November 1, 2024 RE D F I N

Redfin Reports 28% of Houses For Sale
Are Newly Built, the Lowest Share in 3
Years

New-construction homes are making up a smaller portion of total inventory as builders back
off and more homeowners list their houses for sale

SEATTLE--(BUSINESS WIRE)-- (NASDAQ: RDFN) — Newly built homes made up 28% of
single-family homes for sale nationwide in the third quarter, the lowest level in three years,
according to a new report from Redfin (redfin.com), the technology-powered real estate
brokerage.

That’'s down from 30.5% a year earlier and a record-high 34.4% at the start of 2022.

The share of houses for sale that are newly built has dropped from its peak for several
reasons:

¢ More existing inventory has hit the market. The total supply of existing single-family
inventory is up 22% year over year. That’s partly because the lock-in effect has started
to ease, with people growing tired of waiting for mortgage rates to come down before
selling their home and searching for a new one.

¢ House hunters have bought up much of the new construction on the market.
Sales of newly built single-family homes rose 6.3% year over year in September 2024,
according to the U.S. Census, partly because builders have enticed buyers by offering
incentives, including mortgage-rate buydowns and cash toward closing costs. Redfin
agents report those incentives have worked, with many buyers turning toward new
construction to get a better deal.

¢ Building has slowed down. Homebuilders have backed off since the pandemic-
driven building boom, with high mortgage rates dampening demand; they’re focused
on selling the new homes they have on the books rather than constructing new ones.
Permits to build single-family homes were down 2% year over year in September, and
down 23% from the 15-year high they hit in early 2021.

Still, newly built homes make up a significantly higher portion of for-sale inventory than
before the pandemic. That's because the share shot up so much during the pandemic, going
from roughly 17% in 2019 to nearly 30% by the end of 2021.

Newly built homes have made up an outsized portion of homes for sale in the last four years
because the supply of new-construction homes soared in 2022 and 2023, while the supply of
existing homes dwindled.

Inventory of existing homes fell over that period as mortgage rates rose and the lock-in
effect took hold. The surge in newly built homes, meanwhile, was caused by builders


https://www.redfin.com/news/q3-2024-new-construction-homes/
http://redfin.com
https://www.redfin.com/news/mortgage-rate-lock-in-housing-2024/
https://www.redfin.com/news/mortgage-rate-lock-in-housing-2023/

responding to robust homebuying demand brought on by ultra-low mortgage rates and
remote work. While building has since slowed, builders are still completing projects they
started in the past few years.

Looking forward, the share of inventory made up of newly built homes may fall slightly further
as permits dwindle. But the share should remain higher than pre-pandemic levels because
mortgage rates are likely to remain elevated, keeping the supply of existing homes from
surging.

To view the full report, including a chart, please visit: https://www.redfin.com/news/q3-2024-
new-construction-homes/

About Redfin

Redfin (www.redfin.com) is a technology-powered real estate company. We help people find
a place to live with brokerage, rentals, lending, title insurance, and renovations services. We
run the country's #1 real estate brokerage site. Our customers can save thousands in fees
while working with a top agent. Our home-buying customers see homes first with on-demand
tours, and our lending and title services help them close quickly. Customers selling a home
can have our renovations crew fix it up to sell for top dollar. Our rentals business empowers
millions nationwide to find apartments and houses for rent. Since launching in 2006, we've
saved customers more than $1.6 billion in commissions. We serve more than 100 markets
across the U.S. and Canada and employ over 4,000 people.

Redfin’s subsidiaries and affiliated brands include: Bay Equity Home Loans®, Rent. ™,
Apartment Guide®, Title Forward® and WalkScore®.

For more information or to contact a local Redfin real estate agent, visit www.redfin.com. To
learn about housing market trends and download data, visit the Redfin Data Center. To be
added to Redfin's press release distribution list, email press@redfin.com. To view Redfin's
press center, click here.

View source version on businesswire.com:
https://www.businesswire.com/news/home/20241101670666/en/
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