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Subject: Capital markets union and financial constraints

The European business cycle indicators for the second quarter of 2024 show that ‘financial 
constraints’ are not a significant concern, while ‘insufficient demand’ is the single biggest 
factor limiting industrial production in the euro area, being about six times more important 
than ‘financial constraints’. 

1. How does this align with the crucial importance the European Central Bank places on the 
capital markets union? 

2. Is it the European Central Bank’s view that overcoming demand constraints could 
contribute to increased bank lending?


