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Statement of Significant Accounting Policies

1.

3.1

General information

The company was incorporated as a limited liability company on February 26, 1980, but was
reorganized and commenced business as a reorganized non-life insurance company on 2nd January
1995 with an authorized share capital of N30 million and a fully paid up capital of the N20 million
following the acquisition and recapitalization of the then Grand Union Assurances Limited.

The principal activity of the Company continues to be the provision of all classes of non-life
insurance and special risk insurance, settlement of claims and Insurance of Policy Holders’ Fund.
The Company, currently having its corporate head office at 17 Ademola Adetokunbo Street, Victoria
Island, Lagos with 17 other branches spread across major cities and commercial centers in Nigeria,
became a Public Limited Company (Plc) on the 7th of April 2004 and was listed on the Nigerian Stock
Exchange on 29th November 2006.

Going Concern

These financial statements have been prepared on the going concern basis. The Company has no
intention or need to reduce substantially its business operations and management believes that the
going concern assumption is appropriate for the Company due to sufficient capital adequacy ratio
and projected liquidity, based on historical experience that short-term obligations will be refinanced
in the normal course of the business. Liquidity ratio and continuous evaluation of current ratio of the
Company is carried out by the Company to ensure that there are no going concerns threats to the
operation of the Company.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Basis of Preparation and Compliance with IFRS

These financial statements are the stand alone financial statements of Sovereign Trust Insurance.
The Company’s financial statements for the year 2014 have been prepared in accordance with
International Financial Reporting Standards (IFRS) as issued by the IASB. Additional information
required by national regulations is included where appropriate.

Functional and Presentation of Currency

The financial statements are presented in Nigerian currency (Naira) which is the Company’s
functional currency. Except otherwise indicated, financial information presented in Naira have been
rounded to the nearest thousand.

Basis of Measurement

The financial statements have been prepared under the historical cost basis except for the following:

e Financial instruments at fair value through profit or loss which are measured at fair value
through profit or loss.

e Financial assets classified as available for sale which are measured at fair value through
other comprehensive income.

e Loans and receivables and held to maturity financial assets and financial liabilities
which are measured at amortised cost.

e Investment properties which are measured at fair value.
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3.2

3.3

3.3.1

Summary of Significant Accounting Policies (Cont’d)

Critical Accounting Estimates, Judgments and Assumptions

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying
the Company’s accounting policies. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgments about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates under different assumptions and conditions. Changes in assumptions may have a
significant impact on the financial statements in the period the assumptions changed. Management
believes that the underlying assumptions are appropriate and that the Company’s financial
statements therefore present the financial position and results fairly.

Judgement, Estimates and Assumption

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that period
or if the revision affects both current and future periods.

Information about significant areas of estimation uncertainty and critical judgments in applying accounting
policies that have the most significant effect on the amounts recognised in the financial statements are
described below:

Income Taxes

Significant estimates are required in determining the provision for income taxes. There are many
transactions and calculations for which the ultimate tax determination is uncertain. The Company
recognises liabilities for anticipated tax issues based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from the amounts that were initially recorded, such
differences will impact the income tax and deferred tax provisions.

3.3.2 Retirement benefits

The present value of the retirement benefit obligations depends on a number of factors that are determined
on an actuarial basis using a number of assumptions. Any changes in these assumptions will impact the
carrying amount of gratuity obligations. The assumptions used in determining the net cost (income) for
gratuity include the discount rate, rate of return on assets, future salary increments and mortality rates. The
Company determines the appropriate discount rate at the end of each year. This is the interest rate that
should be used to determine the present value of estimated future cash outflows expected to be required to
settle the gratuity obligations. In determining the appropriate discount rate, the Company considers the
interest rates of high-quality government bonds that are denominated in the currency in which the benefits
will be paid and that have terms to maturity approximating the terms of the related gratuity liability. Other
key assumptions for gratuity obligations are based in part on current market conditions.
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Summary of Significant Accounting Policies (Cont’d)

3.3.3 Fair valuation of investment properties

The fair value of investment properties is based on the nature, location and condition of the specific asset.
The fair value is determined by reference to observable market prices. The fair value of investment property
does not reflect future capital expenditure that will improve or enhance the property and does not reflect the
related future benefits from this future expenditure. These valuations are performed annually by external
appraisers. Assumptions are made about expected future cashflows and the discounting rates.

3.4 Improvements to IFRSs
New and amended standards and interpretations
The accounting policies adopted are consistent with those of the previous financial period.

IFRS 9 Financial Instruments
Classification and measurement
Impact

Equity Instrument

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
Company’s financial

statements are disclosed below. The Company intends to adopt these standards, if applicable, when they
become effective.

IFRS 9 Financial instruments addresses the classification, measurement and de-recognition of financial
assets and financial liabilities, and introduces new rules for hedge accounting and a new impairment
model for financial assets. It replaces the guidance in IAS 39 that relates to the classification and
measurement of financial instruments. The Company intends to adopt these standards, when they
become effective.

The Company has reviewed its financial assets and liabilities and is expecting the following impact from
the adoption of the new standard on 1 January 2018:

A debt instrument that is not measured at amortised cost or at FVOCI must be measured at Fair value
through profit or loss (FVTPL). An entity may irrevocably designate a debt instrument as measured at
FVTPL at initial recognition. This is allowed if doing so eliminates or significantly reduces a measurement
or recognition inconsistency (sometimes referred to as an 'accounting mismatch').

A debt instrument is generally measured at amortised cost if both of the following conditions are met:

(a) the asset is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows and

(b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt instrument is normally measured at fair value through other comprehensive income (FVOCI) if
both of the following conditions are met:

(@) the asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and

(b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

From the results, the Company does not expect significant impact on its debt financial assets such as
other receivables, staff loans, cash & cash equivalent and short term deposit. These instruments are
currently

measured at amortised cost and are expected to be measured at amortised cost under IFRS 9 as they are
held to collect contractual cash flows.
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Summary of Significant Accounting Policies (Cont’d)

The Company expects medium impact on the treasury bills currently measured at amortised cost. The
treasury bills are held to collect contractual cash flow, manage liquidity and match the duration of
insurance liabilities. Hence, the business model is achieved both by collecting contractual cash flows and
selling. Treasury bills would therefore be measured at Fair value through other comprehensive income
under IFRS 9.

Equity instruments and derivatives are normally measured at FVTPL. However, on initial recognition, an
entity may make an irrevocable election (on an instrument-by-instrument basis) to present in OCI the
subsequent changes in the fair value of an investment in an equity instrument within the scope of IFRS
9. This option only applies to instruments that are neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to which IFRS 3 applies. For the purpose of this
election, ‘equity instrument’ is used as defined in IAS 32 Financial Instruments: Presentation.

Standards and interpretations effective during the reporting period
It is important to note that no standard or amendment to existing standard took effect during the reporting period.
Hence, there was no impact on the accounting policies, financial position or performance of the Group.

Standards and interpretations issued/amended but not yet effective
Other standards issued/amended by the IASB but yet to be effective are outlined below:

4 Cash and Cash Equivalents

Cash and cash equivalents are balances that are held for the primary purpose of meeting short term
cash commitments. Hence this includes cash in hand and cash equivalents that are readily convertible
to known amount of cash, are subject to insignificant risk of changes in value and whose original
maturity is three months or less.

This includes cash on hand, deposit held at call with banks and other short term highly liquid
investments which originally matures in three months or less.

5 Financial Assets

In accordance with IAS 39, all financial assets — which include derivative financial instruments — have
to be recognised in the statement of financial position and measured in accordance with their
assigned category.

5.1 Financial Assets

The Company classifies financial assets into the following IAS 39 categories: (a) financial assets at fair
value through profit or loss; loans and receivables; held-to-maturity investments and available-for-
sale financial assets. Management determines the classification of its financial instruments at initial
recognition and the classification depends on the purpose for which the investments were acquired.

(a) Financial Assets at fair value through profit or loss

This category comprises two sub-categories: financial assets classified as held for trading, and
financial assets designated by the Company as at fair value through profit or loss upon initial
recognition.

A financial asset is classified as held for trading if it is acquired or incurred principally for the
purpose of selling or repurchasing it in the near term or if it is part of a portfolio of identified financial
instruments that are managed together and for which there is evidence of a recent actual pattern of
short-term profit-taking.
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UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

Summary of Significant Accounting Policies (Cont’d)

Financial instruments included in this category are recognised initially at fair value; transaction costs
are taken directly to the Statement of Comprehensive Income. Gains and losses arising from changes
in fair value are included directly in the statement of comprehensive income. Interest income and
expense and dividend income and expenses on financial assets held for trading are included in the
Statement of Comprehensive Income.

The Company’s investments in quoted equities are carried at fair value through profit or loss.
Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market, other than:

(1) those that the Company intends to sell immediately or in the short term, which are classified
as held for trading, and those that the entity upon initial recognition designated as at fair value
through profit or loss;

(2) those that the Company upon initial recognition designates as available for sale; or
(3) those for which the holder may not recover substantially all of its initial investment, other than
because of credit deterioration.

Loans and receivables are initially recognised at fair value — which is the cash consideration to
originate or purchase the loan including any transaction costs — and measured subsequently at
amortised cost less impairment (if any) using the effective interest rate method. Interest is
included in the statement of comprehensive income and reported under investment income.

c Held to Maturity Financial Assets

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments
and fixed maturities that the Company’s management has the positive intention and ability to hold to
maturity, other than:

(1) those that the Company upon initial recognition designated as at fair value through profit or loss;
(2) those that the Company designates as available-for-sale; and

(3) those that meet the definition of loans and receivables.
These are initially recognised as at fair value including direct and incremental transaction costs and
measured subsequently at amortised cost, using the effective interest method.

Interest on held-to-maturity investments is included in the statement of comprehensive income and
reported under investment income.

(d) Available-for-Sale Financial Assets

Available-for-sale investments are financial assets that are intended to be held for an indefinite
period of time, which may be sold in response to needs for liquidity or changes in interest rates,
exchange rates or equity prices or that are not classified as loans and receivables, held-to-maturity
investments or financial assets at fair value through profit or loss.

Available-for-sale financial assets are initially recognised at fair value, which is the cash
consideration including any transaction costs, and measured subsequently at fair value with
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5.2

5.3

5.4

STI September 2022

Summary of Significant Accounting Policies (Cont’d)

gains and losses being recognised in the other comprehensive income, except for impairment losses
and foreign exchange gains and losses, until the financial asset is derecognized.

If an available-for-sale financial asset is determined to be impaired, the cumulative gain or loss
previously recognised in the other comprehensive income is recognised in the statement of
comprehensive income. However, interest is calculated using the effective interest method and foreign
currency gains and losses on monetary assets classified as available for sale is recognised in the
statement of comprehensive income. Dividends on available-for-sale equity instruments are
recognised in the statement of comprehensive income under investment when the Company’s right to
receive payment is established.

The investment in unquoted equities, Federal Government Bond, managed funds and treasury bills
are classified as available for sale.

Determination of fair value

For financial instruments traded in active markets, the determination of fair values of financial assets
and financial liabilities is based on quoted market prices or dealer price quotations. This includes
listed equity securities and quoted debt instruments on major exchanges (for example, Nigerian Stock
Exchange NSE) and broker quotes from the Financial Markets Dealers Association.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry group, pricing service or regulatory
agency, and those prices represent actual and regularly occurring market transactions on an arm’s
length basis. If the above criteria are not met, the market is regarded as being inactive. Indications
that a market is inactive are when there is a wide bid-offer spread or significant increase in the bid-
offer spread or there are few recent transactions.

For all other financial instruments, fair value is determined using valuation techniques. In these
techniques, fair values are estimated from observable data in respect of similar financial instruments,
using models to estimate the present value of expected future cash flows or other valuation
techniques, using inputs (for example, NIBOR yield curve, FX rates, volatilities and counterparty
market development.

Trade Receivables

Trade receivables arising from insurance contracts are stated after deducting allowance made for specific
debts considered doubtful of recovery. Trade receivables are reviewed at every reporting period for
impairment.

They are initially recognised at fair value and subsequently measured at amortised cost less provision for
impairment. A provision for impairment is made when there is objective evidence (such as the probability of
solvency or significant financial difficulties of the debtors) that the Company will not be able to collect the
entire amount due under the original terms of the invoice. Allowances are made based on an impairment
model which consider the loss given default for each customer, probability of default for the sectors in which
the customer belongs and emergence period which serves as an impairment trigger based on the age of the
debt. Impaired debts are derecognized when they are assessed as uncollectible. If in a subsequent period the
amount of the impairment loss decreases and the decrease can be related objectively to an event occurring
after the impairment was recognised, the previous recognised impairment loss is reversed to the extent that
the carrying value of the asset does not exceed its amortised cost at the reversed date. Any subsequent
reversal of an impairment loss is recognised in the profit and loss.

Derecognition

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.
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Summary of Significant Accounting Policies (Cont’d)

Reinsurance Assets
Reinsurance premiums are recognised as outflows in accordance with the tenor of the reinsurance
contract while cost represents outward premium paid to reinsurance companies less the unexpired

portion as at the end of the accounting year.

Deferred Acquisition Costs (DAC)

Those direct and indirect costs incurred during the financial period arising from the writing or renewing
of insurance contracts and are deferred to the extent that these costs are recoverable out of future
premiums. All other acquisition costs are recognized as an expense when incurred.

DAC for general insurance are apportioned over the period in which the related revenues are earned.
Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are accounted for by changing the amortization period and are treated as a change
in an accounting estimate.

DAC are derecognized when the related contracts are either settled or disposed off.

Deferred Expenses-Reinsurance Commissions

Commissions receivable on outwards reinsurance contracts are deferred and amortized on a straight line
basis over the term of the expected premiums payable.

Other Receivables and Prepayments
Other receivables and prepayments are carried at amortised cost less any accumulated impairment
losses.

Investment in Associate

In the financial statements, the Company’s investment in its associate is accounted for using the equity
method of accounting. An associate is an entity in which the Company has significant influence and
which is neither a subsidiary nor a joint venture.

Under the equity method, the investment in the associate is carried in the statement of financial position
at cost plus post-acquisition changes in the Company’s share of net assets of the associate.

The share of profit of the associate is shown on the face of the income statement. This is profit
attributable to equity holders of the associate and, therefore, is profit after tax and non-controlling
interests in the subsidiaries of the associates.

Investment Properties
Properties that are held for long-term rental yields or for capital appreciation or both, and that are not
occupied by the Company, are classified as investment properties.

Recognition of investment properties takes place only when it is probable that the future economic
benefits that are associated with the investment property will flow to the entity and the cost can be
measured reliably. This is usually the day when all risks are transferred.

Investment properties are measured initially at cost, including transaction costs. The carrying amount
includes the cost of replacing parts of an existing investment property at the time the cost was incurred
if the recognition criteria are met; and excludes the costs of day-to-day servicing of an investment
property.

Subsequent to initial recognition, investment properties are stated at fair value, which reflects market
conditions at the date of the statement of financial position. Gains or losses arising from changes in the
fair value of investment properties are included in the statement of comprehensive income in the year in
which they arise.



SOVEREIGN TRUST INSURANCE PLC
UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

11

STI September 2022

Summary of Significant Accounting Policies (Cont’d)

future economic benefits associated with the item will flow to the Company and the cost of the item can
be measured reliably. All other repairs and maintenance costs are charged to the statement of
comprehensive income during the financial period in which they are incurred.

The fair value of investment properties is based on the nature, location and condition of the
specific asset. The fair value is based on active market prices adjusted, if necessary, for any difference in
the nature, location or condition of the specific asset. The fair value of investment property does not
reflect future capital expenditure that will improve or enhance the property and does not reflect the
related future benefits from this future expenditure. These valuations are performed annually by
independent valuation experts.

If an item of property and equipment becomes an investment property because its use has changed, any
difference arising between the carrying amount and the fair value of this item at the date of transfer is
recognised in other comprehensive income as a revaluation of property, plant and equipment.

However, if a fair value gain reverses a previous impairment loss, the gain is recognised in the Statement
of Comprehensive Income. Upon the disposal of such investment property, any surplus previously
recorded in equity is transferred to retained earnings; the transfer is not made through the Statement of
Comprehensive Income.

Investment properties are derecognised either when they have been disposed of, or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its
disposal. Any gains or losses on the retirement or disposal of an investment property is recognised in the
statement of comprehensive income in the year of retirement or disposal

Property, Plant and Equipment

Property and equipment comprise mainly land and buildings, motor vehicles, computer and office
equipment, furniture and fittings and plant and machinery and are stated at historical cost less
accumulated depreciation and accumulated impairment losses. Historical cost includes expenditure
that is directly attributable to the acquisition of the items. Property and equipment is recognized when
it is probable that economic benefits associated with the item will flow to the Company and the cost of
the item can be reliably measured.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. All other repairs and maintenance
are charged to the statement of comprehensive income during the financial period in which they are
incurred.

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method to
allocate their cost to their residual values over their estimated useful lives, as follows:

-Buildings 2.0%
-Leasehold improvements 10.0 %

-Motor vehicles 25.0 %

-Furniture and fittings 15.0 %
-Computer equipment 33.3 %
-Office equipment 20.0 %
-Plant and machinery 15.0 %

10
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Summary of Significant Accounting Policies (Cont’d)

The assets’ residual values and useful lives are reviewed at the end of each reporting period and
adjusted if appropriate. The depreciation method is also reviewed at each reporting date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount. The recoverable amount is the
higher of the asset’s fair value less costs to sell and value in use.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These
are included in other operating expenses in the statement of comprehensive income.

12  Statutory Deposit

Statutory Deposit represents amount deposited with the Central Bank of Nigeria (CBN) in accordance
with Section 10 (3) of Insurance Act, 2003. Statutory deposit is measured at cost. Interest income on
statutory deposit is recognized in the statement comprehensive income.

13. Intangible Asset

Recognition of software acquired is only allowed if it is probable that future benefits to this intangible asset are
attributable and will flow to company. Software acquired is initially measured at cost. The cost of acquired software
comprises its Purchase Price, including import duties and non-refundable purchase taxes, and any directly
attributable expenditure on preparing the asset for its intended use. After initial recognition, software acquired is
carried at its cost less any accumulated amortization and any accumulated impairment losses.

Internally developed software is capitalized when the Company has the intention and demonstrates the ability to
complete the development and use of the software in a manner that will generate future economic benefits, and can
reliably measure the cost to complete the development. The capitalized costs include all cost directly attributable to
the development of the software. Internally developed software is stated at capitalized cost less accumulated
amortization and impairment.

Subsequent expenditure on software assets is capitalized only when it increase the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is expensed as incurred. Amortization is
recognized in profit or loss on a straight line basis over the estimated useful life of the software, from the date that it
is available for use. The estimated useful life of the software is 3 years subject to annual reassessment.

Deferred Income Tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
date of the statement of financial position and are expected to apply when the related deferred income tax
asset is realised or the deferred income tax liability is settled.

The amount of deferred tax provided is based on the expected manner of realisation or settlement of the
carrying amount of the asset or liability and is not discounted. Deferred tax assets are reviewed at each
statement of financial position date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realised.
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Summary of Significant Accounting Policies (Cont’d)
Deferred tax liabilities are recognised for all taxable temporary differences, except:

_ When the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss.

_ In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, where the timing of the reversal of the temporary differences can be controlled and it is probable that
the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised except:

Where the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss.

_ In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests
in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to
be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted
at the reporting date.

STI September 2022 12
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Summary of Significant Accounting Policies (Cont’d)
15 Insurance Contracts
Sovereign Trust issues contracts that transfer insurance risk.

Insurance contracts are those contracts that transfer significant insurance risk. Sovereign Trust defines
significant insurance risk as the possibility of having to pay benefits, on the occurrence of an insured
event, that are significantly more than the benefits payable if the insured event did not occur.

These contracts are accident and casualty and property insurance contracts.

Accident and casualty insurance contracts protect the Company’s customer against the risk of causing
harm to third parties as a result of their legitimate activities. Damages covered include both contractual
and non contractual events. The typical protection offered is designed for employers who become legally
liable to pay compensation to injured employee (employers’ liability) and for individual and business
customers who become liable to pay compensation to a third party for bodily harm or property damage
(public holiday)

Property insurance contract mainly compensate the Company’s customer for damage suffered to their
properties or for the value of properties lost. Customers who undertake commercial activities on their
premises could also receive compensation for the loss of earnings caused by the inability to use the insured
properties in their business activities (business interruption cover).

In accordance to IFRS 4, the Company has continued to apply the accounting policies it applied in
accordance with the prechange over from Nigerian GAAP.

Salvages

Some Insurance contracts permit the Company to sell (usually damaged) property acquired in the process
of settling a claim. The Company may also have the right to pursue third parties for payment of some or all
costs of damages to its client’s property (i.e. subrogation right). Salvage recoveries are used to reduce the
claim expenses when the claim is settled.

Subrogation

Subrogation is the right for an insurer to pursue a third party that caused an insurance loss to the
insured. This is done as a means of recovering the amount of the claim paid to the insured for the loss. A
receivable for subrogation is recognized in other assets when the liability is settled and the company has
the right to receive future cash flow from the third party.

16 Insurance Contract Liabilities
These are computed in compliance with the provision of section 20, 21, and 22 of the Insurance Act 2003as
follows:

A General Insurance Contracts
Reserves for Unearned Premium

In compliance with Section 20(1) (a) of Insurance Act 2003, the reserve for unearned premium is calculated
on a time apportionment basis in respect of the risks accepted during the year

Reserve for Outstanding Claims

A full provision is made for the estimated cost of all claims notified but not settled at the date of the financial
position, using the best information available at that time. Provision is also made for the cost of claims
incurred but not reported (IBNR) until after the financial position date.
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Summary of Significant Accounting Policies (Cont’d)

Similarly, provision is made for “unallocated claims expenses” being the estimated administrative
expenses that will be incurred after the statement of financial position date in settling all claims
outstanding as at the date, including IBNR. Differences between the provision for outstanding claims at
the statement of financial position date and the subsequent settlements are included in the Revenue
Account of the following year.

Reserves for unearned premium

A provision for additional unexpired risk reserve (AURR) is recognised for an underwriting year where it is
envisaged that the estimated cost of claims and expenses would exceed the unearned premium reserve
(UPR)

Liability Adequacy Test

At each end of the reporting period, liability adequacy test are performed by an Actuary to ensure the
adequacy of the insurance contract liability. In performing these tests, current best estimates of future
contractual cash flows and claims handling and administration expenses, as well as investment income from
the assets backing such liabilities, are used. Any deficiency is immediately charged to profit or loss initially
by writing off DAC and by subsequently establishing a provision for losses arising from Liability Adequacy
test "the unexpired risk provision."

Financial Liabilities

Financial liabilities are carried at fair value through profit or loss (including financial liabilities held for
trading and those that designated at fair value) and financial liabilities at amortised cost. Financial liabilities
are derecognised when extinguished.

(a) Financial Liabilities at fair value through profit or loss
This category comprises two sub-categories: financial liabilities classified as held for trading and financial
liabilities designated by the Company as at fair value through profit or loss upon initial recognition.

A financial liability is classified as held for trading if it is acquired or incurred principally for the purpose of
selling or repurchasing it in the near future term or if it is part of a portfolio of identified financial
instruments that are managed together and for which there is evidence of a recent actual pattern of short-
term profit-taking. Derivatives are also categorized as held for trading, unless designated as an effective
hedging instrument.

Gains and losses arising from changes in fair value of financial liabilities classified held for trading are
included in the statement of comprehensive income in fair value gains and losses.

The Company did not have any financial liabilities that meet the classification criteria of held for trading and
did not designate any financial liabilities as at fair value through profit or loss.

(b) Other liabilities measured at amortised cost

Financial liabilities that are not classified as fair value through profit or loss fall into this category and are
measured at amortised cost.

At reporting date the debt security in issue which is the convertible bond and other liabilities were carried at
amortised cost.

Trade Payables

Trade payables are recognised when due and are measured on initial recognition at the fair value of the
consideration received less directly attributable transaction costs. Subsequent to initial recognition, they are
measured at amortized cost using the effective interest rate method.

Derecognition of Trade Payables
Insurance payables are derecognized when the obligation under the liability is settled, cancelled or expired.
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Summary of Significant Accounting Policies (Cont’d)
Other Payables and Accruals
Other payables and accruals are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method. The fair value of a non-interest bearing liability is its
discounted repayment amount. If the due date of the liability is less than one year discounting is omitted.

Employee Benefits

The Company operates two retirement benefit schemes in the form of a pension scheme and gratuity
benefits scheme. The Company has both defined benefit and defined contribution plans. A defined benefit
plan is a pension plan that defines an amount of pension benefit that an employee will receive on
retirement, usually dependent on one or more factors such as age, years of service and compensation. A
defined contribution plan is a pension plan under which the Company pays fixed contributions into a
separate entity. The Company has no legal or constructive obligations to pay further contributions if the
fund does not hold sufficient assets to pay all employees the benefits relating to employee service in the
current and prior periods.

(a) Pension Costs

The Company operates a defined contribution scheme for its staff and is managed by a highly reputable
pension fund administrator. Under the scheme, the company contributes minimum of 10% while each
employee contributes minimum of 8% of basic salary, housing and transport allowances on a monthly
basis. The Company has no further payment obligations once the contributions have been paid. The
contributions are recognised as employee benefit expenses when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.

(b) Gratuity Benefits

The Company operates a non-contributory defined benefits service gratuity scheme for its employees.
The employees' entitlement to retirement benefits under the service gratuity scheme depends on the
individual years of service, terminal salary and conditions of service. The liability recognised in the
statement of financial position in respect of defined benefit pension plans is the present value of the
defined benefit obligation at the end of the financial reporting period less the fair value of plan assets,
together with adjustments for unrecognized actuarial gains or losses and past service costs. Plan assets
exclude any insurance contracts issued by the Company. The defined benefit obligation is calculated
annually by independent actuaries using the projected unit credit method. The present value of the
defined benefit obligation is determined by discounting the estimated future cash outflows using the
interest rate of Federal Government Bonds of Nigeria as High Quality Corporate bonds are not available.
Actuarial gains and losses are recognised in full in other comprehensive income when they occur. Past-
service costs are recognised immediately in income.

Income Tax

(a) Current income tax

Income tax payable/(receivable) is calculated on the basis of the applicable tax law in the respective
jurisdiction and is recognised as an expense/(income) for the period except to the extent that current tax
related to items that are charged or credited in other comprehensive income or directly to equity. In these
circumstances, current tax is charged or credited to other comprehensive income or to equity (for example,

current tax on of available-for-sale investment).

Where the Company has tax losses that can be relieved against a tax liability for a previous year, it

STI September 2022



22

23

24

25

SOVEREIGN TRUST INSURANCE PLC
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recognizes those losses as an asset, because the tax relief is recoverable by refund of tax previously paid.
This asset is offset against an existing current tax balance.

Where tax losses can be relieved only by carry-forward against taxable profits of future periods, a
deductible temporary difference arises. Those losses carried forward are set off against deferred tax

liabilities carried in the statement of financial position.

The Company does not offset income tax liabilities and current income tax assets.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax items
are recognised in correlation to the underlying transaction either in other comprehensive income or directly in equity.

Share Capital
(a) Share Issue Costs

Incremental costs directly attributable to the issue of new shares or options or to the acquisition of a
business are shown in equity as a deduction, net of tax, from the proceeds.

(b) Dividends on Ordinary Shares

Dividends on ordinary shares are recognised in equity in the period in which they are approved by the
Company’s shareholders.

Dividends for the year that are declared after the date of the statement of financial position are disclosed in
the subsequent events note.

Dividends proposed by the Directors’ but not yet approved by members are disclosed in the financial
statements in accordance with the requirements of the Company and Allied Matters Act.

Contingency Reserves

Non-life business

In compliance with Section 21 (2) of Insurance Act 2003, the contingency reserve is credited with the greater
of 3% of total premium, or 20% of the net profits. This shall accumulate until it reaches the amount of
greater of minimum paid-up capital or 50 percent of net premium.

Available-for-Sale Reserve

The available-for-sale reserve comprises the cumulative net change in the fair value of the Company’s
available-for-sale investments. Net fair value movements are recycled to income statements if an underline
available-for-sale investment is either derecognized or impaired.

Gross Premium

The Company recognizes gross premium at the point of attachment of risk to a policy before deducting cost
of reinsurance cover. All written premium relating to risk for period not falling due within the accounting
period is carried forward as an unearned premium
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Reinsurance Expenses

The Company cedes insurance risk in the normal course of business for the purpose of limiting its net loss
potential on policies written. Premium ceded comprise written premiums ceded to reinsurers, adjusted for the
reinsurers’ share of the movement in the provision for the unearned premiums. Reinsurance arrangements do

not relieve the Company from its direct obligations to its policyholders.
Premium ceded, claims reimbursed and commission recovered are presented in the statement of comprehensive
income and statement of financial position separately from the gross amounts.

Underwriting Expenses

Underwriting expenses are subdivided into acquisition and maintenance expenses. Acquisition expenses are
expenses incurred in obtaining and renewing insurance contracts. They include commission paid, policy
expenses and indirect expenses such as salaries of underwriting staff; and are deferred and amortised in
proportion to the amount of premium determined separately for each class of business.Maintenance expenses
are those incurred in servicing existing policies/contract. Maintenance expenses are charged to the revenue
account in the accounting period which they are incurred.

Interest income and Expenses
Interest income and expense for all interest-bearing financial instruments are recognised within ‘Interest
income’ and ‘Interest expense’ in the income statement using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial
liability and of allocating the interest income or interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of
the financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset
or financial liability. When calculating the effective interest rate, the Company estimates cash flows considering
all contractual terms of the financial instrument (for example, prepayment options) but does not consider future
credit losses. The calculation includes all fees and points paid or received between parties to the contract that
are an integral part of the effective interest rate, transaction costs and all other premiums or discounts.

Once a financial asset or a group of similar financial assets has been written down as a result of an
impairment loss, interest income is recognised using the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss.

Dividend Income
Dividends are recognised in the income statement in ‘Investment income’ when the entity’s right to receive
payment is established.

Fees and commission Income

Insurance contract policyholders are charged for policy administration services and other contract fees.
These fees are recognized as revenue over the period in which the related services are performed. If the fees
are for services provided in future periods, then they are deferred and recognized over those future periods.

Other Income
Other incomes are income other than interest income, dividend income and stock trading income. They
include rental income, profit on sales of fixed assets and fairvalue gain on investment property.
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Management Expenses

Management expenses are expenses other than claims, investment expenses, employee benefit, expenses for
marketing and administration and underwriting expenses. They include wages, Professional fees, depreciation
expenses and other non-operating expenses. Management expenses are accounted for on an accrual basis and
recognised in the statement of comprehensive income upon utilisation of the service or receipt of goods.

Impairment of Financial Assets

The Company assesses at each reporting date whether there is any objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired
if, and only if, there is objective evidence of impairment as a result of one or more events that has occurred
after the initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the
estimated future cash flows of the financial asset or the group of financial assets that can be reliably
estimated. Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial reorganisation and where observable data
indicate that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

a) Assets carried at amortised cost

For financial assets carried at amortised cost, the Company first assesses individually whether objective
evidence of impairment exists individually for financial assets that are individually significant, or collectively
for financial assets that are not individually significant. If the Company determines that no objective evidence
of impairment exists for an individually assessed financial asset, whether significant or not, it includes the
asset in a group of financial assets with similar credit risk characteristics and collectively assesses them for
impairment. Assets that are individually assessed for impairment and for which an impairment loss is, or
continues to be, recognised are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss on assets carried at amortised cost has been incurred,
the amount of the loss is measured as the difference between the carrying amount of the asset and the
present value of estimated future cash flows (excluding future expected credit losses that have not been
incurred) discounted at the financial asset’s original effective interest rate. If a loan has a variable interest
rate, the discount rate for measuring any impairment loss is the current effective interest rate.

*The carrying amount of the asset is reduced through the use of an allowance account and the amount of
the loss is recognised in the Statement of comprehensive Income. Interest income continues to be accrued
on the reduced carrying amount and is accrued using the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss. The interest income is recorded as part of
investment income in Statement of comprehensive Income. Loans together with the associated allowance are
written off when there is no realistic prospect of future recovery and all collateral has been realised or has
been transferred to the Company. If, in a subsequent year, the amount of the estimated impairment loss
increases or decreases because of an event occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by adjusting the allowance account. If a future write-off
is later recovered, the recovery is credited to the finance cost’ in the Statement of comprehensive Income.
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Future cash flows on a group of financial assets that are collectively evaluated for impairment are estimated
on the basis of historical loss experience for assets with credit risk characteristics similar to those in the
group. Historical loss experience is adjusted on the basis of current observable data to reflect the effects of
current conditions on which the historical loss experience is based and to remove the effects of conditions in
the historical period that do not exist currently. Estimates of changes in future cash flows reflect, and are
directionally consistent with, changes in related observable data from year to year (such as changes in
unemployment rates, property prices, commodity prices, payment status, or other factors that are indicative
of incurred losses in the group and their magnitude). The methodology and assumptions used for estimating
future cash flows are reviewed regularly to reduce any differences between loss estimates and actual loss
experience.

b) Assets classified as available for sale

For available-for-sale financial investments, the Group assesses at each reporting date whether there is
objective evidence that an investment or a group of investments is impaired.

In the case of equity investments classified as available-for-sale, objective evidence would include a
‘significant or prolonged’ decline in the fair value of the investment below its cost. ‘Significant’ is to be
evaluated against the original cost of the investment and ‘prolonged’ against the period in which the fair
value has been below its original cost. Where there is evidence of impairment, the cumulative loss —
measured as the difference between the acquisition cost and the current fair value, less any impairment loss
on that investment previously recognized in the Statement of Comprehensive Income - is removed from
other comprehensive income and recognised in the Statement of Comprehensive Income. Impairment losses
on equity investments are not reversed through the Statement of Comprehensive Income; increases in their
fair value after impairment are recognised directly in other comprehensive income.

In the case of debt instruments classified as available-for-sale, impairment is assessed based on the same
criteria as financial assets carried at amortised cost. However, the amount recorded for impairment is the
cumulative loss measured as the difference between the amortised cost and the current fair value, less any
impairment loss on that investment previously recognised in the statement of comprehensive income.

Future interest income continues to be accrued based on the reduced carrying amount of the asset and is
accrued using the rate of interest used to discount the future cash flows for the purpose of measuring the
impairment loss. The interest income is recorded as part of finance income. If, in a subsequent year, the fair
value of a debt instrument increases and the increase can be objectively related to an event occurring after the
impairment loss was recognised in the Statement of Comprehensive Income, the impairment loss is reversed
through the statement of comprehensive income.

For available-for-sale financial investments, the Group assesses at each reporting date whether there is
objective evidence that an investment or a group of investments is impaired.

In the case of equity investments classified as available-for-sale, objective evidence would include a ‘significant
or prolonged’ decline in the fair value of the investment below its cost. ‘Significant’ is to be evaluated against
the original cost of the investment and ‘prolonged’ against the period in which the fair value has been below its
original cost.. Where there is evidence of impairment, the cumulative loss — measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that investment
previously recognized in the Statement of Comprehensive Income — is removed from other comprehensive
income and recognised in the Statement of Comprehensive Income. Impairment losses on equity investments
are not reversed through the Statement of Comprehensive Income; increases in their fair value after
impairment are

STI September 2022 19



34

35

36

SOVEREIGN TRUST INSURANCE PLC
UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

Summary of Significant Accounting Policies (Cont’d)

Impairment of non-Financial Assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. Additionally, assets that have an indefinite useful life are not subject to
amortisation and are tested annually for impairment. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of
an asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there have separately identifiable cash inflows (cash-generating
units). The impairment test also can be performed on a single asset when the fair value less cost to sell or
the value in use can be determined reliably. Non-financial assets other than goodwill that suffered
impairment are reviewed for possible reversal of the impairment at each reporting date.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that
the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortisation, if no impairment loss had been recognised. An impairment loss in
respect of goodwill is not reversed.

Provisions, contingent liabilities and assets

Provisions are liabilities that are uncertain in amount and timing.

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events and it is more likely than not that an outflow of resources will be required to settle the obligation and the
amount can be reliably estimated.

Where there are a number of similar obligations, the likelihood that an outflow will be required in

settlement is determined by considering the class of obligations as a whole.

A provision is recognised even if the likelihood of an outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to
the obligation.

A contingent liability is a possible obligation that arises from past event and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or the Company has a present obligation as a result of a past event. It is not recognised because it is not
likely that an outflow of resources will be required to settle the obligation or the amount cannot be reliably
estimated. Contingent liabilities normally comprise of legal claims under arbitration or court process in respect of
which a liability is not likely to occur.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company. Contingent assets are not recognised but they are disclosed in the financial statement when they arise.

Comparatives

Except when a standard or an interpretation permits or requires otherwise, all amounts are reported or disclosed
with comparative information. Where IAS 8 applies, comparative figures have been adjusted to conform to changes
in presentation in the current year.
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Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker is the person or group that allocates resources to and assesses
the performance of the operating segments of an entity. The Company has determined the Company's executive
management as its chief operating decision maker.

38.Earnings Per Share
Securities Trading Policy

In compliance with Rule 17.15 Disclosure of Dealings in Issuers’ Shares, Rulebook of the Exchange
2015 (Issuers Rule) Sovereign Trust Insurance Plc maintains effective Security Trading Policy which
guides Directors, Audit Committee members, employees and all individuals categorized as insiders as to
their dealing in the Company’s shares. The Policy is regularly reviewed and updated by the Board.
Sovereign Trust Insurance Plc has made specific inquiries of all the directors and other insiders and is
not aware of any infringement of the policy during the period.

Free Float Declaration

Sovereign Trust Insurance Plc with a free float percentage of 100% (and a free float value of
N5,682,233,007.00 as at 30 September 2022, is compliant with free float requirements for companies listed
on the Premium Board of The Nigerian Exchange Limited.

Shareholding Structure/ Free Hoat Status

September 30, 2022 | December 31, 2021 |
Description Units Percentages Units Percentages
Issued Share Capital 11,364,466,014.00 100% 11,364,466,014.00 100%
Substantial Shareholding (5% and above)
MORNING SIDE CAPITAL PARTNERS LTD 2,499,000,000 21.99% 2,499,000,000 21.99%
SOVEREIGN INVESTMENTS LIMITED 995,100,018 8.76%) 995,100,018 8.76%
TRUSTBANC NOMINEE 4 900,000,000 7.92% 900,000,000 7.92%
TEEQF HOLDINGS LIMITED 821,572,742 7.23% 821,572,742 7.23%
TRIPPLE TEES ENDOWMENT LIMITED 684,381,657 6.02% 684,381,657 6.02%
AJAYI OLUSEUN 0. 666,156,859 5.86% 666,156,859 5.86%
Total Directors'Shareholdings 6,566,211,276| 100.00%|
Directors'Shareholdings (direct and indirect), excluding

directors with substantial interests

MR. OLUSEUN O. AJAYI 1,661,256,877 14.62% 1,661,256,877 14.62%
MR. OLAOTAN SOYINKA 8,298,960 0.07%) 8,298,960 0.07%
MRS. UGOCHI ODEMELAM 6,735,481 0.06%| 6,735,481 0.06%
MS. EMI FALOUGHI 848,596,839 7.47% 848,596,839 7.47%
MR. ABIMBOLA OGUNTUNDE 335,414 0.00% 335,414 0.00%
MR. ODOH SHEDRACK CHIDOZIE 2,499,000,000 21.99% 2,499,000,000 21.99%
MR. JUDE MODILIM 4,000,000 0.04%)| 4,000,000 0.04%
Total Directors'Shareholdings 5,028,223,571 44.25% 5,028,223,571 44.25%
Other Influential Shareholdings
OTHERS
Total Other Influential Shareholdings 0 0 0 0
Free Hoat in Units and Percentage 11,364,466,014.00 100.00 11,364,466,014.00 100.00
Free Hoat in Value N5,682,233,007.00 N5,682,233,007.00
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SOVEREIGN TRUST INSURANCE PLC

UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

STATEMENT OF FINANCIAL POSITION

Assets

Cash and cash equivalents
Investment securities

Trade receivables
Reinsurance assets

Deferred acquisition costs
Other receivables and prepayments
Investment in associate
Investment properties
Property, plant and equipment
Statutory deposits

Intangible assets

Right of use assets

Total Assets

Liabilities

Insurance contract liabilities
Borrowing

Trade payables

Other payables & accruals
Lease Creditor

Current tax payable

Deferred Tax Liabilities
Total Liabilities

Equity

Issucd and paid up share capital
Share premium

Contingency reserve
Revaluation reserve

Retained earnings

Fair value reserve

Total Equity

Total Equity and Liabilities

These accounts were approved by tl

Mr. Kayode Adigun (CFO)

Notes

O ¢ N O RN -

i i
N = O

13
14
15

16
17

18
19

20
21
22
23
24
25

ka (M\D/ CEO)
FRC/2013/ICAN/00000002652 FRC/2013/CIIN/00000002671 FRC/2013/CIIN/00000003373

Sept.2022 Dec .2021
N'000 N'000
5,238,062 7,982,828
1,905,566 1,700,920
872,131 884,015
2,805,812 2,314,111
886,849 394,242
490,936 226,899
92,131 92,131
1,014,708 1,014,708
1,631,244 1,423,466
315,000 315,000
36,884 1,844
39,438 47,250
15,418,761 16,397,414
3,015,402 3,961,511
1,777,574 1,714,241
214,678 678,224
54,572 82,189
3,347 19,869
125,272 1 B
5,368 96,368
5,196,214 6,780,185
5,682,248 5,682,248
74,057 74.057
3,977,781 3,689,555
390,560 390,560
80,955 (236,138)
16,947 16,947
10,222,547 9,617,230
15,418,761 16,397,414

e Board on October 28, 2022 and signed on its behalf by

‘I'he signilicant accounting policies on pages 3 to 21 and the accompanylng explanatory notes

on pages 26 to 38 form an inte gral Ert of these financial statements.

STI September 2022

. Ajaiyi(chairman)
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SOVEREIGN TRUST INSURANCE PLC

UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE PERIOD ENDED SEPTEMBER 30, 2022

Gross Premium Written
Gross Premium Income
Reinsurance Expenses

Net Premium

Fee And Commission Income
Net Underwriting Income
(laims Expenses

Total Underwriting Expenses
Underwriting Profits
Investment Income

Other Operating And Admin, Expenses

Result Of Operating Activities
Finance Cost

Profit Before Tax
[ncome Taxes
Profit After Tax

Other Comprehensive Income

Unrealised Net Gains| (Losses| On Valuation Of Available

For Sale Financial Assets

STI September 2022

NOTES

26

7

28
2

30

3

33

3

Jull -Sept. 30 Jul 1 Sept. 30

Sept. 2022 2022 Sep-21 2021

N N N N
12494020880 288434389 9832012149 1976211169
(11905992,219 2530934389 9,807,537,146  2,826,211,169
(1,181405,643  (LOT4361,137)  (3501,141,622)  (1,40L,754,T76)
4124186576 855,073,252 430639552 1424456393
182055409 3T2TLd6 BTl 216518070
5906241985 1193244799  5,173,675,275 1,640,974 ,464
2,190502017) (430,360,028 (1771824374 (697,180,801)
[1830,031,987) (414,668,184 (1657800787 [405,843,%1)
1,885,708,031 348,216,587  1744,048,114 537,949,701
325,062,702 73316361 3TL80L80 109,046,241
2210770733 421,532,947  2,115849.974 646,995,942
(L302,726600)  (310,633,920) (1330820807 (578,590,779
908,044,183 110,899,027 785,023,167 68,405,163
92459289) (1282880 (83243684 (29345759
815,584,843 98,316,138 701,779,482 39,059,408
(123,075,453 6,505,158 (95,033,849 48 80,178
691,909,390 104821297 606,245,638 87,341,586
691909390 104,821,297 606,245,638 87,341,586




SOVEREIGN TRUST INSURANCE PLC
UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

STATEMENT OF CHANGES IN EQUITY

At1 January 2022

Profit or loss for the period
Comprehensive Income

Total comprehensive income
Transaction with owners:

Transfer o Confingency Reserve

At September 30, 2022

A1 January 2021
Profit or loss for the period
Comprehensive Income

Total comprehensive income

Transaction with owners:
Revaluation Surplus

Transfer fo Confingency Reserve

At September 30, 2021

STI September 2022

Retained  Available for Sale  Revaluation ~ Contingency
Share Capital ~ Share Premium  Earnings Reserve Surplus Reserve Total Equity
N00O N00O NOOO NOOO NOOO N000 N00O
5,682,248 74057 (236,139 16947 390,560 3,602960 9,530,637
691,909 691,909
5,682,248 74057 435,774 16947 390,560 3,602960 10,222,546
(374821 374821
5,682,248 74057 80,954 16947 390,560 3971781 10,222,548
Retained  Available for Sale  Revaluation ~ Contingency
Share Capital ~ Share Premium  Earnings Reserve Surplus Reserve Total Equity
NOGo NOo N0 N0 N0 NOg NOGg
5,682,248 74057 (829.314) 531 390,560 3307999 8,626,101
806,24 606,246
5,682,248 74057 (223069) 53] 390,960 3307999 9,232,346
40,000 40,000
(294960) 294960
5682248 74057 518,029 51 430,560 3602959 9,272,346
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SOVEREIGN TRUST INSURANCE PLC

UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

STATEMENT OF CASH FLOW

Sept. 2022 Sept. 2021
Operating activities N'000 N'000
Premium received from Policy holders 10,477,912 9,005,651
Reinsurance Receipt in respect of Claim 1,246,769 1,229,396
Cash Paid to and on behalf of Employees (688,807) (634,596)
Fee and Commission Income 1,182,055 867,280
Reinsurance Premium Paid (7,181,406) (5,501,142)
Commission Paid (1,830,032) (1,657,803)
Interest & Dividend Income 325,063 371,802
Other Operating cash payments (553,114) (663,857)
Claims Paid (2,344,765) (2,515,004)
Company Income Tax Paid (123,675) (95,534)
Net cash provided by operating activities 510,000 406,194
Investing activities
Purchase of Property, Plant & Equipment (155,133) (27,420)
Purchase of Intangible asset (50,678) -
Receipt from Mortgage Loan 2,319 2,500
Purchase of Debt Instruments at amortised cost (89,549) -
Purchase of Quoted Stock (93,834) (297,823)
Net cash inflow /(outflow) in investing activities (386,875) (322,743)
Financing activities
Net cash (outflow)/inflow from financing activities - -
(Decrease)/Increase in cash and cash equivalents 123,126 83,451
Cash and cash equivalents at January 1, 2022 5,114,937 4,667,658
Cash and cash equivalents at September 30, 2022 5,238,062 4,751,109
Cash and cash equivalents at end of September 30, 2022 comprises
Cash and cash equivalents 5,238,062 4,751,109

The significant accounting policies on pages 3 to 22 and the accompanying explanatory notes on pages 26

to 38 form an integral part of these financial statements.

STI September 2022
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SOVEREIGN TRUST INSURANCE PLC
UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

Notes to the Financial Statements

2.2

1

2.1

Cash and Cash Equivalents

Local bank balances
Short term deposit and placements
Allowance for expected credit loss

Investment securities:

Equity instruments at fair value other comprehensive income
Debt securities at amortised cost

Equity instruments at fair value through profit or loss

Equity instruments at fair value through Other
Comprehensive Income

Waica Reinsurance Corp
Interconnect Limited
Other Investments

Expected Loss

Debt securities at amortised cost

Federal Government bonds
State Government bonds
Corporate bonds

Mortgage Loan

Gross amount

Expected credit loss

2.3 Equity instruments at fair value through Profit or Loss

STI September 2022

Sept.2022 Dec. 2021
N'000 N'000
2,188,686 4,895,488
3,049,376 3,087,340
5,238,062 7,982,828
Sept.2022 Dec. 2021
N'000 N'000
373,736 370,358
513,909 406,476
1,017,921 924,086
1,905,566 1,700,920
Sept.2022 Dec. 2021
N'000 N'000
65,692 60,902
13,621 2,621
312,831 -
(18,398) (18,398)
373,736 49,902
Sept.2022 Dec.2021
257,942 76,985
70,178 152,449
193,005 181,939
- 2,319
521,125 413,692
(7,216) (7,216)
513,909 406,476
1,017,920 924,086
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SOVEREIGN TRUST INSURANCE PLC

UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

Notes to the Financial Statements (Cont’d)

3 Trade Receivable Sept.2022
N'000
Impairment allowance 872,131

Dec. 2021
N'000
884,015

The balance on trade receivable represents amount collected within 30 days after 30 September, 2022

4 Reinsurance assets- Unearned Premium 1,745,970 1,505,364
Reinsurance assets- Outstanding claim 1,149,842 808,747
2,895,812 2,314,111
5 Deferred Acquisition Cost Sept.2022 Dec. 2021
N'000 N'000
Opening balance 394,242 394,242
Addition during the year 214,167 -
Charged during the year 278,440 -
886,849 394,242

Deferred acquisition cost represents commissions on unearned premium relating to the
The movement in the deferred acquisition cost during the year is shown below:

5.1 Deferred Acquisition Costs by Class

unexpired risk.

Motor 130,840 19,945
Fire and property 108,908 194,453
Marine and aviation 81,152 74,941
General Accident 56,881 41,462
CAR/Engineering 164,099 42,939
Energy 344,969 20,501

886,849 394,242

6  Other Receivables & Prepayments

Staff debtors 68,351 9,135
Prepayments 258,613 39,538
Other Receivables 117,083 131,319
Contribution to NIA risk pool 50,300 50,300
Impairment (3,411) (3,411)
Sundry receivable - 2,617

490,936 226,899

STI September 2022
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SOVEREIGN TRUST INSURANCE PLC
UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

Notes to the Financial Statements (Cont’d)

Sept.2022 Dec.2021

7 Investment in Associate N'000 N'000
Investment STI Leasing 92,131 66,857
Share of loss in STI Leasing (7.1) - 25,274
92,131 92,131

The Company has 43% interest in STI Leasing Limited, which is involved in Leasing services to private and
public sector contributors. STI Leasing Limited was incorporated as a Limited Liability Company under the
Company and Allied Matter Act, 2004 and licensed as a Leasing Company. STI Leasing Limited is
domiciled in Nigeria and its registered office is at 22 Keffi Street Ikoyi Lagos.

8 Investment Properties Sept.2022 Dec.2021
N'000 N'000

Opening carrying amount 1,014,708 1,013,643
Addition during the year - -

Fair value gain/(loss) - 1,065
Balance at the end of the period 1,014,708 1,014,708
Sept.2022 Dec.2021

8a Investment Properties N'000 N'000
May fair gardens 35,000 35,000
Ibeshe properties 83,570 83,570
Sunrise Estate Ipaja 51,812 51,812
Solteby Apartment 50,000 50,000
Investment Properties along Epie Swali Road Yenagoa 95,100 95,100
Investment Properties at Alagbaka Junction Akure 419,226 419,226
Investment Properties along Awolowo Road Ikoyi 280,000 280,000

1,014,708 1,014,708

STI September 2022 28



SOVEREIGN TRUST INSURANCE PLC
UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

Notes to the Financial Statements

PROPERTY PLANT AND EQUIBMENT

AND  BULONG  OGFCE  FANTRER  PLANTR  NOTOR  COMPTER  IOAL
FQUPMENT  ATINGS  NACHINERY  VEWICLE  EQUIPNENT

COMATIISTIANARY. 222 73830ed®  SABIRET 04y VDA SL314 T3GAR00 28150007 317183410
ADDIIONS : SR /1 /1) I - BIA0% 1IN
COTTAT M SEPTEMBER 2002 7ERSHRA  SSRI0BAIT  TORAUETTS  TOAAARATO  M80%404 10343000 1204106 334307018
COM AT315T JANUARY, 222 SN 111 V1 1 1 A 8 AP/ 7 R P
CHARGED FORTHEPERIOD SN 111 N7 YL 11 VS 11 1
CON AT 0TH EPTENE, 2022 - TR et TN SN LINATAM RS 1034
NETBOOKTVALLE

COMATSISTANOARY 202 76360480 SBdI7 %0170 S0 10lorans I3 10257867 1313467180
COOTATS0MSEPTENBER 2002 TERSH4  SOZGN  TIOUH  7ORRAN 7o) T0B12010 1S8TTSSTY 148104 48

This represents the amount deposited with the Central Bank of Nigeria as at 30 September 2022 (31
September 2021: N315, 000, 000, in accordance with section 9(1) and section 10(3) of Insurance Act 2003.

10  Statutory deposits are measured at cost.
Sept.2022
N'000
Statutory Deposit 315,000

Dec. 2021

N'000

315,000

STI September 2022




SOVEREIGN TRUST INSURANCE PLC
UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

Notes to the Financial Statements (Cont’d)

11

12

13

13

Intangible Assets - Computer Software

Cost

Opening Balance
Revaluation during the year
Closing Balance

Amortisation
Opening Balance
Amortisation
Closing Balance

Carrying Amount

Right of Use Asset

Cost

Opening Balance
Addition during the year
Closing Balance

Amortisation
Opening Balance

Amortisation
Closing Balance

Insurance Contract Liabilities
Claims reserve

Claims incurred but not reported
Unearned Premium

At 30 Sept 2022

Liabilities as Per Class of Business
Outstanding Claim

Motor Vehicle

Fire and property
Marine & Aviation

General Accident
C. A. R Engineering
Energy

IBNR

74,551 72,751
50,678 1,800
125,229 74,551
72,707 66,628
15,638 5,160
88,345 71,788
36,884 2,763
63,000 63,000
63,000 63,000
63,000 63,000
23,563 -
39,437 -
Sept.2022 Dec 2021
N'000 N'000
689,530 885,191
507,798 690,717
1,818,074 2,385,603
3,015,402 3,961,511
Sept.2022 Dec. 2021
N'000 N'000
125,218 20,587
279,190 175,658
234,916 42,622
119,022 134,538
141,940 194,860
316,927
297,042 690,717
1,197,328 1,575,909

STI September 2022
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SOVEREIGN TRUST INSURANCE PLC

UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

13c

14

15

16

17

18

19

Notes to the Financial Statements (Cont’d)
Unearned Premium Provision

Motor vehicle

Fire and property
Marine & Aviation
General Accident
C. A. R Engineering

Energy

Debt Securities in Issue

As at January 1
Redemptions

Interest Expense
Exchange differences
At 30 September 2021

268,228
223,265
166,365
116,708
336,411

707,097

482,546
294,110
435,895
194,405
239,362

739,287

1,818,074 2

,385,605

Sept.2022
N'000
1,714,241
24,249
39,083

Dec. 2021
N'000
1,250,580
217,623
246,038

1,777,573

1,714,241

This represents zero coupon JPY846,000,000 direct, unconditional, unsubordinated and unsecured
European Bond with options issued to Daewoo Securities Europe Limited in 2008. The underlying Bond has
a put period of 30 months with a yield to put of 4.25% per annum while the tenor of the convertible option is
valid up to year 2024. The purpose for which the Bond was issued relates to Expansion of Branch Network,
Upgrade of Information and Communication Technology and Working Capital.

Trade Payables
Due to reinsurers
Deferred commission income

Other Payables
Unclaimed Dividend payable

Accrued expenses

Sundry creditors

Lease Liabilities

Opening Balance
Payments during the year

Current Tax Liabilities

Deferred Tax

202,858 305,128

11,820 373,096

214,678 678,224

46,444 46,444

- 28,531

8,128 7,214

54,572 82,189

Sept.2022 Dec. 2021
N'000 N'000
63,379 66,379
(60,032) (43,510)
3,347 19,869
125,272 227,783
5,368 96,368

STI September 2022
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UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

20

21

22

23

24

25

Share Capital Authorized Sept.2022 Dec. 2021
N'000 N'000
15,000,000,000 Ordinary Shares of 50k each 7,500,000 7,500,000
Issued and fully paid
11,364,466,014 of Ordinary Shares of 50k each (2020-11,364,466,014) 5,682,233 5,682,248
Movements during the period:
As at January 1 5,682,248 4,170,412
Additions Through Right Issue - 1,511,836
At 30 September 2022 5,682,248 5,682,248
Share Premium
As at January 1 74,057 74,057
Capital raising expenses - -
At 30 September 2022 74,057 74,057
Premiums from the issue of shares are reported in share premium.
Contingency Reserve
As at January 1 3,602,960 3,307,999
Transfer from retained earnings 374,821 381,556
At 30 September 2022 3,977,782 3,689,555
Revaluation Reserve
390,560 390,560
Retained Earnings Sept.2022 Dec. 2021
N'000 N'000

As at January 1 (236,134) (829,316)
Statement of comprehensive income 691,909 974,734
Other Comprehensive Income - -
Transfer to Contingency Reserve (374,820) (381,556)
At 30 September 2022 80,953 (236,138)

Retained earnings comprise the undistributed profits from previous years, which have not been reclassified to

the other reserves noted below.

Fair Value Reserve
Fair value reserve 16,947

STI September 2022
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UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

Sept.2022 Sept.2021
26 Net premium income N'000 N'000
Gross premium written 12,494,021 9,832,012
Provision for unearned premium (Note 26a) (588,429) (24,475)
Gross premium income 11,905,592 9,807,537
Reinsurance cost (Note 26b) (7,181,405) (5,501,141)
4,724,187 4,306,395
Motor 25,209 (29,379)
Fire and property 97,360 (123,931)
Marine & Aviation 126,174 17,098
General Accident 46,865 (46,750)
C.A.R and Engineering (68,463) (52,010)
Energy 361,284 210,497
588,429 (24,475)

26b Reinsurance cost

Motor - -
Fire and property 690,048 608,013
Marine & Aviation 444,014 395,450
General Accident 676,488 554,799
C.A.R and Engineering 764,708 641,256
Energy 4.606,147 3,301,623
7,181,405 5,501,141

Fee income represents commission received on direct business and transactions ceded to re-insurance
27. during the year under review.

Motor - -
Fire and property 54,162 161,930
Marine & Aviation 111,856 94,264
General Accident 294,949 163,309
C.A.R and Engineering 261,686 192,553
Energy 459,403 255,224

1,182,055 867,280

28 Claims expenses

Current year claim paid 2,344,765 2,515,004
Movement in outstanding claims provision (195,661) (207,115)
Change in IBNR 438,657 172,097

2,587,761 2,479,986
Recoverable from reinsurer (397,259) (708,162)

2,190,502 1,771,824

STI September 2022 33
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UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

29. Acquisition Cost

Acquisition cost-Commission Paid 1,418,711 1,179,122
Maintenance cost 411,321 478,681
1,830,032 1,657,803

30 Investment Income & Other Income
Interest Income 310,967 254,705
Dividend from Quoted investments 46,540 35,944
Rental Income 7,860 15,176
Stock Trading(loss)/income (40,304) 65,979
325,063 371,802
31 Management Expenses Sept.2022 Sept.2021
Employee Benefits (29a) 688,807 634,596
Other Management Expenses (29b) 553,114 663,857
Depreciation and Amortization 60,804 32,374
1,302,727 1,330,827

31a Employee Benefits

Salaries 627,849 577,049
Defined contribution pension costs 60,958 57,547
688,807 634,596

STI September 2022
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Other Management Expenses Sept.2022 Sept.2021
ADVERT & PUBLICITY 52,082 44,733
NAICOM ASSOCIATION DUES 127,686 121,230
RENT & RATES 25,754 23,159
INSURANCE 40,811 33,612
FUEL, ELECTRICITY & ENERGY 44,191 36,114
PROFESSIONAL FEES 27,386 18,136
CONTRIBUTION TO I.T.F 7,061 7,061
OFFICE AND BUILDING MAINTENANCE 18,794 19,178
TRANSPORT EXPENSES 9,613 3,724
E. D. P. EXPENSES 21,890 18,282
AUTOMOBILE EXPENSES. 11,729 14,111
STAFF TRAINING & EDUCATION 20,643 12,391
FORMS & PRINTING 15,823 15,081
BOARD EXPENSES 14,490 10,425
OFFICE AND STATIONERY EXPENSES 8,003 8,623
HOTEL ACCOMMODATION 4,216 2,433
TELEPHONE CALLS 6,104 7,339
SEC & NSE EXPENSES 945 945
COURIER & POSTAGES 2,837 2,347
ENTERTAINMENT EXPENSES 2,672 2,023
LOCAL GOVERNMENT DUES 2,222 3,965
EQUIPMENT MAINTENANCE & REPAIRS g 4,152 5,720
CLUB MEMBERSHIP & SUBSCRIPTIONS 3,451 4,327
STAFF UNIFORMS 938 38
PERIODICALS & BOOKS 1,540 1,447
CONTRIBUTION TO NSITF 5,442 4,528
TAX CONSULTANCE EXPENSES 1,823 2,500
CONTRIBUTION & DONATION 1,660 4,600
STAFF MEDICAL 36,995 39,737
CONTRIBUTION TO NHF 7,223 4,450
STAFF WELFARE 7,267 4,194
ANNUAL GENERAL MEETING EXPENSES 17,671 15,030
FOREIGN EXCHANGE LOSS - 172,374

553,114 663,857

STI September 2022
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UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

32. Finance Cost

Interest on borrowing 24,249 24,249

Bank Charges 68,210 58,994
92,459 83,243

Finance cost represents interest paid on zero coupon rate bond and bank charges

33. Income Tax 123,675 95,534

34 - -

Earnings Per Share

Basic

Basic earnings per share is calculated by dividing the net profit of the Company by the weighted average number of
ordinary shares in issue during the year, excluding the average number of ordinary shares purchased by the
Company and held as treasury shares.

Sept.2022 Sept.2021

N'000 N'000

Profit/ (loss) of the Company 815,585 701,779
Weighted average number of ordinary shares in issue (11,364,497,000 Ordinary

Shares of 50k each) 11,364,497 11,364,497

Basic earnings per share (expressed in Kobo per share) 7.17 6.18

STI September 2022 36



SOVEREIGN TRUST INSURANCE PLC

UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

SEGMENT RESULT AS AT SEPTEMBER 30, 2022

PREMIUM INCOME :

DIRECT PREMIUM
REINSURANCE INWARD
GROSS PREMIUM WRITTEN

UNEXPIRED RISK RESERVE
GROSS PREMIUM EARNED

OUTWARD REINSURANCE PREMIUM

NET PREMIUM EARNED

COMMISSION INCOME
CHANGE IN DEFERRED COMMISION INCOME
TOTAL INCOME AND PREMIUM EARNED

CLAIMS PAID

CLAIMS RESERVE

CHANGE IN IBNR

GROSS CLAIM INCURRED

REINSURANCE CLAIMS RECOVERED
CHANGE IN DEFERRED REINSURANCE ASSET
NET CLAIMS INCURRED

ACQUISITION COST
UNDERWITING EXPENSES
TOTAL UNDERWRITING EXPENSES

UNDERWRITING PROFIT

STI September 2022

MOTOR FIRE & MARINE & GENERAL CAR& ENERGY TOTAL
BUSINESS PROPERTY AVIATION ACCIDENT  ENGINEERING BUSINESS Sep-22
1622511888  1,879,468,070 890,664,995 877067441 1347897658 5842266827  12,459,876,878
5,671,375 13,668,304 5,468,728 9,335,599 - - 34,144,007
1,628,183,263  1,893,136,374 896,133,724 886,403,040  1,347,897,658 5842266827  12,494,020,886
(25,209,494) (97,359,646)  (126,174,085) (46,865,428) 68,462,620 (361,282,635) (588,428,667)
1,602,973,769  1,795,776,728 769,959,639 839,537,612  1,416,360278  5480,984,192  11,905,592,219
(690,048298)  (444,013,949)  (676,488,070)  (764,708,014)  (4,606,147,295)  (7,181,405,643)
1,602,973,769  1,105,728,432 325,945,670 163,049,543 651,652,264 874,836,897 4,724,186,576
- 208,340,809 125086733 239,276,178 266,345,403 507,132,282 1,346,181,405
- (154,178,931} (13,230,108) 55,672,632 (4,659,899) (47,729,690) (164,125,995)
1,602,973,769  1,159,890,310 437,802,295 457,998,353 913,337,768 1,334,239,489  5,906,241,985
(526,389,150)  (672,518269)  (109.356,837)  (357.937,110)  (135,110,449) (543,452982)  (2,344,764,796)
(61,148,796) 24,726,642 19,806,849 39,528,462 (120,528,049) 293,276,248 195,661,357
(84,210,850) 70,992,978 38,777,370 67,448,352 33,053,292 (564718,465)  (438,657,323)
(671,748,795)  (576,798,649) (50,772,618)  (250,960,295)  (222,585206)  (814,895,199)  (2.587,760,762)
- 325,996,820 101,465322 366,040,722 301,168,269 152,097,518 1,246,768,651
- (171,350,125) (66701,645)  (164914297)  (370,292,628) (76,251 211) (849,509,908)
(671,748,795)  (422,151,954) (16,008,941)  (49,833870)  (291,709,565)  (739,048,892)  (2,190,502,017)
(323757,6405)  (422,800,861)  (128,850262)  (170,634069)  (273,494,567) (99,173,584)  (1,418,710,948)
(78,984,677) (86,868,980) (61,325,555) (68.740,323) (54,589,640) (60,811,813) (411,320,989)
(402,742,282)  (509,669,842)  (190,175817)  (239,374,392)  (328,084,207)  (159,985,397)  (1,830,031,937)
528,482,692 228,068,514 231,617,538 168,790,090 293,543,996 435205200  1,885,708,031




SOVEREIGN TRUST INSURANCE PLC

UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022

SEGMENT RESULT AS AT SEPTEMBER 30, 2021

PREMIUM INCOME :

DIRECT PREMIUM
REINSURANCE INWARD
GROSS PREMIUM WRITTEN

UNEXPIRED RISK RESERVE
GROSS PREMIUM EARNED

OUTWARD REINSURANCE PREMIUM

NET PREMIUM EARNED

COMMISSION INCOME
CHANGE IN DEFERRED COMMISION INCOME
TOTAL INCOME AND PREMIUM EARNED

CLAIMS PAID

CLAIMS RESERVE

CHANGE IN IBNR

GROSS CLAIM INCURRED

REINSURANCE CLAIMS RECOVERED
CHANGE IN DEFERRED REINSURANCE ASSET
NET CLAIMS INCURRED

ACQUISITION COST
UNDERWITING EXPENSES
TOTAL UNDERWRITING EXPENSES

UNDERWRITING PROFIT

MOTOR FIRE & MARINE & GENERAL C.AR& ENERGY TOTAL
BUSINESS PROPERTY AVIATION ACCIDENT ENGINEERING BUSINESS Sep-21
1,594,475450  1,378,049,777 787,499,294 791,109,891 1,451,838,163 3,782,928,868 9,785,901,444
1,163,672 26,207,635 7,745,947 10,870,268 - 123,183 46,110,705
1,595,639,122  1,404,257,412 795,245,241 801,980,159  1,451,838,163 3,783,052,052 9,832,012,149
(29,379,180) (123,931,478) 17,098,214 (46,749,655) (52,009,831) 210,496,927 (24,475,003)
1,566,259,942  1,280,325,934 812,343,455 755,230,504  1,399,828,332 3,993,548,979 9,807,537,146
. (664,890,441) (520,247,257)  (699.544,383)  (533,093,545)  (3,083,365,996)  (5,501,141,622)
1,566,259,942 615,435,493 292,096,198 55,686,121 866,734,787 910,182,983 4,306,395,524
- 161,930,478 94,264,181 163,309,230 192,553,265 289,767,608 901,824,762
51,230,826 69,785,158 (20,692,969) 160,183,972 (78,562,817) (216,489,181) (34,545,011)
1,617,490,768 847,151,129 365,667,409 379,179,323 980,725,236 983,461,410 5,173,675,275
(460,323,586 (658,678,241 (206,063,072)  (206,296,166) (208,822,237) (774/821,104)  (2,515,004,406)
(33,989,195) 51,912,124 3,694,596 (35,774,423) (120,646,000) 341,917,541 207,114,643
(150,423,683) (10,543,331) 28,068,057 82,869,187 (47,896,399) (74170.594)  (172,096,763)
(644,736,464)  (617,309,448) (174,300,419)  (159.201,402)  (377,364,636) (507,074,157)  (2,479,986,526)
- 421,357,295 195,986,510 158,953,020 156,821,806 296,277,796 1,229,396,428
- (142,607,403) (80,275,926) (1,772.539) (156,543,439) (140,034,969) (521,234,276)
(644,736,464)  (338,559,556) (58,589,835) (2,020,920)  (377,086,269) (350,831,330)  (1,771,824,374)
(265,086,075) (247,607,301) (56,244,649)  (194,771,438) (277,286,525) (138,125871)  (1,179,121,859)
(105,664,407) (90,439,780) (68,769,770) (61,600,269) (68,639,392) (83,567,310) (478,680,928)
(370,750,482)  (338,047,081) (125,014,419)  (256,371,708)  (345,925,918) (221,693,181)  (1,657,802,787)
602,003,822 170,544,493 182,063,156 120,786,696 257,713,049 410,936,900 1,744,048,114
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