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Forward-Looking Statements
This presentation contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended and Section 21E of the Securities 
Exchange Act of 1934, as amended. Ashland has identified some of these forward-looking statements with words such as “anticipates,” “believes,” “expects,” “estimates,” 
“is likely,” “predicts,” “projects,” “forecasts,” “objectives,” “may,” “will,” “should,” “plans” and “intends” and the negative of these words or other comparable terminology. 
Ashland may from time to time make forward-looking statements in its annual reports, quarterly reports and other filings with the U.S. Securities and Exchange Commission 
(SEC), news releases and other written and oral communications. These forward-looking statements are based on Ashland’s expectations and assumptions, as of the date 
such statements are made, regarding Ashland’s future operating performance, financial, operating cash flow and liquidity, as well as the economy and other future events 
or circumstances. These statements include but may not be limited to statements with respect to Ashland’s portfolio optimization activities; expectations regarding future 
growth opportunities; expectations regarding the closing of sale of the nutraceuticals business; and management’s expectations and beliefs regarding Ashland’s fiscal-
fourth quarter results and outlook.

Ashland’s expectations and assumptions include, without limitation, internal forecasts and analyses of current and future market conditions and trends, management plans 
and strategies, operating efficiencies and economic conditions (such as prices, supply and demand, cost of raw materials, and the ability to recover raw-material cost 
increases through price increases), and risks and uncertainties associated with the following: the impact of acquisitions and/or divestitures Ashland has made or may make 
(including the possibility that Ashland may not realize the anticipated benefits from such transactions); Ashland’s substantial indebtedness (including the possibility that such 
indebtedness and related restrictive covenants may adversely affect Ashland’s future cash flows, results of operations, financial condition and its ability to repay debt); 
severe weather, natural disasters, public-health crises, cyber events and legal proceedings and claims (including product recalls, environmental and asbestos matters); the 
ongoing Ukraine-Russia and Israel-Hamas conflicts on the geographies in which we operate, the end markets we serve and on our supply chain and customers, and without 
limitation, risks and uncertainties affecting Ashland that are described in Ashland’s most recent Form 10-K (including Item 1A Risk Factors) filed with the SEC, which is 
available on Ashland’s website at http://investor.ashland.com or on the SEC’s website at http://www.sec.gov. Various risks and uncertainties may cause actual results to 
differ materially from those stated, projected or implied by any forward-looking statements. Ashland believes its expectations and assumptions are reasonable, but there 
can be no assurance that the expectations reflected herein will be achieved. Unless legally required, Ashland undertakes no obligation to update any forward-looking 
statements made in this presentation whether as a result of new information, future events or otherwise.

Regulation G: Adjusted Results
The information presented herein regarding certain unaudited adjusted results does not conform to generally accepted accounting principles in the United States (U.S. 
GAAP) and should not be construed as an alternative to the reported results determined in accordance with U.S. GAAP. Ashland has included this non-GAAP information to 
assist in understanding the operating performance of the company and its reportable segments. The non-GAAP information provided may not be consistent with the 
methodologies used by other companies. All non-GAAP information has been reconciled with reported U.S. GAAP results under Appendix B: Non-GAAP Reconciliation of this 
presentation. 
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agenda

o Q3 performance summary

o Q3 financial results 

o outlook

o update on strategic priorities

o closing comments

o Q&A
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Guillermo Novo, Chair & CEO

Q3 performance summary
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Q3 highlights1

1 Comparisons versus prior-year quarter. All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to 
amounts reported under GAAP, including reconciliations of net income to EBITDA and adjusted EBITDA, operating income to adjusted operating 
income, income from continuing operations to adjusted income from continuing operations, diluted earnings per share to adjusted diluted earnings 
per share and adjusted diluted earnings per share, excluding amortization expense.

2 Unless otherwise noted, earnings are reported on a diluted-share basis and exclude amortization expense.

sales

stronger sales volume in 
PC/SA offset by weaker 

LS, lower pricing & 
portfolio optimization

(-) %

$544 MM

adjusted EBITDA %

120 bps

25.6 %

a return to high-quality 
margins across the 

business units

adjusted EPS2

21 %

$1.49

improved income from 
continuing operations;  1.3 
million shares repurchased 

during the quarter

adjusted EBITDA

5 %

$139 MM

higher sales/production 
volume with favorable 
mix partially offset by 
lower pricing vs. raw 

materials & higher SARD
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-11%

20%

-1%

-16%

(-)%

high-quality adjusted EBITDA marginsmixed sales1 with disciplined price management

life                     personal                specialty           intermediates2           Ashland
    sciences                   care                   additives 

1 Comparisons versus prior-year quarter.
2 Merchant sales represents ~65% of Intermediates.

life                        personal                    specialty             intermediates2              Ashland
sciences                      care                       additives 

mixed growth & improving margins

30% 29%
25% 25% 26%
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Kevin Willis, CFO

Q3 financial results
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fiscal-third quarter adjusted results1

($US in millions, except percentages) Q3 FY24 Q3 FY23 change

sales $544 $546 (-) %

gross profit margin 36.2 % 33.3 % +290 bps

SG&A / R&D costs / intangible amortization $110 $113 (3) %

operating income $87 $73 +19 %

EBITDA $139 $133 +5 %

EBITDA margin 25.6 % 24.4 % +120 bps

EPS (excluding acquisition amortization)2 $1.49 $1.23 +21 %

Ashland

1 All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts reported under GAAP, including reconciliations of 
net income to EBITDA and adjusted EBITDA, operating income to adjusted operating income, income from continuing operations to adjusted income from 
continuing operations, diluted earnings per share to adjusted diluted earnings per share and adjusted diluted earnings per share, excluding amortization expense.

2 Unless otherwise noted, earnings are reported on a diluted-share basis.

operating results summary
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life sciences

personal care

specialty additives

intermediates

business unit reviews
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life sciences

($US in millions, except 
percentages) Q3 FY24 Q3 FY23 change

sales $195 $219 (11) %

gross profit $75 $86 (13) %

gross profit margin 38.5 % 39.3 % (80) bps

operating income $43 $54 (20) %

EBITDA $59 $72 (18) %

EBITDA margin 30.3 % 32.9 % (260) bps

Q3 FY24 year-over-year sales (HSD/MSD/LSD = high, mid or low single-digit %. DD = double-digit %)

1 All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts 
reported under GAAP, including reconciliations of net income to EBITDA and adjusted EBITDA, operating income 
to adjusted operating income.

adjusted results summary1highlights
o softer demand for VP&D in 

pharma & crop-care

o VP&D nutrition exits

o VP&D pharma share loss, 
particularly Europe

o pharma cellulosics stable 

o lower pricing partially offset 
by deflationary raw materials

pharma nutraceuticals nutrition & other

-DD-DD -LSD
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personal care

($US in millions, except 
percentages) Q3 FY24 Q3 FY23 change

sales $175 $146 +20 %

gross profit $71 $51 +39 %

gross profit margin 40.6 % 34.9 % +570 bps

operating income $32 $14 +129 %

EBITDA $51 $35 +46 %

EBITDA margin 29.1 % 24.0 % +510 bps

adjusted results summary1highlights
o strong sales volume 

recovery across markets, 
particularly skin & hair

o avoca impact moderated 
on sequential improvement 
& weak prior-year

o ($3 MM) optimization sales 
impact

o balanced raw materials 
and lower pricing

o favorable product mix

o favorable absorption 

o variable comp reset
skin care hair care oral care household

+DD+DD +DD

Q3 FY24 year-over-year sales (HSD/MSD/LSD = high, mid or low single-digit %. DD = double-digit %)

1 All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts 
reported under GAAP, including reconciliations of net income to EBITDA and adjusted EBITDA, operating income 
to adjusted operating income.

+LSD
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specialty additives

($US in millions, except 
percentages) Q3 FY24 Q3 FY23 change

sales $150 $152 (1) %

gross profit $43 $30 +43 %

gross profit margin 28.7 % 19.7 % +900 bps

operating income $22 $9 +144 %

EBITDA $38 $29 +31 %

EBITDA margin 25.3 % 19.1 % +620 bps

adjusted results summary1

u

coatings construction, energy, performance spec.

+LSD -MSD

highlights
o sales volume improvement 

in coatings & performance 
specialties

o continued weakness in 
energy end markets

o ($12 MM) optimization sales 
impact

o lower pricing in Asia partially 
offset by global deflationary 
raw materials

o favorable product mix

o favorable absorption

o variable comp reset

Q3 FY24 year-over-year sales (HSD/MSD/LSD = high, mid or low single-digit %. DD = double-digit %)

1 All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts 
reported under GAAP, including reconciliations of net income to EBITDA and adjusted EBITDA, operating income 
to adjusted operating income.
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intermediates

($US in millions, except 
percentages) Q3 FY24 Q3 FY23 change

sales $36 $43 (16) %

gross profit $8 $15 (47) %

gross profit margin 22.2 % 34.9 % (1,270) bps

operating income $6 $13 (54) %

EBITDA $9 $16 (44) %

EBITDA margin 25.0 % 37.2 % (1,220) bps

adjusted results summary1highlights
o merchant: lower NMP pricing 

and higher overall volumes

o weaker demand in electric 
vehicle / battery & crop-care

o captive: lower BDO volumes 
and pricing

u

merchant captive

-DD -DD

Q3 FY24 year-over-year sales (HSD/MSD/LSD = high, mid or low single-digit %. DD = double-digit %)

1 All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts 
reported under GAAP, including reconciliations of net income to EBITDA and adjusted EBITDA, operating income 
to adjusted operating income.
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strong balance sheet

robust financial position with increased flexibility

enhanced balance sheet strength and flexibility

1 All figures as of June 30, 2024.  
2 Net debt = total debt less cash.  
3 Net leverage = net debt / last-twelve-month Adjusted EBITDA.

strong balance sheet1

o cash and liquidity available of ~$1.0 billion

o net debt2 of $926 million; net leverage3 of 2.3x

o no long-term debt maturities for the next three years

share repurchases under $1 billion authorization

o $770 million remains under the current authorization 

o repurchased $130 million / ~1.3 million during the third quarter

o repurchased $1.18 billion / ~12.4 million shares over last three years

other long-term capital allocation priorities

o growth capital investment over the coming years

o slowing certain growth investments to keep pace with demand recovery

o increased flexibility to pursue future M&A strategy
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ongoing free cash flow & dividend

compelling cash generation supporting a consistent and progressive dividend

1 Ongoing free cash flow defined as total cash flow provided by operating activities, less adjustments to property, plant and equipment and excluding any inflows or 
outflows related to U.S. and Foreign Accounts Receivable Sales Program, restructuring-related payments and environmental and related litigation payments.

2 For comparison purposes, June 30, 2024 inventory includes $24 million of nutraceuticals inventory which is classified as current assets held for sale on the balance sheet. 
3 Ongoing free cash flow as a percentage of Adjusted EBITDA. 
4 Calendar year dividend payments.  Dividends prior to June 15, 2017 are adjusted for the Valvoline separation. LTM = last twelve months as of June 30, 2024. 
5 CAGR = Compound annual growth rate from December 31 2009 – December 31 2023

o inventory levels increased $6 million2 during Q3 and 
decreased $156 million2 versus the prior year

o overall ongoing free cash flow1 for the quarter was 
$112 million and $182 million fiscal-year to-date

o 81% ongoing free cash flow conversion3 for the 
quarter and 54% fiscal-year to-date 

o expect free cash flow conversion3 of 50 – 55% in FY24

ongoing free cash flow1 generation annual dividend4 increase every year since 2009

$0.15 
$0.26 

$0.33 
$0.42 

$0.61 
$0.67 

$0.74 $0.76 
$0.87 

$0.98 
$1.08 $1.10 

$1.18 

$1.31 

$1.49 
$1.56 

 -

 0.20

 0.40

 0.60

 0.80

 1.00

 1.20

 1.40

 1.60

 1.80

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 LTM
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Kevin Willis, CFO

outlook
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execute: primary portfolio actions

strengthen our base and drive performance

=  portfolio action complete

actions, including stranded cost elimination, remain on track for a more resilient and profitable portfolio

1

2

3

4

5

divest nutraceuticals business

optimize & consolidate CMC business

optimize & consolidate MC-industrial business

rebalance global HEC production network

review of Avoca business line

in process

in process

in process




signed; target to close within FY24

closed production / shifting select SKUs

closed production / shifting select SKUs

transition-in-process to migrate product lines

initial actions taken; review in-process 

status key updates
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agile, disciplined,
focused on what 
we can control

risks and opportunities

o global recession impact on 
consumer

o demand recovery timing and 
magnitude

o changes in specific segment, 
region or customer demand

o plant loading and operating levels

o price vs. raw material balance

o geo-political uncertainties  

fiscal Q4 and full-year outlook

fiscal Q4

sales $530 - $540 million

adjusted EBITDA $130 - $140 million

fiscal full-year

sales ~$2.1billion 

adjusted EBITDA $465 - $475 million

1 Volumes adjusted for portfolio optimization actions. 

forward looking insights

o flat - LSD end-market growth; ASH sales 
volumes1 +MSD vs. prior-year

o favorable PC/SA comps vs. prior-year on 
demand normalization 

o pharma sales stable with improving margins 
vs. prior-year

o deflationary raw materials to partially offset 
softer pricing vs. prior-year

o (~$20) million revenue CMC/MC optimization

o portfolio optimization improving mix

o producing to demand with an absorption 
benefit vs. prior-year

Q4 outlook change: slower VP&D volume recovery and softer 
coatings demand growth
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Guillermo Novo, Chair & CEO

update on strategic priorities
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strategic priorities

shape and grow the portfolio

execute globalize innovate acquire

sustainably shape and grow

o expand leading 
technology 
capacity

o exit select product 
/ business lines

o high-value product 
segments in key 
geographies

o expand big3 in 
Asia

o existing technology 
platforms

o new technology 
platforms

o drug delivery 
technologies

o natural & biotech 
technologies

o high-value additives
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globalize: expanding high-margin businesses

o key global roles filled

o disruptive potential with new 
technology platforms

pharma

o strong new launches

o expanding business 
development resources

injectables

OSD film coatings

o new product adoption up 3x

o sourcing & producing locally 
in Asia

o established regional 
commercial team

o localizing Brazilian production

personal care

biofunctionals

preservatives

~10% of overall sales which are highly accretive to margins and growth; double-digit-plus growth
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innovate: advancing scalable growth

select updates
lif
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transformed 

vegetable oils
novel  

cellulosics
transformed 

vegetable oils
super 

wetting agents

skin

hair

oral

home

OSD

bioprocessing

crop care

coatings

performance 
specialties

patented, new-to-the-world, tunable technologies that are scalable across markets




























 








products launched

products in development
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focusing on controllables

• complete portfolio optimization
• strengthen VP&D and HEC competitive position
• grow the core with share gain and core innovation
• manage margins
• prioritize investments 

execute: maximize near-term performance 

build growth catalysts: deliver long-term profitable growth
• increase technology investment 
• develop JDAs with strategic customers
• expand supply capabilities for “globalize” businesses
• bolt-on M&A to augment organic growth
• develop our team and capabilities
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—
thank you

Q&A
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appendix A: adjusted results 
summary and balance sheet
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Q3 adjusted results summary1

1 All figures are presented on an adjusted basis except Sales and Diluted share count (million shares). Appendix B reconciles adjusted amounts to amounts reported under GAAP, 
including reconciliations of net income to EBITDA and adjusted EBITDA, operating income to adjusted operating income, income from continuing operations to adjusted 
income from continuing operations, diluted earnings per share to adjusted diluted earnings per share and adjusted diluted earnings per share, excluding amortization expense.

($US in millions, except percentages and per share data) Q3 FY24 Q3 FY23 change

sales $544 $546 (-) %

gross profit $197 $182 +8 %

gross profit margin 36.2 % 33.3 % +290 bps

SG&A / R&D costs / intangible amort. $110 $113 (3) %

operating income $87 $73 +19 %

depreciation & amortization $54 $62 (13) %

EBITDA $139 $133 5 %

EBITDA margin 25.6 % 24.4 % 120 bps

net interest and other expense $8 $9 (11) %

effective tax rate 23 % 26 % (300) bps

income from continuing operations $60 $46 +30 %

income from continuing operations (excluding intangible amortization) $75 $65 +15 %

diluted share count (million shares) 51 53 (4) %

EPS (excluding intangible amortization) $1.49 $1.23 +21 %
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Q3 business unit consolidation1

($US in millions, except percentages) life sciences personal care specialty 
additives Intermediates intercompany 

eliminations2
unallocated 
and other3 Ashland

sales $195 $175 $150 $36 ($12) - $544

gross profit $75 $71 $43 $8 - - $197

gross profit margin 38.5 % 40.6 % 28.7 % 22.2 % - - 36.2 %

EBITDA $59 $51 $38 $9 - ($18) $139

EBITDA margin 30.3 % 29.1 % 25.3 % 25.0 % - - 25.6 %

1 All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts reported under GAAP, including reconciliations of net 
income to EBITDA and adjusted EBITDA, operating income to adjusted operating income, income from continuing operations to adjusted income from continuing operations 
and diluted earnings per share to adjusted diluted earnings per share.

2 Intercompany sales from intermediates to all other segments recorded at market pricing and are eliminated in consolidation.
3 Unallocated and other includes legacy costs plus corporate governance (finance, legal, executive, etc.).
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liquidity and net debt

1 Total liquidity of $995 million from all sources.
2 Term SOFR benchmark rate to include 10 bps credit adjustment spread on USD 1-, 3-, and 6-month borrowings.
3 Includes $12 million of debt issuance cost discounts as of June 30, 2024.

($US in millions) expiration interest rate Moody’s 
rating S&P rating 6/30/24 

balance

cash $399

revolver and A/R facilities availability 596

cash and revolver availability1 $995

US and foreign A/R sales program1 -

debt

2.00% notes (EUR) Jan. 2028 2.000% Ba1 BB+ $535

3.375% notes Sept. 2031 3.375% Ba1 BB+ 450

6.875% notes May 2043 6.875% Ba1 BB+ 282

revolving credit facility2 July 2027
Term 

SOFR+137.5
- - -

6.50% junior subordinated notes Jun. 2029 6.500% B1 BB+ 66

other3 - - - (8)

total debt Ba1/stable BB+/stable $1,325

cash (399)

net debt $926
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appendix B: non-GAAP 
reconciliation1

1 Although Ashland provides forward looking guidance for adjusted EBITDA in this presentation, Ashland is not reaffirming or providing forward-looking 
guidance for U.S. GAAP reported financial measures or a reconciliation of forward-looking non-GAAP financial measures to the most directly comparable 
U.S. GAAP measure because it is unable to predict with reasonable certainty the ultimate outcome of certain significant items without unreasonable effort.
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Ashland Inc. and Consolidated Subsidiaries
Reconciliation of Non-GAAP Data 
for the 12 Months Ended June 30, 2024

1 Quarterly totals may not add to annual amounts due to rounding.  Calculation of adjusted EBITDA for each period presented have been reconciled within certain 
financial filings with the SEC and posted on Ashland's website for each reportable segment.

($ millions, except pecentages)

Sales1 Q3 24 Q2 24 Q1 24 Q4 23 Total Q3 23
Life Sciences 195        222$      200$      203$      820$      219$      
Personal Care 175        169        129        146        619        146        
Specialty Additives 150        157        122        144        573        152        
Intermediates 36          40          33          37          146        43          
Less: Intercompany Eliminations (12)         (13)         (11)         (12)         (48)         (14)         
Total 544$      575$      473$      518$      2,110$   546$      

Adjusted
EBITDA

Adjusted EBITDA1 Q3 24 Q2 24 Q1 24 Q4 23 Total Margin Q3 23
Life Sciences 59$        66$        48$        48$        221$      27.0% 72$        
Personal Care 51          45          22          36          154        24.9% 35$        
Specialty Additives 38          27          6            8            79          13.8% 29$        
Intermediates 9            12          10          3            34          23.3% 16$        
Unallocated (18)         (24)         (16)         (21)         (79)         (19)$       
Total 139$      126$      70$        74$        409$      19.4% 133$      


earnings slides>





ltm

								($ millions, except pecentages)



								Sales1		Q3 24		Q2 24		Q1 24		Q4 23		Total				Q3 23

								Life Sciences		195		$   222		$   200		$   203		$   820				$   219

								Personal Care		175		169		129		146		619				146

								Specialty Additives		150		157		122		144		573				152

								Intermediates		36		40		33		37		146				43

								Less: Intercompany Eliminations		(12)		(13)		(11)		(12)		(48)				(14)

								Total		$   544		$   575		$   473		$   518		$   2,110				$   546



																				Adjusted

																				EBITDA

								Adjusted EBITDA1		Q3 24		Q2 24		Q1 24		Q4 23		Total		Margin		Q3 23

								Life Sciences		$   59		$   66		$   48		$   48		$   221		27.0%		$   72

								Personal Care		51		45		22		36		154		24.9%		$   35

								Specialty Additives		38		27		6		8		79		13.8%		$   29

								Intermediates		9		12		10		3		34		23.3%		$   16

								Unallocated		(18)		(24)		(16)		(21)		(79)				$   (19)

								Total		$   139		$   126		$   70		$   74		$   409		19.4%		$   133









consolidated

				($US in millions, except percentages and per share data)		Q3 24		Q3 23		change

				sales		544		546		-0%

				gross profit		197		182		8%

				     gross profit margin		36.2%		33.3%		290

				SG&A / R&D costs / intangible amort.		110		113		-3%

				operating income		87		73		19%

				depreciation & amortization		54		62		-13%

				EBITDA		139		133		5%

				     EBITDA margin		25.6%		24.4%		120

				net interest and other expense		10		11		-9%

				effective tax rate		22%		26%		(440)

				income from continuing operations		48		59		-19%

				income from continuing operations (excluding intangible amortization)		64		78		-18%

				diluted share count (million shares)		50		55		-9%

				EPS (excluding intangible amortization)		1.27		1.43		-11%

				ongoing free cash flow		4		37		-89%

														Q3 24		Life Sciences		Personal Care		SA		Intermediates		Eliminations		Unallocated		Ashland

														Sales		195		175		150		36		(12)		- 0		544

														Gross profit		75		71		43		8		- 0		- 0		197

														Gross profit %		38.5%		40.6%		28.7%		22.2%		0.0%		0.0%		36.2%

														EBITDA		59		51		38		9		- 0		(18)		139

														EBITDA %		30.3%		29.1%		25.3%		25.0%		0.0%		0.0%		25.6%





Sheet2





Sheet3

																				12/31/22		3/31/23		9/30/23		12/31/23		3/31/24

																Cash				532		399		417		440		439

																AR				351		395		338		194		247				-44		-53

																Inventory				724		730		626		588		522				-6		66

																Other Assets				117		107		125		143		313				10		-170

																Other (Nutra)				0		0		0		0		51				0		-51

																				1724		1631		1506		1365		1572				-40		-208

																Trade/Payable				246		246		226		202		201				0		-1

																Accrued				200		206		208		190		221				-6		31

																Lease				18		20		22		22		21				-2		-1

																Other (Nutra)				0		0		0		0		11				0		11

																				464		472		456		414		454				-8		40

																Working cap				1260		1159		1050		951		1118

																						101						-167				-48		-168





Bridges



																						Q4-23 EBITDA Bridges

						LS		PC		SA		I&S		SUM		SUM w/elim										LS		PC		SA		Interm		SUM		SUM w/elim & corp

				Q3 23		219		146		152		43		560		546						Q3 23				72		35		29		16		152		133

				FX		(1)		(1)		(1)		(0)		(3)								FX				-1		(1)		- 0		(0)		-2

				Volume		(15)		32		8		(0)		25								Volume				-7		11		2		0		5

				Mix		- 0		- 0		- 0		- 0		- 0								Mix				1		1		7		1		9

				Price		(7)		(2)		(9)		(7)		(25)								Acq/Div				0		0		-0		0		-0

				Acq/Div		- 0		- 0		(0)		- 0		(0)								Price				-7		-2		-9		-7		-25

				Q3 24		195		175		150		36		556		544						Raws				3		3		5		-1		9

				Check		(0)		- 0		- 0		0		(0)								Cost				2		8		7		1		18

																						COGS-SARD				-0		0		-0		0		-0

				FX		-1%		-1%		-1%		-0%		-1%		0%						SG&A				-2		-4		-3		-0		-9

				Volume		-7%		22%		5%		-0%		4%		0%						Other				0		-0		0		0		-0

				Mix		0%		0%		0%		0%		0%		0%						Q3 24				59		51		38		9		157		139

				Price		-3%		-1%		-6%		-16%		-4%		0%						Check				0		-0		-0		0		-0

				Acq/Div		0%		0%		-0%		0%		-0%		0%

				CY Sales		-11%		20%		-1%		-16%		-1%		-0%						FX				-0.8%		-3%		0%		-1%		-1%

																						Volume				-10%		31%		6%		0%		3%

																						Mix				1%		3%		24%		3%		6%

				Sales graph		-11%		20%		-1%		-16%		0%								Acq/Div				0%		0%		-1%		0%		-0%

				EBITDA graph		-18%		46%		31%		-44%		5%								Price				-10%		-6%		-30%		-46%		-17%

				EBITDA margin		30.3%		29.1%		25.3%		25.0%		25.6%								Raws				4%		7%		16%		-7%		6%

																						Cost				3%		23%		23%		8%		12%

																						COGS-SARD				-0%		0%		-0%		0%		-0%

																						SG&A				-3%		-12%		-9%		-1%		-6%

																						Other				0%		-0%		0%		0%		-0%

																						CY EBITDA				-18%		46%		31%		-44%		3%		5%



















-0.11	0.2	-0.01	-0.16	0	



-52%



-0.18055555555555558	0.45714285714285707	0.31034482758620685	-0.4375	4.5112781954887327E-2	





0.30256410256410254	0.29142857142857143	0.25333333333333335	0.25	0.25551470588235292	





qtrly input

				Life Sciences				Q4 24		Q3 24		Q2 24		Q1 24		Q4 23		Q3 23		Q2 23		Q1 23		Q4 22				Personal Care				Q4 24		Q3 24		Q2 24		Q1 24		Q4 23		Q3 23		Q2 23		Q1 23		Q4 22				Spec Additives				Q4 24		Q3 24		Q2 24		Q1 24		Q4 23		Q3 23		Q2 23		Q1 23		Q4 22				Intermediates				Q4 24		Q3 24		Q2 24		Q1 24		Q4 23		Q3 23		Q2 23		Q1 23		Q4 22				Other/ Elim				Q4 24		Q3 24		Q2 24		Q1 24		Q4 23		Q3 23		Q2 23		Q1 23		Q4 22				EFR rounding				Q4 24		Q3 24		Q2 24		Q1 24		Q4 23		Q3 23		Q2 23		Q1 23		Q4 22				Total				Q4 24		Q3 24		Q2 24		Q1 24		Q4 23		Q3 23		Q2 23		Q1 23		Q4 22

				Sales						195		222		200		203		219		240		207		213				Sales						175		169		129		146		146		167		138		188				Sales						150		157		122		144		152		161		143		187				Sales						36		40		33		37		43		51		54		64				Sales						(12)		(13)		(11)		(12)		(14)		(16)		(17)						Sales																								Sales				- 0		544		575		473		518		546		603		525		652

				Gross profit						75		84		63		63		86		89		67		72				Gross profit						71		64		38		50		51		52		49		74				Gross profit						43		31		9		10		30		37		27		47				Gross profit						8		11		9		2		15		19		22		16				Gross profit																								Gross profit																								Gross profit				- 0		197		190		119		125		182		197		165		209

				Gross profit margin				ERROR:#DIV/0!		38.5%		37.8%		31.5%		31.0%		39.3%		37.1%		32.4%		33.8%				Gross profit margin						40.6%		37.9%		29.5%		34.2%		34.9%		31.1%		35.5%		39.4%				Gross profit margin						28.7%		19.7%		7.4%		6.9%		19.7%		23.0%		18.9%		25.1%				Gross profit margin								27.5%		27.3%		5.4%		34.9%		37.3%		40.7%		25.0%				Gross profit margin						0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		ERROR:#DIV/0!				Gross profit margin										ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!				Gross profit margin				ERROR:#DIV/0!		36.2%		33.0%		25.2%		24.1%		33.3%		32.7%		31.4%		32.1%

				Operating income						43		50		32		31		54		58		35		40				Operating income						32		25		2		11		14		14		11		35				Operating income						22		10		(11)		(12)		9		15		5		24				Operating income						6		9		7		- 0		13		17		20		14				Operating income						(16)		(22)		(14)				(17)		(17)		(20)						Operating income																								Operating income				- 0		87		72		16		30		73		87		51		113

				Adj. EBITDA						59		66		48		48		72		75		52		57				Adj. EBITDA						51		45		22		36		35		35		32		56				Adj. EBITDA						38		27		6		8		29		34		23		43				Adj. EBITDA						9		12		10		3		16		20		23		17				Adj. EBITDA						(18)		(24)		(16)		(21)		(19)		(19)		(22)						Adj. EBITDA																								EBITDA				- 0		139		126		70		74		133		145		108		173

				EBITDA margin				ERROR:#DIV/0!		30.3%		29.7%		24.0%		23.6%		32.9%		31.3%		25.1%		26.8%				EBITDA margin						29.1%		26.6%		17.1%		24.7%		24.0%		21.0%		23.2%		29.8%				EBITDA margin						25.3%		17.2%		4.9%		5.6%		19.1%		21.1%		16.1%		23.0%				EBITDA margin						25.0%		30.0%		30.3%		8.1%		37.2%		39.2%		42.6%		26.6%				EBITDA margin						150.0%		184.6%		145.5%		175.0%		135.7%		118.8%		129.4%		ERROR:#DIV/0!				EBITDA margin										ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!				EBITDA margin				ERROR:#DIV/0!		25.6%		21.9%		14.8%		14.3%		24.4%		24.0%		20.6%		26.5%





				Life Sciences										Q3 24		Q3 23												Personal Care										Q3 24		Q3 23												Spec Additives										Q3 24		Q3 23												Intermediates										Q3 24		Q3 23

				Sales										195		219		-11%										Sales										175		146		20%										Sales										150		152		-1%										Sales										36		43		-16%

				Gross profit										75		86		-13%										Gross profit										71		51		39%										Gross profit										43		30		43%										Gross profit										8		15		-47%

				Gross profit margin										38.5%		39.3%		-80%										Gross profit margin										40.6%		34.9%		570%										Gross profit margin										28.7%		19.7%		900%										Gross profit margin										22.2%		34.9%		-1270%

				Operating income										43		54		-20%										Operating income										32		14		129%										Operating income										22		9		144%										Operating income										6		13		-54%

				Adj. EBITDA										59		72		-18%										Adj. EBITDA										51		35		46%										Adj. EBITDA										38		29		31%										Adj. EBITDA										9		16		-44%

				EBITDA margin										30.3%		32.9%		-260%										EBITDA margin										29.1%		24.0%		510%										EBITDA margin										25.3%		19.1%		620%										EBITDA margin										25.0%		37.2%		-1220%

														Pharma		Nutracet		Nutri & Other		Total																		Skin		Hair		oral		House																		Coatings		All other		Total																				Merchant		Captive

				CY										129		25		41		195								CY										76		44		29		26		175						CY										89		61		150										CY										24		12

				Vari										(18)		(1)		(5)		(24)								Vari										14		9		6		- 0		29						Vari										1		(3)		(2)										Vari										(6)		(2)

				PY										147		26		46		219								PY										62		35		23		26		146						PY										88		64		152										PY										30		14

				Change										-12%		-4%		-11%		-11%								Change										23%		26%		26%		0%								Change										1%		-5%		-1%										Change										-20%		-14%

														DD		LSD		DD		DD																		DD		DD		DD		LSD																		LSD		MSD		LSD																				DD		DD



				Itermediates 9 or 10?





FY22-23 quarterly sales

				FY2022 sales by quarter

										Q1		Q2		Q3		Q4		FY

				Life Sciences						170		204		228		213		815

				Personal Care						147		172		172		188		679

				Specialty Additives						156		182		194		187		719

				Intermediates						53		66		73		64		256

				Interco eliminations						-14		-20		-23		-21		-78

				total						512		604		644		631		2391

				FY2023 sales by quarter

										Q1		Q2		Q3		Q4		FY

				Life Sciences						207		240		219		203		869

				Personal Care						138		167		146		146		597

				Specialty Additives						143		161		152		144		600

				Intermediates						54		51		43		37		185

				Interco eliminations						-17		-16		-14		-12		-59

				total						525		603		546		518		2192

				FY22

				LS+PC+SA (FY2022)						$   473		$   558		$   594		$   588		$   2,213

				Intermediates (FY2022)						$   39		$   46		$   50		$   43		$   178																												Q4 FY2022 Adj. EBITDA								147

				Total						$   512		$   604		$   644		$   631		$   2,391

																																														YOY bridge w/o inventory actions

				FY23																																												Life Sciences						13

				LS+PC+SA (FY2023)						$   488		$   568		$   517		$   493		$   2,066																														Personal Care						-11

				Intermediates (FY2023)						$   37		$   35		$   29		$   25		$   126																														Specialty Additives						-10

				Total						$   525		$   603		$   546		$   518		$   2,192																														Intermediates						-16

																																																Corporate						-2

																																														Sub-total								121

																																																Inventory control actions						-50



																																														Q4 FY2023 Adj. EBITDA								71



sales by fiscal quarter (USD MMs)



LS+PC+SA (FY2022)	Q1	Q2	Q3	Q4	473	558	594	588	Intermediates (FY2022)	Q1	Q2	Q3	Q4	39	46	50	43	LS+PC+SA (FY2023)	488	568	517	493	Intermediates (FY2023)	37	35	29	25	









Historical BU results

				Sales				1Q19 		2Q19 		3Q19 		4Q19 		1Q20 		2Q20 

				Life Sciences				$   170		$   196		$   190		$   176		$   155		$   183		-7%

				Personal Care & Household				$   154		$   183		$   158		$   157		$   137		$   159		-13%

				Performance Adhesives				$   82		$   89		$   88		$   85		$   74		$   85		-5%

				Specialty Additives				$   148		$   169		$   177		$   161		$   139		$   155		-8%

				Intermediates & Solvents				$   33		$   44		$   41		$   42		$   27		$   37



				Adj EBITDA

				Life Sciences				$   38		$   49		$   47		$   42		$   37		$   52

				Personal Care & Household				$   37		$   44		$   37		$   47		$   31		$   39

				Performance Adhesives				$   13		$   20		$   20		$   19		$   14		$   20

				Specialty Additives				$   26		$   38		$   42		$   43		$   29		$   32

				Intermediates & Solvents				$   5		$   12		$   12		$   13		$   (9)		$   5

				Adj EBITDA margin

				Life Sciences				22%		25%		25%		24%		24%		28%

				PC & Household				24%		24%		23%		30%		23%		25%

				Perf Adhesives				16%		23%		23%		22%		19%		24%

				Spec Additives				17%		23%		24%		27%		21%		21%

				Intermediates & Solvents				15%		28%		29%		31%		0%		14%

				Size and Position

						LS		PC&H		PA		SA		I&S

				H		2.63		2.63		2.63		2.63		2.63

				W		4.6		4.6		4.6		4.6		4.6

				HP		0.77		5.72		0.77		5.72		3.09

				VP		1.82		1.82		1.82		1.82		1.82



Life Sciences



Sales	1Q19 	2Q19 	3Q19 	4Q19 	1Q20 	2Q20 	169.53934878000004	195.97350567999999	189.96093077999998	176.17782550999999	155.18174030999992	183	Adj EBITDA margin	

0.22248492779766779	0.24843140111806328	0.24743389802192298	0.2373474661408842	0.23669990615458009	0.28415300546448086	

Sales (USD millions)





Adjusted EBITDA Margin







Personal Care & Household



Sales	1Q19 	2Q19 	3Q19 	4Q19 	1Q20 	2Q20 	153.87624498999998	182.64205328	157.86012079999998	156.51897879000001	137.19440181999997	159	Adj EBITDA margin	[VALUE]

0.23848259488588619	0.24151838091921948	0.23259872598064188	0.29823614695193024	0.22557596771284585	0.24528301886792453	
Sales (USD millions)


Adjusted EBITDA Margin



Performance Adhesives

Sales	1Q19 	2Q19 	3Q19 	4Q19 	1Q20 	2Q20 	81.788540520000012	89.438592999999997	88.083060000000003	85.492718879999984	73.866901949999999	85	Adj EBITDA margin	
0.15910030581730289	0.22520567343363954	0.22912355320816996	0.22442801379707705	0.19002602722379269	0.23529411764705882	
Sales (USD millions)


Adjusted EBITDA Margin



Specialty Additives

Sales	1Q19 	2Q19 	3Q19 	4Q19 	1Q20 	2Q20 	147.67194282	169.01712275999995	177.07286253999999	160.65954678999987	138.8602277	155	Adj EBITDA margin	[VALUE]
[VALUE]

0.17417106176116581	0.22675352323083342	0.23719049546913143	0.26813916803329119	0.20956074447009365	0.20645161290322581	
Sales (USD millions)


Adjusted EBITDA Margin



Intermediates & Solvents

Sales	1Q19 	2Q19 	3Q19 	4Q19 	1Q20 	2Q20 	32.71873259214361	44.47585858613936	40.751821124392038	41.928611837216152	27.313536724208856	37	Adj EBITDA margin	[VALUE]
[VALUE]
[VALUE]
NM

0.15205102651870769	0.27653454786234555	0.29446536790026767	0.30771737155684198	0	0.13513513513513514	
Sales (USD millions)


Adjusted EBITDA Margin





Sheet1

						Sales and Adjusted EBITDA pie charts

						LTM as of 3/31/20

						Sales

						I&S						113		6%		From Sam, 4/30/20

						Industrial Specialties						964		40%		From Sam, 4/30/20

						Consumer Specialties						1316		54%		From Sam, 4/30/20

						Total Ashland						2393		100%

						Adjusted EBITDA

						I&S						21		4%

						Industrial Specialties						222		39%

						Consumer Specialties						330		58%

						Total (excl Corporate)						573		100%

						Corporate						-53

						Total Ashland						520



Sales1



Sales	[CATEGORY NAME], [VALUE]
[CATEGORY NAME], [VALUE]
[CATEGORY NAME], [VALUE]

I	&	S	Industrial Specialties	Consumer Specialties	0.06	0.4	0.54	
Adjusted EBITDA1

Adjusted EBITDA	[CATEGORY NAME], [VALUE]



I	&	S	Industrial Specialties	Consumer Specialties	3.6649214659685861E-2	0.38743455497382201	0.5759162303664922	


Pre-COVID comps

										Sales				1Q19 		2Q19 		3Q19 		4Q19 		1Q20 		2Q20 		3Q20 		4Q20 		1Q21 		2Q21 		3Q21 

										Life Sciences				$   170		$   196		$   190		$   176		$   155		$   183		$   189		$   180		$   170		$   185		$   193

										Personal Care & Household				$   154		$   183		$   158		$   157		$   137		$   159		$   155		$   164		$   126		$   137		$   147

										Performance Adhesives				$   82		$   89		$   88		$   85		$   74		$   85		$   71		$   80		$   84		$   88		$   94

										Specialty Additives				$   148		$   169		$   177		$   161		$   139		$   155		$   135		$   160		$   147		$   158		$   169

										Intermediates & Solvents				$   33		$   44		$   41		$   42		$   27		$   37		$   36		$   28		$   33		$   37		$   48

										Consumer				$   323		$   379		$   348		$   333		$   292		$   342		$   344		$   344		$   296		$   322		$   340		-2%

										Industrial				$   229		$   258		$   265		$   246		$   213		$   240		$   206		$   240		$   231		$   246		$   263		-1%

																				737		708		4%				195		195		0%

																				592		615		-4%				162		150		8%

																				655		589		11%				157		143		10%

																				178		129		38%				48		13		269%

																				-51		-25		104%				-68		-52		31%

																				2111		2016		5%				494		449		10%

																												23.4%		22.3%





323.41559376999999	378.61555895999999	347.82105157999996	332.6968043	292.37614212999989	342	344	344	296	322	340	229.46048334	258.45571575999998	265.15592254000001	246.15226566999985	212.72712964999999	240	206	240	231	246	263	
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Ashland Inc. and Consolidated Subsidiaries

Segment Components of Key Items for Applicable 
Income Statement Captions – for the 3 months ended June 30, 2024 
In millions - preliminary and unaudited 

($ millions)

OPERATING INCOME (LOSS)
Operating key items:

Nutraceutical impairment $ -  $ -  $ -  $ -  $ (99) $ (99)
Environmental reserve adjustments (1) -  (1) -  (33) (35)
Restructuring, separation and other costs -  -  -  -  (3) (3)
Accelerated depreciation -  (1) (7) -  -  (8)
Other plant optimization costs -  -  (4) -  -  (4)
Held for sale depreciation and amortization 1 -  -  -  -  1

All other operating income (loss) 43 32 22 6 (16) 87
Operating income (loss) 43 31 10 6 (151) (61)

NET INTEREST AND OTHER EXPENSE (INCOME)
Key items (1) (1)
All other net interest and other expense 8 8

7 7

OTHER NET PERIODIC BENEFIT LOSS 2 2

INCOME TAX EXPENSE (BENEFIT)

Tax effect of key items(a) (12) (12)

Tax specific key items(b) (106) (106)
All other income tax expense 17 17

(101) (101)
INCOME (LOSS) FROM CONTINUING OPERATIONS $ 43 $ 31 $ 10 $ 6 $ (59) $ 31

Three Months Ended June 30, 2024

Intermediates 
Unallocated 

& Other TotalPersonal CareLife Sciences
Specialty 
Additives

(a) Represents the tax effect of the key items that are previously identified above.
(b)  Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Slide 37 for additional information.


Info

		Release Date		August 5, 2020





Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items (see Table 5)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items (see Table 5)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				Adjusted EBITDA - Specialty Additives

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see Table 5)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21

















Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				`																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items (see Table 5)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items (see Table 5)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				`

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see Table 5)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Slide 37 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21















Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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—($ millions)

Ashland Inc. and Consolidated Subsidiaries

Segment Components of Key Items for Applicable 
Income Statement Captions – for the 3 months ended June 30, 2023
In millions - preliminary and unaudited 

OPERATING INCOME (LOSS)
Operating key items:

Environmental reserve adjustments $ (2) $ -  $ (4) $ -  $ (13) $ (19)
Restructuring, separation and other costs (3) -  -  -  (1) (4)
ICMS Brazil tax credit -  -  -  -  12 12

All other operating income (loss) 54 14 9 13 (17) 73
Operating income (loss) 49 14 5 13 (19) 62

NET INTEREST AND OTHER EXPENSE (INCOME)
Key items (6) (6)
All other net interest and other expense 9 9

3 3

OTHER NET PERIODIC BENEFIT LOSS 2 2                   

INCOME TAX EXPENSE (BENEFIT)

Tax effect of key items(a) 3                   3

Tax specific key items(b) (4)                 (4)
All other income tax expense 16 16

15 15
INCOME (LOSS) FROM CONTINUING OPERATIONS $ 49 $ 14 $ 5 $ 13 $ (39) $ 42

Three Months Ended June 30, 2023

Life Sciences TotalPersonal Care Intermediates 
Specialty 
Additives

Unallocated 
& Other

(a) Represents the tax effect of the key items that are previously identified above.
(b)  Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Slide 37 for additional information.


Info
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items (see Table 5)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items (see Table 5)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				Adjusted EBITDA - Specialty Additives

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see Table 5)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21

















Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				`																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items (see Table 5)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items (see Table 5)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				`

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see Table 5)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Slide 37 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21















Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Ashland Inc. and Consolidated Subsidiaries
Reconciliation of Non-GAAP Data – Free Cash Flow and  
Adjusted Operating Income
for the 3 and 9 Months Ended June 30, 2024 and 2023

($ millions)

Free cash flows 

Total cash flows provided by operating activities from continuing operations $ 128 $ 137 $ 382 $ 163
Adjustments:

Additions to property, plant and equipment (29) (44) (99) (101)
Free cash flows $ 99 $ 93 $ 283 $ 62
Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a) 3 (8) (11) 14
Cash inflows from Foreign Accounts Receivable Sales Program(b) (1) -  (123) -  
Restructuring-related payments(c) 3 2 10 3
Environmental and related litigation payments(d) 8 10 23 34
Ongoing free cash flow $ 112 $ 97 $ 182 $ 113

Net income $ 6 $ 50 $ 153 $ 182
Adjusted EBITDA(e) $ 139 $ 133 $ 336 $ 385

Operating cash flow conversion(f) 2133% 274% 250% 90%

Ongoing free cash flow conversion(g) 81% 73% 54% 29%

(a) Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.
(b) Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.
(c) Restructuring payments incurred during each period presented.
(d) Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.
(e) See Adjusted EBITDA reconciliation.
(f) Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.
(g) Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA

Adjusted operating income
Operating income (loss) (as reported) $ (61)           $ 62          $ (57)        $ 182     
Key items, before tax:

Nutraceutical impairment 99            -         99          -      
Accelerated depreciation 8              -         56          -      
Environmental reserve adjustments 35            19          41          31       
Restructuring, separation and other costs 3              4           28          5        
Other plant optimization costs 4              -         5           -      
Argentina currency devaluation impact -           -         5           -      
Asset impairments -           -         -         4        
ICMS Brazil tax credit -           (12)        -         (12)     
Held for sale depreciation and amortization (1)             -         (1)          -      

Adjusted operating income (non-GAAP) $ 87            $ 73          $ 176        $ 210     

2024 2023

Three months ended

2024 2023
June 30 June 30

Nine months ended

Nine months ended

2024 2023

Three months ended

2024 2023
June 30 June 30


Info

		Release Date		August 5, 2020





Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items (see Table 5)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items (see Table 5)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				Adjusted EBITDA - Specialty Additives

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see Table 5)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21

















Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Ashland Inc. 
Reconciliation of Non-GAAP Data – Adjusted EBITDA 
for the 3 Months Ended June 30, 2024 and 2023

($ millions)

(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three 
months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life 
Sciences associated with the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a 
component of Adjusted EBITDA.

Adjusted EBITDA - Ashland Inc.
Net income $ 6 $ 50

Income tax expense (benefit) (101) 15
Net interest and other expense 7 3
Depreciation and amortization(a) 54 62

EBITDA (34) 130
Loss (income) from discontinued operations, net of income taxes 25 (8)
Operating key items (see slides 31 and 32) 148 11

Adjusted EBITDA $ 139 $ 133

Three months ended
June 30

2024 2023


Info

		Release Date		August 5, 2020





Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see slides 31 and 32)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				`																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items (see Table 5)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items (see Table 5)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				`

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see Table 5)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 37 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21















Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Life Sciences and Personal Care
Reconciliation of Non-GAAP Data – Adjusted EBITDA 
for the 3 Months Ended June 30, 2024 and 2023

($ millions) Three months ended
June 30

2024 2023
Adjusted EBITDA - Life Sciences
Operating income $ 43 $ 49
Add:

Depreciation and amortization(a) 16 18
Operating key items  (see slides 31 and 32) -  5

Adjusted EBITDA $ 59 $ 72

Adjusted EBITDA - Personal Care 
Operating income $ 31 $ 14
Add:

Depreciation and amortization(a) 19 21
Operating key items  (see slides 31 and 32) 1 -  

Adjusted EBITDA $ 51 $ 35

(a)  Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty 
Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of 
Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for 
the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.


Info

		Release Date		August 5, 2020





Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				`																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items (see Table 5)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items (see Table 5)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				Adjusted EBITDA - Specialty Additives

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see Table 5)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21

















Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see slides 31 and 32)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items  (see slides 31 and 32)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items  (see slides 31 and 32)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				`

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see slides 31 and 32)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21















Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Sheet1

		(a) 		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items including the following:
-uncertain tax position: includes the impact from the settlement of uncertain tax positions with various tax authorities.
-valuation allowance:  includes the impact from the release of certain foreign tax credit valuation allowances.
-restructuring and separation activity: includes the tax impact of the held for sale classification of the Nutraceuticals business.
-other and tax reform: Includes the impact from the remeasurement of Ashland's foreign deferred tax balances resulting from the impact of rate changes for foreign jurisdictions and other tax law changes during 2024.

		(c)   		Amoritization expense adjustment (net of tax) tax rates were 20% for the three and nine months ended June 30, 2024 and 2023.









		(a) 		Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences associated with the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.

		(a)		 Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.
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Specialties Additives and Intermediates
Reconciliation of Non-GAAP Data – Adjusted EBITDA 
for the 3 Months Ended June 30, 2024 and 2023

($ millions) Three months ended
June 30

2024 2023
Adjusted EBITDA - Specialty Additives
Operating income (loss) $ 10 $ 5
Add:

Depreciation and amortization(a) 16 20
Operating key items (see slides 31 and 32) 12 4

Adjusted EBITDA $ 38 $ 29

Adjusted EBITDA - Intermediates 
Operating income $ 6 $ 13
Add:

Depreciation and amortization 3 3
Adjusted EBITDA $ 9 $ 16

(a)  Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty 
Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of 
Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for 
the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				`																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items (see Table 5)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items (see Table 5)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				`

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see Table 5)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21

















Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see slides 31 and 32)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items  (see slides 31 and 32)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items  (see slides 31 and 32)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				Adjusted EBITDA - Specialty Additives

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see slides 31 and 32)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21















Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Sheet1

		(a) 		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items including the following:
-uncertain tax position: includes the impact from the settlement of uncertain tax positions with various tax authorities.
-valuation allowance:  includes the impact from the release of certain foreign tax credit valuation allowances.
-restructuring and separation activity: includes the tax impact of the held for sale classification of the Nutraceuticals business.
-other and tax reform: Includes the impact from the remeasurement of Ashland's foreign deferred tax balances resulting from the impact of rate changes for foreign jurisdictions and other tax law changes during 2024.

		(c)   		Amoritization expense adjustment (net of tax) tax rates were 20% for the three and nine months ended June 30, 2024 and 2023.









		(a) 		Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences associated with the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.

		(a)		 Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.
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Ashland Inc. and Consolidated Subsidiaries
Reconciliation of Non-GAAP Data – Adjusted Income from 
Continuing Operations
for the 3 and 9 Months Ended June 30, 2024 and 2023

($ millions)

(a)
(b)

(c)

Represents the tax effect of the key items that are previously identified above
Represents key items resulting from tax-specific financial transactions, tax law changes or other matters that fall within the definition of tax-specific key items. These tax-
specific key items included the following: 
-Restructuring and separation activity: inlcudes the impact from company-wide restructuring activities. These adjustments related to various tax impacts including state tax
costs, foreign tax costs and other tax account adjustments
-Uncertain tax positions:  includes the impact from settlement of certain tax positions within various tax authorities.
Amoritization expense adjustment (net of tax) tax rates were 20% for the three and nine  months ended June 30, 2023 and 2022.

Income from continuing operations (as reported) $ 31          $ 42          $ 180        $ 176        

Key items, before tax:

Nutraceutical impairment 99          -         99          -         

Accelerated depreciation 8            -         56          -         

Environmental reserve adjustments 35          19          41          31          

Restructuring, separation and other costs 3            4            28          5            

Other plant optimization costs 4            -         5            -         

Argentina currency devaluation impact -         -         5            -         

Asset impairments -         -         -         4            

ICMS Brazil tax credit -         (12)         -         (12)         

Held for sale depreciation and amortization (1)           -         (1)           -         

Unrealized gains on securities (1)           (6)           (39)         (47)         

Key items, before tax 147        5            194        (19)         

Tax effect of key items(a) (12)         3            (24)         8            

Key items, after tax 135        8            170        (11)         

Tax specific key items:

Uncertain tax positions 9            (3)           9            (23)         

Valuation allowance -         (1)           -         (1)           

Restructuring and separation activity (115)       -         (115)       -         

Other and tax reform related activity -         -         (129)       -         

Tax specific key items(b) (106)       (4)           (235)       (24)         

Total key items 29          4            (65)         (35)         

Adjusted income (loss) from continuing operations (non-GAAP) $ 60          $ 46          $ 115        $ 141        

Amortization expense adjustment (net of tax)(c) 15          19          48          56          

Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expen$ 75          $ 65          $ 163        $ 197        

2024 2023

Nine months ended

2024 2023

Three months ended

June 30 June 30

(a) Represents the tax effect of the key items that are previously identified above.
(b)  

(c)) Amoritization expense adjustment (net of tax) tax rates were 20% for the three and nine months ended June 30, 2024 and 2023.

Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items including the 
following:
-uncertain tax position: includes the impact from the settlement of uncertain tax positions with various tax authorities.
-valuation allowance:  includes the impact from the release of certain foreign tax credit valuation allowances.
-restructuring and separation activity: includes the tax impact of the held for sale classification of the Nutraceuticals business.
-other and tax reform: Includes the impact from the remeasurement of Ashland's foreign deferred tax balances resulting from the impact of rate changes for foreign 
jurisdictions and other tax law changes during 2024.


Sheet1

		(a)
(b)




(c)		Represents the tax effect of the key items that are previously identified above
Represents key items resulting from tax-specific financial transactions, tax law changes or other matters that fall within the definition of tax-specific key items.  These tax-specific key items included the following: 
-Restructuring and separation activity:  inlcudes the impact from company-wide restructuring activities.  These adjustments related to various tax impacts including state tax costs, foreign tax costs and other tax account adjustments
-Uncertain tax positions:  includes the impact from settlement of certain tax positions within various tax authorities.
Amoritization expense adjustment (net of tax) tax rates were 20% for the three and nine  months ended June 30, 2023 and 2022.
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				`																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items (see Table 5)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items (see Table 5)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				`

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see Table 5)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21

















Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				`																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items (see Table 5)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items (see Table 5)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				`

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see Table 5)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21









				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items including the following:
-uncertain tax position: includes the impact from the settlement of uncertain tax positions with various tax authorities.
-valuation allowance:  includes the impact from the release of certain foreign tax credit valuation allowances.
-restructuring and separation activity: includes the tax impact of the held for sale classification of the Nutraceuticals business.
-other and tax reform: Includes the impact from the remeasurement of Ashland's foreign deferred tax balances resulting from the impact of rate changes for foreign jurisdictions and other tax law changes during 2024.

				(c)) 		Amoritization expense adjustment (net of tax) tax rates were 20% for the three and nine months ended June 30, 2024 and 2023.





Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Ashland Inc. and Consolidated Subsidiaries
Reconciliation of Non-GAAP Data – Adjusted Diluted EPS from 
Continuing Operations
for the 3 and 9 Months Ended June 30, 2024 and 2023

(a)
(b)

(c)

Represents the tax effect of the key items that are previously identified above
Represents key items resulting from tax-specific financial transactions, tax law changes or other matters that fall within the definition of tax-specific key items. These tax-
specific key items included the following: 
-Restructuring and separation activity: inlcudes the impact from company-wide restructuring activities. These adjustments related to various tax impacts including state tax
costs, foreign tax costs and other tax account adjustments
-Uncertain tax positions:  includes the impact from settlement of certain tax positions within various tax authorities.
Amoritization expense adjustment (net of tax) tax rates were 20% for the three and nine  months ended June 30, 2023 and 2022.

Diluted EPS from continuing operations (as reported) $ 0.60       $ 0.79       $ 3.53       $ 3.24       

Key items, before tax:

Nutraceutical impairment 1.94       -         1.94       -         

Accelerated depreciation 0.16       -         1.10       -         

Environmental reserve adjustments 0.69       0.36       0.80       0.58       

Restructuring, separation and other costs 0.06       0.09       0.55       0.09       

Other plant optimization costs 0.08       -         0.10       -         

Argentina currency devaluation impact -         -         0.10       -         

Asset impairments -         -         -         0.07       

ICMS Brazil tax credit -         (0.23)      -         (0.22)      

Held for sale depreciation and amortization (0.02)      -         (0.02)      -         

Unrealized gains on securities (0.02)      (0.12)      (0.76)      (0.87)      

Key items, before tax 2.89       0.10       3.81       (0.35)      

Tax effect of key items(a) (0.24)      0.06       (0.48)      0.15       

Key items, after tax 2.65       0.16       3.33       (0.20)      

Tax specific key items:

Uncertain tax positions 0.18       (0.06)      0.18       (0.42)      

Valuation allowance -         (0.02)      -         (0.02)      

Restructuring and separation activity (2.25)      -         (2.25)      -         

Other and tax reform related activity -         -         (2.54)      -         

Tax specific key items(b) (2.07)      (0.08)      (4.61)      (0.44)      

Total key items 0.58       0.08       (1.28)      (0.64)      

Adjusted diluted EPS from continuing operations (non-GAAP) $ 1.18       $ 0.87       $ 2.25       $ 2.60       

Amortization expense adjustment (net of tax)(c) 0.31       0.36       0.94       1.03       

Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense $ 1.49       $ 1.23       $ 3.19       $ 3.63       

June 30 June 30

2023 2024 20232024

Three months ended Nine months ended

(a) Represents the tax effect of the key items that are previously identified above.
(b)  

(c)   Amoritization expense adjustment (net of tax) tax rates were 20% for the three and nine months ended June 30, 2024 and 2023.

Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items including the 
following:
-uncertain tax position: includes the impact from the settlement of uncertain tax positions with various tax authorities.
-valuation allowance:  includes the impact from the release of certain foreign tax credit valuation allowances.
-restructuring and separation activity: includes the tax impact of the held for sale classification of the Nutraceuticals business.
-other and tax reform: Includes the impact from the remeasurement of Ashland's foreign deferred tax balances resulting from the impact of rate changes for foreign 
jurisdictions and other tax law changes during 2024.
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(b)




(c)		Represents the tax effect of the key items that are previously identified above
Represents key items resulting from tax-specific financial transactions, tax law changes or other matters that fall within the definition of tax-specific key items.  These tax-specific key items included the following: 
-Restructuring and separation activity:  inlcudes the impact from company-wide restructuring activities.  These adjustments related to various tax impacts including state tax costs, foreign tax costs and other tax account adjustments
-Uncertain tax positions:  includes the impact from settlement of certain tax positions within various tax authorities.
Amoritization expense adjustment (net of tax) tax rates were 20% for the three and nine  months ended June 30, 2023 and 2022.
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				`																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items (see Table 5)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items (see Table 5)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				`

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see Table 5)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21

















Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2024						2023						2024						2023												PQ YTD		Rounding Check



				Sales 		$		544				$		546				$		1,591				$		1,674										1,048		(1)

				Cost of sales 				358						368						1,147						1,134										789		- 0

				GROSS PROFIT				186						178						444						540										259		(1)

				Selling, general and administrative expense				114						84						303						256										189		- 0

				Research and development expense				15						12						42						37										26		1

				Intangibles amortization expense				19						24						59						70										40		- 0

				Equity and other income				-						4						3						5				 						2		1

				Loss on acquisitions and divestitures, net				(99)						-						(100)						-										(2)		1

				OPERATING INCOME (LOSS)				(61)						62						(57)						182										4		- 0

				Net interest and other expense (income)				7						3						(14)						(21)										(21)		- 0

				Other net periodic benefit loss				2						2						6						6										4		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				(70)						57						(49)						197										21		- 0

				Income tax expense (benefit)				(101)						15						(229)						21										(128)		- 0

				INCOME FROM CONTINUING OPERATIONS				31						42						180						176										149		- 0

				Income (loss) from discontinued operations, net of income taxes				(25)						8						(27)						6										(2)		- 0

				NET INCOME		$		6				$		50				$		153				$		182										147		- 0



				DILUTED EARNINGS PER SHARE 

				Income from continuing operations		$		0.60				$		0.79				$		3.53				$		3.24

				Income (loss) from discontinued operations				(0.48)						0.15						(0.52)						0.11

				Net income		$		0.12				$		0.94				$		3.01				$		3.35





				AVERAGE DILUTED COMMON SHARES OUTSTANDING				51						53						51						54



				SALES

				Life Sciences				195						219						617						666										422		- 0

				Personal Care 				175						146						473						452										298		- 0

				Specialty Additives				150						152						429						456										279		- 0

				Intermediates 				36						43						108						148										73		(1)

				Intersegment Sales				(12)						(14)						(36)						(48)										(24)		- 0

						$		544				$		546				$		1,591				$		1,674										1,048		(1)



				OPERATING INCOME (LOSS)

				Life Sciences				43						49						125						141										82		- 0

				Personal Care 				31						14						59						38										28		- 0

				Specialty Additives				10						5						(40)						22										(50)		- 0

				Intermediates				6						13						22						50										16		- 0

				Unallocated and other				(151)						(19)						(223)						(69)										(72)		- 0

						$		(61)				$		62				$		(57)				$		182										4		- 0











Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2024								2023

								ASSETS

								Current assets

								Cash and cash equivalents		$				399				$				417												(18)		(18)		(18)

								Accounts receivable						224								338												(114)		(114)		(114)

								Inventories						532								626												(94)		(94)		(94)

								Other assets						189								125												64		64		64

								Current assets held for sale						41								-												41		41		41

		 						Total current assets						1,385								1,506												(121)		(121)		(121)

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,265								3,211												54		54		54

								Accumulated depreciation 						1,971								1,838												133		133		133

								Net property, plant and equipment						1,294								1,373												(79)		(79)		(79)

																																		- 0		-		-

								Goodwill						1,352								1,362												(10)		(10)		(10)

								Intangibles						761								886												(125)		(125)		(125)

								Operating lease assets, net						116								122												(6)		(6)		(6)

								Restricted investments						287								290												(3)		(3)		(3)

								Asbestos insurance receivable						136								127												9		9		9

								Deferred income taxes						160								22												138		138		138

								Noncurrent assets held for sale														-												- 0		-		-

								Other assets						256								251												5		5		5

								Total noncurrent assets						4,362								4,433												(71)		(71)		(71)

																																		- 0		-		-

								Total assets		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				16												(16)		(16)		(16)

								Current portion of long-term debt														-												- 0		-		-

								Trade and other payables						198								210												(12)		(12)		(12)

								Accrued expenses and other liabilities						230								208												22		22		22

								Current operating lease obligations						21								22												(1)		(1)		(1)

								Current liabilities held for sale						15								-												15		15		15

								Total current liabilities						464								456												8		8		8

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,325								1,314												11		11		11

								Asbestos litigation reserve						427								427												- 0		-		-

								Deferred income taxes						43								148												(105)		(105)		(105)

								Employee benefit obligations						97								100												(3)		(3)		(3)

								Operating lease obligations						100								106												(6)		(6)		(6)

								Noncurrent liabilities held for sale														-												- 0		-		-

								Other liabilities						324								291												33		33		33

								Total noncurrent liabilities						2,316								2,386												(70)		(70)		(70)

																																		- 0		-		-

								Stockholders' equity						2,967								3,097												(130)		(130)		(130)

																																		- 0		-		-

								Total liabilities and stockholders' equity		$				5,747				$				5,939												(192)		(192)		(192)

																																		- 0





























Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2024						2023						2024						2023										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 
   FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income 		$		6				$		50				$		153				$		182								147		-		153		-		182		-

						Loss (income) from discontinued operations, net of income taxes				25						(8)						27						(6)								2		-		27		-		(6)		-

						Adjustments to reconcile income from continuing operations to
    cash flows from operating activities

						Depreciation and amortization				61						62						221						181								160		-

						Original issue discount and debt issuance cost amortization				1						1						4						4								3		-

						Deferred income taxes				(1)						(4)						(137)						11								(136)		-

						Gain from sales of property and equipment				-						(1)						-						(1)								-		-

						Distributions from equity affiliates				-						-						-														-		-

						Loss on acquisitions and divestitures, net				99						-						99						-								-

						Stock based compensation expense				3						5						10						17								7		-

						Excess tax benefit on stock based compensation				-						-						-						1								-		-

						Loss on early retirement of debt				-						-						-														-		-

						Income from restricted investments				(4)						(10)						(51)						(57)								(47)		-

						Income on acquisitions and divestitures, net				-						-						-						-								-		-

						Asset impairments				-						-						-						4								-		-

						Pension contributions				(3)						(4)						(14)						(7)								(11)		-

						Gain on pension and other postretirement plan remeasurements				-						-						-						-								-		-

						Change in operating assets and liabilities				(59)						46						70						(166)								130		(1)

						Total cash flows provided by operating activities from continuing operations				128						137						382						163								255		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Additions to property, plant and equipment				(29)						(44)						(99)						(101)								(70)		-

						Proceeds from disposal of property, plant and equipment				-						3						-						3								-		-

						Purchase of operations - net of cash acquired				-						-						-														-		-

						Proceeds from sale or restructuring of operations  				-						-						-														-		-

						Proceeds from settlement of Company-owned life insurance contracts				1						1						1						3								-		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Other investing cash flows				-						-						(10)						-								(10)

						Funds restricted for specific transactions				-						(1)						(5)						(7)								(5)		-

						Reimbursements from restricted investments				23						29						60						46								37		-

						Proceeds from sale of securities				18						21						39						36								20		1

						Purchases of securities				(18)						(21)						(39)						(36)								(20)		(1)

						Proceeds from the settlement of derivative instruments				-						-						-						-								-		-

						Payments for the settlement of derivative instruments				-						-						-						-								-		-

						Total cash flows used by investing activities from continuing operations				(5)						(12)						(54)						(57)								(49)		-

						CASH FLOWS USED BY FINANCING ACTIVITIES 
   FROM CONTINUING OPERATIONS 

						Repurchase of common stock				(130)						(158)						(230)						(300)								(100)		-

						Repayment of long-term debt				-						-						-						-								-		-

						Premium on long-term debt repayment				-						-						-														-		-

										-						-						-														-		-

						Repayment of short-term debt				-						-						(16)						-								(16)		-						Proceeds from (repayment of) short-term debt						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						-						-								-		-

						Cash dividends paid				(20)						(20)						(59)						(56)								(39)		-

						Stock based compensation employee withholding taxes paid in cash				(1)						(1)						(5)						(10)								(4)		-

						Total cash flows used by financing activities from continuing operations				(151)						(179)						(310)						(366)								(159)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				(28)						(54)						18						(260)								47		(1)

						Cash provided (used) by discontinued operations

						Operating cash flows				(12)						3						(38)						(43)								(27)		1

						Investing cash flows				-						-						-						-								-		-

						Financing cash flows				-						-						-														-		-

						Effect of currency exchange rate changes on cash and cash equivalents				-						1						2						6		 						2		-

						DECREASE IN CASH AND CASH EQUIVALENTS				(40)						(50)						(18)						(297)								22		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				439						399						417						646								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										ERROR:#REF!

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		399				$		349				$		399				$		349								399				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						18						47						51								32		-

						Personal Care 				20						21						59						63								39		-

						Specialty Additives				23						20						105						57								83		(1)

						Intermediates 				3						3						10						10								6		1

						Unallocated and other				-						-						-						-								-		-

								$		61				$		62				$		221				$		181								160		-













Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2024						2023						2019						2018

				Net income				$		6				$		50				$		153				$		182

				Income tax expense (benefit)						(101)						15						(229)						21

				Net interest and other expense						7						3						(14)						(21)

				Depreciation and amortization(a)						54						62						221						142

				EBITDA						(34)						130						131						324

				Loss (income) from discontinued operations, net of income taxes						25						(8)						27						(6)

				Gain on pension and other postretirement plan remeasurements						-						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						148						11						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		139				$		133				$		158				$		ERROR:#REF!



				`																												ERROR:#REF!

				Operating income				$		43				$		49				$		125				$		141

				Add:

				Depreciation and amortization(a)						16						18						47						51

				Operating key items (see Table 5)						-						5						-						-

				Adjusted EBITDA				$		59				$		72				$		172				$		192



				Adjusted EBITDA - Personal Care 

				Operating income				$		31				$		14				$		-				$		-

				Add:

				Depreciation and amortization(a)						19						21						59						63

				Operating key items (see Table 5)						1						-						-						-

				Adjusted EBITDA				$		51				$		35				$		59				$		63



				`

				Operating income (loss)				$		10				$		5				$		(40)				$		22

				Add:

				Depreciation and amortization(a)						16						20						105						57

				Operating key items (see Table 5)						12						4						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		38				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		6				$		13				$		22				$		50

				Add:

				Depreciation and amortization						3						3						10						10

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		9				$		16				$		32				$		60





				(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences for the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE INCOME STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2024

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Inventory control measures		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Nutraceutical impairment		$		-				$		-				$		-				$		-				$		(99)				$		(99)

						Inventory adjustment				-						-						-						-						-						-

						Environmental reserve adjustments				(1)						-						(1)						-						(33)						(35)										 

						Restructuring, separation and other costs				-						-						-						-						(3)						(3)

						Accelerated depreciation				-						(1)						(7)						-						-						(8)

						Other plant optimization costs				-						-						(4)						-						-						(4)

						Held for sale depreciation and amortization				1						-						-						-						-						1

						Argentina currency devaluation impact				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				43						32						22						6						(16)						87														 

						Operating income (loss)				43						31						10						6						(151)						(61)				E1

																																																 

						NET INTEREST AND OTHER EXPENSE (INCOME)																																						E1

						Key items																												(1)						(1)

						All other net interest and other expense																												8						8

																																		7						7								 





						OTHER NET PERIODIC BENEFIT LOSS																												2						2

						Key items																												-						-

						All other net periodic benefit losses																												2						2

																																		2						2						<< move row 		28		down to this row when there are key items. Update formulas in row										43		to instead reference row				30



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(12)						(12)												 

						Tax specific key items(b)																												(106)						(106)												 		 

						All other income tax expense 																												17						17												 

																																		(101)						(101)														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		43				$		31				$		10				$		6				$		(59)				$		31										 





								Three Months Ended June 30, 2023

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated & Other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Restructuring, separation and other costs		$		-				$		-				$		-				$		-				$		-				$		-												 

						Goodwill impairment				-						-						-						-						-						-

						Restructuring, separation and other costs				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Environmental reserve adjustments		$		(2)				$		-				$		(4)				$		-				$		(13)				$		(19)

						Restructuring, separation and other costs				(3)						-						-						-						(1)						(4)

						ICMS Brazil tax credit				-						-						-						-						12						12

						Income on acquisitions and divestitures, net				-						-						-						-						-						-

						Asset impairments				-						-						-						-						-						-

						All other operating income (loss)				54						14						9						13						(17)						73				Source: x 5/

						Operating income (loss)				49						14						5						13						(19)						62										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE (INCOME)

						Key items																												(6)						(6)

						All other net interest and other expense																												9						9

																																		3						3



						OTHER NET PERIODIC BENEFIT LOSS 																												2						2								 

						Key items																																		- 0

						All other net periodic benefit costs



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												3						3

						Tax specific key items(b)																												(4)						(4)				Source: x 5/

						All other income tax expense																												16						16

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		49				$		14				$		5				$		13				$		(39)				$		42





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2024						2023						2024						2023

				Total cash flows provided by operating activities from continuing operations				$		128				$		137				$		382				$		163						255		(1)

				Adjustments:

				Additions to property, plant and equipment						(29)						(44)						(99)						(101)						(70)		-

				Free cash flows 				$		99				$		93				$		283				$		62						185		(1)

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(a)						3						(8)						(11)						14						(15)		1

				Cash inflows from Foreign Accounts Receivable Sales Program(b)						(1)						-						(123)						-						(122)		-

				Restructuring-related payments(c)						3						2						10						3						7		-

				Environmental and related litigation payments(d)						8						10						23						34						15		-

				Ongoing free cash flow				$		112				$		97				$		182				$		113						70		-



				Net income				$		6				$		50				$		153				$		182						147		-

				Adjusted EBITDA(e)				$		139				$		133				$		336				$		385						197		-



				Operating cash flow conversion(f)						2133%						274%						250%						90%

				Ongoing free cash flow conversion(g)						81%						73%						54%						29%





		(a)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(b)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(c)		Restructuring payments incurred during each period presented.

		(d)		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(e) 		See Adjusted EBITDA reconciliation.

		(f) 		Operating cash flow conversion is defined as Cash flows provided by operating activities from continuing operations divided by Net income.

		(g) 		Ongoing free cash flow conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted operating income				2024						2023						2024						2023

				Operating income (loss) (as reported)				$		(61)				$		62				$		(57)				$		182

				Key items, before tax:

				Nutraceutical impairment						99						- 0						99						- 0						-		-

				Accelerated depreciation						8						- 0						56						- 0						49		(1)

				Environmental reserve adjustments						35						19						41						31						7		(1)

				Restructuring, separation and other costs						3						4						28						5						24		1

				Other plant optimization costs						4						- 0						5						- 0						1		-

				Argentina currency devaluation impact						- 0						- 0						5						- 0						5		-

				Asset impairments						- 0						- 0						- 0						4						-		-

				ICMS Brazil tax credit						- 0						(12)						- 0						(12)						-		-

				Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

				Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0						-		-

				Adjusted operating income (non-GAAP)				$		87				$		73				$		176				$		210



								Three months ended

								December 31

				Adjusted selling general and administrative expense (SG&A) (a) 				2018						2017

				SG&A (as reported):

				Specialty Ingredients				$		107				$		110

				Intermediates and Solvents						2						2

				Unallocated and other						34						42

								$		143				$		154

				Key items: (b)

				Specialty Ingredients				$		1				$		-

				Composites						-						-

				Intermediates and Solvents						-						-

				Unallocated and other						33						13

								$		34				$		13						SG&A as % of sales

				Adjusted SG&A (non-GAAP):																Q4 2018						Q4 2017

				Specialty Ingredients				$		106				$		110						54.4%						50.2%

				Intermediates and Solvents						2						2						5.6%						4.7%

				Unallocated and other						1						29						-						-

								$		109				$		141						20.0%						25.8%

				Adjusted EBITDA check:		 

				Per Table 4						139

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		336

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2024						2023						2024						2023								 																				PQ YTD		Rounding Check

						Income from continuing operations (as reported)				$		31				$		42				$		180				$		176																										- 0		149

						Key items, before tax:

						Nutraceutical impairment						99						- 0						99						- 0																												- 0

						Accelerated depreciation						8						- 0						56						- 0																										- 0		48

						Environmental reserve adjustments						35						19						41						31																										- 0		6

						Restructuring, separation and other costs						3						4						28						5																										- 0		25

						Other plant optimization costs						4						- 0						5						- 0

						Argentina currency devaluation impact						- 0						- 0						5						- 0																										- 0		5

						Asset impairments						- 0						- 0						- 0						4																										- 0		- 0

						ICMS Brazil tax credit						- 0						(12)						- 0						(12)																										- 0		- 0

						Held for sale depreciation and amortization						(1)						- 0						(1)						- 0

						Unrealized gains on securities						(1)						(6)						(39)						(47)																										- 0		(38)

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0																										- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0																										- 0		- 0

						Key items, before tax						147						5						194						(19)																										- 0		47

						Tax effect of key items(a)						(12)						3						(24)						8																										- 0		(12)

						Key items, after tax						135						8						170						(11)																										- 0		35

						Tax specific key items:

						Uncertain tax positions						9						(3)						9						(23)																										- 0		- 0

						Valuation allowance						- 0						(1)						- 0						(1)

						Restructuring and separation activity						(115)						- 0						(115)						- 0																										- 0		- 0

						Other and tax reform related activity						- 0						- 0						(129)						- 0																										- 0		(129)

						Tax specific key items(b)						(106)						(4)						(235)						(24)																										- 0		(129)

						Total key items						29						4						(65)						(35)																										- 0		(94)

						Adjusted income (loss) from continuing operations (non-GAAP)				$		60				$		46				$		115				$		141																										- 0		55

						Amortization expense adjustment (net of tax)(c)						15						19						48						56																										- 0		33

						Adjusted income (loss) from continuing operations (non-GAAP) excluding intangibles amortization expense				$		75				$		65				$		163				$		197																										- 0		88





										Three months ended												Nine months ended

										June 30												June 30																		 

										2024						2023						2024						2023

						Diluted EPS from continuing operations (as reported)				$		0.60				$		0.79				$		3.53				$		3.24				2.97		2.87

						Key items, before tax:

						Nutraceutical impairment						1.94						- 0						1.94						- 0				1.63		- 0

						Accelerated depreciation						0.16						- 0						1.10						- 0

						Environmental reserve adjustments						0.69						0.36						0.80						0.58				0.68		0.51

						Restructuring, separation and other costs						0.06						0.09						0.55						0.09				0.46		0.08		CY Shares				PY Shares

						Other plant optimization costs						0.08						- 0						0.10						- 0

						Argentina currency devaluation impact						- 0						- 0						0.10						- 0

						Asset impairments						- 0						- 0						- 0						0.07				- 0		0.07

						ICMS Brazil tax credit						- 0						(0.23)						- 0						(0.22)				- 0		(0.20)

						Held for sale depreciation and amortization						(0.02)						- 0						(0.02)						- 0

						Unrealized gains on securities						(0.02)						(0.12)						(0.76)						(0.87)				(0.64)		(0.77)		60,665,164.30				61,379,816.25

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Gain on pension and other postretirement plan remeasurements						- 0						- 0						- 0						- 0				- 0		- 0

						Income on acquisitions and divestitures, net						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						2.89						0.10						3.81						(0.35)				3.20		(0.31)

						Tax effect of key items(a)						(0.24)						0.06						(0.48)						0.15				(0.40)		0.13

						Key items, after tax						2.65						0.16						3.33						(0.20)				2.80		(0.18)

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						0.18						(0.06)						0.18						(0.42)

						Valuation allowance						- 0						(0.02)						- 0						(0.02)

						Restructuring and separation activity						(2.25)						- 0						(2.25)						- 0

						Other and tax reform related activity						- 0						- 0						(2.54)						- 0

						Tax specific key items(b)						(2.07)						(0.08)						(4.61)						(0.44)

						Total key items						0.58						0.08						(1.28)						(0.64)				(1.07)		(0.57)

						Adjusted diluted EPS from continuing operations (non-GAAP)				$		1.18				$		0.87				$		2.25				$		2.60				1.90		2.30

						Amortization expense adjustment (net of tax)(c)						0.31						0.36						0.94						1.03				0.79		0.91

						Adjusted diluted EPS from continuing operations (non-GAAP) excluding intangibles amortization expense				$		1.49				$		1.23				$		3.19				$		3.63				2.69		3.21









				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items including the following:
-uncertain tax position: includes the impact from the settlement of uncertain tax positions with various tax authorities.
-valuation allowance:  includes the impact from the release of certain foreign tax credit valuation allowances.
-restructuring and separation activity: includes the tax impact of the held for sale classification of the Nutraceuticals business.
-other and tax reform: Includes the impact from the remeasurement of Ashland's foreign deferred tax balances resulting from the impact of rate changes for foreign jurisdictions and other tax law changes during 2024.

				(c)   		Amoritization expense adjustment (net of tax) tax rates were 20% for the three and nine months ended June 30, 2024 and 2023.

				(a)		Depreciation and amoritization excludes accelerated depreciaton expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within 

						finish the a footnote

						(a)     Depreciation and amortization excludes accelerated depreciation expense of $1 million and $7 million for Personal Care and Specialty Additives, respectively, for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $1 million for Life Sciences associated with the Nutraceuticals business held for sale assets for the three months ended June 30, 2024, which is included as a key item within this table as a component of Adjusted EBITDA.





Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		31				$		0.60				$		42				$		0.79				$		ERROR:#REF!				$		ERROR:#REF!				$		176				$		3.24

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						(4)						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						16						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						16						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		31				$						$		58				$		1.03				$		ERROR:#REF!				$		ERROR:#REF!				$		265				$		4.66



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		62				$		- 0				$		182																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		82				$		- 0				$		229



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		153				$		182

				Income tax expense (benefit)						(229)						21

				Net interest and other expense						(14)						(21)

				Depreciation and amortization (a)						221						142

				EBITDA						131						324

				(Income) loss from discontinued operations (net of taxes)						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						28						(34)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2024						2023

				Net income				$		153				$		182						Check:

				Income tax expense (benefit)						(229)						21						TRUE

				Net interest and other expense (income)						(14)						(21)						FALSE

				Depreciation and amortization(a)						166						181

				EBITDA						76						363

				Income from discontinued operations, net of income taxes						27						(6)

				Key items included in EBITDA:

				Goodwill impairment						-						-

				Restructuring, separation and other costs						28						5

				Environmental reserve adjustments						41						31

				Inventory adjustments						-						(12)

				Accelerated depreciation

				Gain on pension and other postretirement plan remeasurements						-						-

				Nutraceutical impairment						99						-

				Other plant optimization costs						5						-

				Accelerated depreciation						56						-

				Held for sale depreciation and amortization						(1)

				Argentina currency devaluation impact						5						-



				Asset impairments						-						4









				Adjusted EBITDA(b)				$		336				$		385





				change tickmarks for (a) and (b)!!!



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						- 0						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						- 0						15		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						- 0						(7)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						- 0						12		Rx

				Say:						- 0						12



				Actuarial (gain) loss						- 0						(2)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit loss (income) P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						- 0						6		Rx

				per P&L						6						6		per Income Statement

				Check						(6)						- 0		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						399				454				(55)				-12%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				532				529				3				1%

				Corporate				-				-				-				ERROR:#DIV/0!

								532				529				3				1%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				761				1,013				(252)				-25%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								761				1,013				(252)				-25%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						287				301				(14)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				52				79				(27)				-34%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								230				277				(47)				-17%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,325				1,573				(248)				-16%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						427				513				(86)				-17%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						43				229				(186)				-81%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						2,967				3,036				(69)				-2%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						399				492				(93)				-19%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				493				(305)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(117)				(5)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				(73)

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,151)				(1,064)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						287				299				(12)				-4%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						136				211				(75)				-36%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						160				35				125				357%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,325				2,584				(1,259)				-49%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				93				91

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						427				702				(275)				-39%



				- Remained relatively consistent.



		Deferred income taxes						43				374				(331)				-89%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						2,967				3,143				(176)				-6%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																195

		Cash flows from operations														ERROR:#REF!

				Net income 						6				50				(44)

				Loss (income) from discontinued operations, net of income taxes						25				(8)				33

				Adjustments to reconcile income from continuing operations to
    cash flows from operating activities																								 

				Depreciation and amortization						61				62				(1)

				Original issue discount and debt issuance cost amortization						1				1				-

				Deferred income taxes						(1)				(4)				3

				Gain from sales of property and equipment						-				(1)				1

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						3				5				(2)

				Excess tax benefit on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(4)				(10)				6

				Income on acquisitions and divestitures, net						-				-				-

				Asset impairments						-				-				-

				Pension contributions						(3)				(4)				1

				Gain on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						(59)				46				(105)

										29				137				(108)



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(29)				(44)				15

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								1				1				-



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				(1)				1



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								23				29				(6)



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								18				21				(3)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(18)				(21)				3



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								-				-				-



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(20)				(20)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(1)				(1)				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(12)				3				(15)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				1				(1)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												617				666						(49)				-7%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												108				148						(40)				-27%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												468				419						49

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														3				5						(2)				-40%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														6				6						-				0%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												467%				11%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						153				182				(29)

				Income from discontinued operations (net of taxes)						27				(6)				33

				Depreciation and amortization						221				181				40

				Original issue discount and debt issuance cost amortization						4				4				-

				Deferred income taxes						(97)				11				(108)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						-				1				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(51)				(57)				6

				Net loss on acquisitions and divestitures						-				-				-

				Impairments						16				-				-

				Pension contributions						(14)				(7)				(7)

				Loss (gain) on pension and other postretirement plan remeasurements						-				-				-

				Change in operating assets and liabilities						1				(166)				167

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				3				(3)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								1				3				(2)



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(5)				(7)				2



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								60				46				14						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								39				36				3



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(39)				(36)				(3)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								(16)				-				(16)



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								-				-				-



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								-				-				-



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(59)				(56)				(3)



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(5)				(10)				5

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(38)				(43)				5

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								2				6				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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