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Redfin Reports a Record 8.5% of U.S.
Homes Are Worth $1 Million or More

Despite high mortgage rates pushing down demand, historically low inventory keeps pushing
up home prices, and therefore values

SEATTLE--(BUSINESS WIRE)-- (NASDAQ: RDFN) — Nearly one in 10 (8.5%) U.S. homes
are worth $1 million or more, the highest share of all time, according to a new report from
Redfin (redfin.com), the technology-powered real estate brokerage. That’'s up from 7.6% a
year ago and more than double the 4% share before the pandemic.

The share of U.S. homes worth $1 million or more is at a record high because home prices
are at a record high; the median sale price nationwide was up 4% year over year in June.
While price growth has eased slightly since the start of 2024, prices have been rising on a
year-over-year basis for the last year, pushing many homes over the million-dollar mark.

Prices are rising even more for homes that are already expensive: The median sale price of
U.S. luxury homes rose 9% year over year to a record $1.18 million in the second quarter.
Prices of luxury homes rising has an outsized impact on the share of homes worth at least
$1 million because a major portion of them have long been on the cusp of hitting the million-
dollar mark, and just did.

Prices are rising despite slow homebuying demand because of a supply shortage

Mortgage rates have been sitting at more than double pandemic-era lows since the start of
2022, pushing monthly housing costs to record highs and driving down home sales.

Soft demand would typically push home prices down, but prices have remained strong in the
current market because a supply shortage is causing competition. While inventory has
recently improved, it’s still about 30% below pre-pandemic levels because many
homeowners are locked in by low rates.

For homeowners and sellers, a higher chance that their home is worth more than $1 million
means more money in their real estate portfolio or in their pocket. But for prospective buyers,
especially first-timers, the rising share of homes listed for seven figures makes it more
difficult to afford a home.

“‘Home prices, insurance and mortgage rates have shot up so much that many people are
either priced out of the market or weary of committing to such a high monthly payment,” said
Julie Zubiate, a Redfin Premier agent in the Bay Area, where the majority of homes go for at
least $1 million. “The people who are buying without hesitating are in tech and work at
Google, Apple, Facebook or a similar company. Many Bay Area buyers—especially those
without tech money—are getting more selective, jumping ship if a small problem comes up in,
say, the inspection. They’re spending too much money to rationalize not getting everything
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on their must-have list.”

Buyers have caught a bit of a break recently, with declining mortgage rates upping their
purchasing power by tens of thousands of dollars. Zubiate said the recent downward trend in
mortgage rates is bringing some buyers back to the Bay Area market.

There are more million-dollar homes than a year ago nearly everywhere in the U.S.

The share of homes worth at least $1 million rose year over year in all but three of the 50
most populous U.S. metros. It fell in Austin, TX, where 10% of homes are now worth $1
million or more, down incrementally from 10.1% last year. It stayed the same in Indianapolis,
IN (2%) and Houston (3.6%).

The share of homes worth seven figures isn’t increasing in Austin and Houston partly
because rampant new construction in Texas has pushed up supply, putting a lid on price
growth.

California, already home to the biggest share of million-dollar homes, is gaining them
faster than anywhere else

Pricey California metros are gaining million-dollar homes faster than anywhere else in the
U.S. In Anaheim, 58.8% of homes are now worth at least $1 million, up from 51% a year
ago. The next-biggest increases are in San Diego (42.6%, up from 36.5%) and Los Angeles
(39.3%, up from 35%). Those places are gaining seven-figure homes fast because the
median home price in each of those metros is around $1 million, meaning there were a lot of
homes poised to jump over the million-dollar mark.

California is also home to the metros with the most million-dollar homes. In both San
Francisco and San Jose, about 80% of homes are worth seven figures, followed by Anaheim
(58.8%).

The Bay Area has a much higher share of million-dollar-plus homes than anywhere else
because it has the highest home prices in the country; the median sale price there is roughly
$1.5 million.

There are still a handful of fairly inexpensive major metro areas where virtually no homes are
worth $1 million. In Detroit, Cleveland, Pittsburgh and Kansas City, MO, less than 1% of
homes are worth seven figures.

To view the full report, including charts, metro-level data and methodology, please visit:
https://www.redfin.com/news/million-dollar-homes-increasing

About Redfin

Redfin (www.redfin.com) is a technology-powered real estate company. We help people find
a place to live with brokerage, rentals, lending, title insurance, and renovations services. We
run the country's #1 real estate brokerage site. Our customers can save thousands in fees
while working with a top agent. Our home-buying customers see homes first with on-demand
tours, and our lending and title services help them close quickly. Customers selling a home
can have our renovations crew fix it up to sell for top dollar. Our rentals business empowers
millions nationwide to find apartments and houses for rent. Since launching in 2006, we've
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saved customers more than $1.6 billion in commissions. We serve more than 100 markets
across the U.S. and Canada and employ over 4,000 people.

Redfin’s subsidiaries and affiliated brands include: Bay Equity Home Loans®, Rent.™,
Apartment Guide®, Title Forward® and WalkScore®.

For more information or to contact a local Redfin real estate agent, visit www.redfin.com. To
learn about housing market trends and download data, visit the Redfin Data Center. To be
added to Redfin's press release distribution list, email press@redfin.com. To view Redfin's
press center, click here.

View source version on businesswire.com:
https://www.businesswire.com/news/home/20240816589872/en/
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