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Inn thag Special Finanoal Report, the term “Fisher Wallace Luboratories,” “we,” or “the compary ™ refers to Fighar Wallace Laboratortes, Inc.

This. report may contain forward-looking statements and information relating to, among other things, onr business plan and strategy, and its industry. These
farward-looking statements are baged on the belieks of, assumptions made by, and information currently available to our management, When vsed in this report,
the words “estimate,” “project.” “believe,” “anticipate.” “intend,” “expect” and similar expressions are intended to 1dentify forward-looking statements, which
constitute forward looking statements, These statements rveflect management’s curent views with respect to future events and are subject to risks and
uncertainties that could cause the company’s actual results to differ materially froni those contained i the forward-looking statements. You are cantioned not to
place undue reliance on these forward-looking statements, which speak only as of the date on which they are made. The company does not undertake any
obligation to revise or update these forward-looking statements to reflect events or circmnstances after such date or to reflect the ocomrence of unanticipated

events.

Item 1. Manag, t’s Discussion and Analysis of Financial Condition and Results of Operations

The following digenssion of our finanaal condition and results of operations for the six-month period ended ime 30, 2024 (the“2024 Interim Period”), and
the six-month period ended June 30, 2023 (the 2023 Interim Period™) should be read in conjunction with our unaudited consolidated financial statements and
the related notes included in this report.

Overview

We were formed #s a Delaware corporation on August 23, 2019, and our headimarters 1sin New York, New York. Our predecessar-in-interest, FishersWallace
Laboratories, LLC, sold us substantially all its assets in September 2019. We manufacture and market wearable medical devices for the treatment of depression,
anxiety and insomnia. Owr flagship produet, the Fisher Wallace Stimulator® is currently FDA-Cleared in the United States and approved in Europe to. treat
depression, anxiety and insomnia.

Reventie

For the 2024 Interimy Period, ow revenue was §$5.359 compared to §1,811,833 for the 2023 Interim Pertod The decrease i revenue during the 2024 Interim
Penod is the result of us ceasing, m April 2023, to:market our older, variable output device for the specific designations of depression and anxiety and/or
insommnia, due to the cxpimtion of o' marketing clearances for depression, and the likeliliood of an enforcement action if we coutined to market our ol der
device for anxiety and/or mnsornnia, The mability to market onr Version 1.0 device for these specific designations will likely continue to have an adverse impact
on our reverme, witil and unless we obtain approval or clearance for OAK®, We intend te apply for approval and elearance for OAR® in markets outside the
United States as well as within the United States.

Cost af Goods Sold

For the 2024 Tnterim Period, our cost of goods sald was $3.012, comparedto $§350,736 for the 2023 Interim Period.

Grass Profit

For the 2024 Interim Penriod, our gross profitwas $2347 compared to §1,461.096 for the 2023 Interim Period.

Operating xpenges

Our operating expenses consist of advertisine and marketing expenses, general and administrative expenses and regearch and development expenses. For the
2024 Interim Period, owr operating expenses were 5673 300, including $13.647 for advertising and marketing, $509.008 for general and administrative and
$150,645 in research and development expenses. For the 2023 Interim Perod, our operating expenses were $2,544.286 mncluding $1.135.731 for advertising
and marketing, $1,063,192 for general and administrative and $345 363 in research and development expenses The decrease in'our research and development

expenses primarily resulted from a decision to:concentrate owr efforts and resources on raising capital to finance development of the next version of our product

and Anther clinical studies for FDA approvals.




Loga from Operations

Owr loss from operations for the 2024 Inferim Period was $673.300 compared to 3 loss from operations of $1,083.190 for the 2023 Interim Period The
significant decrease in losses for the 2024 Interim Period, was primarily the result of decreased advertising and research and development expenses during the
2023 Interim Period.

Othrer Incame (Expense)

Owr inferest expense for the 2024 Interim Period was $71.178, including $28,771 in curvent year interest, and a loan fee charge of $42,407 for a Shopify Capital
Advance laken last year, compared to $43.713 in inferest for the 2023 Interim Period. We had additional Other Expense of $27,640in dispute settlements for
prior year bills.

MNet Lags
Owr net loss for the 2024 Tnterim Pedod was $769.771 compared fo a net loss of $1,117.330 for the 2023 Intedm Period.
Liguidity and Capital Resources

Binee ourinception we have raised over 10,000,000 throvgh vanous secunties afferings, which we have used for gperations 45 of uuis 30, 2024, we hiad
$162,675 1n cash, compared to $311,160 as of December 31, 2023 Our total asssts as of Tune 3@, 2024, wers $304,109 comparsd fo $352, 104 as of December 31, 2023,
vrtli such decreass baulg primarily the reqult of the use of cash for product development and to find chimeal ials

As of June 30, 2004, the Company had capital resolrces available uy the formof a line of eredit fov $200K fom Bing, and recuirng access to Shiopity Capital advances
against revenue that typically ameunts to apprommately one month of reverue As of September 28, 2023, we ceased adverhsing on Groogle ar Bmg, Cur mabality to
miarksl our Versian 1 0 deyice for the specific designations of depression and anxiety and/for msomuis, has resulled in a significant reduction of revene, and shall
contuue to do so uatil and unless we obtan approval or clearance for our Version 20 device wiile we concentrats our resources on campleting chinieal trials and
preparing o go o markst with the nexd version of our device

O inability to market owr Version 1.0 device for the specific designations of depragsion and arsety and/er msomnia, has vesulted in g significant reduction of revenue,
and shall centinue to do so unbl and unlsss we oblam approval or clearance for owr Version 2 0 devies

We will mowr significant addibional costs w1 falizng the development of ournew Versien 1 0 davics, and i production, mardeting, sales and cuglomer serince, and
miend {o embinue to find owr operations tweogh Ands recewad fram our recent Regulaton Crowdfunding campaign, funds revewed through tus offering, and
additienial debt and/er squuty financmgs as determinsd to be necessary. T we ara unsbls to cbtam sufficrent additional eapital, we miay bareguired Lo raduce the seope of
our planned development and marketing, wlich could hanm owr business, financial condition and operating results Accordingly, cur mdependent -auditor’s repart
meludes a paragraph regarding substantial doubt abeout owr ability to continue ds4 gong conesm.

Debi

We have an American Express eredit card, which acerues interest on outstanding balances 0f9% per annum. As of June 30, 2024, we had $33.802 outstanding
under our Amencan Express card. We have a Chase aredit card, which acerues interest on outstanding balances of 21.24% per anmun. As of Tune 30, 2024, we
had $121,283 outstanding mnder our Chase credit card.




We have a credit line with Shopify Capital, which accrues inferest at 13% and any advances nmist be repaid daily: As of Tune 30, 2024, we had $434.258
ontstanding on this eredit line.

We have an outstanding loan to Charles A. Fisher, our chairman, chief financial officer and secretary, in the principal amount of $576.525, plug interest in the
amount of $129,718, which had acerued as of Time 30, 2024. Interest at a rate of 5% per annum accrued on the: principal amount of the loan, and we will be
required to repay the loan in equal monthly installments of $20,000 commencing af some point in the future.

In December 2020, we entered into a loan agreement with Clear Finance Teclmology Corp. (Clearbanc), pursuant to which Clearbane paid our bills for
advertising expenses fo Google and Faccbook amomiting to $242346 and $82.654, respectively, for a total of $325,000. Under this agreciment, we assiened
$364,000 of our future receivables due for payment to Clearbanc, based on 20% of our future receivables collected daily. On February 24, 2021, this loan was
restructured, and we received additional loans of $150,000 after payment of $54.172 of prineipal on the loan. The new loan prineipal amount was $420,828
with a discount of $18,000. On April 28,2021, the loan was again restmctured, and we received an additional loan of $200,000 after a principal loan repayment
of $156,005. The new loan prncipal amownt was $464.823 with a disconnt of $24.000 to be amortized over the life of the loan. As of Time 30, 2024, the
remumining balmiee due to Clearbane was paid in full. As of June 30, 2024 we have a loan balace due to Facebook of $167,514.

As of Tune 30, 2024, we have two convertible notes outstanding in the agoregate principal amonnt of $220,000
Plan of Operations

Throughout 2024, we intend to focus on obtaining regulatory approval for, and the commercialization of our Version 2.0 technology. The extent to
which we will be able fo meet these goals depends upon the fimds raised in this offering

Item 2. Other Infarmation

In 2019, the FIx& published a Fmal Grder that requred CE§ devices mtended totreat depression tomeet new Class 1T prematizet approval regulatory requirements, and CES
devices wtended to freat anxety and/or msormim bo meet new Class I special conbrols, the Agency also provided a grace perod for corent manufacturers of CES devices,
such a5 Fisher Wallace, to comply Tn April 2023, fallowing these swesping changes to how the CES eategory 1s regulated, we ceased marlzeting our Version | Otechnology
and now focus on developmng and commercializing our Version 2 0 technology, called OAX, under the new requirements Our mability to marleet our Version 1.0 devies -will
provent g frond géneratulg sighificant revenue wniti] and unlessswe obtam gpprovel or clearancs fov cur Varsion 2 O device

Ag previously reported, Versian 1 O variabls output deviess produced by our previous (now tertnmiated) contract manufachurer did nol have rev erse cutrent protection despite
such pretection bemng present inthe spee, and thaf thys lack could cause the two A4 batteries fo bacome warm or het if acerdentally mstallad mearrectly (badowards) & third
party engmeenng fimm that analyzed these devices conclided that there 15 no nsk of fire: With the knowledge and consent of The Food and Dmug Adrmumstration, we alerted
custamers who iecerved these devices of the poterihal ‘o7 erhieatinng msk: and caubioned them to nat putthe batteries m backwards We termmiated the Chmese contract
muamifactorer Despite futtrs efforts to avord manutacturng emars from osanring again, ibas possible that products producad 1 the fiture may contam defects i design and
mianufachure that may cause them not to perform as expected or that may require repan

Itan 3. Finandal Statements

The accompanying senianmal financial statements are unmidited and have been prepared in accordance with tlie instructions to Form 1-SA. Therefore, they do
not include all information and footnotes necessary for a complete presentation of financial position, results of operations, cash flows, and stockholders™ equity
in conformity with accounting principles generally accepted in the United States of Amenca. In the opinion of management, all adjustments considered
necessary for a fair presentation of the results of operations and finanaal position have been included, and all such adjustments are of a normal recurnng
nature. Operating results for the six months ended June 30, 2024 are not necessarily indicative of the resulty that can be expected for the year ending December
31,2024




FISHER WALLACE LABORATORIES, INC.
CONSOLIDATED BALANCE SHEETS

As of Jume 30,2024 (umandited) and December 31, 2023 (mdited)

ASSETS

Current Assets;
Cash in'banlks
Acconnts receivable
Tnventories

Security Deposits
Other current assets
Total Current Assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' DEFICIT
Cinrent Liabilities:

Accounts and credit eards payable

Accrued expenses

Loans payable, net of unamortized discount

Deferved Reveme

Otlier current liabilities

Total Current Liabilities

Non-Ciurent Liabilitics
Conveitible Notes and acerned interest
Due to related party and acemed interest
Total Non-Current Liabilities
Total Liabilities

Stockholders! Equity (Deficit):
Senes Seed Preferred Stock,
Class A voling conmunon stock
Class B nonvoting commion stock
Additional paid-in capital, net of offering costs
Class B conunon stock subseriptions receivable
Accunmuilated deficit
Total Stockholders” Equty

clicit
TOTAL LIABILITIES AND STOCK};BLDE?RS' DEFICIT

6/30/2024 12/31/2023
$ 164678 § 311,160
0

135344 48,573

0

4,087 (7629)

304,100 352104

) 304,100 § 352,104
$ 1,702,008 § 1.892,868
0 0

601.772 564,242

721,861 721861

i

3.115,731 3178971
175,000 175,000

706,243 692,030

881,243 866,830
3,009,974 4,045,801

119 119

600 600

189 150

11,741,963 11,247,329
0 0
(15.435.735) (14.941.904)
(3.692.864) (3.693.697)

5 34,100 ¢ 352,104




FISHER WALLACE LABORATORIES, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

For the six-month periods ended Jume 30, 2024 and 2023 (umandited)

Net sales
Cost of goods sald
Gross profit

Operating expenses:
Advertisine and marketing
General and adommstrative
Besearch and development
Total Operating Expenses

Loss from operations
Other income (expense):
Interest expense

Total Other Expenses

Provision for mcome tax
Net Loss

Weighted-average vested common stock oufstanding

Basic and diluted

Wet loss pa share
Basic and diluted

3

6/30/2024
§ 5350 3§
3.012
2347

13,647
509,008
150,644
673,300

(670953)

(27,640)
(71.178)
(98.818)

(769,771) §

9,575,004

(0.12) §

6/30/2023

350,736

1,135,731
1,063,192
345,363
(1,083.190)
a.574

{43,713)
3a.140)

9,531,664

(0.09)

* note to stock outstanding basic and diluted: includes all Class A, B and Preferved shaves and options issued and umissued as of June 30, 2023

TRI11833

1,461,096

2544286

(1.117330)




FISHER WATLACE LABORATORIES, INC.

CONSOLIDATED STATEMENTS OF CASHFLOWS
For the six-month periods ended Jume 30, 2024 and 2023 (unaundited)

Cash Flows lirom Operating Activities
Net loss

Adjustments to reconcile net loss to net cash used in operating activities:

Income from loan forgiveness

Bad debts

Changes 1n operating assets and liabilities:
(Increase)/decrease in accounts recervable
(Incrense)/decrease in imventories
(Ticrease)/decrease in other cument assets
Tnerease/(deerease) in secounts payable
Increase/{decrease) in accrued expenses
Tncrease/(decrease) in other curent liabilities
Increase/(decrease) in dite to related party
Increase/(decrease) in deferred revenue
MNet cash nsed m operating activities

Cash Flows fr e Financing A ctivities
Proceeds from loans

Paymients of loans and Interest

Proceeds from issuance of class B common stock
Prodeeds from StartEngine Campaisn

Offering costs

Net cash provided by financng activities

Net increasein cash in'banks
Cash in banks at beginning of period
Cash in baniks at end of pariod

6/30/2024 6/302023
(769771) $  (1,117.330)
(85.771) 202 050
(29,680) 21802-

(38,633) (31.521)
(6.644) -
240,591

0 (154,016)
(031.499) 368906
14413 3,034

202,150

26,115 855423
(57.702) (88,492)
785,016 769.065
(146.,483) 21,541
311,160 128,265
164,678 § 149 306




FISHER WALLACE LABORATORIES, INC.
CONSOLIDATED STATEMENTS OF CHANGES IN $TOCKHOLDERS' DEFICIT
For the six-month periods ended Jume 30, 2023 and 202 (imandited)

Series Seeed Profiomd Sisck Claps A - Common Sinck Clas 1y - Commmon; Stock Faud In Subscripnins Accunmluted Toal Mmckholders’

Shnres Shares Ao Shurres. Ameing Caprital Rocanvahic Defion. Dietiil .
Buiance st Deceber 31, 2020 - - O0mE0n & o ERILN 55 103 3 TG S @TeATH 3 (R k0
Taavance of Class B osmmon seck, from ey A offorn - E R 2F 0 1350404 50571 . ¥
Oifprig costy 233,20%)
basanes of waprants - 40,734 -
Nt e {losa ) = = = = = = 1 Z:
Babance st June 30, 2001 = 3 - 000,000 § & HEL M & [ AiEsapT € (16:418) 3
Iynesmcs of Series Sd Prefred Siock A%5508 4 - - 1249 834 -
thashirics o' Claks B cominim stock finm sy A offii = = B : insil 3 218880 12 2143784
fferiig ey - - - - - - (M8 TEE) - (M8 784)
Shiek hised compensation - L] - . S5K0
Nt ixrme (T} - - - - - - - (1.3R5118) (13581 1K)
Ralince g1 Decomber 31 2011 456503 § b o, 000,000 $ Ll 1196178 5 s BISLINT 3 iTII8A) 3 {6.521.769) § 456,679
e of Class B caunos sock from reg CF-2 ufl 136,808, i 1,153,563 3,299) 1090338
Otfering conp - - (e, oy (100,177
Irvemres of Clas B commaon stextk from reg A offern - - = . TLASK 72358
tomnes of W - - - . - - - - - -
Irmanes of Series Sead Prolerod Yook ASh s &h - - - - 1240 954 - - §, 250,000
Nel brvome (less) . . . - . - . . {4,750,704) (4.759,704)
Malssice st June 30, 2022 LB 5 [ 600,000 % 500 1310081 S 11 AHEEIE S (L165) S (I781.563) 3 1.990.589)
Dtsstiice of Class B camtmiis stock b CF ofering = - - . [EH T 184,041 (12251} E 171 ik
Offesing e E : 3 91778 - - LT
Nt inkome (losa} = - - . - - (LS54T 404} (I SAT a0
Rutunce 51 Decomber 11, 1022 SI3¥0% § 51 o TR T % Al 1429538 § [ HMESKD S ThA16) % (13.330067) $ {4,457 968)
Tespnice of Clues B commun stoek from OF offermyg - - - E 13992 1 LU3 3R THANS . 1.190,168
Ottermg conp {11657y . i11e370
Nt ingenne | byos ) - - - - - . - LT A30)
Halaace at Jine M), 2073 Gl § a1 4,000,000 % 00 1841540 § 158 BO4ET 8 - % (i s
Cametible Notet Canveried - - m 18 - - 0422 L20A
AnteENlon Thatibatin G Fandss [EEHY 2 (LS Y {6 - - iy
Nesimari of Claas B coppitun stock fros CF offeriuy - - - - 154434 16 . Ko 18
Nt bicme (lsis} : (29 408 (526.321)
Halance st December 31, 2023 933727 & bl HO00.000 % L0 1,009,054 § 1M = 35 {14,701 593} § {3, 728,207)
Trstistics of Cliss B commion stack firits CF olferisig 121802 X B2B31H
Cliss N8B Share Swap {35.08%) {3 JHHNS 3 -
Oeremy sosle 1S7.702) 157,700)
Cumulatsve Adpyrrmens A1 403 447
St tncirme {loss) - - 3 = = 2 % = 97713
Hatance at Juonr M), 2024 $AITIT § - £9I01F 8 7 LABSTT § il 1741965 3 -5 DAIL8ES)




FISHER WALLACE LABORATORIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As of June 30,2024 (unaudited) and December 31, 2023 (andited) and for the six-month periods ended June 30, 2024, and 2023 (imaudited) NOTE

L: NATURE OF OPERATIONS

Fisher Wallace Laboratonies Ine. (the “Company™) is a corporation Formed on Angust 23, 2019, in the State of Delaware. Fisher Wallace Laboratories LLC (the
“LLL7), a Delaware limited Liability company organized on December 29, 2006, nnder common ownership and contral as the Company: In September 2019,
the LLC Company merged with the Company in an acquisition transaction, whereby the owners of the LLC Company agreed to exchange 100% of the interests
inthe LLC Cowpany for 6,000,000 shares of Company’s Class A Common Stock.

The LLC Company contnibuted substanfially all its assets meluding cash, aceounts receivable, imventories, intangible assets, accomnty payable and other
obligations to the Company. The Compary began its commercial operations with the contnibuted net assets of LLC in November 2019. The Company’s
headquarters are in New York, NY.

The company develops and manufactures wearable cramal electrotherapy stimulation devices for treatment of neuropsycluatrie and cognitive disorders.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Company prepares consolidated Anancial statements in aceordance with generally accepted accounting pnieiples in the United States of America (GAAP),
In accordance: with ASC 8035-50-45- 5, for transactions between enfities under common control. consolidated financial statements and financial mformation
presented for prior peiods should be reroactively adjusted to fumish comparative information. Therefore, these consolidated financial statements include all
accounts of Fisher Wallace Laboratories Tne. and Fisher Wallace Laboratories, LLC. All transactions and balances between and among the companies lisve
been ehminated in consolidating accounts for these financial statements.

No agsurance is provided.




FISHER WATLTLACE LABORATORIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As of June 30, 2024 (unaudited) and December 31, 2023 (adited) and for the six month periods ended June 30, 2024, and 2023 (maundited)

The accounting and reporting policies of the Company conform to GAAP. The Campany has adopted  the calendaryear a5 its reporting basis.

Use of Estimates

The preparation of consolidated financial statements in conformity with GAAP requires managenment to make estimates and assumptions that affeet the

reported amounts of assets and liabilities and disclosures of contingent assets and liabilitics at the date of the consolidated financial statements and the reported
amounts of revennes and expenses during the reporting period. Actual results could differ fiom those eshmates.

rait Valus of Finaneial

Farr value 1s defined as the exchange price thaf would be recerved for an asset or pad to transfer a liability (an exit pnice) in the panapal or most advantageous
matket for the asset or liability in an orderly transaction between market participants as of the measurement date. Applicable accounting guidance provides an
cstablished hierarchy for inputs used in measwming faiv value that maximizes the use of observable inputs and minimizes the use of nnobservable inputs by
requiting that the most observable inputs be used when available. Observable inputs are those that market participants would use in valuing the asset or liability
and are developed based on market data obtamed from sources independent of the Company. Unobservable inputs are inputs that reflect the Company’s
assumptions about the factors that market participants would use in valuing the asset or liability. There are three levels of inputs that may be used to measiwe
fair value:

Level 1 - Observable inputs that reflect quoted prices (unadjusted) for identical asscts or liabilities in active markets:
Level 2 - Tnclude other mputs that are divectly or indirectly observable in the marketplace.
Level 3 - Unobservable inputs which are supported by litle or no market activity.

The fair value hierarchy also requires an entily to maxinize the use of observable inputs and minimize the use of imobservable inputs when measuring fair
valie.

Fair-value estimates discussed herein are based upon certain market assumptions and pertinent information available to management as of June 30, 2023, The
camying amounts reported in the balance sheets approximate their fair value:

Cach Feuivaloits sl C {on of Cash Bala
The Company cousiders all lighly liquid securities with an original maturity of less than fhree mouths to be cagh equivalents. Bank deposit aceounts ave
insmed by the Federal Deposit Insurance Corporafion up to $250,000. The Company's c¢ash and cash equivalents in bank deposit accounts, at times, may
exceed federally insured limits. On June 30, 2024, the Company s cash balances did not exceed federaly insured limits.

No assurance 1s provided.




TFISHER WALLACE LABORATORIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As of June 30, 2024 (unaudited) and December 31, 2023 (adited) and for the six month periods ended June 30, 2024, and 2023 (maundited)
Aceounts Receivable

The Company assesses its receivables based on listorical loss patters, aging of the receivables, and assessments of specific identifiable customer accomnts
considered at risk or uncollectible: The Company also considers any changes to the financial condifion of its enstomers and any other external market factors
that could impact the collectability of the receivables in the detenmination of the allowance for doubtful aceounts, As of Decemnber 31, 2023, the Company had
no allowance for bad debt. During the period ended fune 30, 2024, the Company recognized no bad debts on its accounts receivable.

Inventones

Inventories are stated at the lower of cost or market and aceonnted for using the First In First Out (FIFO) method. As of June 30, 2024, the Company's
inventory balances. wlich consist primanly of medieal devices, and accessories to devices were minimal, as we have stopped production of owr current device
in preparation for Analizing the design and production of the next version of ow device called Oak. On December 31, 2023, inventory balances amounted to
$48.593 on hand, The Company regularly cvaluates inventory for possible impairment and estimates inventory market value based on several subjective
assumptions including estimated futore demand and market conditions, as well as other observable Factors such as current sell-through of the Compariy's
products, recent changes m product demand, global and regional econorme conditions, historical experience selling through ligumdation and price discomited
channels, and the amount of inventory on hand. If the estimated inventory market value is less than its canying value, the carrying value is adjusted to market
value and the resulting impairment charge is recorded in costs of net revenues in the consclidated statements of operations. The Company records ne
impairment and obsolescence reserves against its inventory balances ag of June 30, 2024, and December 31, 2023,

Eatents

The Company capitalizes patent filing fees, and it expenses legal fees, in connection with intenally developed pending patents. The Company also will
capitalize patent defense costs fo the extent these costs enhance the cconomic value of an existing patent. Patents are amortized over the expected period to be
benefited, not to exceed the patent lives, which may be as long as 17 years. The Company filed utility and design patent applications, relating to its Version 2.0
teclmology, in March and April of 2024, In Septernber 2024, the United States Patent and Trademark Office (USPTO) issued a Notice of Allowance for the
design patent: the Company continnes to await the USPTO's feedback on the utility patent application.

Revenue Recoenilion

ASC Topic 606, “Revenue from Contracts with Customers™ establishes principles for reporting information about the nature, amount, timing and uncertainty of
revenue and cash llows ansing from the entity’s confracts te provide goods or services to customers.

No assurance is provided.




FISHER WALLACE LABORATORIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
As of June 30, 2024 (unaudited) and December 31, 2023 (adited) and for the six month periods ended June 30, 2024, and 2023 (maundited)

Revenues are recognized when control of the promised goods o services are transferred to a customer, in an amoimt that reflects the consideration that the
Company expects to receive in exchange for those goods or services. The Cowpany applics the following five steps in order to detenmine the appropriate
amount of revenue to be recognized as it flfills its obligations muder cach of its asréements: 1) identify the confract with a customer: 2) identify the
peiformance obligations in the contract; 3) determine the transaction price: 4) allocate the transaction price to performance obligations in the confract; and 5)
recognize revenue as the performance obligation is satisfied. No adjustments to revenue recoguition were required from the adoption of ASC 606, which was
adopted JTanuary 1, 2019, and retroactively applied to the periods presented. The Company generally recognizes revenues upen shipment of its products.

Shipping and Handling

Costs incnured for shipping and handling are included in cost of revenue at the time the related revenue is recognized. Amounts billed to a enstomer for shipping
and handhing are reported as pmt of sales revemue in the consolidated statements of operations.

Cost of Goods Sold

Cost of goods sold melude the cost of shmnlators; batteries, accessories md spare parts, device bags, labels, and strap material, Shopify, PayPal and Klama fees
are recorded under Sales Expense.

Income Taxes

The Campay uses the liability method of accounting for incame taxes as set forth in ASC 740, fncene Trxes. Under the liability method, deferred taxes are
determined based on the temporary differences between the financial statement and tax basis of assets and liabilitics usine tax rates expeeted to be meffeet
during the years in which the basis differences reverse. A valuation allowance is recorded when it is unlikely that the deferred tax assets will be realized.

The Company assesses its income fax positions and records tax benefits for all yems subject to examination based upon its evaluation of the Facts,
cireumstances and information available at the reporting date. In accordance with ASC 740-10, for those tax positions where there is a greater than 50%
likelihood that a tax benefit will be sustained, our policy is to record the largest amount of tax benefit that 15 more likely than not fo be realized upon ultimate
setlement with a taxing authonty that has full knowledge of all relevant information For those income tax positions where there 1s less than 50% hikelihood
that a tax benefit will be sustained, no tax benefit will be recognized in the consolidated fmancial statements. The Company has determmed that there are no
material uncertain tax positions.

The Company accounts for income taxes with the recogiition of estimated income taxes payable or refundable on income tax returns for the current period and
for the estimated fuhwe tax effect atiibutable to temporary differences and eanyforwards. Measurement of deferred inceme items is based on enacted tax laws
induding tax rates, with the measurement of deferred income tax assets being reduced by available tax bencfits not expected to be realized in the immediate
fufiwe.

No assurance is provided.
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TFISHER WALLACE LABORATORIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
As of June 30, 2024 (unaudited) and December 31, 2023 (adited) and for the six month periods ended June 30, 2024, and 2023 (maundited)

From its ineeption witil Sepiember 2019, the Company wag subject to taxation as a hmited liability company, and therefore was treated a5 a partnerslup for
federal and state income tax purposes with all income tax liabilities and/or benefits of the Company being passed through to the members. As such, no
recognition of federal or state income taxes for the C'empany have been provided for in the accompanying consolidated financial statements during that penod.

For the period after the September 2019 conversion, the Company was taxed as a corporation. The Company pays Federal and State incomie taxes at rates of
approximately 21% and 6.5%, respectively. and has nsed an effective blended rate of 26% to derive deferred tax assets. The Company has a net operating loss
camyforward of $15.435.706 and $14,741,895 as of June 30, 2024, and December 31, 2023 respectively, resulting in a deferred tax asset of $3.973.282}nd
$3,601.816 as of June 30, 2024, and December 31, 2023, respectively. Due to uncertainty as to the Compauy’s ability to generate sufficient taxable incone in
the future to utilize the net operating loss carryforward before it begins to expire in 2039, the Company has recorded a full valuation allowance to reduce the
deferred tax asset to zero. The Company files T.5. federal and state income tax retums. All tax periods dince incepfion rémain open to examination by the
taxing junsdichions to which the Company 1s subject.

Net Eamings or Loss per Share

Net earmngs or loss per share 15 computed by dividing net mcome or loss by the weighted-average munber of cornmmon shares outstanding during the period,
excluding shares subject to redemption or forfeiture. Diluted net eamings or loss per share reflect the actual weighted average of common shares 1ssued and
onfstanding during the period, adjusted for potentially dilutive scemitics outstanding. Poteutially dilutive sceuritics are excluded from the computation of the
dihited net earmmngs or loss per share if their inclhuision would be mbi-dilutive. The basic and dilutive eamings or loss per share data are provided i the
consolidated statement of operations.

NOTE 3: GOING CONCERN

The accompanying censelidated financial statements have been prepared on a going concem basis, which contemplates the realization of assets and the
satisfaction of liabilities in the normal course of business. The Company sustained net losses of $727,167 and 51,117 330 for the periods ended June 30, 2024,
and 2023, respectively, and has an accurmulated deficit of $15,435,706 as of Tune 30, 2024. The Company had negative cash flows from operating activities of
$670.736 and $1.083.190 for the periods ended JTune 30,2024, and 2023, respectively.

NOTE 4: DEBT INSTRUMENTS

The Comparry’s ability to continue as a going concern in the next twelve months following the date the consolidated financial statements were available to be
issued 15 dependent upon its ability to produce revenues and/or obfain financing sufficient to meet cturent and futire obligations and deploy such to produce
profitable operafing results. Management has evaluated these conditions and plans te generate revemies and raise capital as needed to satisfy its capital needs.

No assirance ean be given that the Company will be successful n these efforts.

No assurance is provided.




TFISHER WALLACE LABORATORIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
As of June 30, 2024 (unaudited) and December 31, 2023 (mdited) and for the six month periods ended June 30, 2024, and 2023 (maundited) )

These factors, among others, raise substantial doubt about the alnlity of the Company to confinue a5 a going concern for a reasonable period. The consolidated
finaneial statements do not include any adjustmentsrelating to the recoverability and classification of recorded ‘asset amounts or the amnownts and classification
of liabilifies that might be necessary should the Company be mable to continue as a going concern.

The Company’s loans payable as.of Time 30, 2024, consist of:
Shopify Advance $434,240
Loans payable $706.243

In March and Tume 2020, the Company enotered into two accounts receivable advance agreements with Shopify Capital, Inc. Under the agreements, the
Company reccived $195.000 and $310,000, and assigned $206,700 and $334.800, respectively. of hitnre receivables. The daily payment 1s 17% of the
Company’s receivables, from the Company’s Shopify sconunerce platform. The Company’s SMBA and other bank aecounts associated-with Shopify services
accounts and all personal properties arc used as collateral for this advance. The Company repaid these advances in full m 2020 and incurred $36,500 interest
expense for the year ended December 31, 2020.

The Company had anothier accounts receivable advance agreement with Shopify Capital, Inc. in October of 2020. Under this agreement, the Company received
$410,000 and assigned $463,300 of Company's futnre receivables. The Company repaid these advances in- full in 2020 and incurred another $53 300 interest
expense for the vear ended December 31, 2020.

In Jime and October of 2021, the Company had two more accoimts receivable advance agreements with Shopify Capital, Ine. The Company recerved $350,000
and $295.000 and assigned $395,500 and $333.350 of the Company’s fulure receivables, respectively. The Company repaid these advanee i full and
incred $45.500 and $38.350 in interest expense for these advances.

During 2022, the Company entered three accounts receivable advance agreements with Shopify Capital, Ine. The Company received $330,000, $360,000 and
$320,000 i advances and assigned $372.000, $406,800 and $361.600 of the Company’s fubure receivables, respectively. The Company has repaid the first two
of these advances, meurring $89,700 in interest and a5 of Tune 30, 2024, has a remaining balance of $38,746 on the third advanee, which will incur $41.600 of
interest expense when fully paid.

Tn Apnl of 2023, the Company entered a advance agreement with Shopify Capital, receiving $350,000, and assigning $395,500 of future receaivables for a total
of $45.500 1n interest payments. The Company has not yet started making payments on this loan.

No assurance is provided,
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FISHER WATLTLACE LABORATORIES, INC.

NOTES TO CONSOLIDATED FINANCIAT STATEMENTS
As of June 30,2024 (unandited) and December 31, 2023 (audited) and for the six-month periods ended June 30, 2024, and 2023 (omandited)

Clearbane Loan

On December 16, 2020, the Company entered into an advanee agreement with Clear Finance Technology Corp. (Clearbanc), For which Clearbane paid
Company bills for advertising expenses to Google and Facebook ampunting to $242,346 and §82,654. respectively, for a total $325.000. Under tlis agreement,
the Company assipned $364,000 of Company future receivables due for payment to Clearbane as 20% of Company fufiwe recervables collected daily. The
advance is not subject to any collateral. The Company recorded a disconnt on this advance amounting to $32,000, amortized fo interest expense over the life of
the advance. As of December 31, 2020, the balance of this advance and unamortized discount amounted to $325,000 and $39,000, respectively. On February
24,2021, this advanee was restructired, and the: Company received another advance of $150,000 after payment of $54,172 of the advances prineipal. Principal
on the new advance amounted to $420.828 with-an §18,000 discount. On April 28, 2021, the advance was again restructured, and the Company received an
addiional advance of $200,000 after a principal advance repayiment of $156,005. The new advance prineipal amount was $464,823 with a discount of $24,000
to be amortized over the life of the advance. As of June 30, 2024, ihis advance has been pard in full.

EPP Loan

In May 2020, the Company obtamed a Paycheck Protection Program (PPP) loan from American Express National Bank amounting to $48,182. The loan is
subject to interest of 1% per annum and is payable in 18 monthly installments after a deferral of 6 months. Monthly paymnents are calculated on a 2-year
amortization basis and the balance will be payable at its maturity date on Apul 21, 2022. Loan balance amounted to $48,182 as of December 31, 2020. The
Company filed for loan forgiveness in accordance with the CARES Act provision and recerved the approval on April 8, 2021

The Company recogmized this loan and interest aceruing on the loan amounting to $437 as income from loan forgiveness in the consolidated statements of
operations for a total of $48,620.

No assurance is provided
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FISHER WATLTLACE LABORATORIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As of June 30,2024 ( lited) and D her 31, 2023 (mudited) and for the six-month periods ended June 30, 2024, and 2023 (maudited) NOTE
5: STOCKHOLDERS' EQUITY/(DEFICIT)
LLC Membershio Tutes

Through September 2019, Fisher Wallace Laboratories LLC was a linuted liabilities company with its interests denoted as Class A and Class B membershup
units. The debts. obligations, and liabilities of the Company, whether arising in contract, tort. or otherwisc. are solely the debts, obligations, and linbilities of the
Company, and no member of the Company is obligated personally for any such debt, obligation, or liability.

Stockholders Fquity
On Augnst 23, 2019, Fisher Wallace Laboratones, Ine., a Delaware corporation was formed. Fislier Wallace Laboratones, Ine, atithonized 10,000,000 shares of

common stock. These shares have been divided into 8,000,000 Class A Voting Common Stock, $0.0001 par value per share and 2,000,000 Class B Non- Voting
Common Stock. §0.0001 par value per share.

On March 28, 2020, the Company amended its certificate of incorporation to inerease 1ts authonzed comumon stock to 10,200,000, consisting of 8,000,000
Class-A voting comunon stock, $0.0001 par value per share md 2,200,000 Class B non-voting conmon stock, $0.0001 par value per share.

As discussed i Note 1, the members of LLC Company agreed to exchange 100% of their membership interests in T.L Company for 6,000,000 shares of Class
A Common Stock m exchange: for substantially all the assets and liabilities of TLC m September 2019 LLC owns all of Class A Common Stock of the
Comparry, which are the only voling shares. LIC is being controlled by Chardes A. Fisher, chief inancial officer, secretary and a director.

Class B Clommmon Stock Offerings _

Between 2019 and 2020, we engaged in a Regulation CF Offering in which we sold 445,403 dhares of Class B Comunon Stock ("' Class B Shares') for $2.50
per share, or an aggregate offering price of $1,058.330, including, 13,605 bonus shares issued in the offering, and 8,466 shares issued to StartEngine Primary as
a comnussion. The proceeds of the offering were used for research and development and general working capital.

Between 2020 and 2021, we engaged an offering under Regulation A+ in which we issued 759,336 Class B Shares for $6.21 per share or an aggregate offering
price of $4.664.499 including; 8202 bonus shares 1ssued in the offering and wanants to purchase 37,557 shares issued to StartEngine Prmary as a
commiuission. The proceeds of the offering were used for rescarch and development and general working capital.

Dwring 2021 and 2022, we engaged in a private offering under Section 4(a)(1) of the Securitics Act and Regulation 8, in which we sold 933,727 shares of
Senes Seed Preferved Stock for $2.6774 per share, or an aggregate offering price of $2,500.000, The proceeds of the offering were used for research and
development and general working capital.

No assurance is provided,
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TFISHER WALLACE LABORATORIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
As of Jumne 30,2024 (unaudited) and December 31, 2023 (mudited) and for the six-inonth periods ended June 30, 2024, and 2023 (maundited)

Beginning in May of 2020 the Company engaged in foir Regulation CF offerings, and two Regulation A+ offenings, with StartEngine Capital Market
Cowmpany. The proceeds were used for researchand development and general working capital.

In May 2020, we engaged in a Regulation CF Offering, whicl sold 445,403 Class B Shares at $2.50 per share, for an aggregate price of $1.058 330, mcluding
13,603 bonus shares and 8,466 shares issued to Startfingine as an equity commssion.

In October 2021, we ¢ngaged in & Regulation A+ Offening, which sold 759,336 Class B Shares at $6.21 per share, for an aggregate price of §1.664,499,
including 8 300 bonus shares and 37,557 Class B warrants, with a price of $6.21 1ssued to StartEngine as an equity commussion

In March 2022, we engaged in a Regulation CF Offering, which sold 141,608 Class B Shares at $8.76 per share, for an aggregate price of §1.122.044,
including 9.373 bonus shares, and 3 845 shares 1s5ued to StadEngine an equiy conumission.

In August 2022, we engaged in a Regulation CF Offenng, which sold 43,654 Class B Shares at $8.76 per share, For an aggregate price of $335,758 meluding
4408 boniss <hares. and 1138 shares ismed to StartEneine as an equity commission.

In February 2023, we engaged in a Regulation CF Ofering, which sold 153,549 Class B Shares at $8.81 per share, for an aggrezate price of $1.192,627
including 14,123 bonus shares, and 4,054 shares 1ssued to StartEngine as an equity conunission.

In March 2023, we engaged in 3 Regulation A+ Offering, which sold 48275 Class B Shares at $10.67 per share, for an aggrezate price of $468.754 mcluding
3466 bonns shares, and 877s¢hares issued to StartEngine a8 an cquity commission. In November of 2023, 28,682 gift shares were allocated to StartEngine
unvestors from Founders shares to be non-dilutive.

Beginning in November 2023, we engaged in four Regulation CF offerings with DealMaker. The proceeds were nsed for research and development and general
warking capital

In November 2023, we engaged m a Deallaker Regulation CF Offering, which sold 83 986 Class B Shares at $10.99 per share, for an aggregate prce of
$532,202 including 33,755 bonus shares and 1805 gift shares allocated from Founders shares to be non-dilutive. (DealMaker does not require an equity
cormussion in its fee stroctare.)

In January 2024, we engaged 1n a DealMaker Regulation CF Offening, wiech sold 79217 Class B Shares at $11.07 per share, for an agzregate price of
$469,060 micluding 36 845 bonus shares.

In March 2024, we engaged m a DealMaker Regulation CF Offenng, wihich sold 68,663 Class B Shares at §11,11 per share, for an aggregate price of §405 904
including 32.128 bonus shares

In June 2024, we engaged in a DealMaker Regulation CF Offening, which sold 37,854 Class B Shares at $11. per share, for an aggregate price of $237.234
including 16,804 bonns shares.

Class B Conumon Stock Warrants
As discussed above, the Company granted 37,557 Class B Commion Stock warrants to StartEngine in a Reg A+ offering. These warrants are exercisable at
$6.21 price per share, expire after five years. and are fully vested at the grant date. In addition, the Company has issued 30,000 Class B warrants to employees

and consultants, with various vesting schedules, which exercise at $3.13 and which expire in ten years,

Using the Cempany’s latest 409a valuation, the Company estunates the fair value of all outstanding warrants to be $111 469 as of Tune 30, 2024. During the
penod ended June 30, 2024, no Class B Common Stock warrants were excercised. and all 67,557 wanants remained outstanding as of Tune 30, 2024,

NOTE 6: RELATED PARTY TRANSACTIONS

The Company was capilalized with cash, inventory, accounts receivable, intangible assets, accounts payable and other obligations after inception from LLC in
exchange for the shares of Class A Common Stock of the Comparry. The Company recorded these contiibuted assets at their verifiable book value: No goodwill
or excess purchase price was allocated. Many of the most valuable assets contributed by LLC to the Company included customer lists, branding goodwill,
patents and other intangibles that have ne book value in these consolidated financial statements.

No assurance s provided:
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FISHER WATLTLACE LABORATORIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As of June 30,2024 ( lited) and D her 31, 2023 (audited) and for the six-month periods ended June 30, 2024, and 2023 (manudited)
The Company has an outstanding loan from a key employee with a principal amount of $376,575. This loan bears 5% interest per annum starfing Fanuary 1,
2020 and has no fixed matmity. The Company intends to repay this loan when prudent for the long-tenn health of the Company. Total accrued interest
recoginzed on this loan amounts to $98.490 as of Tune 30, 2023 and is recognized under acerned expenses in the consolidated balance sheet.
NOTE 7: COMMITMENTS AND CONTINGENCIES

ease Commitments
The Company entered into anew Iease agreement with Acumen Capital Partuers for its office starting October 6, 2023, for a monthly base rent of

$5,627.84. Tolal rent expense recognized for the period ended Juime 30, 2023, and 2022 amounted to $39,730 and $48,236 respechively.

Contingences

The Compmry may be subject to pending legal proceedings and regulatory actions in the ordinary course of business, The results of such proceedings cannot be
predicted with certainty, but the Company does not anticipate that the final outcone, if any. arising out of any such matter will have a material adverse effect on
its business, financial condition or results of opeiations.

NOTE 8: RECENT ACCOUNTING PRONOUNCEMENTS

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606). This ASTI supersedes tlie presious tevenue recognition
requirements m ASC Topic 605—TRevenue Recognition and most industry-specific guidance throughout the ASC. The core principle within this ASTU is to
recogiize revenues when promised goods or services are transferred to customers in an amount that reflects the consideration expected to be received for those
goads or services. In August 2015, the FASE issued ASU 2015-14, Revenue from Contracts with Customers, which deferred the effective date for ASUT
2014-09 by one year o fiscal years beginming after Deceinber 15, 2018, while providing the option to early adopt for fiseal years beginning after December 15,
2016. Transition methods under AST 2014-09 tmst be through either (1) retrospective application to each prior reporting period presented, or

(1) retrospective application wath a cunmlative effect adjustment at the date of 1ntial application. The Company adopted this new standard effective Tanuary 1,
2019,

In February 2016, the FASB issued AST 2016-02, Leases (Topic 842). This ASU requites a lessee to recognize a right-of-use asset and a lease liability under
most operating leases in its balance sheet. The AST is effective for annual and interini periods beginnine after December 15, 2021, including interim periods
within those fiseal years. Early adoption is permitted. The Company adopted the provisions of this standard in the year 2019 but did not have any impact since

all leases are short-term in natire.

No-assurance is provided.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As of June 30, 2024 (unaudited) and December 31, 2023 (mdited) and for the six month periods ended June 30, 2024, and 2023 (maundited) )

In October 2016, FASB 1ssued ASU 2016-16, “Income Taxes (Topic 740): Intra-Entity Transfers of Assets Othier than Iventory”, whieh eliminates the
exception that prohibits the recognition of current and deferred income tax effects for intra-entity transfers of assets other than inventory until the asset has been
sold te an outside party. The updated guidance is effective for-annunal periods beginning after December 15, 2019, including interim periods within those fiscal
years. Early

adoption of the update is permitted. Management believes that the adoption of ASU 2016-16 has no impact on the Compamy's financial statements and
disclosures.

In Angust 2018, the FASB issued Accounting Standards Update (ASU) 2018-13, “Fair Value Measurement (Topic 820): Disclosure Framework - Changes to
the Disclosure Requirements for Fair Value Measurement™, which changes the fair value measurement disclosure requirements of ASC 820. This update is
effective for fiscal years beginmng after December 15, 2019, and for intenm penods wathin those fiscal years. Management does not expect the adoption of
ASU 2018-13 to have a'matenal impact on the Company’s financial statements.

Management does not believe thal mmy recently 1ssued, but not yet effective, accounting standards could have a material effect on the accompanying
consolidated financial statements. As new accounfing pronouncements are issued, the Company will adopt those that are applieable under the circumstances:

NOTE 9: SUBSEQUENT EVENTS
Management's Evaluation

Mmagement has evaluated subsequent events through September 10, 2024, the date the consalidated financial statements were available to be issued, Based on
this evaluation, ne additional matenal events were 1dentified wlich require adjustment or disclosire in these consohidated financial statements.

No assurance is provided.
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