.

Canadian Brand Consolidation

We are aiming to strengthen our long-term positio@anada as the leading provider of consumerrelgics products, services and solutions
by consolidating our Future Shop brand into thet Besy brand. This plan included permanently clo$8g-uture Shop locations, which we
did in March, and converting the remaining 65 FeatBhop locations and Future Shop website to theBesbrand. With these closures, we
now have a total of 192 locations across Canadfyding 136 large-format stores and 56 Best Buy iadtores.

This plan also includes building a leading multanhel customer experience which replicates suadessfpects of our Domestic Renew Blue
strategy, including (1) launching major applianiteall stores; (2) working with our vendor partn&dring their products to life in a more
compelling way; (3) increasing our staffing levidsetter serve our customers; and (4) investirthénonline shopping experience, including
expanding our in-store pick-up areas, launching-ftim-store and introducing a Marketplace programdeliver this leading multi-channel
experience, as we previously disclosed, we areptiog to invest up to $160 million in capital otke next two years.

For the balance of fiscal 2016, as we announcébirch 2015, we are continuing to project a non-GAdNBted EPS impact from the
Canadian brand consolidation in the range of neg&®.10 to $0.20 due to lost revenue from theedadores, disruption to the re-branded
stores, and higher SG&A due to the short-term itmests we are planning to make to maximize custastention from closed stores. This
initial non-GAAP diluted EPS impact, which was nmival in the first quarter of fiscal 2016 due to jose month of disruption, is expected to
be fully incurred in fiscal 2016. The top-line néga impact from the store closings, net of custoreéention rates, however, is expected to
continue long term. Ultimately, we expect the Caaadusiness to be more vibrant and more profitakii profitability being defined as
both higher operating income dollars and a higlperating income rate.

Fiscal 2016 Trends

Our outlook for the second quarter of fiscal 204 6@sed on the following assumptions: (1) in thenBstic segment, a flat to positive low-
single digit revenue growth rate; (2) higher yeaermyear non-GAAP Domestic segment SG&A dollars tumcreased investments in future
growth initiatives and SG&A inflation; (3) in thaternational segment, a revenue decline of 30%% Bue to store closures and overall
disruption from the Canadian brand consolidatioaddition to the ongoing negative impact of foregxchange rates; and (4) an Internatic
segment non-GAAP operating income rate in the rarigeegative 3.5% to negative 5.0%, reflectingribar-term impacts of the Canadian
brand consolidation that we have previously disadios

With these assumptions, our Enterprise outlookHersecond quarter of fiscal 2016 includes (1aatél negative low-single digit revenue
growth rate and (2) a year-over-year non-GAAP djiegancome rate decline in the range of negatixd8®of revenue to negative 0.5% of
revenue, which is in line with our previous outlodkis revised outlook, however, now assumes agthening in our Domestic segment
versus our previous outlook, offset by the neamtanpacts of the Canadian brand consolidation. #alttlly, we expect the non-GAAP
continuing operations effective income tax ratbedan the range of 38% to 40%.
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Results of Operations

In order to align our fiscal reporting periods amanply with statutory filing requirements in certdoreign jurisdictions, we consolidate the
financial results of our Mexico operations on a-omenth lag. Consistent with such consolidation,fthancial and non-financial information
presented in our MD&A relative to Mexico is als@pented on a one-month lag. Our policy is to acatdaecording the effect of events
occurring in the lag period that significantly aff@ur consolidated financial statements. Thereewer significant intervening events which
would have materially affected our financial coruatfit results of operations, liquidity or other fart had they been recorded during the three
months ended May 2, 2015 .

Discontinued Operations Presentati

Discontinued operations are comprised primarilfioe Star within our International segment. Unlefeerwise stated, financial results
discussed herein refer to continuing operations.

Domestic Segment Installment Billing Pl

In April 2014, we began to sell installment billiptans offered by mobile carriers to our custontersomplement the more traditional two-
year plans. While the two types of contracts haeatlly similar overall economics, installment litli plans typically generate higt
revenues due to higher proceeds for devices arhigpst of sales due to lower device subsidiesvéfcrease our mix of installment
billing plans, there is an associated increasewemue and cost of goods sold and a decreasesa grofit rate, with gross profit dollars
relatively unaffected. We estimate that our finsader of fiscal 2016 Enterprise and Domestic caapia sales of 0.6% include a 1.3% of
revenue impact from this classification difference.

Consolidated Performance Summary

The following table presents selected consolidéitehcial data ($ in millions, except per share ante):

Three Months Ended

May 2, 2015 May 3, 2014
Revenue $ 8,55¢ $ 8,63¢
Revenue % decline (0.9% (3.2%
Comparable sales % gain (declifi¢) 0.€% (1.8%
Comparable sales % decline, excluding estimateadtngf installment billing?® (0.9)% (1.8%
Restructuring charges — cost of goods sold $ 8 $ =
Gross profit $ 2,03( $ 1,967
Gross profit as a % of reven{ie 23.1% 22.£%
SG&A $ 1,76¢€ $ 1,75¢
SG&A as a % of revenu@ 20.€ % 20.2 %
Restructuring charges $ 17¢ $ 2
Operating income $ 86 $ 21C

Operating income as a % of revenue 1.C% 2.4%

Net earnings from continuing operations $ 37 $ 46¢
Earnings (loss) from discontinued operations $ 92 $ (8)
Net earnings attributable to Best Buy Co., Incrshalders $ 12¢ $ 461
Diluted earnings per share from continuing opersio $ 0.1C $ 1.3¢
Diluted earnings per share $ 0.3¢€ $ 1.31

(1) Enterprise comparable sales for the first guanf fiscal 2015 includes revenue from our In&ional segment. Excluding the International segrtenterprise comparable
sales would have been (1.3)% , i.e., equal to Dtmssgment comparable sales.

(2) Represents comparable sales excluding the estirha8&6 of revenue benefit from installment billimgthe first quarter of fiscal 207

(3) Because retailers vary in how they recordsofbperating their supply chain between costoafds sold and SG&A, our gross profit rate and SGé&# may not be
comparable to other retailers’ corresponding rdtes.additional information regarding costs classifin cost of goods sold and SG&A, refer to NatSdmmary of
Significant Accounting Policiesn the Notes to Consolidated Financial Statemigxedsded in our Annual Report on Form 10-K for freeal year ended January 31, 2015 .
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The components of the 0.9% revenue decrease fdirshguarter of fiscal 2016 were as follows:

Three Months Ended

May 2, 2015

Impact of foreign currency exchange rate fluctuzio (1.0%
Non-comparable salé$ (0.4%
Comparable sales impact 0.E%
Total revenue decrease (0.9%

(1) Non-comparable sales reflects the impact of net gipeming and closing activity, including the Canadiaand consolidation activity, as well as the iotpe revenue
streams not included within our comparable sal&sutztion, such as credit card revenue, gift camhkage, commercial sales, and sales of merchatodigeolesalers and
dealers.

The gross profit rate increased by 0.9% of reventbe first quarter of fiscal 2016 . Our Domestegment accounted for an increase in our
gross profit rate of 1.1% of revenue, and our lmtional segment accounted for a decrease in ossgrofit rate of 0.2% of revenue. For
further discussion of each segment’s gross prafi changes, s&egment Performance Summbgjow.

The SG&A rate increased by 0.3% of revenue in itts¢ quarter of fiscal 2016 . The Domestic segnaatpunted for the majority of the
increase. For further discussion of each segm&G&A rate changes, s&=gment Performance Summbegjow.

We recorded restructuring charges of $186 milliothie first quarter of fiscal 2016, which includg@l million of inventory write-downs
recorded in cost of goods sold. Our Domestic segmemorded a benefit of $2 million and our Interoaal segment recorded charges of $188
million. The restructuring charges recorded inftrs quarter of fiscal 2016 resulted in a decraeaseur operating income rate of 2.2% of
revenue. We recorded $2 million of restructuringrges in the first quarter of fiscal 2015, all oy ®@omestic segment, which had no impact
on our operating income rate. For further discussibeach segment’s restructuring charges Ssggnent Performance Summbejow.

Operating income decreased $ 124 million and oerating income rate decreased to 1.0% of reventkeifirst quarter of fiscal 2016 ,
compared to 2.4% of revenue in the first quartdisofal 2015 . The decrease in operating incomepwiasarily due to the increase in
restructuring charges and a decrease in grosg,pabifich was driven by lower revenue in our Intéioaal segment as a result of our Cana
brand consolidation. These decreases were pantiilgt by the $67 million of cathode ray tube (QR&ttlements net of legal expenses and
costs in the first quarter of fiscal 2016.

Income Tax (Benefit) Expen

Income tax expense increased to $38 million irfitise quarter of fiscal 2016 compared to a tax ieé $278 million in the prior-year
period, primarily due to a $353 million discretenbét related to reorganizing certain Europeanllegdties in the prior-year period. Our
effective income tax rate in the first quarteristél 2016 was 50.3% compared to a rate of (145i8)#te first quarter of fiscal 2015.
Excluding the impact of the European legal enttyrganization, the effective tax rate would havenb9.0%. The increase in the effective
income tax rate was primarily due to the discretediit related to the reorganization mentioned abpartially offset by a lower mix of
forecast taxable income from foreign operationslamer pre-tax income in the current year pericgihee impact of discrete items on our
effective income tax rate is greater when our preearnings are lower. Refer to Note H@jome Taxesin the Notes to Condensed
Consolidated Financial Statements for additionfdrimation.

Our tax provision for interim periods is determineging an estimate of our annual effective tax, ratgusted for discrete items, if any, that
taken into account in the relevant period. We updair estimate of the annual effective tax ratd ep@rter, and we make a cumulative
adjustment if our estimated tax rate changes. Timegm estimates are subject to variation dugseteeral factors, including our ability to
accurately forecast our pre-tax and taxable incantkloss by jurisdiction, tax audit developmentgnges in laws or regulations, and
expenses or losses for which tax benefits areauatgnized. Our effective tax rate can be moresw W®latile based on the amount of pre-tax
income. For example, the impact of discrete itemsraon-deductible losses on our effective tax isatgeater when our pre-tax income is
lower.

In addition, our consolidated effective tax rat@mpacted by the statutory income tax rates apiplécto each of the jurisdictions in which we
operate. As our foreign earnings are generallydatdower statutory rates than the 35% U.S. siafutate, changes in the proportion of our
consolidated taxable earnings originating in fongigrisdictions impact our
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consolidated effective rate. Our foreign earningsehbeen indefinitely reinvested outside the Urd. @re not subject to current U.S. income
tax.

Discontinued Operation

We recognized $92 million of earnings from disconéd operations in the first quarter of fiscal 20&Bich was primarily due to a $99
million gain on the sale of our Five Star busines€hina. In the first quarter of fiscal 2015, veeognized an $8 million loss from
discontinued operations due to a loss at Five Rfler to Note 2Discontinued Operationsin the Notes to Condensed Consolidated
Financial Statements for additional information.

Nor-GAAP Financial Measures

The following table reconciles operating income, emrnings, and diluted earnings per share fopénmds presented from continuing
operations (GAAP financial measures) to non-GAARrafing income, non-GAAP net earnings, and non-GAled earnings per share
from continuing operations for the periods preserifein millions, except per share amounts).

Three Months Ended

May 2, 2015 May 3, 2014
Operating income $ 86 $ 21C
Net CRT settlementd (67) —
Restructuring charges — cost of goods sold 8 —
Other Canadian brand consolidation chaf§es 3 —
Non-restructuring asset impairments 11 9
Restructuring charges 17¢ 2
Non-GAAP operating income $ 21¢ $ 221
Net earnings from continuing operations $ 37 $ 46¢
After-tax impact of net CRT settlemerits (44) —
After-tax impact of restructuring charges - cosgobds sold 5 —
After-tax impact of other Canadian brand consoiatatharge$? 2 —
After-tax impact of non-restructuring asset impants 7 6
After-tax impact of restructuring charges 12t 1
After-tax impact of gain on sale of investments (1) —
Income tax impact of Europe legal entity reorgatiiza® — (359
Non-GAAP net earnings from continuing operations $ 131 $ 122
Diluted earnings per share from continuing operegio $ 0.1C $ 1.3
Per share impact of net CRT settleméhts (0.12) —
Per share impact of restructuring charges - cogbofls sold 0.01 —
Per share impact of other Canadian brand consiaidaharge$’ 0.01 —
Per share impact of non-restructuring asset impaitm 0.0z 0.0z
Per share impact of restructuring charges 0.3t 0.01
Per share impact of gain on sale of investments — —
Per share income tax effect of Europe legal entityganizatior?® — (1.07)
Non-GAAP diluted earnings per share from continuipgrations $ 037 $ 0.3t

(1) Represents $78 million of CRT litigation settlensergached in the first quarter of fiscal 2016 rdedrin cost of goods sold, net of $11 million dated legal fees and co
recorded in SG&A.

(2) Represents charges related to the Canadian lbomsolidation, primarily retention expenses atiér storerelated costs that did not qualify as restructughgrges

(3) Represents the acceleration of a non-casheagfit of $353 million as a result of reorganizoegtain European legal entities to simplify ouell structure in the first
quarter of fiscal 2015.
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Non-GAAP operating income and the non-GAAP operatimgime rate were flat in the first quarter of fis2@ll6 compared to the prior-year
period, as the improvement in our Domestic segm@stoffset by a decline in our International segmion-GAAP net earnings from
continuing operations increased by $8 million, and-GAAP diluted earnings per share from continwdpgrations increased $0.02 in the
first quarter of fiscal 2016 compared to the pyiear. The increase was primarily driven by loweringerest expense and a lower non-GAAP
effective tax rate due to a discrete income taxefieim the first quarter of fiscal 2016.

Segment Performance Summary
Domestic

Domestic segment revenue of $7.9 billion in thstfguarter of fiscal 2016 increased 1.4% compavebe prior year. This increase was
primarily driven by (1) an estimated 1.3% of revemenefit associated with installment billing; g8Yia $40 million, or a 0.5% of revenue,
improvement in the performance of the credit candfplio. These increases were partially offsetlbgomparable sales decline of 0.7%,
excluding the estimated benefit associated withctassification of revenue for the mobile carrigstallment billing plans.

Domestic segment online revenue of $673 milliomeased 5.3% on a comparable basis primarily dircteased traffic and higher
conversion rates. As a percentage of total Domestienue, online revenue increased 30 basis pi&$% versus 8.2% last year. Compe

to the prior year's growth rate of 29.2%, this yeanline growth rate of 5.3% was lower primarilyedto the expected 10.0% of revenue of
pressure from lapping the fiscal 2014 gaming cansdtoductions and the chain-wide rollout of sfripm-store, as well as the industry
softness in tablets and computing, which repreadatge percentage of our online revenue. We expeanline growth rate to continue to be
lower than the fiscal 2015 growth rate in the selcguarter of fiscal 2016 due to lapping over 10d®Revenue growth from ship-from-store
in the second quarter of fiscal 2015.

The following table presents selected financiahdat the Domestic segment ($ in millions):

Three Months Ended

May 2, 2015 May 3, 2014
Revenue $ 7,89( $ 7,781
Revenue % gain (decline) 1.4% (2.)%
Comparable sales % gain (declifi¢) 0.€% 1.9%
Comparable sales % decline excluding estimated dirgfanstallment billingY® (0.79)% (1.9%
Gross profit $ 1,88¢ $ 1,768
Gross profit as a % of revenue 23.¢% 22.1%
SG&A $ 1,58¢ $ 1,53¢
SG&A as a % of revenue 20.1% 19.7%
Restructuring charges $ @2 % 2
Operating income $ 304 $ 22¢
Operating income as a % of revenue 3.£% 2.5%
Selected Online Revenue Data
Online revenue as a % of total segment revenue 8.E% 8.2%
Comparable online sales % géin 5.2% 29.2%

(1) Comparable online sales is included in the comparsdles calculatio

(2) Represents comparable sales excluding the estirha8&6 of revenue benefit from installment billimgthe first quarter of fiscal 207
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The components of our Domestic segment's 1.4% tevircrease for the first quarter of fiscal 2016enas follows:

Three Months Ended

May 2, 2015
Non-comparable salé$ 0.8%
Comparable sales impact 0.6%
1.4%

Total revenue increase

(1) Non-comparable sales reflects the impact of net sipesing and closing activity, as well as the impdaevenue streams not included within our comiplaraales
calculation, such as credit card revenue, gift taedkage, commercial sales, and sales of mercetualivholesalers and dealers.

The following table reconciles the number of Dorigestores open at the beginning and end of thedirarter s of fiscal 2016 and 2015 :

Fiscal 2016 Fiscal 2015
Total Stores at Total Stores at Total Stores at Total Stores at
Beginning of First Stores Stores End of First Beginning of First Stores Stores End of First
Quarter Opened Closed Quarter Quarter Opened Closed Quarter
Best Buy 1,05(C — (1) 1,04¢ 1,05¢ — (@) 1,05:¢
Best Buy Mobile stand-alone 367 — 5) 362 40€ 1 [€0)] 40¢€
Pacific Sales stand-alone 2¢ — — 2¢ 3C — — 3C
Magnolia Audio Video stand-alone 2 — — 2 4 — — 4
Total Domestic segment stores 1,44¢ - (6) 1,447 1,49¢ 1 €) 1,49¢

The following table presents the Domestic segmest/gnue mix percentages and comparable salesyp@&geechanges by revenue category
in the first quarter s of fiscal 2016 and 2015 :

Revenue Mix Comparable Sales
Three Months Ended Three Months Ended
May 2, 2015 May 3, 2014 May 2, 2015 May 3, 2014
Consumer Electronics 31% 29% 7.€% (4.2)%
Computing and Mobile Phones 47% 49% (2.2% 0.€%
Entertainment 7% 8% (11.0% 1.5%
Appliances 8% 7% 12.2% 9.1%
Services 5% 6% (10.9% (13.5%
Other 2% 1% n/e n/e
Total 10C% 10C% 0.6% (1.9%

The following is a description of the notable comgide sales changes in our Domestic segment byweveategory:

e Consumer Electronics:The 7.6%comparable sales gain was driven primarily by angase in the sales of large screen televis

*  Computing and Mobile Phones:The 2.2% comparable sales decline primarily redultem continued significant industry declines
in tablets, as well as a decline in computing. Etaclines were partially offset by an increasgailes of mobile phones due to the
impact of installment billing plans and higher yeaer-year selling prices.

* Entertainment: The 11.0% comparable sales decline was driven bynés in movies and music due to continued ingud#clines,
as well as a decline in gaming as we anniversaydsitive impact from new console launches expegd in the prior-year period.

» Appliances: The 12.3% comparable sales gain was a result o§gaimajor appliances primarily driven by the diddi of Pacific
Kitchen & Home stores-within-a-store.

» Services:The 10.3% comparable sales decline was primarilyedrby lower mobile repair revenue due to the fpgsimpact of
changes in our mobile warranty plans, which reguitdower claim frequency, an operational positiaed lower extended warranty

attach rates.

Our Domestic segment experienced an increase s gnofit of $123 million , or 7.0% , in the firgtiarter of fiscal 2016 compared to first
quarter of fiscal 2015 . The most significant drieéthe increase was $78 million of CRT litigatisettlements received in the first quarter of
fiscal 2016. Excluding the CRT litigation settlenterwe experienced an increase in gross profigéfifiillion, and the gross profit rate
increased 0.2% of revenue. The rate increase virmsuply due to (1) a 0.4% of revenue positive impatated to our credit card portfolio; (2)
a positive mix shift to higher-margin premium
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computing hardware; (3) an additional positive stift due to significantly decreased revenue inlteer-margin tablet category; and (4) 1
positive impact of changes in our mobile warrarignp, which resulted in lower costs due to lowaimlfrequency. These increases were
partially offset by (1) increasing inventory reseswon norieonic phone inventory due to declining inventoafuations and (2) a negative n
shift mix into certain lower-margin iconic phones.

Our Domestic segment’s SG&A increased $49 million 3.2% , in the first quarter of fiscal 2016 cargd to the prior-year period. In
addition, the SG&A rate increased by 0.4% of reeimuthe first quarter of fiscal 2016, comparedh® prior-year period. The increases in
SG&A and SG&A rate were primarily driven by appnadtely 0.35% of revenue of increased costs to stipip® investments in future
growth initiatives and higher incentive compengatibhese increases were partially offset by thézag#on of last year's annualized Renew
Blue cost reduction initiatives and a discrete fiefrem an operating tax settlement.

Our Domestic segment recorded a restructuring tesfe$2 million in the first quarter of fiscal 261and incurred $2 million of restructuring
charges in the first quarter of fiscal 2015 . RédeNote 5Restructuring Chargesin the Notes to Condensed Consolidated Financial
Statements for additional information.

Our Domestic segment’s operating income in the gtsrter of fiscal 2016 increased by $78 millimompared to the prior-year period. The
increase was driven by $67 million of net procefeds1 CRT litigation settlements in the first quarte fiscal 2016 and an increase in
revenue, partially offset by an increase in SG&A.

International

During the first quarter of fiscal 2016, we condatied the Future Shop and Best Buy stores and tgshisiCanada under the Best Buy brand.
This resulted in the permanent closure of 66 FuBlmep stores and the conversion of the remaininguédre Shop stores to the Best Buy
brand. The costs of implementing these changesapitintonsist of lease exit costs, a tradename impEnt, property and equipment
impairments, employee termination benefits andnitwgy write-downs. In first quarter of fiscal 202M¢ incurred total pre-tax restructuring
charges and other Canadian brand consolidatiomgeblaif $191 million out of the previously disclosegbectation of approximately $200
million to $280 million related to the actions. Wepect to incur the additional charges of $10 onillio $90 million in future periods

primarily related to non-restructuring asset impents as we continue to invest in the Canadiasfoamation.

The following table presents selected financiahdat the International segment ($ in millions):

Three Months Ended

May 2, 2015 May 3, 2014
Revenue $ 66¢ $ 85¢
Revenue % decline (22.% (12.6%
Comparable sales % declifie n/e (6.6)%
Restructuring charges — cost of goods sold $ 8 $ —
Gross profit $ 144 $ 204
Gross profit as a % of revenue 21.€% 23.£%
SG&A $ 182 $ 22C
SG&A as a % of revenue 27.2% 25.€%
Restructuring charges $ 18C $ =
Operating loss $ (219 % (16)
Operating loss as a % of revenue (32.6% (1.9%

(1) The consolidation is expected to have a meltemipact on a year-over-year basis on the Canasétail stores and the website. As such, beginimrige first quarter of
fiscal 2016, all store and website revenue has bmmoved from the comparable sales base and amétitsnal segment (comprised of Canada and Mexionjparable
sales metric will not be provided.

31




Table of Contents

The components of our International segment's 22eM#@nue decrease for the first quarter of fis@dl&2were as follows:

Three Months Ended

May 2, 2015
Non-comparable salé$ (12.0%
Impact of foreign currency exchange rate fluctusgio (10.1)%
(22.2)%

Total revenue decrease

(1) Non-comparable sales reflects the impact of net sipesing and closing activity, including the Canadi@and consolidation activity, as well as the iotps revenue
streams not included within our comparable salésitaion, such as credit card revenue, gift caghkage, commercial sales, and sales of merchatodigieolesalers and

dealers.

The following table reconciles the number of Intgional stores open at the beginning and end diitstequarter s of fiscal 2016 and 2015 :

Fiscal 2016 Fiscal 2015
Total Stores at Total Stores at Total Stores at Total Stores at
Beginning of First Stores Stores Stores End of First Beginning of First Stores Stores End of First
Quarter Opened Converted Closed Quarter Quarter Opened Closed Quarter
Canada
Future Shop 13¢ — (65) (68) — 137 — — 137
Best Buy 71 — 65 — 13€ 72 — — 72
Best Buy Mobile stand-alone 56 — — — 56 56 — — 56
Mexico
Best Buy 18 — — — 18 17 — — 17
Express 5 — — — 5 2 — — 2
28¢ — — (68) 21¢ 284 — — 284

Total International segment stores

The following table presents revenue mix percergdgethe International segment by revenue cateotiye first quarter s of fiscal 2016 and
2015

Revenue Mix
Three Months Ended

May 2, 2015 May 3, 2014

Consumer Electronics 30% 27%
Computing and Mobile Phones 49% 51%
Entertainment 8% 9%
Appliances 5% 5%
Services 7% 7%
Other 1% 1%

10C% 10C%

Total

In our International segment, revenue declined%2d $668 million due to (1) a negative foreignremcy impact of 10.1% of revenue; (2)
the loss of revenue from the Canadian brand catesidin; and (3) ongoing softness in the Canadiaswmer electronics industry.

Our International segment experienced a decreag®ss profit of $60 million , or 29.4% , in thesti quarter of fiscal 2016 , compared to the
first quarter of fiscal 2015. Excluding the impaétinventory write-downs as a result of our Canadieand consolidation, gross profit
declined $52 million and the gross profit rate dea by 1.0% of revenue. The gross profit rateidealvas primarily due to the disruptive
impacts from the Canadian brand consolidation anckased promotional activity in Canada.

Our International segment’'s SG&A decreased $38anil] or 17.3% , in the first quarter of fiscal B0dompared to the prior-year period.
Excluding the positive impact of foreign currencygleange rate fluctuations, the decrease in SG&A$t&smillion. The decrease in SG&A
was primarily driven by the elimination of expensssociated with closed stores as part of the Gam&dand consolidation. The increase in
the SG&A rate of 1.6% of revenue in the first qeadf fiscal 2016 was driven by year-over-year saleleverage.
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Our International segment recorded $188 milliomestructuring charges in the first quarter of fi2@16 , which included $8 million of
inventory writedowns included in cost of goods sold. The restmiregucharges were related to our Canadian brandatisiation activities ar
resulted in a decrease in operating income of 2&fleévenue. During the first quarter of fiscal BQfestructuring charges primarily consit
of lease exit costs, a tradename impairment, ptpaeid equipment impairments, employee termindti@mefits and inventory write-downs.
In the first quarter of fiscal 2015, our Internaid segment had no restructuring activity. RefeXade 5,Restructuring Chargesin the Notes
to Condensed Consolidated Financial Statementsdditional information.

Our International segment experienced an operatggyof $218 million in the first quarter of fisc2016 compared to an operating loss of $16
million in the prior-year period. The increased igtimg loss was primarily due to the Canadian bramtkolidation which resulted in
increased restructuring charges and decreasedueen gross profit from closed stores.

Liquidity and Capital Resources
Summary

We closely manage our liquidity and capital resear®©ur liquidity requirements depend on key vdeishincluding the level of investment
support our business strategies, the performanoardiusiness, capital expenditures, credit faediand short-term borrowing arrangements
and working capital management. Capital expenditare a component of our cash flow and capital gemant strategy which, to a large
extent, we can adjust in response to economic #ret changes in our business environment. We halgcgplined approach to capital
allocation, which focuses on investing in key pties that support our Renew Blue transformation.

The following table summarizes our cash and caslivatpnts and short-term investments balances gt22015 , January 31, 2015, and
May 3, 2014 ($ in millions):

May 2, 2015 January 31, 2015 May 3, 2014
Cash and cash equivalents $ 2,17 % 243; $ 2,56¢
Short-term investments 1,56¢ 1,45¢ 497
Total cash and cash equivalents and short-ternsiments $ 373¢ ¢ 388t $ 3,06¢

The increase in total cash and cash equivalentslaord-term investments from May 3, 2014, was prilpaue to cash generated from
operating activities, partially offset by capitapenditures and dividend payments. The decreatsgahcash and cash equivalents and short-
term investments from January 31, 2015, was prigndtie to dividend payments.

Cash Flows

The following table summarizes our cash flows frmt@l operations for the first three months ofdis2016 and 2015 ($ in millions):

Three Months Ended

May 2, 2015 May 3, 2014
Total cash provided by (used in):
Operating activities $ (100 $ 30¢
Investing activities (2149) (362)
Financing activities (23¢) (53)
Effect of exchange rate changes on cash 9 (2
Decrease in cash and cash equivalents $ (459 $ (10€)

The decrease in cash provided by (used in) operatitivities in the first three months of fiscallBocompared to the prior-year period was
primarily due the timing of vendor and tax paymenmtkich resulted in a larger cash outflow in thetfguarter of fiscal 2016.

The decrease in cash used in investing activiti¢ke first three months of fiscal 2016 compareth&oprior-year period is primarily due to an
increase in sales of short-term investments.
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The increase in cash used in financing activitiethe first three months of fiscal 2016 compareth#prior-year period was primarily due to
increased dividend payments driven by a specia@stone dividend of $180 million.

Sources of Liquidity

Funds generated by operating activities, availabfh and cash equivalents, short-term investmentsar credit facilities are our most
significant sources of liquidity. We believe ouustes of liquidity will be sufficient to sustain efations and to finance anticipated capital
investments and strategic initiatives. Howevethm event our liquidity is insufficient, we may teguired to limit our spending. There can be
no assurance that we will continue to generate fiagls at or above current levels or that we wéldble to maintain our ability to borrow
under our existing credit facilities or obtain afthal financing, if necessary, on favorable terms.

We have a $1.25 billion five-year senior unsecusalving credit facility (the "Fivefear Facility Agreement") with a syndicate of bartkal
expires in June 2019. At May 2, 2015 , we had nodwangs outstanding under the Five-Year Faciligrdement.

Refer to Note 5Debt, of the Notes to Consolidated Financial Statemeénttuded in Item 8Financial Statements and Supplementary Data
of our Annual Report on Form 10-K for the fiscahy@nded January 31, 2015 for further informatioout the FiveYear Facility Agreemen

Our ability to access our revolving credit facilimder the Five-Year Facility Agreement is subjeabur compliance with the terms and
conditions of the facility, including financial cemants. The financial covenants require us to mimertain financial ratios. At May 2,
2015, we were in compliance with all such finahc@venants. If an event of default were to occithwespect to any of our other debt, it
would likely constitute an event of default under acilities as well.

Our credit ratings and outlooks at May 2, 201%,summarized below. The ratings and outlooks fream&ard & Poor's Rating Services
("Standard & Poor's"), Moody's Investors Service, ("Moody's") and Fitch Ratings Limited ("Fitch§main consistent with those disclosed
in our Annual Report on Form 10-K for the fiscahyended January 31, 2015 .

Rating Agency Rating Outlook
Standard & Poor's BB Stable
Moody's Baa2 Stable
Fitch BB Stable

Credit rating agencies review their ratings pegatly and, therefore, the credit rating assignedsty each agency may be subject to rev
at any time. Accordingly, we are not able to predibether our current credit ratings will remaindisclosed above. Factors that can affect
our credit ratings include changes in our operap@dormance, the economic environment, conditinribe retail and consumer electronics
industries, our financial position and changesunlmusiness strategy. If further changes in ouditratings were to occur, they could impact,
among other things, interest costs for certainusfavedit facilities, our future borrowing costscass to capital markets, vendor financing
terms and future new-store leasing costs.

Restricted Cas

Our liquidity is affected by restricted cash bakesithat are pledged as collateral or restrictedséofor general liability insurance and workers’
compensation insurance. Restricted cash and casbaénts related to our continuing operations,clibare included in other current assets,
remained consistent at $174 million , $184 milljand $182 million at May 2, 2015 , January 31,204and May 3, 2014 , respectively.

Debt and Capita

We have $350 million principal amount of notes dderch 15, 2016 (the “2016 Notes™)580 million principal amount of notes due Augus
2018 (the “2018 Notes”) and $650 million princigethount of notes due March 15, 2021 (the “2021 Npt&efer to Note 5Pebt, of the

Notes to Consolidated Financial Statements, includdtem 8,Financial Statements and Supplementary Qathour Annual Report on
Form 10-K for the fiscal year ended January 31520t further information about our Notes.
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Share Repurchases and Dividends

We have a $5.0 billion share repurchase prograinathaa authorized by our Board in June 2011. At Ma2015, there was $4.0 billion
available for share repurchases. There is no diguirdate governing the period over which we cgurehase shares under the June 2011
share repurchase program.

On March 3, 2015, we announced that we plan tomesshare repurchases under the June 2011 progrdmniheintent to purchase $1.0
billion in shares in the three years following #rouncement. Subsequent to May 2, 2015, we resahaed repurchases and have
repurchased $69 million in shares through Jun®552

During the first quarter s of fiscal 2016 and 2Q01¥%e declared and paid our regular quarterly cagdehd of $0.23 and $0.17 per common
share, or $81 million and $59 million in the aggreg respectively. In the first quarter of fisclll8, we also paid a special, otiae dividenc
of $0.51 per common share, or $180 million in thgragate. As announced on May 22, 2015 , our BoBBirectors authorized payment of
our next regular quarterly cash dividend of $0.28@mmon share, payable on July 2, 2015 , to kbéaters of record as of the close of
business on June 11, 2015 .

Other Financial Measures

Our current ratio, calculated as current asseigl@ivby current liabilities, stayed flat at 1.8k end of the first quarter of fiscal 2016 ,
compared to 1.5 at the end of fiscal 2015 and tlitheaend of the first quarter of fiscal 2015 .

Our debt to net earnings ratio was 2.0 at the érideofirst quarter of fiscal 2016 , compared t8 &t the end of fiscal 2015 , and &i&he enc

of the first quarter of fiscal 2015 , driven prinfyaby decrease in net earnings in the trailinglts@emonths primarily driven by a $353 million
discrete tax benefit from reorganizing certain Epaan legal entities in the first quarter of fise@LL5. Our norsAAP debt to EBITDAR ratic
which includes capitalized operating lease oblgagiin its calculation, remained consistent ata2 e end of the first quarter of fiscal 2016 ,
compared to 2.8 at the end of fiscal 2015 . Theasse compared to the ratio of 3.2 at the endeofitst quarter of fiscal 2015 was due to
higher EBITDAR in the first quarter of fiscal 2016.

Our non-GAAP debt to EBITDAR ratio is consideredan-GAAP financial measure and should be considereddition to, rather than as a
substitute for, the most directly comparable rdétermined in accordance with GAAP. We have induttiés information in our MD&A as
we view the non-GAAP debt to EBITDAR ratio as arporant indicator of our creditworthiness. Furthere we believe that our ndBAAP
debt to EBITDAR ratio is important for understargliour financial position and provides meaningfuliidnal information about our ability
to service our long-term debt and other fixed adtiigns and to fund our future growth. We also hvalieur non-GAAP debt to EBITDAR
ratio is relevant because it enables investoremopare our indebtedness to that of retailers whio, oather than lease, their stores. Our
decision to own or lease real estate is based @ssassment of our financial liquidity, our cap#alicture, our desire to own or to lease the
location, the owner’s desire to own or to leaseldlcation, and the alternative that results inhifgdhest return to our shareholders.

Our non-GAAP debt to EBITDAR ratio is calculatedfabows:

Non-GAAP debt
EBITDAR

Non-GAAP debt to EBITDAR =

The most directly comparable GAAP financial meagareur non-GAAP debt to EBITDAR ratio is our débtnet earnings ratio, which
excludes capitalized operating lease obligatioosifdebt in the numerator of the calculation andsdus adjust net earnings in the
denominator of the calculation.

35




Table of Contents

The following table presents a reconciliation of dabt to net earnings (loss) ratio and our non-@Alkbt to EBITDAR ratio for continuing
operations ($ in millions):

May 2, 2015 January 31, 2015" May 3, 2014
Debt (including current portion) $ 1,607 $ 1,621 $ 1,64¢
Capitalized operating lease obligations (8 timegaieexpensey 6,57 6,65% 6,73¢
Non-GAAP debt $ 8,17¢ $ 8,27¢ % 8,381
Net earnings including noncontrolling intere$ts $ 814 $ 1,24¢ $ 1,052
Interest expense, net 55 63 56
Income tax (benefit) expense 457 141 59
Depreciation and amortization expense 647 64z 637
Rental expense 822 832 84z
Restructuring charges and otffer 16€ 47 13
EBITDAR $ 2,961 $ 2971 $ 2,65¢
Debt to net earnings ratio 2.C 1.3 1.€
Non-GAAP debt to EBITDAR ratio 2.8 2.8 3.2

(1) Debtis reflected as of the balance sheesdateeach of the respective fiscal periods, wieletal expense and the other components of EBITE&kResent activity for the
12 months ended as of each of the respective dates.

(2) The multiple of eight times annual rental engeein the calculation of our capitalized operatease obligations is the multiple used for thaitetector by one of the
nationally recognized credit rating agencies th# pur creditworthiness, and we consider it tamappropriate multiple for our lease portfolio.

(3) We utilize net earnings (loss) including nomizolling interests within our calculation; as sunkt earnings and related cash flows attributabiencontrolling interests are
available to service our debt and operating leagenuitments.

(4) Includes the impact of restructuring chargesi-restructuring asset impairments and GBiated litigation settlemen
Off-Balance-Sheet Arrangements and Contractual Obgations
Our liquidity is not dependent on the use of offalp@e-sheet financing arrangements other thanrinextion with our operating leases.

There has been no material change in our contraaitligations other than as described above arlerordinary course of business since the
end of fiscal 2015. See our Annual Report on FoBaKXor the fiscal year ended January 31, 2015fiitional information regarding our
off-balance-sheet arrangements and contractuajatigns.

Significant Accounting Policies and Estimates

We describe our significant accounting policiedote 1,Summary of Significant Accounting Policiesd the Notes to Consolidated Financial
Statements included in our Annual Report on ForriKX0r the fiscal year ended January 31, 2015 .digeuss our critical accounting
estimates in ltem Management’s Discussion and Analysis of Financahdtion and Results of Operations our Annual Report on

Form 10-K for the fiscal year ended January 31520Ihere has been no significant change in ounifsignt accounting policies or critical
accounting estimates since the end of fiscal 2015.

New Accounting Pronouncements

In April 2014, the Financial Accounting StandardsaBl (FASB) issued Accounting Standards Update (AB)14-08 Reporting
Discontinued Operations and Disclosures of Comptmefan Entity. The new guidance amends the definition of a discoed operation
and requires new disclosures of both discontinyestations and certain other disposals that do met tine definition of a discontinued
operation. We adopted the new guidance in thediarter of fiscal 2016, and the adoption of the geidance did not have a material img.
on our consolidated financial statements.

In May 2014, the FASB issued ASU 2014-8®venue from Contracts with Customeas a new Topic, Accounting Standards Codification
(ASC) Topic 606. The new guidance provides a commmsive framework for the analysis of revenue tratigns and will apply to all of our
revenue streams. Based on the current effectivesgdtite new guidance would first apply in the first
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quarter of our fiscal 2018, although the FASB Isasied an exposure draft proposing to delay theteféedate by one year. While we are still
in the process of evaluating the effect of adoptiorour financial statements, we do not currentiyeet a material impact on our results of
operations, cash flows or financial position.

Safe Harbor Statement Under the Private Securitiekitigation Reform Act

Section 27A of the Securities Act of 1933, as amendSecurities Act”)and Section 21E of the Securities Exchange AcB8#1as amend
(“Exchange Act”), provide a “safe harbor” for forvealooking statements to encourage companies taige@rospective information about
their companies. With the exception of historicdbrmation, the matters discussed in this Quartedport on Form 10-Q are forwalabking
statements and may be identified by the use of svsuth as "anticipate,” "assume,"” "believe," "eata "expect,” “guidance,” "intend,"
"outlook," "plan,” "project,” and other words aredrns of similar meaning. Such statements reflectarrent view with respect to future
market conditions, company performance and findmegults, business prospects, new strategiesdimpetitive environment and other
events. These statements are subject to cert@maisl uncertainties that could cause actual segutliffer materially from the potential
results discussed in such forward-looking statemd®¢aders should review Item 1A, Risk FactorsusfAnnual Report on Form 10-K for
the fiscal year ended January 31, 2015, for argie®m of important factors that could cause ociual results to differ materially from those
contemplated by the forward-looking statements miadkeis Quarterly Report on Form 10-Q. Among thetdrs that could cause actual
results and outcomes to differ materially from #esntained in such forward-looking statementsfaedollowing: macro-economic
conditions (including fluctuations in housing psc¢®il markets and jobless rates), conditions éitidustries and categories in which we
operate, changes in consumer preferences, chamgeasumer confidence, consumer spending and eledis| online sales levels and trends,
average ticket size, the mix of products and sesviaffered for sale in our physical stores andnenlcredit market changes and constraints,
product availability, competitive initiatives of egetitors (including pricing actions and promotibaetivities of competitors), strategic and
business decisions of our vendors (including astitvat could impact product margin or supply),sbecess of new product launches, the
impact of pricing investments and promotional attiweather, natural or man-made disasters, adtaokour data systems, our ability to
prevent or react to a disaster recovery situatbanges in law or regulations, changes in tax ratemnges in taxable income in each
jurisdiction, tax audit developments and resolutibther discrete tax matters, foreign currenagtilation, availability of suitable real est.
locations, our ability to manage our property palitf, the impact of labor markets, our ability &ain qualified employees, failure to achieve
anticipated expense and cost reductions from dpegdtand restructuring changes, disruptions insaoply chain, the costs of procuring
goods we sell, failure to achieve anticipated rexeand profitability increases from operational aestructuring changes (including
investments in our multi-channel capabilities anahid consolidations), failure to accurately prethet duration over which we will incur
costs, acquisitions and development of new busaseshvestitures of existing businesses, failureotmplete or achieve anticipated benefit
announced transactions, integration challengetinglto new ventures, and our ability to protedbimation relating to our employees and
customers. We caution that the foregoing list gi@mant factors is not complete, and any forwaaking statements speak only as of the
they are made, and we assume no obligation to et forward-looking statement that we may make.

ltem 3. Quantitative and Qualitative Disclosures About Market Risk

In addition to the risks inherent in our operatione are exposed to certain market risks, includitdigerse changes in foreign currency
exchange rates.

We have market risk arising from changes in foreigmency exchange rates related to our Internatie@egment operations. On a limited
basis, we utilize foreign exchange forward consastmanage foreign currency exposure to certagcést inventory purchases, recognized
receivable and payable balances and our investimenir Canadian operations. Our primary objectiv@olding derivatives is to reduce the
volatility of net earnings and cash flows, as veslinet asset value associated with changes irgfoceirrency exchange rates. Our foreign
currency risk management strategy includes botlgingdnstruments and derivatives that are not degegd as hedging instruments, which
generally have terms of up to 12 months. The agdeegotional amount related to our forward exchdngeard contracts outstanding at
May 2, 2015 was $421 million . The fair value radmst on our Condensed Consolidated Balance Shellsya2, 2015 , related to our foreign
exchange forward contracts was $8 million . The @moecorded in our Consolidated Statements ofiBgsrfrom continuing operations
related to all contracts settled and outstanding avépss of $5 million in the first quarter of #2016 .

The strength of the U.S. dollar compared to thea@&mn dollar and Mexican peso compared to the {year period had a negative overall
impact on our revenue as these foreign curren@eslated into fewer U.S. dollars. We estimate tihitign currency exchange rate
fluctuations had a negative impact on our reverfispproximately $87 million and a positive impact@ur net earnings of $23 million in the
first quarter of fiscal 2016 .
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Item 4. Controls and Procedure:

We maintain disclosure controls and proceduresatetiesigned to ensure that information requiveaketdisclosed by us in the reports we
or submit under the Exchange Act is recorded, meme, summarized and reported within the time gerspecified in the SEC's rules and
forms, and that such information is accumulated@mmunicated to our management, including our {Executive Officer (principal
executive officer) and Chief Financial Officer (meipal financial officer), to allow timely decisiemegarding required disclosure. We have
established a Disclosure Committee, consistingedbin members of management, to assist in thisiatran. The Disclosure Committee
meets on a regular quarterly basis, and othervgiseaded.

Our management, including our Chief Executive @ifiand Chief Financial Officer, evaluated the eff@mness of our disclosure controls and
procedures (as defined in Rules 13a-15(e) and 5%l promulgated under the Exchange Act), at Ma3025 . Based on that evaluation, our
Chief Executive Officer and Chief Financial Officsncluded that, at May 2, 2015, our disclosurgrots and procedures were effective.

There was no change in internal control over fimgmeporting during the fiscal quarter ended Map@15 , that has materially affected or is
reasonably likely to materially affect our interraintrol over financial reporting.
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PART Il — OTHER INFORMATION

Item 1. Legal Proceeding

For a description of our legal proceedings, seeeN@Contingencies of the Notes to Condensed Consolidated Finagtatements of this
Quarterly Report on Form 10-Q.

ltem 6. Exhibits

Any agreements and other documents filed as eshibithis report are not intended to provide fadnfarmation or other disclosure other
than with respect to the terms of the agreementshar documents themselves, and should not kedrefion for that purpose. In particular,
any representations and warranties made by thstregi in these agreements or other documentswade solely within the specific context
of the relevant agreement or document and may esatribe the actual state of affairs as of the thety were made or at any other time.

3.1 Restated Articles of Incorporation (incorporatedete by reference to the Definitive Proxy Statenfdat by Best Buy Co., Inc.
on May 12, 2009)

3.2 Amended and Restated By-Laws (incorporated hengieference to Exhibit 3.1 to the Current Reporfonm 8-K filed by
Best Buy Co., Inc. on September 26, 2013)

31.1 Certification of the Chief Executive Officer pursudo Rules 13a-14(a) and 15d-14(a) under the 8s=uExchange Act of
1934, as adopted pursuant to Section 302 of theaBas-Oxley Act of 2002

31.2 Certification of the Chief Financial Officer pursuao Rules 13a-14(a) and 15d-14(a) under the 8&=IExchange Act of
1934, as adopted pursuant to Section 302 of theaBas-Oxley Act of 2002

32.1 Certification of the Chief Executive Officer pursuido 18 U.S.C. Section 1350, as adopted pursoa®écttion 906 of the
Sarbanes-Oxley Act of 20¢?2

32.2 Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoea®éttion 906 of the
Sarbanes-Oxley Act of 20¢2

101 The following financial information from our Quarkg Report on Form 10-Q for the first quarter afdal 2016, filed with the
SEC on June 8, 2015, formatted in Extensible Bssifeporting Language (XBRL): (i) the Condenseddtbdated Balance
Sheets at May 2, 2015, January 31, 2015, and Ma@B4, (ii) the Consolidated Statements of Earnfogshe three months
ended May 2, 2015 and May 3, 2014, (iii) the Coidstéd Statements of Comprehensive Income fortite=tmonths ended
May 2, 2015 and May 3, 2014, (iv) the Consolidgs¢atements of Cash Flows for the three months elktdgd2, 2015 and May
3, 2014, (v) the Consolidated Statements of Chamg8hareholders’ Equity for the three months endeg 2, 2015 and May 3,
2014, and (vi) the Notes to Condensed Consolidaiegincial Statements.

@ The certifications in Exhibit 32.1 and Exhibit 322this Quarterly Report on Form 10-Q shall notleemed “filed” for purposes of
Section 18 of the Securities Exchange Act of 1@34amended, or otherwise subject to liability at thection and shall not be
incorporated by reference into any filing or otdecument pursuant to the Securities Act of 193&nasnded, except as shall be
expressly set forth by specific reference in stuatgf or document.

Pursuant to Item 601(b)(4)(iii) of Regulation S-Kder the Securities Act of 1933, as amended, thistrant has not filed as exhibits to this

Quarterly Report on Form 10-Q certain instrumernith vespect to long-term debt under which the anhofisecurities authorized does not
exceed 10% of the total assets of the registrdr.régistrant hereby agrees to furnish copiesl sugh instruments to the SEC upon request.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

BEST BUY CO., INC.
(Registrant)

Date: June 8, 2015 By: /s HUBERT JOLY
Hubert Joly
President and Chief Executive Officer
(duly authorized and principal executive officer)

Date: June 8, 2015 By: /sl SHARON L. McCOLLAM
Sharon L. McCollam
Chief Administrative Officer and Chief Financialfioér
(duly authorized and principal financial officer)

Date: June 8, 2015 By: /sl MATHEW R. WATSON
Mathew R. Watson

Vice President, Finance — Controller and Chief Agating
Officer

(duly authorized and principal accounting officer)
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Exhibit 31.1

CERTIFICATION PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES
EXCHANGE ACT OF 1934, AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Hubert Joly, certify that:

1.

2.

| have reviewed this Quarterly Report on FofvQlof Best Buy Co., Inc

Based on my knowledge, this report does notatomny untrue statement of a material fact orténstate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andénav

a) Designed such disclosure controls and procsdarecaused such disclosure controls and procedotee designed under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) Designed such internal control over finanoggdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) Evaluated the effectiveness of the registeagisclosure controls and procedures and preséntais report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;
and

d) Disclosed in this report any change in thegtgnt's internal control over financial reportitigait occurred during the registrant’s
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affettie registrant’s internal control over
financial reporting; and

The registrant’s other certifying officer antdve disclosed, based on our most recent evafuatimternal control over financial
reporting, to the registrant’s auditors and theitatcmmmittee of the registrant’s board of direct@spersons performing equivalent
functions):

a) All significant deficiencies and material weaknes in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that inv@dvmanagement or other employees who have a s@mifiole in the registrant’s
internal control over financial reporting.

Date: June 8, 2015 /sl HUBERT JOLY

Hubert Joly
President and Chief Executive Officer



Exhibit 31.2

CERTIFICATION PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES
EXCHANGE ACT OF 1934, AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Sharon L. McCollam, certify that:

1.

2.

| have reviewed this Quarterly Report on FofvQlof Best Buy Co., Inc

Based on my knowledge, this report does notatomny untrue statement of a material fact orténstate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andénav

a) Designed such disclosure controls and procsdarecaused such disclosure controls and procedotee designed under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) Designed such internal control over finanoggdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) Evaluated the effectiveness of the registeagisclosure controls and procedures and preséntais report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;
and

d) Disclosed in this report any change in thegtgnt's internal control over financial reportitigait occurred during the registrant’s
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affettie registrant’s internal control over
financial reporting; and

The registrant’s other certifying officer antdve disclosed, based on our most recent evafuatimternal control over financial
reporting, to the registrant’s auditors and theitatcmmmittee of the registrant’s board of direct@spersons performing equivalent
functions):

a) All significant deficiencies and material weaknes in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that inv@dvmanagement or other employees who have a s@mifiole in the registrant’s
internal control over financial reporting.

Date: June 8, 2015 /s/ SHARON L. McCOLLAM

Sharon L. McCollam
Chief Administrative Officer and Chief Financialfoér



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to 18 U.S.C. §1350 (adopted pursuant@6 §9the Sarbanes-Oxley Act of 2002), |, the usidgred President and Chief Executive
Officer of Best Buy Co., Inc. (the “Company”), hbyecertify that the Quarterly Report on Form 104Qh® Company for the quarterly period
ended May 2, 2015 (the “Report”), fully complieghvihe requirements of section 13(a) or 15(d) ef$lecurities Exchange Act of 1934, as

amended, and that information contained in the Rdpoly presents, in all material respects, timafficial condition and results of operations

of the Company.

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyn| be retained by the Company
furnished to the Securities and Exchange Commissidts staff upon request.

Date: June 8, 2015 /sl HUBERT JOLY
Hubert Joly
President and Chief Executive Officer




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to 18 U.S.C. §1350 (adopted pursuant@6 §9the Sarbanes-Oxley Act of 2002), |, the usidgred Chief Administrative Officer
and Chief Financial Officer of Best Buy Co., Inthg “Company”), hereby certify that the Quarterlg@®rt on Form 10-Q of the Company for
the quarterly period ended May 2, 2015 (the “Réepdidlly complies with the requirements of sectib8(a) or 15(d) of the Securities
Exchange Act of 1934, as amended, and that infeomabntained in the Report fairly presents, imaditerial respects, the financial condit
and results of operations of the Company.

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyn| be retained by the Company
furnished to the Securities and Exchange Commissidts staff upon request.

Date: June 8, 2015 /sl SHARON L. McCOLLAM
Sharon L. McCollam
Chief Administrative Officer and Chief Financialfoér




