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PART | — FINANCIAL INFORMATION

ltem 1. Condensed Consolidated Financial Statements (Unaudd)

ELECTRONIC ARTS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions, except par value data)

ASSETS
Current asset:
Cash and cash equivalel
Shor-term investment
Marketable equity securitie
Receivables, net of allowances of $190 and $2Epeively
Inventories
Deferred income taxes, r
Other current asse

Total current asse
Property and equipment, r
Goodwill
Acquisitior-related intangibles, n
Deferred income taxes, r
Other asset

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Accounts payabl
Accrued and other current liabilitis
Deferred net revenue (packaged goods and digitaeot)

Total current liabilities
Income tax obligation
Deferred income taxes, r
Other liabilities
Total liabilities
Commitments and contingencies (See Note
Stockholder’ equity:
Preferred stock, $0.01 par value. 10 shares autu
Common stock, $0.01 par value. 1,000 shares aatirB23 shares issued and outstan
Paic-in capital
Retained earning
Accumulated other comprehensive inca
Total stockholder equity
TOTAL LIABILITIES AND STOCKHOLDERS ' EQUITY

See accompanying Notes to Condensed Consolidateddtal Statements (unaudited).

(@) Derived from audited consolidated financial statetsa

June 30 March 31,
2009 2009 (a)
$1,208  $ 1,621
634 534
44C 36E
37¢ 11€
21F 217
56 51
251 21€
3,17¢ 3,12(
341 354
814 807
20¢ 221
67 61
11€ 11E
$4,72: $ 4,67¢
$ 166 $ 152
661 72¢
433 261
1,26( 1,13¢
31t 26¢
40 42
10€ 98
1,721 1,54«
3 3
2,11¢ 2,147
56€ 80C
314 18¢
3,001 3,13¢
$4,72: $ 4,67¢
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ELECTRONIC ARTS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
(In millions, except per share data)

Net revenug
Cost of goods sol

Gross profil

Operating expense
Marketing and sale
General and administrati\
Research and developm
Acquired ir-process technolog
Amortization of intangible:
Restructuring charge

Total operating expens:
Operating los:
Losses on strategic investme
Interest and other income, r

Loss before provision for (benefit from) incomeda
Provision for (benefit from) income tax

Net loss

Net loss per shar:
Basic and Dilute(

Number of shares used in computati
Basic and Dilute(

See accompanying Notes to Condensed Consolidatesh¢tal Statements (unaudited).

4

Three Months Ended

June 30,

2009 2008
$ 644 $ 804
321 29¢€
328 50¢
164 12¢
66 84
312 35€
— 2
12 15

14 2C
56€ 60&
(24%) (97)
(16) (6)

3 15
(25 (89)
(24) 7
$ (239 $ (95
$(0.72  $(0.30
328 31¢€



Table of Contents

ELECTRONIC ARTS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
(In millions)

OPERATING ACTIVITIES
Net loss

Adjustments to reconcile net loss to net cash usegerating activities

Acquired ir-process technoloc
Depreciation, amortization and accretion,
Net losses on investments and sale of propertyegngpmen
Non-cash restructuring charg
Stoclk-based compensatic
Change in assets and liabiliti¢
Receivables, ne
Inventories
Other asset
Accounts payabl
Accrued and other liabilitie
Deferred income taxes, r
Deferred net revenue (packaged goods and digitabot)
Net cash used in operating activit
INVESTING ACTIVITIES
Capital expenditure
Proceeds from maturities and sales of «term investment
Purchase of shc-term investment
Acquisition of subsidiaries, net of cash acqui
Net cash used in investing activiti
FINANCING ACTIVITIES
Proceeds from issuance of common si
Excess tax benefit from stc-based compensatic
Net cash provided by financing activiti
Effect of foreign exchange on cash and cash ecprits
Decrease in cash and cash equival
Beginning cash and cash equivale
Ending cash and cash equivale
Shor-term investment
Ending cash, cash equivalents and «-term investment

Supplemental cash flow information:
Net cash paid (refunded) during the period for medaxe:

Non-cash investing activities:
Change in unrealized gains (losses) on investmpat

See accompanying Notes to Condensed Consolidatedd¢tal Statements (unaudited).

5

Three Months Ended

June 30,

2009 2008
$ (239 $ (95
— 2
48 50
15 6
7 16
33 5C
(252) 38
4 (56)
(35) (7)
8 (33)
(82 (42)
(12) (26)
172 (195)
(32€) (291)
(8) (31
16¢ 13¢
(269) (15¢€)
(©) (42
(112) (96)
3 25
— 9
3 34
21 1)
(416) (354)
1,621 1,55:
1,20t 1,19¢
634 74¢
$1,83¢ $1,947
$ 2 % 6
$ 77 $ (5)
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ELECTRONIC ARTS INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

(1) DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATDON

We develop, market, publish and distribute videmgaoftware and content that can be played by coession a variety of platforms,
including video game consoles (such as the PLAYSION @ 3, Microsoft Xbox 360™ and Nintendo Wii™), persl computers, handheld
game players (such as the PlayStation PortableR™$ and the Nintendo DS™) and wireless devicesh{sas cellular phones and smart
phones including the Apple iPhone™). Some of oungmare based on content that we license fromofeeg., Madden NFL Football, Han
Potter™ and FIFA Soccer), and some of our gamebased on our own wholly-owned intellectual propém.g., The Sims™, Need for
Speed™, Dead Space™ and Pogo™). Our goal is taspuitles with global mass-market appeal, whicieefmeans translating and localizing
them for sale in non-English speaking countriesaddition, we also attempt to create software gdraachises” that allow us to publish new
titles on a recurring basis that are based onaheegroperty. Examples of this franchise approaehhe annual iterations of our sports-based
products (.g., Madden NFL Football, NCA&R Football and FIFA Sogcevholly-owned properties that can be succesghdlqueled é.g.,
The Sims, Need for Speed and Battlefield) andstiti@sed on long-lived literary and/or movie prapsrfe.g., The Godfathep and Harry
Potter).

Our fiscal year is reported on a 52 or 53-weekquktihat ends on the Saturday nearest March 31re3ults of operations for the fiscal years
ending or ended, as the case may be, March 31,&@d @009 contain 53 and 52 weeks, respectivetyead on April 3, 2010 and March 28,
2009, respectively. Our results of operations ffierthree months ended June 30, 2009 and 2008 edtaind 13 weeks, respectively, and
ended on July 4, 2009 and June 28, 2008, respBctiar simplicity of disclosure, all fiscal perisdre referred to as ending on a calendar
month end.

The Condensed Consolidated Financial Statemenisnanadited and reflect all adjustments (consistinly of normal recurring accruals unless
otherwise indicated) that, in the opinion of marmagat, are necessary for a fair presentation ofdhelts for the interim periods presented. The
preparation of these Condensed Consolidated FiabBtatements requires management to make estisnadegssumptions that affect the
amounts reported in these Condensed Consolidateséial Statements and accompanying notes. Aatgalts could differ materially from
those estimates. The results of operations foctineent interim periods are not necessarily indieadf results to be expected for the current
year or any other perio

Certain reclassifications have been made to th® #ii@ncial information to conform to the 2010 pretation.

These Condensed Consolidated Financial Statemiemtddsbe read in conjunction with the Consolidef@tancial Statements and Notes
thereto included in our Annual Report on Form 1@Kthe fiscal year ended March 31, 2009, as filétth the United States Securities and
Exchange Commission (“SEC”) on May 22, 2009.

(2) FAIR VALUE MEASUREMENTS

On April 1, 2009, we adopted Financial Accountingriglards Board (“FASB”) Staff Position (“FSP”) Fir@al Accounting Standard (“FAS”)
157-2,Effective Date of FASB Statement No. 183 it applies to nonfinancial assets and nonéirzfiabilities. These nonfinancial items
include assets and liabilities such as a repotirigmeasured at fair value in a goodwill impairmtst and nonfinancial assets acquired and
liabilities assumed in a business combination. Vasuare certain financial and nonfinancial asseddiahilities at fair value on a recurring a
nonrecurring basis.

Assets and Liabilities Measured at Fair Value orRecurring Basis

Our money market funds, available-for-sale fixecbime and equity securities, deferred compensatamassets and foreign currency
derivatives are measured and recorded at fair \aiwee recurring basis.

Our Level 1 financial instruments are valued ugjngted prices in active markets for identical imstents. Our Level 2 financial instruments,
including derivative instruments, are valued usjogted prices for identical instruments in les$vaatnarkets or using other observable market
inputs for comparable instruments. As of June 8092and March 31, 2009, we did not have any Levagla@hcial instruments that were
measured and recorded at fair value on a recubdsgs.
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As of June 30, 2009 and March 31, 2009, our firgragsets and liabilities that are measured aratded at fair value on a recurring basis
were as follows (in millions):

Fair Value Measurements at Reporting Date Using
Quoted Prices in

Active Markets Significant Significant
for Identical Other Unobservable
Financial Observable
Instruments Inputs Inputs
As of
June 30,
2009 (Level 1) (Level 2) (Level 3) Balance Sheet Classificatiol
Assets
Money market fund $ 722 0% 72: % — $ — Cash equivalent
U.S. Treasury securities 203 203 — — Short-term investments and
cash equivalent
Corporate bonds 181 — 181 — Short-term investments and
cash equivalent
U.S. agency securitie 16& — 165 — Shor-term investments ar
cash equivalent
Commercial pape 92 — 92 — Shor-term investments ar
cash equivalent
Asse-backed securitie 7 — 7 — Shor-term investment
Available-for-sale equity 44( 44C — — Marketable equity securitie
securities
Deferred compensation plan 11 11 — — Other assets
asset@
Foreign currency derivative 1 — 1 — Other current asse
Total assets at fair valt $182: $ 1377 $ 44€ 3 —
As of
March 31,
2009 (Level 1) (Level 2) (Level 3) Balance Sheet Classification
Assets
Money market fund $1,06¢ $ 1,06¢ $ — $ — Cash equivalent
U.S. Treasury securities 212 212 — — Short-term investments and
cash equivalent
Corporate bonds 13z — 13z — Short-term investments and
cash equivalent
U.S. agency securitie 11¢ — 11¢€ — Shor-term investments ar
cash equivalent
Commercial pape 11¢ — 11¢ — Shor-term investments ar
cash equivalent
Asse-backed securitie 15 — 15 — Shor-term investment
Available-for-sale equity 36& 36E — — Marketable equity securitie
securities
Deferred compensation plan 9 9 — — Other assets
assets@®
Foreign currency derivative 2 — 2 — Other current asse
Total assets at fair valt $ 2041 3 165 $ 38 $ —

® " The deferred compensation plan assets consistrimugamutual funds

Assets and Liabilities Measured at Fair Value orNonrecurring Basis

We reviewed our financial and nonfinancial assatslabilities for the three months ended June2B09 and our financial assets and liabilities
for the three months ended June 30, 2008 and adedtlthat there were no material impairment chatdgeisg each of these periods.

(3) FINANCIAL INSTRUMENTS

On April 1, 2009, we adopted FSP FAS 107-1 and Aotiag Principles Board (“APB”) 28-1nterim Disclosures about Fair Value of
Financial Instrument:, which requires disclosures about the fair valugnancial instruments for interim reporting ped®of publicly traded
companies. See Note 2 for information on the medtaol assumptions used to estimate the fair vdloardinancial instruments.

7
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Cash, Cash Equivalents, Short-Term Investments d&uateign Currency Option Contracts
Cash, cash equivalents and short-term investmentsisted of the following as of June 30, 2009 araddil 31, 2009 (in millions):

As of June 30, 2009 As of March 31, 2009
Ar?q?)?ttizoéd Gross Unrealized Ar?q?)?ttizoéd Gross Unrealized
Fair Fair
Cost Gains Losses Value Cost Gains Losses Value
Cash and cash equivaler
Cash $ 468 $ — $ — $ 468 $ 49C $ — $ — $ 49
Money market fund 723 — — 72% 1,06¢ — — 1,06¢
U.S. agency securitie 11 — — 11 9 — — 9
Commercial pape 1 — — 1 39 — — 39
U.S. Treasury securitie 1 — — 1 12 — — 12
Corporate bond 1 — — 1 2 — — 2
Cash and cash equivalel 1,208 — — 1,20¢ 1,621 — — 1,621
Shor-term investments
U.S. Treasury securitie 201 1 — 20z 19¢ 2 — 20C
Corporate bond 17¢ 2 — 18C 13C 1 — 131
U.S. agency securitie 152 1 — 154 10¢ 1 — 10¢
Commercial pape 91 — — 91 79 — — 79
Asse-backed securitie 7 — — 7 15 — — 15
Shor-term investment 63C 4 — 634 53C 4 — 534
Cash, cash equivalents and s-term investment $183F $ 4 $ — $183¢ $2151 $ 4 $ — $2,15¢

As of June 30, 2009 and March 31, 2009, we hadtfess$1 million in each period in gross unrealilestes primarily attributable to our
corporate bonds and U.S. Treasury securities. Alsioé 30, 2009 and March 31, 2009, these grosslizee losses were primarily in loss
positions for less than 12 months.

We evaluate our investments for impairment quartéractors considered in the review of investmarits an unrealized loss include the cre
quality of the issuer, the duration that the failue has been less than the cost basis, sevetite @hpairment, reason for the decline in value
and potential recovery period, the financial coioditand neaterm prospects of the investees, our intent anihatm hold the investments for
period of a time sufficient to allow for any anpeted recovery in market value, as well as anyraoftal terms impacting the prepayment or
settlement process. Based on our review, we didomsider the investments listed above to be dtien-temporarily impaired as of June 30,
2009 and March 31, 2009.

Gross realized gains of $2 million were recognized the sale of short-term investments for the¢hmonths ended June 30, 2009. Gross
realized gains and losses of less than $1 millahevere recognized from the sale of short-terrestments for the three months ended
June 30, 2008. Realized gains and losses are addubased on the specific identification method.

The following table summarizes the amortized cost fair value of our shoiterm investments, classified by stated maturitgfalune 30, 20C
and March 31, 2009 (in millions):

As of June 30, 200! As of March 31, 200¢
Amortized Amortized
Fair Fair
Cost Value Cost Value
Shor-term investments excluding as-backed securitie
Due in 1 year or les $ 17¢ $17¢ $ 24t $ 24t
Due in 12 years 191 192 15€ 15¢
Due in -3 years 252 25€ 114 11t
Asse-backed securitie
Weighted average maturity less than 1y 7 7 15 15
Shor-term investment $ 63C $634 $ 53C $ 534

Asset-backed securities are separately disclosttegsare not due at a single maturity date. Outf@@ only includes asset-backed securities
that have weighted-average maturities of threesyealess.
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As of June 30, 2009, our foreign currency optiontcacts had a cost of $4 million, gross unrealigaihs of less than $1 million, gross
unrealized losses of $3 million and a fair valu&bfmillion. As of March 31, 2009, our foreign cemcy option contracts had a cost of $3
million, gross unrealized losses of $1 million anthir value of $2 million. See Note 4 for inforriweat regarding our derivative financial
instruments.

Marketable Equity Securities

Our investments in marketable equity securitiesistmof investments in common stock of publiclyded companies and are accounted for in
accordance with SFAS No. 11A¢ccounting for Certain Investments in Debt and Bg8iecurities as amended.

Marketable equity securities consisted of the felfgy (in millions):

Gross Gross
Unrealized Unrealized
Cost Gains Losses Fair Value
As of June 30, 200 $15¢ $ 281 $ — $ 44C
As of March 31, 200 $17¢E $ 19 $ — $ 36t

We evaluate our investments for impairment quartéfive conclude that an investment is other-ttemyporarily impaired, we will recognize
an impairment charge at that time.

During the three months ended June 30, 2009 and, 289 recognized impairment charges of $16 milbarour investment in The9 and $5
million on our Neowiz common shares, respectivBlye to various factors, including but not limiteg & change in the financial condition of
one of the investee’s business and the extent aradidn during which the market prices had beepwelost, respectively, we concluded the
decline in values were other-théemporary as defined by SFAS No. 115, as amendeel$16 million and $5 million impairments for thede
months ended June 30, 2009 and 2008, respectarglyncluded in losses on strategic investmensusrCondensed Consolidated Statements
of Operations.

We did not have any realized gains or losses flmrstle of marketable equity securities for theehmonths ended June 30, 2009 and 2008.

Other Investments Included in Other Assets

Our other investments consist principally of norivg preferred shares in two companies whose constak is publicly traded and are
accounted for under the cost method as prescripedB No. 18,The Equity Method of Accounting for Investment@m@on Stockas
amended. We evaluate our investments for impairmeatterly. If we conclude that an investment tseotthan-temporarily impaired, we will
recognize an impairment charge at that time.

During the three months ended June 30, 2009, wadidecognize any impairment charges with resgetitese investments. During the three
months ended June 30, 2008, we recognized an imeaircharge of $1 million with respect to one @&sh investments. Due to various fact
including but not limited to, the extent and duvatduring which the fair value had been below castconcluded the decline in value was
other-than-temporary. The $1 million impairment floe three months ended June 30, 2008, is includiedses on strategic investments on our
Condensed Consolidated Statements of Operations.

(4) DERIVATIVE FINANCIAL INSTRUMENTS

We account for our derivative and hedging actisitimder SFAS No. 133\ccounting for Derivative Instruments and Hedgirgivities. The
assets or liabilities associated with our derivaiivstruments and hedging activities are recordégiravalue in other current assets or accrued
and other current liabilities, respectively, in @ondensed Consolidated Balance Sheets. As distbssaw, the accounting for gains and
losses resulting from changes in fair value depemdhe use of the derivative and whether it isgiested and qualifies for hedge accounting.

We transact business in various foreign currermieshave significant international sales and expedenominated in foreign currencies,
subjecting us to foreign currency risk. We purchiaseign currency option contracts, generally withturities of 15 months or less, to reduce
the volatility of cash flows primarily related torecasted revenue and expenses denominated imdertign currencies. In addition, we util
foreign currency forward contracts to mitigate fgreexchange rate risk associated with foreignemuwy-denominated assets and liabilities,
primarily intercompany receivables and payable® fbineign currency forward contracts generally hawsntractual term of approximately
three months or less and are transacted near nemathAt each quarter end, the fair value of theifpr currency forward contracts generally is
not significant. We do not use foreign currencyiapbor foreign currency forward contracts for sgatiue or trading purposes.

9



Table of Contents

The information on the location and amounts ofaenivative instruments that were reported at falug in our Condensed Consolidated
Balance Sheets as of June 30, 2009 and March 89,i&@s follows (in millions):

Derivative Assets Reported ir
Other Current Assets (@)

As of As of
June 30, March 31,
2009 2009
Foreign currency option contracts designated agihgdnstruments under SFAS No. 1®) $ 1 $ 2

@ As of June 30, 2009 and March 31, 2009, the fdirevaf our foreign currency forward contracts nesignated as hedging instruments

under SFAS No. 133 was immaterial and was repantether current assets and accrued and othertuiabilities, respectively, on our
Condensed Consolidated Balance She

® " sSee Note 2 for information on our valuation tecleis| used to estimate the fair value of our dexeatistruments and see Note 13 for

net-of-tax amounts of our unrealized gains (losses) agidarcurrency option contrac

Cash Flow Hedging Activities

Our foreign currency option contracts are desighated qualify as cash flow hedges under SFAS NB8. TIBe effectiveness of the cash flow
hedge contracts, including time value, is assessmtthly using regression, as well as other timind probability criteria required by SFAS
No. 133. To receive hedge accounting treatmenhealbing relationships are formally documentedhatimception of the hedge and the hec
must be highly effective in offsetting changesutufe cash flows on hedged transactions. The @ffepbrtion of gains or losses resulting from
changes in fair value of these hedges is initigdlyorted, net of tax, as a component of accumulatteel comprehensive income in
stockholders’ equity. The gross amount of the éffegortion of gains or losses resulting from apesin fair value of these hedges is
subsequently reclassified into net revenue or rebeend development expenses, as appropriateg ipetiod when the forecasted transaction is
recognized in our Condensed Consolidated Staterné@gperations. The ineffective portion of gaindagses resulting from changes in fair
value, if any, is reported in each period in ing¢@nd other income, net, in our Condensed CoratelidStatements of Operations. The effec
portion of hedges recognized in accumulated otberprehensive income will be reclassified to earsiwithin 12 months. As of June 30,
2009, we had foreign currency option contractsuiepase approximately $9 million in foreign curreemd to sell approximately $152 million
of foreign currencies. As of June 30, 2009, theseifin currency option contracts outstanding hsata fair value of $1 million and are
included in other current assets. As of March 3D we had foreign currency option contracts t@pase approximately $19 million in
foreign currency and to sell approximately $65 imillof foreign currencies. As of March 31, 200%gé foreign currency option contracts
outstanding had a total fair value of $2 milliordaare included in other current assets.

The effect of derivative instruments on our ConéenSonsolidated Statement of Operations for theetimonths ended June 30, 2009 was as
follows (in millions):

Amount of Gain

Amount of Loss Reclassified from
Recognized in OCI o1 Location of Gain Accumulated OCI into
Reclassified from
Derivative (Effective Accumulated OCI into Income (Effective
Portion) Income (Effective Portion) Portion) @

Foreign currency option contracts designated :
hedging instruments under SFAS No. (® $ 2 Net revenus $ 2

We had an immaterial amount in losses reclassifad accumulated OCI into research and developreepenses on our Condens
Consolidated Statement of Operations. See Noterl&dditional information on the net-tdx amounts of our realized gains and losst
foreign currency option contracts designated agimgdnstruments under SFAS No. 1.

@

10
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® " We had an immaterial amount in losses recognizéacimme on derivative (ineffective portion) in ireet and other income, net, on «

Condensed Consolidated Statement of OperationaN8&el3 for the net-of-tax amounts of our unrealigains (losses) on foreign
currency option contracts designated as hedginguimgnts under SFAS No. 12

Balance Sheet Hedging Activities

Our foreign currency forward contracts are notgiesied as hedging instruments under SFAS No. 188omllingly, any gains or losses
resulting from changes in the fair value of theefgn currency forward contracts are reported iarggt and other income, net, in our Conde
Consolidated Statements of Operations. The gaiddamses on these foreign currency forward cordrgenerally offset the gains and losses
associated with the underlying foreign-currencyatemated assets and liabilities, which are alsoneg in interest and other income, net, in
our Condensed Consolidated Statements of Operatensf June 30, 2009, we had foreign currency &odicontracts to purchase and sell
approximately $211 million in foreign currencied.t®is amount, $186 million represented contrastsdll foreign currencies in exchange for
U.S. dollars, $22 million to purchase foreign camgies in exchange for U.S. dollars and $3 milliors¢ll foreign currencies in exchange for
British pounds sterling. As of March 31, 2009, vealtioreign currency forward contracts to purchamksell approximately $63 million in
foreign currencies. Of this amount, $53 million regented contracts to sell foreign currencies oharge for U.S. dollars, $7 million to
purchase foreign currencies in exchange for U.8aoand $3 million to sell foreign currencieseixchange for British pounds sterling. The
fair value of our foreign currency forward contsaetas immaterial as of June 30, 2009 and Marcl2@29.

The effect of derivative instruments on our ConéenSonsolidated Statement of Operations for theetimonths ended June 30, 2009, was as
follows (in millions):

Amount of Loss

Location of Loss Recognized in Incom
Recognized in Income on
Derivative on Derivative
Foreign currency forward contracts not designatedealging instruments unde Interest and other incon
SFAS No. 133
net $ (8)

(5) BUSINESS COMBINATIONS

On April 1, 2009, we adopted SFAS No. 141 (revig@d7) (“SFAS No. 141(R)")Business Combinationavhich requires the recognition of
assets acquired, liabilities assumed, and any maraiting interest in an acquiree at the acquisititate based on their fair value with limited
exceptions. SFAS No. 141(R) changes the accoutrigagment for certain specific items and includssilastantial number of new disclosure
requirements. The adoption of SFAS No. 141(R) dilhave a significant impact on our Condensed Gateted Financial Statements for the
three months ended June 30, 2009.

(6) GOODWILL AND ACQUISITION-RELATED INTANGIBLES, N ET
The changes in the carrying amount of goodwillagdollows (in millions):

As of As of
March 31, Goodwill Effect‘s of June 30
Foreign
Currency
2009 Acquired Translation 2009
Label Segmer $ 667 $ — $ 5 $ 672
EA Mobile Segmen 14C 2 — 14z
Total $ 807 $ 2 $ 5 $ 814

11
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Acquisition-related intangibles, net, consist af thllowing (in millions):

As of June 30, 200! As of March 31, 200¢

Gross Other Gross Other
Carrying Accumulated Intangibles, Carrying Accumulated Intangibles,

Amount Amortization Net Amount Amortization Net
Developed and Core Technolo $ 24¢ $ (132) $ 117 $ 24¢ $ (22¢) $ 121
Trade Namg 87 (50 37 86 (43 43
Carrier Contracts and Relat 85 (52 33 85 (52) 34
Subscribers and Other Intangib 52 (32) 21 51 (28) 23
Total $ 47 $ (265 $ 208 $ 471 $ (250 $ 221

Amortization of intangibles for the three monthsled June 30, 2009 and 2008 was $15 million (of vBig8 million was recognized as cost of
goods sold) and $18 million (of which $3 million sveecognized as cost of goods sold), respectiftyte-ived intangible assets are amorti
using the straight-line method over the lesseheirtestimated useful lives or the term of theteglaagreement, typically from two to fifteen
years. As of June 30, 2009 and March 31, 2009yw#ightec-average remaining useful life for finite-lived amgible assets was approximately
5.8 years and 6.0 years, respectively.

As of June 30, 2009, future amortization of firiteed intangibles that will be recorded in costgafods sold and operating expenses is
estimated as follows (in millions):

Fiscal Year Ending March 31,

2010 (remaining nine month $ 42
2011 52
2012 36
2013 21
2014 14
Thereaftel _ 43

Total $20¢

(7) RESTRUCTURING CHARGES
Restructuring information as of June 30, 2009 vafolows (in millions):

Fiscal 2009 Restructuring Fiscal 2008 Reorganizatior Other Restructurings
Facilities- Facilities- Facilities-

Workforce related Other Workforce related Other Workforce related Other Total

Balances as of March 31, 20 $ — $ — $— S 1 $ — $4 3% — 3% 9 $&— $14
Charges to operatiol 32 7 2 — 22 12 4 1 — 8C
Charges settled in ca (24) @ — (D) — (13 4 B3 — (46
Charges settled in n-cash — (D (2 — (22 — — — — (25

Balances as of March 31, 20 8 5 — — — 3 — 7 — 23
Charges to operatiot — 9 — — 3 2 — — — 14
Charges settled in ca (@) — — — — 2 — — — (6)
Charges settled in n-cash — 4 — — B} — — — — @)
Accrual reclassificatiol — — — — — — — (7 — (7)

Balances as of June 30, 2( $ 4 $ 10 $ $ — $ — $3 8 — $ — & s$17
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Fiscal 2009 Restructuring

In fiscal year 2009, we announced details of a meEdhtiction plan as a result of our performance doatbwith the current economic
environment. This plan includes a narrowing of praduct portfolio, a reduction in our worldwide Wéorce of approximately 11 percent, or
1,100 employees, the closure of 10 facilities, gautlictions in other variable costs and capital pdjtares.

Since the inception of the fiscal 2009 restructyitan through June 30, 2009, we have incurredgesanf $50 million, of which (1) $32
million were for employee-related expenses, (2) 8ilGon related to the closure of certain of oacilities, and (3) $2 million related to asset
impairments. The restructuring accrual of $14 millas of June 30, 2009 related to our fiscal 2@8&ucturing is expected to be settled by
September 2016. This accrual is included in otkerweed expenses presented in Note 9 of the Not€siidensed Consolidated Financial
Statements.

During the remainder of fiscal year 2010, we ap#te incurring between $5 million and $10 millidirestructuring charges related to the
fiscal 2009 restructuring. Overall, including chesgncurred through June 30, 2009, we expect ur itatal cash and nocash charges betwe
$55 million and $60 million by March 2010. Theseauwes will consist primarily of employeetated costs (approximately $35 million), faci
exit costs (approximately $20 million), as wellaiber costs including asset impairment costs (apprately $2 million).

Fiscal 2008 Reorganization

In June 2007, we announced a plan to reorganizeuminess into several new divisions includinghattime four new “Labels”: EA
SPORTS™, EA Games, EA Casual Entertainment andSihe in order to streamline decision-making, imgrglobal focus, and speed new
ideas to market. In October 2007, our Board of @oes approved a plan of reorganization (“fiscdd@@eorganization plan”) in connection
with the reorganization of our business into foewr_abels. During fiscal year 2009, we consolidated reorganized two of our Labels. As a
result, we have three Labels, EA SPORTS, EA Gamd<£a Play, as well as a new organization, EA kutéve, which reports into our
Publishing business. Each Label, as well as EArdwtese, operates with dedicated studio and prothasketing teams focused on consumer-
driven priorities.

Since the inception of the fiscal 2008 reorganiatlan through June 30, 2009, we have incurredyelseof $136 million, of which (1) $12
million were for employee-related expenses, (2) $88on related to the closure of our Chertseygkand and Chicago, lllinois facilities,
which included asset impairment and lease ternunatosts, and (3) $41 million related to other sastluding other contract terminations, as
well as IT and consulting costs to assist in tleeganization of our business support functions. fstructuring accrual of $3 million as of
June 30, 2009 related to our fiscal 2008 reorgdinizas expected to be settled by March 2010. 8bisual is included in other accrued
expenses presented in Note 9 of the Notes to Ceedeionsolidated Financial Statements. In additear the next three months, we expect
to incur IT and consulting costs in connection with reorganization of our business support funstio

During the remainder of fiscal year 2010, we ap#té incurring between $5 million and $10 millidirestructuring charges related to the
fiscal 2008 reorganization. Overall, including des incurred through June 30, 2009, we expectcur itotal cash and non-cash charges
between $140 million and $145 million by March 20T@ese charges will consist primarily of employekted costs (approximately $12
million), facility exit costs (approximately $85 hibn), as well as other reorganization costs idalg other contract terminations and IT and
consulting costs to assist in the reorganizaticowfbusiness support functions (approximately i$dlbon).

Other Restructurings

We also engaged in various other restructuringedas management decisions. From April 1, 2008uiinaJune 30, 2009, $7 million in cash
had been paid out under these restructuring plres$7 million restructuring accrual as of March 3009 was reclassified as of June 30, 2
to other liabilities on our Condensed Consolidd&athnce Sheet.

(8) ROYALTIES AND LICENSES

Our royalty expenses consist of payments to (1)esaricensors, (2) independent software develgmerd (3) co-publishing and distribution
affiliates. License royalties consist of paymentsdmto celebrities, professional sports organinatimovie studios and other organizations for
our use of their trademarks, copyrights, personalipity rights, content and/or other intellectpabperty. Royalty payments to independent
software developers are payments for the developofentellectual property related to our games:fdlishing and distribution royalties are
payments made to third parties for the deliverproiduct.
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Royalty-based obligations with content licensord distribution affiliates are either paid in advarand capitalized as prepaid royalties or are
accrued as incurred and subsequently paid. Thgsdtydrased obligations are generally expensea$t @f goods sold generally at the greater
of the contractual rate or an effective royaltyeraased on the total projected net revenue. Pregraigrmade to thinly capitalized independent

software developers and co-publishing affiliates generally in connection with the development pé&eticular product and, therefore, we are

generally subject to development risk prior to thlease of the product. Accordingly, payments #natdue prior to completion of a product are
generally expensed to research and developmentlwwelevelopment period as the services are irtuR&/ments due after completion of the
product (primarily royalty-based in nature) are gratly expensed as cost of goods sold.

Our contracts with some licensors include minimurargnteed royalty payments, which are initiallyoreled as an asset and as a liability a
contractual amount when no performance remains théHicensor. When performance remains with tbensor, we record guarantee
payments as an asset when actually paid and abiktyi when incurred, rather than recording theeasind liability upon execution of the
contract. Royalty liabilities are classified asremt liabilities to the extent such royalty obligais are contractually due within the next twelve
months. As of June 30, 2009 and March 31, 2009caqapately $41 million and $37 million, respectiyebf minimum guaranteed royalty
obligations had been recognized and are includélkimoyalty-related assets and liabilities talblelow.

Each quarter, we also evaluate the expected fudatezation of our royalty-based assets, as wedrgsunrecognized minimum commitments
not yet paid to determine amounts we deem unliteelye realized through product sales. Any impainsien losses determined before the
launch of a product are charged to research anelafawent expense. Impairments or losses deternpiostdlaunch are charged to cost of
goods sold. We evaluate long-lived royalty-basestssfor impairment based on the provisions of SNaS144 (i.e., on an undiscounted ce
flow basis when impairment indicators exist). Urigitized minimum royalty-based commitments are actslifor as executory contracts and,
therefore, any losses on these commitments argmexd when the underlying intellectual propertali@ndonedi(e., cease use) or the
contractual rights to use the intellectual property terminated consistent with the provisionsAS No. 146 Accounting for Costs
Associated with Exit or Disposal Activiti. During the three months ended June 30, 2009ew@gnized impairment charges of $1 million. We
had no loss or impairment charges during the threeths ended June 30, 2008.

The current and long-term portions of prepaid rogaland minimum guaranteed royalty-related assetiided in other current assets and
other assets, consisted of (in millions):

As of As of
June 30 March 31,

2009 2009
Other current asse $ 10¢ $ 74
Other asset 50 47
Royalty-related asset $ 15¢ $ 121

At any given time, depending on the timing of oayments to our co-publishing and/or distributiofiliates, content licensors and/or
independent software developers, we recognize dirpgialty amounts owed to these parties as acdiaigitities. The current and long-term
portions of accrued royalties, included in accraad other current liabilities and other liabilitie®nsisted of (in millions):

As of As of
June 30 March 31,

2009 2009
Accrued and other current liabilitis $ 21¢ $ 237
Other liabilities 34 29
Royalty-related liabilities $ 25¢ $ 26€

In addition, as of June 30, 2009, we were commtiibeuhy approximately $1,411 million to contenthsors, independent software developers
and co-publishing and/or distribution affiliatesit lperformance remained with the counterpaitg.( delivery of the product or content or ot
factors) and such commitments were therefore rmatrceed in our Condensed Consolidated FinanciatStants.
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(9) BALANCE SHEET DETAILS
Inventories
Inventories as of June 30, 2009 and March 31, 2008isted of (in millions):

As of As of
June 30 March 31,
2009 2009
Raw materials and work in proce $ 10 $ 7
In-transit inventory 13 9
Finished good 192 201
Inventories $ 21F $ 217
Property and Equipment, Net
Property and equipment, net, as of June 30, 200%&rch 31, 2009 consisted of (in millions):
As of As of
June 30 March 31,
2009 2009
Computer equipment and softw: $ 684 $ 66:
Buildings 151 142
Leasehold improvemen 121 12t
Office equipment, furniture and fixtur: 67 63
Land 11 11
Warehouse equipment and ot 14 14
Construction in progres 19 16
1,067 1,03t
Less accumulated depreciati (726) (687)
Property and equipment, r $ 341 $ 354

Depreciation expense associated with property gugement amounted to $32 million and $31 million fiee three months ended June 30,
2009 and 2008, respectively.

Accrued and Other Current Liabilities
Accrued and other current liabilities as of JuneZ9 and March 31, 2009 consisted of (in milljons

As of As of
June 30 March 31,

2009 2009
Other accrued expens $ 241 $ 237
Accrued royaltie: 21¢ 237
Deferred net revenue (othe 108 107
Accrued compensation and bene 98 14z
Accrued and other current liabiliti $ 661 $ T2

Deferred net revenue (other) includes the defefralibscription revenue, deferrals related to auitZerland distribution business, advertising
revenue, licensing arrangements and other revamuetfich revenue recognition criteria has not beet.
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Deferred Net Revenue (Packaged Goods and Digitahteat)

Deferred net revenue (packaged goods and digitakot) was $433 million as of June 30, 2009 andL$88lion as of March 31, 2009.
Deferred net revenue (packaged goods and digitaeat) includes the deferral of (1) the total retenue from bundle sales of certain online-
enabled packaged goods and digital content forlwéither we do not have vendor-specific objectividence of fair value (“VSOE”) for the
online service that we provide in connection with sale of the software or we have an obligatigorewide future incremental unspecified
digital content, (2) revenue from certain packagedds sales of massively-multiplayer online rplaying games, and (3) revenue from the

of certain incremental content associated withamuwe subscription services that can only be playduhe, which are types of “micro-
transactions.” We recognize revenue from saleqbie-enabled packaged goods and digital contenvfich we do not have VSOE for the
online service that we provided in connection wfith sale and the obligation we had to deliver imaetal unspecified digital content in the
future without an additional fee on a straight-lbeesis over an estimated six month period beginmirige month after shipment. However, we
expense the cost of goods sold related to thessdctions during the period in which the productébvered (rather than on a deferred basis).

(10) INCOME TAXES

In accordance with APB No. 28iterim Financial Reporting as amended, we are required to estimate our heffaetive tax rate at the end
each quarterly period. We are also required torcetiee tax effect of certain discrete items, whack unusual or occur infrequently, in the
interim period in which they occur, including chasgn judgment about deferred tax valuation allavesn In addition, jurisdictions with a
projected loss for the year or a yeardtate loss where no tax benefit can be recognizeéxaluded from the estimated annual effective s
The impact of such an exclusion could result inghér or lower effective tax rate during a partaouduarter depending on the mix and timing
of actual earnings versus annual projections.

We account for income taxes under SFAS No. 109¢hvigquires the recognition of deferred tax assetsliabilities for both the expected
impact of differences between the financial stat@naenount and the tax basis of assets and liasi)iand for the expected future tax benefit to
be derived from tax loss and tax credit carry fadga SFAS No. 109 additionally requires that a atibn allowance must be established
against deferred tax assets when, for purposeBASMNo0. 109, it is considered more likely than it all or a portion of deferred tax assets
will not be realized. In making this determinatiove are required under SFAS No. 109 to give sigaift weight to evidence that can be
objectively verified. SFAS No. 109 provides thaisidifficult to conclude that a valuation allowanis not needed when there is negative
evidence such as cumulative losses in recent yearscasts of future taxable income are considierdée less objective than past results,
particularly in light of the recent deterioratiohtbe economic environment. Therefore, cumulatogses weigh heavily in the overall
assessment. Based on the assumptions and requisenoeed above, we have recorded a valuation alloeragainst most of our U.S. deferred
tax assets. In addition, we expect to provide aatédn allowance on future U.S. tax benefits untlcan sustain a level of profitability or until
other significant positive evidence arises thaigesg that these benefits are more likely than mbktrealized.

In determining the valuation allowance we recordedune 30, 2009, we did not include as a sourfetwfe taxable income the taxable
temporary difference related to the accumulatedigpceciation on our headquarters facilities invkeatl City, California. These facilities we
subject to leases which expired in July 2009, aadilieen accounted for as operating leases in awdvith SFAS No. 1®ccounting for
Leases, as amended. On July 13, 2009, we purchased ¢higiéa concurrent with the expiration and extilgjument of the lessor’s financing
agreements. The aggregate purchase price of thiédaavas approximately $247 million. As a resule will be able to include a significant
portion of the related temporary difference aswa® of future taxable income in determining ouuation allowance, and therefore anticipate
recording a reduction in our valuation allowancepproximately $35 million to $40 million in ousstial quarter ended September 30, 2009.

On May 27 , 2009, the U.S. Court of Appeals fortith Circuit overturned a 2005 Tax Court decisioXilinx Inc. v. Commissioner
(“Xilinx™). The Court’s decision changes the taratment of share-based compensation expense®fputhose of determining intangible
development costs under a company’s research aralioggnent cost sharing arrangement. The Courttheldrelated parties to such an
arrangement must share stock option costs, notaitléng the U.S. Tax Court finding that unrelatedties in such an arrangement would not
share such costs. The case is subject to furthmrahpNevertheless, as a result of this decisi@nhave recorded additional reserves for
unrecognized tax benefits of approximately $56iomill These reserves relate primarily to windfa benefits recognized for stock-based
compensation, and were therefore recorded as fiedadh paid-in capital.
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A portion of the additional reserves for unrecognizax benefits recorded as a result of the Xitlagision were included as a source of taxable
income in determining the valuation allowance weprded at June 30, 2009. As a result, we recorder benefit of approximately $11 milli
in the three months ended June 30, 2009 for thesgponding reduction in the valuation allowance.

The tax benefit reported for the three months erdde 30, 2009 is based on our projected annuedtefé tax rate for fiscal year 2010, and
also includes certain discrete tax charges recaddéedg the period. Our effective tax rates for thieee months ended June 30, 2009 and 2008
were a tax benefit of 9.0 percent and a tax expeh8el percent, respectively. The effective tabe far the three months ended June 30, 2009
differs from the statutory rate of 35.0 percentrily due to U.S. losses for which no benefitdsagnized, non-U.S. losses with a reduced or
zero tax benefit, partially offset by benefits tethto the resolution of examinations by taxinchadties and reductions in the valuation
allowance on U.S. deferred tax assets. The eftetéix rate for the three months ended June 30, @i®@®s from the same periods in fiscal
year 2009 primarily due to reduced or zero tax fiear losses incurred, tax charges incurred iodigear 2009 related to our integratior

VGH, and tax benefits related to the resolutioteafexaminations.

During the three months ended June 30, 2009, weded approximately $21 million of previously unogaized tax benefits and reduced our
accrual for interest and penalties by approxima$d® million due to the expiration of statutesiofitation in the United Kingdom.

During the three months ended June 30, 2009, weded a net increase of $45 million in gross ungeed tax benefits. This includes the
increase related to the Xilinx case, offset byrguction in reserves related to the statute etipiran the United Kingdom. The total gross
unrecognized tax benefits as of June 30, 200928 $3llion, of which approximately $56 million walibe offset by prior cash deposits to tax
authorities for issues pending resolution. A partid our unrecognized tax benefits will affect effiective tax rate if they are recognized upon
favorable resolution of the uncertain tax positioks of June 30, 2009, approximately $149 millidrihe unrecognized tax benefits would
affect our effective tax rate, approximately $67lioni would result in adjustments to deferred tasets with corresponding adjustments to the
valuation allowance, and approximately $58 milliwould increase paid-in capital.

During the three months ended June 30, 2009, werded a net increase in tax expense of $4 millawratcrued interest and penalties related
to tax positions taken on our tax returns, net fduction related to statute expiration in thetehiKingdom. As of June 30, 2009, the
combined amount of accrued interest and penakiased to uncertain tax positions was approxim&sély million.

The Internal Revenue Service (“IRS”) has compléteéxamination of our federal income tax retutmetigh fiscal year 2005. As of June 30,
2009, the IRS had proposed, and we had agreedrajrcadjustments to our tax returns. The effetthese adjustments have been considered
in estimating our future obligations for unrecogzax benefits and are not expected to have aialatapact on our financial position or
results of operations. As of June 30, 2009, wertedgreed to certain other proposed adjustmenfstral years 1997 through 2005, and tr
issues were pending resolution by the Appeals@edii the IRS. Furthermore, the IRS has commennegkamination of our fiscal year 2006,
2007 and 2008 tax returns. We are also under indarexamination in Canada for fiscal years 200d 2005, in France for fiscal years 2006
through 2008, and in Germany for fiscal years 200dugh 2007. We remain subject to income tax eration in Canada for fiscal years 2(
and after 2001, in France for fiscal years aft€d520n Germany for fiscal years after 2003, in théted Kingdom for fiscal years after 2007,
and in Switzerland for fiscal years after 2006.

The timing of the resolution of income tax examio@as is highly uncertain, and the amounts ultimapelid, if any, upon resolution of the
issues raised by the taxing authorities may difiaterially from the amounts accrued for each y&lihough potential resolution of uncertain
tax positions involve multiple tax periods and @dlictions, it is reasonably possible that a reductif up to $70 million of unrecognized tax
benefits may occur within the next 12 months, sofn&hich, depending on the nature of the settlenserixpiration of statutes of limitations,
may affect our income tax provision and therefaeadiit the resulting effective tax rate. The actrabunt could vary significantly depending
on the ultimate timing and nature of any settlersent
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(11) COMMITMENTS AND CONTINGENCIES
Lease Commitments and Residual Value Guarantees

As of June 30, 2009, we leased certain of our atifeeilities, furniture and equipment under nomaaable operating lease agreements. We
were required to pay property taxes, insurancenanchal maintenance costs for certain of theseif@sland any increases over the base year
of these expenses on the remainder of our fagilitie

In February 1995, we entered into a build-to-seatsle (“Phase One Lease”) with a term expiring mudey 2039 for our headquarters facilities
in Redwood City, California (“Phase One FacilitipsThe Phase One Facilities comprise a total of@pmately 350,000 square feet and
provide space for sales, marketing, administraiot research and development functions. The lesgended its loan financing underlying
Phase One Lease with its lenders on several octmasithereby the financing was extended through 20089. Upon the expiration of the lease
financing arrangement, the terms of the Phase @asé_provided for our purchase of the Phase OrilitiEador a purchase price of $132
million.

In December 2000, we entered into a second buikliiblease (“Phase Two Lease”) for a five and bak-year term to expand our Redwood
City, California, headquarters facilities and deyehdjacent property (“Phase Two Facilities”). Gamgtion of the Phase Two Facilities was
completed in June 2002. The Phase Two Facilitiegpeise a total of approximately 310,000 square deet provide space for sales, marketing,
administration and research and development fumetidhe lessor extended the lease term and itdilwamcing underlying the Phase Two
Lease with its lenders on several occasions, wlyatebfinancing was extended through July 2009.rUhe expiration of the lease financing
arrangement, the terms of the Phase Two Leased@@¥or our purchase of the Phase Two Facilitiesfourchase price of $115 million.

The two lease agreements described above requicemgintain certain financial covenants. The felleg table sets forth the financial
covenants, all of which we were in compliance veithof June 30, 2009.

Requirements for the Quarter Ended Actual as of
Financial Covenants June 30, 2009 June 30, 200
Consolidated Net Worth (in million: equal to or greater the $ 243 $ 3,001
Fixed Charge Coverage Ra equal to or greater the 1.10:1.0¢ 2.71:1.01
Total Consolidated Debt to Capi equal to or less the 60% 7.6%
Quick Ratio equal to or greater thi 3.00:1.0¢ 8.97:1.0¢

On July 13, 2009, we purchased the Phase One asHlwo Facilities concurrent with the expiratiow &xtinguishment of the lessor’s
financing agreements. The aggregate purchase giribe facilities was approximately $247 million.eMad accounted for the lease
arrangements as operating leases in accordanc&wAIS No. 13, as amended. Subsequent to our parcivaswill classify the Phase One and
Phase Two Facilities on our Condensed ConsolidBédaince Sheet as property and equipment, net dhteaagnize depreciation expense for
the property acquired on a straight-line basis tlverestimated useful lives, excluding the landuaedgl.

The following table summarizes our minimum contuatobligations as of June 30, 2009 (in millions):

Leases
Fiscal Year Ending March 31, ()
2010 (remaining nine month $ 42
2011 41
2012 29
2013 22
2014 1€
Thereaftel 31
Total $ 181

@ Lease commitments have not been reduced by minisubriease rentals for unutilized office space tesyfrom our reorganization

activities of approximately $12 million due in theure under noncancelable -leases

The amounts represented in the table above refieatninimum cash obligations for the respectivedis/ears, but do not necessarily represent
the periods in which they will be expensed in oon@ensed Consolidated Financial Statements.
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Legal proceedings

We are subject to claims and litigation arisinghia ordinary course of business. We do not belikaeany liability from any reasonably
foreseeable disposition of such claims and litmatindividually or in the aggregate, would havaaterial adverse effect on our condensed
consolidated financial position or results of opierss.

(12) STOCK-BASED COMPENSATION

We are required to estimate the fair value of si@ased payment awards on the date of grant. Wenizmcompensation costs for stock-based
payment transactions to employees based on ttagit-gate fair value over the service period foralilsuch awards are expected to vest. The
fair value of restricted stock units is determitxaged on the quoted price of our common stock emldte of grant. The fair value of stock
options and stock purchase rights granted purdoasir equity incentive plans and our 2000 Emplog&eck Purchase Plan (“ESPP”),
respectively, is determined using the Black-Schetdgation model. The determination of fair valsaffected by our stock price, as well as
assumptions regarding subjective and complex viesatuich as expected employee exercise behaviaruarekpected stock price volatility
over the expected term of the award. Generally agsumptions are based on historical informatiahjadgment is required to determine if
historical trends may be indicators of future omes. We estimated the following key assumptionsHerBlack-Scholes valuation calculation:

» Riskfree interest rat.. The risl-free interest rate is based on U.S. Treasury yielé$fect at the time of grant for the expecteuint
of the option.

» Expected volatilit. We use a combination of historical stock pricéatitity and implied volatility computed based dretprice of
options publicly traded on our common stock for expected volatility assumptio

» Expected tern. The expected term represents the weighted-aveegad the stock options are expected to remaistanding. The
expected term is determined based on historicatesesbehavior, post-vesting termination patteopsions outstanding and future
expected exercise behavi

» Expected dividenc.
The assumptions used in the Black-Scholes valuatiogel to value our option grants were as follows:

Stock Option Grants
Three Months Ended

June 30,
2009 2008
Risk-free interest rat 1.8-3.0% 3.3-3.8%
Expected volatility 43-48%  32- 34%
Weightec-average volatility 46% 33%
Expected tern 4.1year 4.4 year
Expected dividend None None

There were no ESPP shares valued or issued dinénigntee months ended June 30, 2009 and 2008.

Employee stockased compensation expense recognized duringribe tonths ended June 30, 2009 and 2008 was deltidased on awar
ultimately expected to vest and has been reduaeektimated forfeitures. In subsequent periodactfial forfeitures differ from those estima
an adjustment to stock-based compensation expetideewecognized at that time.
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The following table summarizes stock-based compersaxpense resulting from stock options, restdcitock, restricted stock units and our
ESPP included in our Condensed Consolidated StatsméOperations (in millions):

Three Months Ended

June 30,
2009 2008
Cost of goods sol $ 1 $ 1
Marketing and sale 3 5
General and administrati\ 5 10
Research and developmt 24 34
Stock-based compensation expel 33 5C
Benefit from income taxe — (9
Stock-based compensation expense, net o $ 33 $ 4

As of June 30, 2009, our total unrecognized comgios cost related to stock options was $159 mmilaod is expected to be recognized over a
weightedaverage service period of 2.4 years. As of Jun@@09, our total unrecognized compensation coataélto restricted stock, restric
stock units and notes payable in shares of comrumk écollectively referred to as “restricted staahts”) was $284 million and is expectec

be recognized over a weighted-average servicegefi@.4 years.

The following table summarizes our stock optioriatyt for the three months ended June 30, 2009:

Weighted-
Average Aggregate
Weighted- Remaining Intrinsic Value
Options Average Contractual
(in thousands Exercise Price Term (in years) (in millions)
Outstanding as of March 31, 20 34,36( $ 42.0¢
Granted 2,50¢ 20.7¢
Exercisec (191) 14.72
Forfeited, cancelled or expire (2,39¢) 42.5%
Outstanding as of June 30, 2C 34,27¢ 40.6( 6.1 $ 21
Exercisable as of June 30, 2C 22,32 43.8¢ 4.6 $ 3

The aggregate intrinsic value represents the potatax intrinsic value based on our closing stagke as of June 30, 2009, which would have
been received by the option holders had all opticiders exercised their options as of that date. Wwhighted-average grant-date fair value of
stock options granted during the three months edded 30, 2009 and 2008 was $8.02 and $15.61,atbsglg. We issue new common stock
from our authorized shares upon the exercise aksptions.

The following table summarizes our restricted stogkts activity, excluding performance-based iettd stock unit grants discussed below,
for the three months ended June 30, 2009:

Restricted Stocl

Weighted-
Rights Average Grant
(in thousands) Date Fair Value
Balance as of March 31, 20i 7,55¢ $ 42.7¢
Granted 1,77¢ 20.7¢
Vested (541) 48.27
Forfeited or cancelle (319 45.2¢
Balance as of June 30, 20 8,48( 37.71

The weighted-average grant date fair value of iidett stock rights is based on the quoted markieievaf our common stock on the date of
grant. The weighted-average grant date fair vafuesiricted stock rights granted during the thremths ended June 30, 2009 and 2008 was
$20.76 and $47.61, respectively.
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The following table summarizes our performance-tasstricted stock unit activity for the three mmnended June 30, 2009:

Performance-
Based Restrictel

Weighted-
Stock Units Average Grant
(in thousands) Date Fair Value
Balance as of March 31, 20! 3,00¢ $ 47.5¢
Granted 69 21.0¢

Vested — —
Forfeited or cancelle (179 49,5t
Balance as of June 30, 20 2,90z 46.8¢

The weighted-average grant date fair value of perémcebased restricted stock units is based on the quoglet value of our common stc
on the date of grant. The weighted-average graetfda value of performance-based restricted stotks granted during the three months
ended June 30, 2009 and 2008 was $21.04 and $46sp@ctively.

At our Annual Meeting of Stockholders, held on J28; 2009, our stockholders approved our Employeek3Option Exchange Program. Our
stockholders also approved amendments to the 2§0yHncentive Plan (the “Equity Plan”) to (a) rease the number of shares authorized
for issuance under the Equity Plan by 20.8 milktiares and (b) amend the Equity Plan so that ek subject to a full value stock award
would reduce the number of shares available faraisse by 1.43 shares, instead of the current nteultipl.82 shares. Our stockholders also
approved an amendment to the ESPP to increaseithieen of shares authorized under the ESPP by Bmahares.

(13) COMPREHENSIVE LOSS

We are required to classify items of other compnehes income by their nature in a financial statet@nd display the accumulated balance of
other comprehensive income separately from retagaedings and additional paid-in capital in theiggsection of a balance sheet.
Accumulated other comprehensive income primarighides foreign currency translation adjustmentd,tae net-oftax amounts for unrealiz:
gains (losses) on investments and unrealized @misses) on derivative instruments designated sis ffew hedges. Foreign currency
translation adjustments are not adjusted for inctares as they relate to indefinite investmentson-U.S. subsidiaries.

The components of comprehensive loss for the thm@®ths ended June 30, 2009 and 2008 are summaszZetiows (in millions):

Three Months Ended

June 30,

2009 2008

Net loss $ (239 $ (95
Other comprehensive inconr

Change in unrealized gains (losses) on investmeatmf immaterial taxe 77 2
Reclassification adjustment for losses realizethgastments, net of immaterial tax 15 5
Change in unrealized losses on derivative instrusyeret of immaterial taxe 2 Q)
Reclassification adjustment for (gains) losses enivdtive instruments, net of immaterial ta: 2 1

Foreign currency translation adjustme 37 —
Total other comprehensive incor 12E 3
Total comprehensive lo: $ (109 $ (92
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(14) NET LOSS PER SHARE

As a result of our net loss for the three monthdeeniune 30, 2009 and 2008, we have excluded stttk awards from the diluted loss per
share calculation as their inclusion would have &adntidilutive effect. Had we reported net incdiorethese periods, an additional 1 million
shares and 7 million shares of common stock woalebeen included in the number of shares usealtalate diluted earnings per share for
the three months ended June 30, 2009 and 200&ctesgy.

Options to purchase and restricted stock uniteteebeased in the amount of 38 million shares @nnhillion shares of common stock were
excluded from the computation of diluted sharedlierthree months ended June 30, 2009 and 20@®&atasely, as their inclusion would have
had an antidilutive effect. For the three monthdeehJune 30, 2009 and 2008, the weighted-averageisa price of these shares was $36.89
and $53.42 per share, respectively.

(15) SEGMENT INFORMATION

Our reporting segments are based upon: our intengahnizational structure; the manner in which @perations are managed; the criteria used
by our Chief Executive Officer, our Chief OperatiDgcision Maker (“CODM”"), to evaluate segment periance; the availability of separate
financial information; and overall materiality cassrations.

Our business is currently organized around thregatimg labels, EA Games, EA SPORTS and EA Plawedisas EA Interactive, which
reports into our Publishing business. In additmur, CODM regularly receives separate financial infation for two distinct businesses within
the EA Interactive organization: EA Mobile and Pogocordingly, in assessing performance and allogatesources, our CODM reviews the
results of our three Labels, as well as the twoatpey segments in EA Interactive: EA Mobile andyBoDue to their similar economic
characteristics, products and distribution meth&#sGames, EA SPORTS, EA Play and Pogo’s resuitsggregated into one Reportable
Segment (the “Label segment”) as shown below. &heaining operating segment’s results are not nadtien separate disclosure and are
included in the reconciliation of Label segmentfipridoss) to consolidated operating loss belowatitition to assessing performance and
allocating resources based on our operating segnasrdescribed herein, to a lesser degree, our C@lBd/continues to review results based
on geographic performance.

The following table summarizes the financial pemfance of the Label segment and a reconciliatiche@Label segment’s profit (loss) to our
consolidated operating loss for the three montlieddune 30, 2009 and 2008 (in millions):

Three Months Ended

June 30,
2009 2008

Label segment

Net revenus $ 73¢C $ 53¢

Depreciation and amortizatic (15) (18)

Other expense (637) (580)
Label segment profit (los: 87 (60)
Reconciliation to consolidated operating Ic
Other:

Change in deferred net revenue (packaged gooddigital content] (172) 19t

Other net revenu 77 71

Depreciation and amortizatic (32 (32)

Other expense (205) (272)
Consolidated operating lo $ (245 $ (97

Label segment profit (loss) differs from the comndaled operating loss primarily due to the exclngé (1) certain corporate and other
functional costs that are not allocated to the Lsl{&) the deferral of certain net revenue relatednline-enabled packaged goods and digital
content (see Note 9 of the Notes to Condensed @idassd Financial Statements), and (3) the resiliSA Mobile. Our CODM reviews assets
on a consolidated basis and not on a segment basis.
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Information about our total net revenue by platfdanthe three months ended June 30, 2009 and Qf@¥@sented below (in millions):

Three Months Ended

June 30,
2009 2008
Consoles
Wii $ 161 $ 10¢
PLAYSTATION 3 121 162
Xbox 360 73 134
PlayStation Z 27 96
Total Console: 382 501
Mobile Platforms
Wireless 50 44
PSP 38 58
Nintendo DS 28 21
Total Mobile 11€ 122
PC 124 152
Licensing and Othe 22 28
Total Net Revenu $ 644 $ 804

Information about our operations in North AmeriEayope and Asia for the three months ended Jun208® and 2008 is presented below (in
millions):

North
America Europe Asia Total

Three months ended June 30, 2!

Net revenue from unaffiliated customt $ 342 $25€¢ $43 $ 644
Long-lived asset: 1,15C 16¢ 44 1,362
Three months ended June 30, 2!

Net revenue from unaffiliated custom: $ 42¢ $32¢ $46 $ 804
Long-lived asset: 1,62¢ 17¢ 28 1,83¢

Our direct sales to GameStop Corp. and Wal-ManteStdnc. represented approximately 13 percentl@ngkercent of total net revenue for the
three months ended June 30, 2009, respectivelyappisbximately 12 percent and 14 percent of ta¢akavenue for the three months ended
June 30, 2008, respectively.

(16) COLLABORATIVE ARRANGEMENTS

On April 1, 2009, we adopted Emerging Issues Taské(“EITF”) 07-01,Accounting for Collaborative Arrangement&ITF 07-01 defines
collaborative arrangements and establishes regamtiquirements for transactions between particgpemné collaborative arrangement and
between participants in the arrangement and ttdartigs. The adoption of EITF 07-01 did not havégaificant impact on our Condensed
Consolidated Financial Statements for the threethsoended June 30, 2009 and 2008.

(17) IMPACT OF RECENTLY ISSUED ACCOUNTING STANDARDS

In June 2009, the FASB issued SFAS No. ¥viendments to FASB Interpretation No. 46(BFAS No. 167 amends the consolidation
guidance for variable interest entities under FASt@Brpretation No. 46 (revised December 20@3)nsolidation of Variable Interest Entities
and requires additional disclosures about a conmpamyolvement in variable interest entities ang amgnificant changes in risk exposure due
to that involvement. SFAS No. 167 is effective figcal years beginning after November 15, 2009.d&/@ot expect the adoption of SFAS
No. 167 to have a material impact on our Conde@mtsolidated Financial Statemer
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In June 2009, the FASB issued SFAS No. 168, HASB Accounting Standards Codification™ and the&tighy of Generally Accepted
Accounting Principle. SFAS No. 168 replaces SFAS No. 168¢ Hierarchy of Generally Accepted Accounting Eiptes, and establishes t
FASB Accounting Standards Codificatias the source of authoritative United States gdlgexecepted accounting principles recognized g
FASB to be applied to nongovernmental entitieseR@nd interpretive releases of the SecuritiedEacgtiange Commission under authority of
federal securities laws are also sources of auttime generally accepted accounting principlesSBE registrants. On the effective date of
SFAS No. 168, the Codification will supersede ladint-existing non-SEC accounting and reporting stedsl SFAS No. 168 is effective for
financial statements issued for interim and annegabrting periods ending after September 15, 2088.adoption of SFAS N0.168 will not
have an impact on our Condensed Consolidated Falé®tatements.

(18) SUBSEQUENT EVENTS

We have evaluated our Condensed Consolidated Rai&tatements for subsequent events through tteeaddhis report, which represents the
issuance date of this Form 10-Q.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders
Electronic Arts Inc.:

We have reviewed the condensed consolidated batdresgt of Electronic Arts Inc. and subsidiarieg @ompany) as of July 4, 2009, and the
related condensed consolidated statements of igesaind cash flows for the three-month periodsdritily 4, 2009 and Ju28, 2008. Thes
condensed consolidated financial statements anegiponsibility of the Company’s management.

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbarl (United States). A review of
interim financial information consists principally applying analytical procedures and making ingsiof persons responsible for financial i
accounting matters. It is substantially less inpgcthan an audit conducted in accordance withtdredards of the Public Company Accounting
Oversight Board (United States), the objective bfch is the expression of an opinion regardingdfit@ncial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mahtapdifications that should be made to the cosédrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withddeas of the Public Company Accounting OversighamlidUnited States), the consolidated
balance sheet of Electronic Arts Inc., and subgihaas of March 28, 2009, and the related conatiistatements of operations, stockholders’
equity and comprehensive loss, and cash flowshgear then ended (not presented herein); andrireport dated May 21, 2009, we
expressed an unqualified opinion on those congeliifinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Mar@088, is fairly stated, in all material respeatsielation to the consolidated balance sheet
from which it has been derived.

/sl KPMG LLP

Mountain View, Californie
August 10, 200¢
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ltem 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
CAUTIONARY NOTE ABOUT FORWARD -LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains forward-looking statements within the meaning of the Privee Securities Litigation
Reform Act of 1995. All statements, other than staments of historical fact, including statements regyding industry prospects and
future results of operations or financial position,made in this Quarterly Report on Form 10-Q are forward looking. We use words such
as “anticipate,” “believe,” “expect,” “intend,” “es timate” (and the negative of any of these terms),ftiture” and similar expressions to
help identify forward-looking statements. These foward-looking statements are subject to business aretonomic risk and reflect
management’s current expectations, and involve subgts that are inherently uncertain and difficult to predict. Our actual results could
differ materially. We will not necessarily update hformation if any forward-looking statement later turns out to be inaccurate. Risks
and uncertainties that may affect our future resuls include, but are not limited to, those discussed this report under the heading
“Risk Factors” in Part Il, Item 1A, as well as in our Annual Report on Form 10-K for the fiscal year exded March 31, 2009 as filed with
the Securities and Exchange Commission (“SEC”) on Bl 22, 2009 and in other documents we have filedtiithe SEC.

OVERVIEW

The following overview is a top-level discussionoafr operating results, as well as some of thedgemd drivers that affect our business.
Management believes that an understanding of tinesds and drivers is important in order to underdtour results for the three months ended
June 30, 2009, as well as our future prospects Juninmary is not intended to be exhaustive, nibingended to be a substitute for the detailed
discussion and analysis provided elsewhere inRbisn 10-Q, including in the remainder of “Managet®Discussion and Analysis of
Financial Condition and Results of Operations,”siRFactors,” and the Condensed Consolidated Fiab8tatements and related notes.
Additional information can be found in the “Busisé&section of our Annual Report on Form 10-K foe fiscal year ended March 31, 2009 as
filed with the SEC on May 22, 2009 and in otherwloents we have filed with the SEC.

About Electronic Arts

We develop, market, publish and distribute videmgaoftware and content that can be played by coesion a variety of platforms,
including video game consoles (such as the PLAYSION @ 3, Microsoft Xbox 360™ and Nintendo Wii™), persl computers, handheld
game players (such as the PlayStation PortableR™$ and the Nintendo DS™) and wireless devicesh{sas cellular phones and smart
phones including the Apple iPhone). Some of ourgmare based on content that we license from offeegs., Madden NFL Football, Harry
Potter™ and FIFA Soccer), and some of our gamebased on our own wholly-owned intellectual propémt.g., The Sims™, Need for
Speed™, Dead Space™ and Pogo™). Our goal is tasputitles with global mass-market appeal, whicieefmeans translating and localizing
them for sale in non-English speaking countriesaddition, we also attempt to create software gdraachises” that allow us to publish new
tittes on a recurring basis that are based onaheegroperty. Examples of this franchise approaehhe annual iterations of our sports-based
products (.g., Madden NFL Football, NCA&R Football and FIFA Sogcevholly-owned properties that can be succesghdlqueled é.g.,
The Sims, Need for Speed and Battlefield) andstiti@sed on long-lived literary and/or movie prapsrfe.g., The Godfathep and Harry
Potter).

Special Note Regarding Deferred Net Revenue

Many of our software products are developed withahility to connect to the Internet. Dependingtuntype of product, this feature permits
consumers to play against others via the Intennéftoa receive additional updates or content fromFas those games that consumers can play
via the Internet, we may provide a “matchmakiogline service which permits consumers to connéitt @ther consumers to play against e
other. In those situations where we do not seplgraéd this online service, we account for theesafl the software product as a “bundle” sale,
or multiple element arrangement, in which we sethithe software product and the online serviceofer combined price. Through fiscal year
2007, for accounting purposes, vendor-specificahje evidence of fair value (“VSOE”) existed fdretonline service. Accordingly, we
allocated the revenue collected from the sale @&tiftware product between the online service effend the software product and recognized
the amounts allocated to each element separatelyetker, starting in fiscal year 2008, VSOE did exist for the online service and we began
to recognize all of the revenue from the sale eéhbundle sales on a deferred basis over an ¢stiroaline service period, which we estimate
to be six months beginning in the month after skdptm
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In addition, we also provide updates or additiamitent (“digital content”) for some software protkito be delivered via the Internet. For
some software products, at the date of sale weahaubligation to make available for download vie thternet incremental unspecified future
digital content without an additional fee. In thdsensactions, we also accounted for the saleeédifitware product as a bundle sale and
recognized the revenue on a deferred basis overettied in which we expect to make available theeémental unspecified digital content.

On a quarterly basis, the deferral amount will vsignificantly depending upon the number of tithesrelease, the timing of their release, sales
volume, returns and price protection provided Fase online-enabled software products. In additienexpense the cost of goods sold related
to these transactions during the period in whiehpgtoduct is delivered (rather than on a defergsid), which inherently creates volatility in

our reported gross profit percentages.

Financial Results

Total net revenue for the three months ended JOn2@9 was $644 million, down $160 million as camgd to the three months ended

June 30, 2008. At June 30, 2008, deferred net tevassociated with sales of online-enabled packggeds and digital content decreased by
$195 million as compared to March 31, 2008, disecttreasing the amount of reported net revenuanduhe three months ended June 30,
2008. At June 30, 2009, deferred net revenue astsadcwith sales of online-enabled packaged goodsi@ital content increased by $172
million as compared to March 31, 2009, directlyueidg the amount of reported net revenue duringhthee months ended June 30, 2009.
Without these changes in deferred net revenuertegaet revenue increased by approximately $20omduring the three months ended
June 30, 2009 as compared to the three months Joded30, 2008. Net revenue for the three monttiscedune 30, 2009, was driven B
SPORTS Activé, FIFA 09, andNeed for Speed Undercover

Net loss for the three months ended June 30, 2@39%234 million as compared to a net loss of $9Bomifor the three months ended June
2008. Diluted loss per share for the three montised June 30, 2009 was $0.72 as compared to dihgeger share of $0.30 for the three
months ended June 30, 2008. Net loss increasexgdiié three months ended June 30, 2009 as comtuatieel three months ended June 30,
2008 primarily as a result of (1) a decrease oO#bdlion in net revenue due to an increase indeferred net revenue, (2) a $36 million
increase in marketing and sales costs, and (3barifion increase in cost of goods sold. Theseengartially offset by (1) a decrease of $44
million in research and development costs and @aease of $31 million in our income tax expense.

During the three months ended June 30, 2009, we $328 million of cash in operating activities asnpared to using $291 million of cash

the three months ended June 30, 2008. The incieassh used in operating activities for the thmemths ended June 30, 2009 as compared tc
the three months ended June 30, 2008 was printaréyto the timing of the collection of our receilesb We collected a greater amount of our
receivables during the three months ended Jun2(®8 as compared to the three months ended Jur29@0,

Trends in Our Business

Economic EnvironmenAs a result of the national and global economic miomn, overall consumer spending has declined.iRetaylobally
have taken a more conservative stance in ordeangegnventory. The decrease in retail orders dmuiied to the decline in anticipated demand
for our products during the 2008 holiday sellingse. We remain cautious about our future saléghiof the current economic environment
and the impact it has had on our retailers.

Current Generation Game Consol&deo game hardware systems have historically hid aycle of four to six years, which causes ¥igeo
game software market to be cyclical as well. Theent cycle began with Microsoft's launch of theo%360 in 2005, and continued in 2006
when Sony and Nintendo launched their next-ger@raystems, the PLAYSTATION 3 and the Wii, respeddti. Unlike past cycles, we
believe this current cycle may be extended, paltly to the growth of online services and contéwt greater graphic and processing power of
the current-generation hardware and the introdoaifmew peripherals. However, growth in the irlsthbase of the Xbox 360, the
PLAYSTATION 3 and the Wii may slow down in light &ie current economic environment. Consequentlyjralustry may experience slov
growth than in recent years.

Online Content and Service#n addition to selling packaged goods games, la@ @rovide a variety of electronically deliveremgucts and
services. Many of our games that are availableaakgged goods products are also available by détectronic download through the Internet
(from websites that we maintain and others thatieemnse). We also offer electronically deliverechimmt and services that are add-ons or
related to our packaged goods produ@gy(, game enhancements or matchmaking services),thed games, content and services that are
available only via electronic delivery (such as garfor wireless devices, and Internet-only gamesgame services). Electronically delivered
content and services are generally offered to aoessi as subscription
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services, electronic downloads for a one-time ée@n an advertising-supported basis. We have migghficant investments in electronically
delivered content and services, and we believetiigmtvill become an increasingly important parbaf business over time.

Mobile Platforms. Advances in mobile technology have resulted wargety of new and evolving platforms for on-theigteractive
entertainment that appeal to a broad consumer Base=fforts in mobile interactive entertainmere &rcused in two areas —packaged goods
games for handheld game systems and downloadatnlesg@r wireless devices. We expect sales of gdonegireless devices to continue to
be an important part of our business worldwide.

Recent Developments

International Operations and Foreign Currency Exnga Impac. International sales are a fundamental part obasiness. Net revenue from
international sales accounted for approximatelypditent of our total net revenue during both tleg¢hmonths ended June 30, 2009 and

June 30, 2008. Our international net revenue wiasgpily driven by sales in Europe and, to a mudség extent, in Asia. We believe that in
order to succeed internationally, it is importantlevelop content locally that is specifically dited toward local cultures and customs. Year-
over-year, we estimate that foreign exchange eedsan unfavorable impact on our net revenue ofceqapately $45 million, or 6 percent, for
the three months ended June 30, 2009. During tee thonths ended June 30, 2009, the U.S. dollemgitnened against most major currenc
including the Euro and the British pound sterlihgaddition, our international investments and cash and cash equivalents denominated in
foreign currencies are subject to fluctuationsoirefgn currency. If the U.S. dollar continues t@sgthen against these currencies, then foreign
exchange rates may continue to have an unfavonaipiact on our results of operations and our finalnobndition.

Deferred Income Tax Valuation Allowar. We account for income taxes under Statementrafrigiial Accounting Standard (“SFAS”) SFAS
No. 109,Accounting for Income Taxesvhich requires the recognition of deferred taseds and liabilities for both the expected impdct o
differences between the financial statements anfdais of assets and liabilities and for the etguetuture tax benefit to be derived from tax
loss and tax credit carry forwards. SFAS No. 108itazhally requires that a valuation allowance mstestablished against deferred tax assets
when, for purposes of SFAS No. 109, it is considen®re likely than not that all or a portion of eefd tax assets will not be realized. In
making this determination, we are required undek&No. 109 to give significant weight to evidenbattcan be objectively verified. SFAS

No. 109 provides that it is difficult to concludeat a valuation allowance is not needed when tisenegative evidence such as cumula

losses in recent years. Forecasts of future taxiabtene are considered to be less objective thahrpaults, particularly in light of the recent
deterioration of the economic environment. Thefeumulative losses weigh heavily in the oversdlessment. In making our assessment, we
are also required to consider the scheduled relvefrexisting deferred tax liabilities, carry backfuture deductible amounts allowed under
current tax law, and tax planning strategies. Basethese requirements, we have recorded a vafhuafiimvance against most of our U.S.
deferred tax assets and expect to provide a valuatiowance on future U.S. tax benefits until va@ sustain a level of profitability or until

other significant positive evidence arises thagasts that these benefits are more likely tharinbe realized.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

Our Condensed Consolidated Financial Statements Ibegn prepared in accordance with accountingipte@ggenerally accepted in the

United States. The preparation of these Condensaddlidated Financial Statements requires managaimemake estimates and assumptions
that affect the reported amounts of assets aniifie®, contingent assets and liabilities, anderawe and expenses during the reporting periods.
The policies discussed below are considered by geanant to be critical because they are not onlyomant to the portrayal of our financial
condition and results of operations, but also beeapplication and interpretation of these policéegiires both management judgment and
estimates of matters that are inherently uncegathunknown. As a result, actual results may diffaterially from our estimates.

Revenue Recognition, Sales Returns, Allowances Bad Debt Reserves

We derive revenue principally from sales of intérecsoftware games designed for play on video geomsoles (such as the PLAYSTATION
3, Xbox 360 and Wii), PCs, handheld game playarsiss the PSP and Nintendo DS), and wireless eeystich as cellular phones and smart
phones including the Apple iPhone™). We evaluatemae recognition based on the criteria set farth i
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Statement of Position (“SOP”) 97-8pftware Revenue Recognition, as amended by SOPM@8dification of SOP 97-2, Software Revenue
Recognition, With Respect to Certain Transactiam$ &taff Accounting Bulleti"SAB”) No. 104, Revenue RecognitioVe evaluate and
recognize revenue when all four of the followingenia are met:

» Evidence of an arrangeme. Evidence of an agreement with the customer #féats the terms and conditions to deliver prosluct
that must be present in order to recognize reve

» Delivery. Delivery is considered to occur when a produshipped and the risk of loss and rewards of owngitsave beel
transferred to the customer. For online game sesyidelivery is considered to occur as the sersipeovided. For digital
downloads that do not have an online service compipmelivery is considered to occur generally wthendownload is made
available.

» Fixed or determinable fe. If a portion of the arrangement fee is not fixedleterminable, we recognize revenue as the an
becomes fixed or determinab

» Collection is deemed probak. We conduct a credit review of each customer welin a significant transaction to determine
creditworthiness of the customer. Collection isrded probable if we expect the customer to be abpay amounts under the
arrangement as those amounts become due. If werdegethat collection is not probable, we recogmeeenue when collection
becomes probable (generally upon cash collect

Determining whether and when some of these criteaiae been satisfied often involves assumptions@anthgement judgments that can he
significant impact on the timing and amount of newe we report in each period. For example, for ipleltelement arrangements, we must
make assumptions and judgments in order to (1yméte whether and when each element has been deliv@®) determine whether
undelivered products or services are essenti#legdunctionality of the delivered products and &y, (3) determine whether VSOE exists for
each undelivered element, and (4) allocate thé poize among the various elements we must deli@banges to any of these assumptions or
management judgments, or changes to the elemeatsdftware arrangement, could cause a materigdase or decrease in the amount of
revenue that we report in a particular period. &ample, in connection with some of our packagestigproduct sales, we offer an online
service without an additional fee. Prior to fisgahr 2008, we were able to determine VSOE for tilme service to be delivered; therefore, we
were able to allocate the total price received fthencombined product and online service sale batvtieese two elements and recognize the
related revenue separately. However, startingsitefiyear 2008, VSOE no longer existed for thenensiervice to be delivered for certain
platforms and all revenue from these transactismedognized over the estimated online serviceogeNlore specifically, starting in fiscal year
2008, we began to recognize the revenue from sélesrtain online-enabled packaged goods on ggsitrdine basis over a six month period
beginning in the month after shipment. Accordinghys relatively small change (from having VSOE floe online service to no longer having
VSOE) has had a significant effect on our reporesiilts.

In addition, for some software products we alsosjpl® updates or additional content (“digital cortteto be delivered via the Internet that can
be used with the original software product. In maages we separately sell digital content for alitahal fee; however some purchased di
content can only be accessed via the Interpet (the consumer never takes possession of the Idigitdent). We account for online
transactions in which the consumer does not taksgssion of the digital content as a service timsaand, accordingly, we recognize the
associated revenue over the estimated servicedhdni@ther transactions, at the date we sell tffisvare product we have an obligation to
provide incremental unspecified digital contenttia future without an additional fee. In these sagee account for the sale of the software
product as a multiple element arrangement and rézedhe revenue on a straight-line basis oveettienated life of the game.

Determining whether a transaction constitutes dmemervice transaction or a digital content davewl of a product requires judgment and can
be difficult. The accounting for these transactiansignificantly different. Revenue from producihloads is generally recognized when the
download is made available (assuming all othergetition criteria are met). Revenue from an onliaeng service is recognized as the service
is rendered. If the service period is not definee recognize the revenue over the estimated sepeided. Determining the estimated service
period is inherently subjective and is subjecteguiar revision based on historical online usageddition, determining whether we have an
implicit obligation to provide incremental unspeeif future digital content without an additiona¢ fean be difficult.

Product revenue, including sales to resellers astdlulitors (“channel partners”), is recognized witlee above criteria are met. We reduce
product revenue for estimated future returns, poicgection, and other offerings, which may occithwur customers and channel partners.
Price protection represents the right to receieeedit allowance in the event we lower our wholegaice on a particular product. The amount
of the price protection is generally the differetetween the old price and the new price. In aertai
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countries, we have stock-balancing programs forRitiand video game system software products, waliotv for the exchange of these
software products by resellers under certain cistances. It is our general practice to exchangevaoé products or give credits rather than to
give cash refunds.

In certain countries, from time to time, we dedid¢rovide price protection for our software progudVhen evaluating the adequacy of sales
returns and price protection allowances, we anatyzi®rical returns, current sell-through of distiior and retailer inventory of our software
products, current trends in retail and the videmgaegment, changes in customer demand and accemfour software products, and other
related factors. In addition, we monitor the voluafesales to our channel partners and their invégpas substantial overstocking in the
distribution channel could result in high returmshiher price protection costs in subsequent pstio

In the future, actual returns and price protectimay materially exceed our estimates as unsolavaodt products in the distribution channels
are exposed to rapid changes in consumer prefesemzgket conditions or technological obsolesceheeto new platforms, product update
competing software products. For example, theafghroduct returns and/or price protection for eaftware products may continue to incre

as the PlayStation 2 console moves through itsyldfie. While we believe we can make reliable estimaegarding these matters, these
estimates are inherently subjective. Accordindlpuir estimates changed, our returns and pricesption reserves would change, which would
impact the total net revenue we report. For exapipéetual returns and/or price protection wegngicantly greater than the reserves we have
established, our actual results would decreaseeparted total net revenue. Conversely, if actealms and/or price protection were
significantly less than our reserves, this woultté@ase our reported total net revenue. In additf@uyr estimates of returns and price protec
related to online-enabled packaged goods softwaugts change, the amount of net deferred revereuecognize in the future would
change.

Significant management judgment is required tavestie our allowance for doubtful accounts in anyoaating period. We determine our
allowance for doubtful accounts by evaluating costocreditworthiness in the context of current @gnit trends and historical experience.
Depending upon the overall economic climate andittecial condition of our customers, the amourd &ming of our bad debt expense and
cash collection could change significantly.

Fair Value Estimates

The preparation of financial statements in conftymiith accounting principles generally acceptethi@ United States often requires us to
determine the fair value of a particular item iderto fairly present our financial statements.hfitt an independent market or another
representative transaction, determining the fdwevaf a particular item requires us to make sehassumptions that are inherently difficult to
predict and can have a material impact on the csiah on the appropriate accounting.

There are various valuation techniques used tmasti fair value. These include (1) the market apginovhere market transactions for ident
or comparable assets or liabilities are used terdene the fair value, (2) the income approach cthises valuation techniques to convert
future amounts (for example, future cash flowsuburfe earnings) to a single present value amouudt(3) the cost approach, which is based on
the amount that would be required to replace aetaBsr many of our fair value estimates, includinug estimates of the fair value of acquired
intangible assets and acquired in-process techpoleg use the income approach. Using the incomeoaph requires the use of financial
models, which require us to make various estimatdading, but not limited to (1) the potential tué cash flows for the asset or liability being
measured, (2) the timing of receipt or paymenhose future cash flows, (3) the time value of moaggociated with the delayed receipt or
payment of such cash flows, and (4) the inhershktassociated with the cash flows (risk premiumdkMg these cash flow estimates are
inherently difficult and subjective, and, if anytbe estimates used to determine the fair valuggusie income approach turns out to be
inaccurate, our financial results may be negatiurelyacted. Furthermore, relatively small changesiémy of these estimates can have a
significant impact to the estimated fair value tesg from the financial models or the related aouting conclusion reached. For example, a
relatively small change in the estimated fair vadfian asset may change a conclusion as to whathasset is impaired.

While we are required to make certain fair valugeasments associated with the accounting for deyees of transactions, the following ar
are the most sensitive to the assessments:

Business Combinatior. We must estimate the fair value of assets acgyulisgilities and contingencies assumed, acquimgutocess
technology, and contingent consideration in a lessrcombination. Our assessment of the estimateehfae of each of these can have a
material effect on our reported results as intaegissets and acquired in-process technology apetiaed over various estimated useful lives.
Furthermore, a change in the estimated fair valm@sset or liability often has a direct impattioe
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amount to recognize as goodwill, an asset thavtimmortized. Determining the fair value of acqdiessets requires an assessment of the
highest and best use or the expected price tohsedsset and the related expected future cask.fldetermining the fair value of acquired in-
process technology also requires an assessmeunt ekpectations related to the use of that assgeriining the fair value of an assumed
liability requires an assessment of the expectstitoatransfer the liability. Such estimates ateenmently difficult and subjective and can have a
material impact on our financial statements.

Assessment of Impairment of Goodwill and Other -Lived AssetsCurrent accounting standards require that we asisesgcoverability of
purchased intangible assets and other long-livedtast least annually or whenever events or clsainggrcumstances indicate the remaining
value of the assets recorded on our Condensed (aateo Balance Sheets is potentially impairecrter to determine if a potential
impairment has occurred, management must makeusassumptions about the estimated fair valueeésiset by evaluating future business
prospects and estimated cash flows. For some assetsstimated fair value is dependent upon ptiegdjavhich of our products will be
successful. This success is dependent upon sdaetats, which are beyond our control, such as wbjgerating platforms will be successfu
the marketplace. Also, our revenue and earningdependent on our ability to meet our product deschedules.

SFAS No. 142Goodwill and Other Intangible Assetsequires a two-step approach to testing goodailimpairment for each reporting unit
annually, or whenever events or changes in circancgts indicate the fair value of a reporting uskhelow its carrying amount. Our reporting
units are determined by the components of our dipgraegments that constitute a business for whath (1) discrete financial information is
available and (2) segment management regularlgwesthe operating results of that component. SFASIM? requires that the impairment
test be performed at least annually by applyingimavalue-based test. The first step measuresrfpairment by applying fair-value-based tests
at the reporting unit level. The second step (dfassary) measures the amount of impairment by eqgpfsir-value-based tests to the individual
assets and liabilities within each reporting unit.

To determine the fair values of the reporting unged in the first step, we use a combination efttarket approach, which utilizes comparable
companies’ data, and/or the income approach, eodiged cash flows. Each step requires us to magnjents and involves the use of
significant estimates and assumptions. These estin@ad assumptions include long-term growth ratelsoperating margins used to calculate
projected future cash flows, risk-adjusted discoategs based on our weighted average cost of tdpitare economic and market conditions
and determination of appropriate market comparaflesse estimates and assumptions have to be madadh reporting unit evaluated for
impairment. Our estimates for market growth, ourkeishare and costs are based on historical dataus internal estimates and certain
external sources, and are based on assumptioraréhednsistent with the plans and estimates wasing to manage the underlying business.
Our business consists of developing, marketingdastributing video game software using both esshigld and emerging intellectual properties
and our forecasts for emerging intellectual prapsrare based upon internal estimates and exteooates rather than historical information
and have an inherently higher risk of accuracjutifire forecasts are revised, they may indicateequire future impairment charges. We base
our fair value estimates on assumptions we belieyr reasonable but that are unpredictable aretenlly uncertain. Actual future results r
differ from those estimates.

Assessment of Impairment of S-Term Investments, Marketable Equity Securities@titer Investment&Ve periodically review our short-
term investments, marketable equity securitiesathdr investments for impairment. Our short-terrreBiments consist of securities with
remaining maturities greater than three monthhatitne of purchase and our marketable equity g@siconsist of investments in common
stock of publicly traded companies, both are actexlifor as available-for-sale under the provisiohSFAS No.115Accounting for Certain
Investments in Debt and Equity Securi, as amended. Unrealized gains and losses on ottrtehm investments and marketable equity
securities are recorded to other comprehensivanecaet of tax, until either (1) the security i¢dsor (2) we determine that the decline in the
fair value of a security to a level below its cbasis is other-than-temporary. Determining whetherdecline in fair value is other-than-
temporary requires management judgment based ap#wfic facts and circumstances of each securitg. ultimate value realized on these
securities is subject to market price volatilitytilthey are sold. We consider various factorseétedmining whether we should recognize an
impairment charge, including the duration thatfdievalue has been less than the cost basis,igewéthe impairment, reason for the decline
in value and potential recovery period, the finahcondition and near-term prospects of the inwsstand our intent and ability to hold the
investment for a period of time sufficient to alléar any anticipated recovery in market value. Rgrihe three months ended June 30, 2009
and 2008, we recognized impairment charges of $ill®mand $5 million, respectively, on our markela equity securities. Our ongoing
consideration of these factors could result in tioloil impairment charges in the future, which cblodve a material impact on our financial
results.
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Our other investments consist principally of norivg preferred shares in two companies whose constak is publicly traded and are
accounted for under the cost method as prescripedtbounting Principles Board (“APB”) No. 18he Equity Method of Accounting for
Investments in Common St¢, as amended. We monitor these investments forirmpat and make appropriate reductions in the aagry
values if we determine that an impairment chargedsiired, based primarily on the financial coraditand neaterm prospects of the investe
We had no impairment charges during the three nsostided June 30, 2009. During the three monthsdehdee 30, 2008, we recognized an
impairment charge of $1 million on our other invasnts.

Assessment of Inventory ObsolesceWe regularly review inventory quantities on-hand émthe retail channel. We write down inventory
based on excess or obsolete inventories deterrpimmcrily by future anticipated demand for our puots. Inventory write-downs are
measured as the difference between the cost afivieatory and market value, based upon assumpéibast future demand that are inherently
difficult to assess. At the point of a loss recdigmi, a new, lower cost basis for that inventorgssablished, and subsequent changes in fac
circumstances do not result in the restoratiomorgase in that newly established cost basis.

Stock-Based Compensation

We are required to estimate the fair value of siased payment awards on the date of grant. Thaagsd fair value of stock options and
stock purchase rights granted pursuant to our graeplstock purchase plan is determined using thekBaholes valuation model, which
requires us to make certain assumptions abouuthieef Determining the estimated fair value is @fe by our stock price, as well as
assumptions regarding subjective and complex viesatuich as expected employee exercise behaviarwarekpected stock price volatility
over the term of the award. We estimated the fdhgvkey assumptions for the Black-Scholes valuatialeulation:

* Risk-free interest rate The risk-free interest rate is based on U.S. Jusayields in effect at the time of grant for #agected term
of the option.

» Expected volatility,. We use a combination of historical stock pricéatitity and implied volatility computed based dretprice of
options publicly traded on our common stock for expected volatility assumptio

* Expected tern. The expected term represents the weic-average period the stock options are expectedhaireoutstanding. Th
expected term is determined based on historicatesesbehavior, post-vesting termination patteomions outstanding and future
expected exercise behavi

» Expected dividenc.

Changes to our underlying stock price, our assumptused in the Black-Scholes option valuationwatmon and our forfeiture rate, which is
based on historical data, as well as future eqrimted or assumed through acquisitions could fegunitly impact compensation expense to be
recognized in future periods.

Royalties and Licenses

Our royalty expenses consist of payments to (1jerdricensors, (2) independent software develgerd (3) co-publishing and distribution
affiliates. License royalties consist of paymentsdmto celebrities, professional sports organinatimovie studios and other organizations for
our use of their trademarks, copyrights, personalipity rights, content and/or other intellectpabperty. Royalty payments to independent
software developers are payments for the developofentellectual property related to our games:fdlishing and distribution royalties are
payments made to third parties for the deliverproiduct.

Royalty-based obligations with content licensord distribution affiliates are either paid in advarand capitalized as prepaid royalties or are
accrued as incurred and subsequently paid. Thgsdtydrased obligations are generally expensea$t @f goods sold generally at the greater
of the contractual rate or an effective royaltyeraaised on the total projected net revenue. Sigmifijudgment is required to estimate the
effective royalty rate for a particular contracedause the computation of effective royalty ragegiires us to project future revenue, it is
inherently subjective as our future revenue praggastmust anticipate a number of factors, includibigthe total number of titles subject to the
contract, (2) the timing of the release of thelegj (3) the number of software units we expeaeiy which can be impacted by a number of
variables, including product quality, the timingtbé title’s release and competition, and (4) fetpricing. Determining the effective royalty
rate for our titles is particularly challenging diethe inherent difficulty in predicting the poptity of entertainment products. Accordingly, if
our
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future revenue projections change, our effectiyalty rates would change, which could impact theant and timing of royalty expense we
recognize.

Prepayments made to thinly capitalized indepensleftivare developers and co-publishing affiliates generally made in connection with the

development of a particular product and, therefaeare generally subject to development risk podhe release of the product. Accordingly,
payments that are due prior to completion of a pcodre generally expensed to research and develuponer the development period as the

services are incurred. Payments due after complefithe product (primarily royalty-based in najuaee generally expensed as cost of goods
sold.

Our contracts with some licensors include minimurargnteed royalty payments, which are initiallyoreled as an asset and as a liability a
contractual amount when no performance remains tiv@hicensor. When performance remains with tberigor, we record guarantee
payments as an asset when actually paid and abiktyi when incurred, rather than recording theeasind liability upon execution of the
contract. These obligations are classified as atifighilities to the extent such royalty paymeats contractually due within the next twelve
months. As of June 30, 2009 and March 31, 2009 caqpately $41 million and $37 million, respectiyebf minimum guaranteed royalty
obligations had been recognized.

Each quarter, we also evaluate the expected fudalezation of our royalty-based assets, as wellysunrecognized minimum commitments
not yet paid to determine amounts we deem unliteelye realized through product sales. Any impainsien losses determined before the
launch of a product are charged to research anelafwent expense. Impairments or losses deternpiostdlaunch are charged to cost of
goods sold. We evaluate long-lived royalty-basesgtssfor impairment based on the provisions of SNaS144 Accounting for the
Impairment or disposal of LorLived Assets(i.e., on an undiscounted cash flow basis when impaittimglicators exist). Unrecognized
minimum royalty-based commitments are accountecd$aexecutory contracts and, therefore, any laasésese commitments are recognized
when the underlying intellectual property is abametb(i.e., cease use) or the contractual rights to usentieléctual property are terminated
consistent with the provisions of SFAS No. 1A6¢counting for Costs Associated with Exit or Disgddsctivities. During the three months
ended June 30, 2009, we recognized impairment ekafh$1 million. We had no loss or impairment gearduring the three months ended
June 30, 2008.

Income Taxes

We account for income taxes under SFAS No. 109¢chviequires the recognition of deferred tax assetkliabilities for both the expected
impact of differences between the financial stat@naenount and the tax basis of assets and liasi)iand for the expected future tax benefit to
be derived from tax loss and tax credit carry fadga SFAS No. 109 additionally requires that a atibn allowance must be established
against deferred tax assets when, for purposeBAEMNo0. 109, it is considered more likely than i@t all or a portion of deferred tax assets
will not be realized. In making this determinatiove are required under SFAS No. 109 to give sigaift weight to evidence that can be
objectively verified. SFAS No. 109 provides thaisidifficult to conclude that a valuation allowanis not needed when there is negative
evidence such as cumulative losses in recent yearscasts of future taxable income are considierée less objective than past results,
particularly in light of the recent deterioratiohtbe economic environment. Therefore, cumulatogses weigh heavily in the overall
assessment.

In addition to considering forecasts of future talgancome, we are also required to evaluate aaatify other possible sources of taxable
income in order to assess the realization of oferded tax assets, namely the reversal of existafgrred tax liabilities, the carry back of los
and credits as allowed under current tax law, Aedrmplementation of tax planning strategies. Eatihg and quantifying these amounts
involves significant judgments. Each source of meanust be evaluated based on all positive andiimegavidence, and involve assumptions
about future activity. SFAS No. 109 provides thexttain taxable temporary differences that are rpeeted to reverse during the carry forward
periods permitted by tax law cannot be considesea source of future taxable income that may béadla to realize the benefit of deferred
assets. For example, when determining the valuatiowance we recorded at June 30, 2009, we didhebide as a source of future taxable
income the taxable temporary difference relatetthéoaccumulated tax depreciation on our headqgusdfdeilities in Redwood City, California.
These facilities were subject to leases which exbin July 2009, and had been accounted for astipgieases in accordance with SFAS
No. 13,Accounting for Leasesas amended. On July 13, 2009, we purchased ¢figiés concurrent with the expiration and extilghument of
the lessor’s financing agreements. The aggregathase price of the facilities was approximatel®Billion. As a result, we will be able to
include a significant portion of the related termgrgrdifferences as a source of future taxable ireonmdetermining our valuation allowance,
and therefore anticipate recording a reductionuinv@aluation allowance of approximately $35 millitm$40 million in our fiscal quarter ended
September 30, 2009.
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Based on the assumptions and requirements note alve have recorded a valuation allowance agaiost of our U.S. deferred tax asset:
addition, we expect to provide a valuation allonaoa future U.S. tax benefits until we can sussalievel of profitability or until other
significant positive evidence arises that sugdest these benefits are more likely than not todadized.

In the ordinary course of our business, there apyntransactions and calculations where the taxalagdvultimate tax determination is
uncertain. As part of the process of preparing@amsolidated Financial Statements, we are reqairegtimate our income taxes in each of the
jurisdictions in which we operate prior to the cdetipn and filing of tax returns for such period#is process requires estimating both
geographic mix of income and our uncertain taxpmss in each jurisdiction where we operate. Thetémates involve complex issues and
require us to make judgments about the likely @jgfibn of the tax law to our situation, as wellhath respect to other matters, such as
anticipating the positions that we will take on takurns prior to our actually preparing the retuamd the outcomes of disputes with tax
authorities. The ultimate resolution of these issmay take extended periods of time due to exaipimaby tax authorities and statutes of
limitations. In addition, changes in our businéssluding acquisitions, changes in our internatlamporate structure, changes in the
geographic location of business functions or assbnges in the geographic mix and amount of irgaa well as changes in our agreements
with tax authorities, valuation allowances, apdiesaccounting rules, applicable tax laws and ratipis, rulings and interpretations thereof,
developments in tax audit and other matters, andti@ns in the estimated and actual level of ahpuatax income can affect the overall
effective income tax rate.

We historically have considered undistributed eagsiof our foreign subsidiaries to be indefinitedinvested outside of the United States and,
accordingly, no U.S. taxes have been provided tirer@/e currently intend to continue to indefiniteéinvest the undistributed earnings of our
foreign subsidiaries outside of the United States.

RESULTS OF OPERATIONS

Our fiscal year is reported on a 52 or 53-weekqeetihat ends on the Saturday nearest March 31re3utts of operations for the fiscal years
ending or ended, as the case may be, March 31,2009 contain 53 and 52 weeks, respectivetyead on April 3, 2010 and March 28,
2009, respectively. Our results of operations ffierthree months ended June 30, 2009 and 2008 edtaind 13 weeks, respectively, and
ended on July 4, 2009 and June 28, 2008, resphctivar simplicity of disclosure, all fiscal perisdre referred to as ending on a calendar
month end.

Net Revenue

Net revenue consists of sales generated from ¢Eovjames sold as packaged goods and designeldyarrphardware consoles (such as
PLAYSTATION 3, Xbox 360 and Wii), PCs and handhghlime players (such as the Sony PSP and Nintendg®)Sjdeo games for wireless
devices (such as cellular phones and smart phaoksling the Apple iPhone), (3) interactive onlieabled packaged goods, digital content,
and online services associated with these gampesefdices in connection with some of our onlinenga, (5) programming third-party web
sites with our game content, (6) allowing other pamies to manufacture and sell our products inurartjon with other products, and

(7) advertisements on our online web pages andriigames.

During three months ended June 30, 2009 and 2088e@ognized total net revenue of $644 million #&64 million, respectively. Our total
net revenue during the three months ended Jun208@, and 2008 includes $212 million and $309 milliespectively, recognized from sales
of certain online-enabled packaged goods and dligpiatent for which we were not able to objectivétermine the fair value (as defined by
U.S. Generally Accepted Accounting Principles foitware sales) of the online service that we predith connection with the sale and the
obligation we had to deliver incremental unspedifiigital content in the future without an additdfiee. When we refer to deferral of net
revenue in this “Net Revenue” section, we meardéferral of (1) the total net revenue from bundikes of certain online-enabled packaged
goods and PC digital downloads for which eitherdeenot have VSOE for the online service that wevjgl® in connection with the sale of the
software or we have an obligation to provide futm@emental unspecified digital content, (2) ravefrom certain packaged goods sales of
massively-multiplayer online role-playing gamesd é8) revenue from the sale of certain incremetdatent associated with our core
subscription services that can only be played enlivhich are types of “micro-transactions.” Durthg three months ended June 30, 2009, we
deferred the recognition of $172 million of neteeue, which decreased our reported net revenwsnagared to the recognition of $195
million of deferred net revenue, which increasedreported net revenue for the three months ended 30, 2008.
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From a geographical perspective, our total netrregdor the three months ended June 30, 2009 &0fl\28s as follows (in millions):

Three Months Ended June 30

%

2009 2008 Decreas: Change

North America $345 53% $42¢ 53% $ (86) (20%)
Europe 25¢ 4% 32¢  41% (71) (22%)
Asia 43 7% 46 6% 3 (7%)
International 301 4% 378 _4™% (74) (20%)
Total Net Revenu $644 100% $804 10(% $ (160 (20%)

The overall change in deferred net revenue fothihee months ended June 30, 2009 and 2008 wafi@sddin millions):

Three Months Ended June 30

2009 2008 Decreas
PC $ (137) $ 28 $ (159
Xbox 360 (63 — (63
Wi (23 19 (42
PlayStation Z 7 39 (32
PSP 16 31 (15
PLAYSTATION 3 22 78 (56)
Total Impact on Net Reveni $ (172 $ 19t $ (367)

North America

For the three months ended June 30, 2009, netuevarNorth America was $343 million, driven BYA SPORTS Active, Madden NFL @Aad
Club Pogo subscription revenue. Net revenue fothtee months ended June 30, 2009 decreased Zhpesc $86 million, as compared to the
three months ended June 30, 2008. From an opeshpenspective, the decrease in net revenue wasrdby (1) a $42 million decrease in net
revenue from sales of titles for the PlayStatio(22.a $39 million decrease in net revenue frorasaf titles for the Xbox 360, and (3) a $28
million decrease in net revenue from sales ofgifte the PLAYSTATION 3. These decreases were glirtoffset by an increase of $22 milli

in net revenue from sales of titles for the Wii.

The deferral of net revenue decreased our repagetkevenue by $106 million during the three momthded June 30, 2009 as compared to an
increase in our reported net revenue of $89 millmrthe three months ended June 30, 2008.

We expect net revenue for North America to decrelasing fiscal year 2010 as compared to fiscal Y€89 due to an expected increase in
deferred net revenue related to our online-enapéettaged goods and digital content.

The change in deferred net revenue for the thregtmsended June 30, 2009 and 2008 for North Amerasas follows (in millions):

Three Months Ended June 30,

2009 2008 Decreas:
PC $ (54) $ 7 $ (61)
Xbox 360 (49) — (48)
Wii (13 13 (26)
PLAYSTATION 3 ©) 29 (31)
PSP 5 16 (11)
PlayStation 2 6 24 (18)
Total Impact on Net Reveni $ 106) $ 89 $ (199
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Europe

For the three months ended June 30, 2009, netuevarEurope was $258 million, driven BYFA 09, Need for Speed UndercovemdEA
SPORTS ActiveNet revenue for the three months ended June@®® @ecreased 22 percent, or $71 million, as coedpiar the three months
ended June 30, 2008. From an operational perspdtitvdecrease in net revenue was driven by (2parillion decrease in net revenue from
sales of titles for the PlayStation 2, (2) a $24iom decrease in net revenue from sales of titeshe PC, and (3) a $20 million decrease in net
revenue from sales of titles for the Xbox 360.

The deferral of net revenue decreased our repagecevenue by $61 million during the three momthded June 30, 2009 as compared to an
increase in our reported net revenue of $95 millmrthe three months ended June 30, 2008.

We estimate that foreign exchange rates (prim#hnigyBritish pound sterling) decreased reportedeetnue, including the foreign exchange
impact from deferred net revenue, by approxima$dy million, or 11 percent, for the three monthdeshJune 30, 2009 as compared to the
three months ended June 30, 2008. Excluding tleetedf foreign exchange rates from net revenuegstienate that net revenue decreased by
approximately $34 million, or 11 percent, for thegte months ended June 30, 2009 as compared tiorédgemonths ended June 30, 2008.

We expect net revenue for Europe to decrease dfisicg) year 2010 as compared to fiscal year 2069td an expected increase in deferre
revenue related to our online-enabled packagedsgyand digital content.

The change in deferred net revenue for the thregmsended June 30, 2009 and 2008 for Europe wiadl@ass (in millions):

Three Months Ended June 30,

2009 2008 Decreas
PC $ (72 $ 19 $ (91)
Xbox 360 (13) — (13)
Wii (8) 5 (13)
PlayStation - 1 13 (12
PSP 10 14 (4)
PLAYSTATION 3 21 44 (23
Total Impact on Net Reveni $ 61 $ 95 $ (15€

Asia
For the three months ended June 30, 2009, netueviarAsia was $43 million, driven byeed for Speed UndercoveflFA 09, andEA
SPORTS ActiveNet revenue for the three months ended June(®® @ecreased 7 percent, or $3 million, as comparéite three months

ended June 30, 2008. From an operational perspethie decrease in net revenue was driven primayily $3 million decrease in net revenue
from sales of titles for the PC.

The deferral of net revenue decreased our repagetkevenue by $5 million during the three monthdezl June 30, 2009 as compared to an
increase in our reported net revenue of $11 millmrthe three months ended June 30, 2008.

We estimate that foreign exchange rates (partigulae Australian dollar) decreased reported ne¢meie, including the foreign exchange
impact from deferred net revenue, by approxima$8lynillion, or 17 percent, for the three monthseshdune 30, 2009 as compared to the
months ended June 30, 2008. Excluding the effefdrefgn exchange rates from net revenue, we estithat net revenue increased by
approximately $5 million, or 10 percent, for thee months ended June 30, 2009 as compared tordeerhonths ended June 30, 2008.

We expect net revenue for Asia to increase duiisgafyear 2010 as compared to fiscal year 200%alirecreased sales, partially off-set by an
expected increase in deferred net revenue relatedrtonline-enabled packaged goods and digitetietdn
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The change in deferred net revenue for the thregmsended June 30, 2009 and 2008 for Asia wasllasvé (in millions):

Three Months Ended June 30

2009 2008 Decreas
PC $ (5) $ 2 $ ()
Wii 2 1 (3
Xbox 360 2 — 2
PlayStation - — 2 2
PSP 1 1 —
PLAYSTATION 3 3 5 2
Total Impact on Net Reveni $ (5 $ 11 $ (16

Cost of Goods Sold

Cost of goods sold for our packaged-goods busic@ssists of (1) product costs, (2) certain royakpenses for celebrities, professional sports
and other organizations and independent softwareldgers, (3) manufacturing royalties, net of vodudiscounts and other vendor
reimbursements, (4) expenses for defective prod(Exsvrite-offs of post-launch prepaid royalty tgg6) amortization of certain intangible
assets, (7) personnel-related costs, and (8) lligiton costs. We generally recognize volume distowhen they are earned from the
manufacturer (typically in connection with the ashément of unit-based milestones), whereas othatarereimbursements are generally
recognized as the related revenue is recognizest. dgoods sold for our online products consisimarily of data center and bandwidth costs
associated with hosting our web sites, credit éeed and royalties for use of third-party properti@ost of goods sold for our web site
advertising business primarily consists of serzests:

Cost of goods sold for the three months ended 30n2009 and 2008 were as follows (in millions):

Change as

% of Net June 30 % of Net
June 30 % of Net
2009 Revenue 2008 Revenue % Change Revenue
$321 49.8% $296 36.8% 8.4% 13.0%

During the three months ended June 30, 2009, ¢@sians sold increased by 13.0 percent as a pexgemf total net revenue as compared to
the three months ended June 30, 2008. This increas@rimarily due to $367 million unfavorable charin deferred net revenue related to
certain onlineenabled packaged goods and digital content. Thealhwecrease in cost of goods sold as a percergéget revenue was partia
mitigated by a greater percentage of net reverara #A studio products, which have a higher margantour co-publishing and distribution
products, which positively impacted cost of goodlsl s a percent of total net revenue by approxm® percent.

Although there can be no assurance, and our a@sualts could differ materially, in the short tewa expect our gross margin as a percentage
of total net revenue to continue to increase dufiseal year 2010 as compared to fiscal year 2Q@9td anticipated margin improvements,
partially off-set by an expected increase in def@met revenue related to our online-enabled patkggods and digital content. We expense
the cost of goods sold related to these transactianing the period in which the product is delece(rather than on a deferred basis).

Marketing and Sales

Marketing and sales expenses consist of persopfekd costs, related overhead costs and advetisiarketing and promotional expenses,
net of qualified advertising cost reimbursementsrfithird parties.

Marketing and sales expenses for the three momithsdeJune 30, 2009 and 2008 were as follows (itomd):

% of Net June 30 % of Net
June 30
2009 Revenue 2008 Revenue $ Change % Change
$164 25% $128 16% $36 28%
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The increase in marketing and sales expenses@sanpage of net revenue was primarily due toribeease in deferred net revenue related to
online-enabled packaged goods and digital contaribg the three months ended June 30, 2009.

Marketing and sales expenses increased by $3®miltir 28 percent, during the three months ended 30, 2009, as compared to the three
months ended June 30, 2008. The increase was yirdae to an increase of $47 million in marketiaglvertising and promotional expenses
primarily to support our launch of new franchisesl ancremental spending on established franchiga@s.increase was patrtially offset by a ¢
million decrease in personnel-related costs pripaesulting from a decrease in incentive-basedpemsation expense and headcount.

We expect marketing and sales expenses to renaaiduting fiscal year 2010 as compared to fiscal @909.

General and Administrative

General and administrative expenses consist obpees and related expenses of executive and admnaitive staff, related overhead costs, fees
for professional services such as legal and acoayrdnd allowances for doubtful accounts.

General and administrative expenses for the thie@hms ended June 30, 2009 and 2008 were as fo{lavwmsillions):

% of Net June 30 % of Net
June 30
2009 Revenue 2008 Revenue $ Change % Change
$66 10% $84 10% $(18) (21%)

General and administrative expenses decreased&sniiion, or 21 percent, during the three monthdedd June 30, 2009, as compared to the
three months ended June 30, 2008. This decreasprimzarily due to a $17 million decrease in perssgmelated costs primarily resulting from
a decrease in incentive-based and stock-based osaiEn expenses.

We expect general and administrative expensesnaireflat during fiscal year 2010 as compareddodi year 2009.

Research and Development

Research and development expenses consist of egsirred by our production studios for persomakited costs, related overhead costs,
contracted services, depreciation and any impaitiprepaid royalties for pre-launch products. &sh and development expenses for our
online business include expenses incurred by adiict consisting of direct development and relawesrhead costs in connection with the
development and production of our online gamese&eh and development expenses also include expasseciated with the developmen
web site content, software licenses and maintenamteork infrastructure and management overhead.

Research and development expenses for the threthsnemded June 30, 2009 and 2008 were as followsi(lions):

% of Net

June 30 % of Net
June 30
2009 Revenue 2008 Revenue $ Change % Change
$312 48% $356 44% $(44) (12%)

The increase in research and development expessepercentage of net revenue was primarily dileetancrease in deferred net revenue
related to online-enabled packaged goods and Hegitgent during the three months ended June 319.20

Research and development expenses decreased byilidd, or 12 percent, during the three monthsexhdune 30, 2009, as compared to the
three months ended June 30, 2008. The decreaseriwvasily due to (1) a decrease of $17 million ddaional personnel-related costs
primarily resulting from a decrease in headcoujta(decrease of $16 million in incentive-based pensation expense, and (3) a decrease of
$10 million in stock-based compensation expense.

We continue to expect research and developmennegrpgdo decrease in absolute dollars during fiseal 2010 as compared to fiscal year
2009 primarily due to a decrease in personnelgdlabsts.
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Amortization of Intangibles
Amortization of intangibles for the three monthsled June 30, 2009 and 2008 was as follows (inon#}:

% of Net June 30 % of Net
June 30
2009 Revenue 2008 Revenue $ Change % Change
$12 2% $15 2% $(3) (20%)

Amortization of intangibles decreased by $3 million20 percent, during the three months ended 30n2009 as compared to the three
months ended June 30, 2008, primarily due to agdamthe estimated useful lives of certain inthtes.

Restructuring Charges
Restructuring charges for the three months endee 30, 2009 and 2008 were as follows (in millions):

% of Net June 30 % of Net
June 30
2009 Revenue 2008 Revenue $ Change % Change
$14 2% $20 2% $(6) (30%)

Fiscal 2009 Restructuring

During the three months ended June 30, 2009, weried $9 million of restructuring charges, primafibr facilities+elated expenses. Includi
charges incurred through June 30, 2009, we expeattir cash and non-cash charges between $5%mdhd $60 million by March 2010.
These charges will consist primarily of employekested costs (approximately $35 million), facilityiecosts (approximately $20 million), as
well as other costs including asset impairmentsc(egtproximately $2 million). We did not incur aciyarges during the three months ended
June 30, 2008 related to this plan.

Fiscal 2008 Reorganization

During the three months ended June 30, 2009, wered $5 million of charges associated with ourdl2008 reorganization, of which $3
million was for facilities-related expenses andnfiftion related to other expenses, including cocied services costs to assist in the
reorganization of our business support functiongifmy the three months ended June 30, 2008, wergd$20 million of reorganization
charges, of which $16 million was for a facilitylaed impairment charge.

Losses on Strategic Investments
Losses on strategic investments for the three nscerided June 30, 2009 and 2008 were as followsi(lions):

% of Net June 30 % of Net
June 30
2009 Revenue 2008 Revenue $ Change % Change
$(16) (2%) $(6) (1%) $(10) 167%

During the three months ended June 30, 2009, lassstrategic investments increased by $10 milliwrl,67 percent, as compared to the three
months ended June 30, 2008. We recognized a $liénrithpairment charge on our investment in TheBrduthe three months ended June
2009. During the three months ended June 30, 2008ecognized a $6 million impairment charge oniouestments in Neowiz's common

and preferred shares.

Interest and Other Income, Net
Interest and other income, net, for the three noatided June 30, 2009 and 2008 were as follownsillions):

% of Net June 30 % of Net
June 30
2009 Revenue 2008 Revenue $ Change % Change
$3 — $15 2% $(12) (80%)
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During the three months ended June 30, 2009, sitarel other income, net, decreased by $12 milboB0 percent, as compared to the three
months ended June 30, 2008, primarily due to aedaerin interest income resulting from lower yigdsour cash, cash equivalents and short-
term investments balances.

Income Taxes
Income tax expense (benefit) for the three montited June 30, 2009 and 2008 were as follows (itomd):

Effective June 30 Effective
June 30
2009 Tax Rate 2008 Tax Rate % Change
$(24) 9.0% $7 (8.1%) (443%)

The tax benefit reported for the three months erdded 30, 2009 is based on our projected annuedtefé tax rate for fiscal 2010, and also
includes certain discrete tax charges recordechguhie period. Our effective tax rates for the ¢hmeonths ended June 30, 2009 and 2008 were
a tax benefit of 9.0 percent and a tax expenselop@&cent respectively. The effective tax ratettierthree months ended June 30, 2009 differs
from the statutory rate of 35.0 percent primariliedo U.S. losses for which no benefit is recoghizmn-U.S. losses with a reduced or zero tax
benefit, partially offset by benefits related te tiesolution of examinations by taxing authorii@sl reductions in the valuation allowance on
U.S. deferred tax assets. The effective tax ratéhthree months ended June 30, 2009 differs frensame periods in fiscal 2009 primarily
due to reduced or zero tax benefit on losses irdyutax charges related to our integration of V@it tax benefits related to the resolution of
tax examinations.

Our effective income tax rates for fiscal year 2@bd future periods will depend on a variety otdas, including changes in the deferred tax
valuation allowance, as well as changes in oummssi such as acquisitions and intercompany traosacthanges in our international
structure, changes in the geographic location efrtass functions or assets, changes in the gedgragphof income, changes in or termination
of our agreements with tax authorities, applicameounting rules, applicable tax laws and regulatioulings and interpretations thereof,
developments in tax audit and other matters, andti@ns in our annual pre-tax income or loss. Waui certain tax expenses that do not
decline proportionately with declines in our pgee-consolidated income or loss. As a result, soalte dollar terms, our tax expense will ha
greater influence on our effective tax rate at Iolggels of pre-tax income or loss than at higleeels. In addition, at lower levels of pre-tax
income or loss, our effective tax rate will be maodatile.

SFAS No. 109 provides that certain taxable tempadiferences that are not expected to reversendutie carry forward periods permitted by
tax law cannot be considered as a source of faéxable income that may be available to realizebtheefit of deferred tax assets. For exarr
when determining the valuation allowance we recd@eJune 30, 2009, we did not include as a safriigure taxable income the taxable
temporary difference related to the accumulatedigpeeciation on our headquarters facilities invkeatl City, California. These facilities we
subject to leases which expired in July 2009, aadilieen accounted for as operating leases in awdvith SFAS No. 1#ccounting for
Leases, as amended. On July 13, 2009, we purchased ¢higiéa concurrent with the expiration and extilgjument of the lessor’s financing
agreements. The aggregate purchase price of thiédaavas approximately $247 million. As a resule will be able to include a significant
portion of the related temporary difference aswa® of future taxable income in determining ouuation allowance, and therefore anticipate
recording a reduction in our valuation allowancepproximately $35 million to $40 million in oustial quarter ended September 30, 2009.

We historically have considered undistributed eggaiof our foreign subsidiaries to be indefinitadinvested outside of the United States and,
accordingly, no U.S. taxes have been provided tirer@/e currently intend to continue to indefiniteéinvest the undistributed earnings of our
foreign subsidiaries outside of the United States.

Impact of Recently Issued Accounting Standards

In June 2009, the FASB issued SFAS No. ¥viendments to FASB Interpretation No. 46(BFAS No. 167 amends the consolidation
guidance for variable interest entities under FAB#®Brpretation No. 46 (revised December 20@)nsolidation of Variable Interest Entities
and requires additional disclosures about a conipamyolvement in variable interest entities ang aignificant changes in risk exposure due
to that involvement. SFAS No. 167 is effective figcal years beginning after November 15, 2009.d&/@ot expect the adoption of SFAS
No. 167 to have a material impact on our Conde®@@usolidated Financial Statemer
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In June 2009, the FASB issued SFAS No. 168, HASB Accounting Standards Codification™ and the&tighy of Generally Accepted
Accounting Principle. SFAS No. 168 replaces SFAS No. 168¢ Hierarchy of Generally Accepted Accounting Eiptes, and establishes t
FASB Accounting Standards Codificatias the source of authoritative United States gdlgexecepted accounting principles recognized g
FASB to be applied to nongovernmental entitieseR@nd interpretive releases of the SecuritiedEacgtiange Commission under authority of
federal securities laws are also sources of auttime generally accepted accounting principlesSBE registrants. On the effective date of
SFAS No. 168, the Codification will supersede ladint-existing non-SEC accounting and reporting stedsl SFAS No. 168 is effective for
financial statements issued for interim and annegabrting periods ending after September 15, 2088.adoption of SFAS N0.168 will not
have an impact on our Condensed Consolidated Falé®tatements.

LIQUIDITY AND CAPITAL RESOURCES

As of As of Increase /
(In millions) June 30, 200 March 31, 200¢ (Decrease
Cash and cash equivale $ 1,20¢ $ 1,621 $ (416
Shor-term investment 634 534 10C
Marketable equity securitie 44C 36E 75
Total $  2,27¢ $ 2,52( $ (24)
Percentage of total assi 48% 54%
Three Months Ended June 30 Increase /
(In millions) 2009 2008 (Decrease
Cash used in operating activiti $ (329) $ (29)) $ (37
Cash used in investing activiti (112) (96) (16)
Cash provided by financing activiti 3 34 (32)
Effect of foreign exchange on cash and cash ecprits 21 (1) 22
Net decrease in cash and cash equiva $ 41€) $ (359 $ (62

Changes in Cash Flow

During the three months ended June 30, 2009, we $328 million of cash in operating activities asnpared to using $291 million of cash

the three months ended June 30, 2008. The incheassh used in operating activities for the thremths ended June 30, 2009 as compared t
the three months ended June 30, 2008 was prindaréyto the timing of the collection of our receilesb We collected a greater amount of our
receivables during the three months ended Jun2(®8 as compared to the three months ended Jur29@0,

For the three months ended June 30, 2009, we dedeba68 million of cash proceeds from maturitied aales of short-term investments. Our
primary use of cash in non-operating activitiessisted of $269 million used to purchase short-tewestments.

Short-term investments and marketable equity setias

Due to our mix of fixed and variable rate secusitieur short-term investment portfolio is suscdpttb changes in short-term interest rates. As
of June 30, 2009, our short-term investments hadsgunrealized gains of $4 million, or 1 percentheftotal in short-term investments, and
gross unrealized losses of less than $1 milliohess than 1 percent of the total in short-ternegtmnents. From time to time, we may liquidate
some or all of our short-term investments to fupdrational needs or other activities, such as abpipenditures, business acquisitions or
stock repurchase programs. Depending on which &t investments we liquidate to fund these ai#isj we could recognize a portion, or
all, of the gross unrealized gains or losses.
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The fair value of our marketable equity securitreseased to $440 million as of June 30, 2009, f&38&5 million as of March 31, 2009. This
increase was primarily due to unrealized gainsedf fillion in the fair value of our investments.i§mcrease was offset by an impairment
charge of $16 million recognized on our common lsiogestment in The9.

Receivables, net

Our gross accounts receivable balances were $566mand $333 million as of June 30, 2009 and Ma3d, 2009, respectively. The increase
in our accounts receivable balance was primarily tduhigher sales volumes in the first quartelisafdl year 2010 as compared to the fourth
quarter of fiscal year 2009. We expect our accoretsivable balance to increase during the thremtimscending September 30, 2009 based on
our seasonal product release schedule. Reservsalésrreturns, pricing allowances and doubtfubants decreased in absolute dollars from
$217 million as of March 31, 2009 to $190 milliom@f June 30, 2009. As a percentage of trailing minth net revenue, reserves were 6
percent as of June 30, 2009 and March 31, 200%éNeve these reserves are adequate based oridaketperience and our current estimate
of potential returns, pricing allowances and douitgtcounts.

Inventories
Inventories remained relatively flat at $215 miflias of June 30, 2009 as compared to $217 milkoof ¢March 31, 2009.

Other current assets and other assets

Other current assets increased to $251 milliorf dsie 30, 2009, from $216 million as of March 2@09, while other assets increased to $116
million as of June 30, 2009 from $115 million asMdrch 31, 2009. Other current assets and othetsasembined, increased by $36 million
primarily due to an increase in prepaid royaltie$40 million.

Accounts payable

Accounts payable increased to $166 million as aBJ80, 2009, from $152 million as of March 31, 20@3marily due to higher inventory
purchases during the first quarter of fiscal ye@t®as compared to the fourth quarter of fiscat 889 as a result of an increase in the nui
of titles released in the first quarter for fisgahr 2010.

Accrued and other current liabilities

Our accrued and other current liabilities decredase®b61 million as of June 30, 2009 from $723 imillas of March 31, 2009. The $62 million
decrease was primarily due to (1) a $50 millionrdase in accrued incentive-based compensationZyreddecrease of $22 million in royalties
payable directly associated with the decrease ircotpublishing and distribution revenue. Thesereigses were partially offset by a $12
million increase in accrued value-added taxes.

Deferred income taxes, net

Our net deferred income tax asset position increbgeb13 million as of June 30, 2009 as compareddoch 31, 2009, primarily due to a
decrease in the valuation allowance on domestierdef tax assets.

Financial Condition

We believe that cash, cash equivalents, short-tevestments, marketable equity securities, caslergeed from operations and available
financing facilities will be sufficient to meet ooperating requirements for at least the next tevetonths, including working capital
requirements, capital expenditures and, potenfifllyire acquisitions or strategic investments. Mésy choose at any time to raise additional
capital to strengthen our financial position, faate expansion, pursue strategic acquisitionsimavgstments or to take advantage of business
opportunities as they arise. There can be no asseirdowever, that such additional capital willdvailable to us on favorable terms, if at al
that it will not result in substantial dilution tur existing stockholders.

The loan financing arrangements supporting our RediwCity headquarters leases, described in the Bafince Sheet Commitments” section
below, expired in July 2009. On July 13, 2009, wecpased the facilities concurrent with the expiratnd extinguishment of the lessor’s
financing agreements. The aggregate purchase giribe facilities was approximately $247 millionhish reflected the amount financed under
the leases.
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As of June 30, 2009, approximately $909 millioroaf cash, cash equivalents, short-term investnamdsnarketable equity securities that was
generated from operations was domiciled in foregnjurisdictions. While we have no plans to rejpd¢rthese funds to the United States in the
short term, if we choose to do so, we would be ireduto accrue and pay additional taxes on anyigrodf the repatriation where no United
States income tax had been previously provided.

We have a “shelf” registration statement on For® @ file with the SEC. This shelf registrationtstaent, which includes a base prospectus,
allows us at any time to offer any combination @frities described in the prospectus in one oenfferings. Unless otherwise specified in a
prospectus supplement accompanying the base ptaspae would use the net proceeds from the sa@pfecurities offered pursuant to the
shelf registration statement for general corpopat@oses, including for working capital, financicapital expenditures, research and
development, marketing and distribution efforts,dahdpportunities arise, for acquisitions or ségit alliances. Pending such uses, we may
invest the net proceeds in interest-bearing séesritn addition, we may conduct concurrent or pftmancings at any time.

Our ability to maintain sufficient liquidity coulde affected by various risks and uncertaintiesuiticlg, but not limited to, those related to
customer demand and acceptance of our productewrmplatforms and new versions of our products dstiexy platforms, our ability to collect
our accounts receivable as they become due, stialigsEhieving our product release schedules dtadréng our forecasted sales objectives,
the impact of acquisitions and other strategicdaations in which we may engage, the impact of @iitipn, economic conditions in the
United States and abroad, the seasonal and cychtate of our business and operating resultss k$kroduct returns and the other risks
described in the “Risk Factors” section, includedPart 1, Item 1A of this report.

Contractual Obligations and Commercial Commitments
Development, Celebrity, League and Content Licenggsyments and Commitments

The products we produce in our studios are designddcreated by our employee designers, artidisya® programmers and by non-
employee software developers (“independent art@mtsthird-party developers”). We typically advangevelopment funds to the independent
artists and third-party developers during developneé our games, usually in installment paymentsienapon the completion of specified
development milestones. Contractually, these paysreme generally considered advances against sudasexpyalties on the sales of the
products. These terms are set forth in written exgents entered into with the independent artisdstiaind-party developers.

In addition, we have certain celebrity, league eotent license contracts that contain minimum goi@e payments and marketing
commitments that may not be dependent on any delies. Celebrities and organizations with whomhaee contracts include: FIFA,
FIFPRO Foundation, and FAPL (Football Associatioarfier League Limited) (professional soccer); NAFCGtock car racing); National
Basketball Association (professional basketbalBAPTOUR and Tiger Woods (professional golf); Natbhlockey League and NHL Players’
Association (professional hockey); Warner Bros.r(ii@otter); Red Bear Inc. (John Madden); Natidrabtball League Properties and
PLAYERS Inc. (professional football); Collegiatecensing Company (collegiate football and basketbdibcom Consumer Products (The
Godfather); ESPN (content in EA SPORTS games); Tw#nCentury Fox Licensing and Merchandising (Baapsons), Hasbro, Inc. (a wide
array of Hasbro intellectual properties), and ts&aEe of Robert Ludlum (Robert Ludlum novels athmi$). These developer and content lice
commitments represent the sum of (1) the cash patgie under non-royalty-bearing licenses andas\agreements, and (2) the minimum
guaranteed payments and advances against royduligesnder royalty-bearing licenses and serviceseagents, the majority of which are
conditional upon performance by the counterparbese minimum guarantee payments and any relatedetimay commitments are included in
the table below.
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The following table summarizes our minimum contuatiobligations and commercial commitments as aeJ0, 2009, and the effect we
expect them to have on our liquidity and cash fioviuture periods (in millions):

Commercial
Contractual Obligations Commitments
Developer/
Licensor Letter of Credit,
Leases Commijtments Bank and

Fiscal Year Ending March 31, (a) (b) Marketing Other Guarantees Total
2010 (remaining nine month $ 42 $ 192 $ 72 $ 2 $ 30¢
2011 41 27¢ 69 — 38¢
2012 29 194 42 — 26E
2013 22 152 42 — 21€
2014 16 13 24 — 53
Thereaftel 31 622 131 — 784
Total $181 $ 1,452 $ 38C $ 2 $2,01¢

@ see discussion on operating leases ir* Off-Balance Sheet Commitme” section below for additional information. Lease coitments

have not been reduced by minimum sub-lease refatalsiutilized office space resulting from our rganization activities of
approximately $12 million due in the future undennancelable si-leases

® Developer/licensor commitments include $41 millafrcommitments to developers or licensors that Hseen recorded in current and

long-term liabilities and a corresponding amountuimrent and long-term assets in our Condenseddlidated Balance Sheet as of
June 30, 2009 because payment is not contingemt pgdormance by the developer or licen:

The amounts represented in the table above refieatninimum cash obligations for the respectivedis/ears, but do not necessarily represent
the periods in which they will be expensed in oon@ensed Consolidated Financial Statements.

In addition to what is included in the table aboa® of June 30, 2009, we had a liability for unggiped tax benefits and an accrual for the
payment of related interest totaling $373 milliohwhich approximately $56 million is offset by pricash deposits to tax authorities for issues
pending resolution. For the remaining liability, e unable to make a reasonably reliable estinfatdien cash settlement with a taxing
authority will occur.

OFF-BALANCE SHEET COMMITMENTS
Lease Commitments and Residual Value Guarantees

As of June 30, 2009, we leased certain of our atifeilities, furniture and equipment under nomamlable operating lease agreements. We
were required to pay property taxes, insurancenanchal maintenance costs for certain of theseif@sland any increases over the base year
of these expenses on the remainder of our fagilitie

In February 1995, we entered into a build-to-seatsle (“Phase One Lease”) with a term expiring mudey 2039 for our headquarters facilities
in Redwood City, California (“Phase One FacilitiesThe Phase One Facilities comprise a total of@pmately 350,000 square feet and
provide space for sales, marketing, administragiot research and development functions. The lesgended its loan financing underlying
Phase One Lease with its lenders on several octsasitereby the financing was extended through 20089. Upon the expiration of the lease
financing arrangement, the terms of the Phase @aséd_provided for our purchase of the Phase OriktiEador a purchase price of $132
million.

In December 2000, we entered into a second buikliiblease (“Phase Two Lease”) for a five and bak-year term to expand our Redwood
City, California, headquarters facilities and deyehdjacent property (“Phase Two Facilities”). Gandion of the Phase Two Facilities was
completed in June 2002. The Phase Two Facilitiegpeise a total of approximately 310,000 square deet provide space for sales, marketing,
administration and research and development fumetibhe lessor extended the lease term and itdfiloamcing underlying the Phase Two
Lease with its lenders on several occasions, widhebfinancing was extended through July 2009.rUibe expiration of the lease financing
arrangement, the terms of the Phase Two Leased@@¥or our purchase of the Phase Two Facilitiesfourchase price of $115 million.

The two lease agreements described above requicernaintain certain financial covenants. The faflog table sets forth the financial
covenants, all of which we were in compliance veithof June 30, 2009.
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Requirements for the Quarter Ended Actual as of
Financial Covenants June 30, 2009 June 30, 200
Consolidated Net Worth (in million: equal to or greater thi $ 2,43( $ 3,001
Fixed Charge Coverage Ra equal to or greater thi 1.10:1.0( 2.71:1.0¢
Total Consolidated Debt to Capi equal to or less the 60% 7.6%
Quick Ratio equal to or greater the 3.00:1.0( 8.97:1.01

On July 13, 2009, we purchased the Phase One astHlwo Facilities concurrent with the expiratiown &xtinguishment of the lessor’s
financing agreements. The aggregate purchase giribe facilities was approximately $247 million.eMad accounted for the lease

arrangements as operating leases in accordanc&wAB No. 13, as amended. Subsequent to our perchvaswill classify the Phase One and

Phase Two Facilities on our Condensed ConsolidBédaince Sheet as property and equipment, net dhteaagnize depreciation expense for

the property acquired on a straight-line basis therestimated useful lives, excluding the landuiregl.

Director Indemnity Agreements

We entered into indemnification agreements wittheafdhe members of our Board of Directors at theetthey joined the Board to indemnify
them to the extent permitted by law against anyalhligbilities, costs, expenses, amounts paiseitiiement and damages incurred by the
directors as a result of any lawsuit, or any jualicadministrative or investigative proceeding inieh the directors are sued or charged as a

result of their service as members of our BoarBioéctors.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

MARKET RISK

We are exposed to various market risks, includimgnges in foreign currency exchange rates, inteagst and market prices, which have
experienced significant volatility in light of thiggobal economic downturn. Market risk is the poi@rbss arising from changes in market rates
and market prices. We employ established poliamgspaactices to manage these risks. Foreign currepiion and forward contracts are used
to hedge anticipated exposures or mitigate sorsiegiexposures subject to foreign exchange riskstsissed below. While we do not hedge
our short-term investment portfolio, we protect sbort-term investment portfolio against differemdrket risks, including interest rate risk as
discussed below. Our cash and cash equivalent®limitonsists of highly liquid investments withsignificant interest rate risk and original or
remaining maturities of three months or less atithe of purchase. We also do not currently hedgenmarket price risk relating to our
marketable equity securities and we do not enterderivatives or other financial instruments f@ding or speculative purposes.

Foreign Currency Exchange Rate Risk

Cash Flow Hedging ActivitiesFrom time to time, we hedge a portion of our fgmecurrency risk related to forecasted foreignrency-
denominated sales and expense transactions bygsimghforeign currency option contracts that gdhehave maturities of 15 months or less.
These transactions are designated and qualifysksflav hedges. The derivative assets associatiédonr hedging activities are recorded at
fair value in other current assets in our Condei@ausolidated Balance Sheets. The effective podfayains or losses resulting from changes
in fair value of these hedges is initially reportadt of tax, as a component of accumulated othepcehensive income in stockholders’ equity
and subsequently reclassified into net revenuesearch and development expenses, as appropriae period when the forecasted
transaction is recorded. The ineffective portiomains or losses resulting from changes in fain@aif any, is reported in each period in inte
and other income, net, in our Condensed Consotidatatements of Operations. Our hedging programsesigned to reduce, but do not
entirely eliminate the impact of currency exchargfe movements in net revenue and research antbgevent expenses. As of June 30, 2009,
we had foreign currency option contracts to puretegsproximately $9 million in foreign currency aodsell approximately $152 million of
foreign currencies. As of June 30, 2009, thesddareurrency option contracts outstanding had al fair value of $1 million, included in oth
current assets. As of March 31, 2009, we had fareigrency option contracts to purchase approxipn&®Ed million in foreign currency and
sell approximately $65 million of foreign currensiéds of March 31, 2009, these foreign currencyooptontracts outstanding had a total fair
value of $2 million, included in other current asse

Balance Sheet Hedging Activiti. We use foreign currency forward contracts togait foreign currency risk associated with foretgmnrency-
denominated assets and liabilities, primarily iobenpany receivables and payables. The forward actstgenerally have a contractual term of
three months or less and are transacted near neodthOur foreign currency forward
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contracts are not designated as hedging instrunoaidsr SFAS No. 133 ccounting for Derivative Instruments and Hedgirgjivities, and

are accounted for as derivatives whereby the fdiresof the contracts is reported as other cuassets or other current liabilities in our
Condensed Consolidated Balance Sheets, and gairiesses from changes in fair value are reportédt@rest and other income, net. The
gains and losses on these forward contracts géneftdet the gains and losses on the underlyimgifm-currency-denominated assets and
liabilities, which are also reported in interestlarther income, net, in our Condensed Consolidatatements of Operations. In certain cases,
the amount of such gains and losses will signifigagiffer from the amount of gains and losses griped on the underlying foreign-currency-
denominated asset or liability, in which case @asuits will be impacted. As of June 30, 2009, we fleaeign currency forward contracts to
purchase and sell approximately $211 million irefgn currencies. Of this amount, $186 million regemged contracts to sell foreign currencies
in exchange for U.S. dollars, $22 million to purshdoreign currencies in exchange for U.S. dobaad $3 million to sell foreign currencies in
exchange for British pounds sterling. As of Mardh 3009, we had foreign currency forward contréetsurchase and sell approximately $63
million in foreign currencies. Of this amount, $5ilion represented contracts to sell foreign caocies in exchange for U.S. dollars, $7 mill
to purchase foreign currencies in exchange for do8ars and $3 million to sell foreign currenciesexchange for British pounds sterling. The
fair value of our foreign currency forward contsetas immaterial as of June 30, 2009 and Marci2309.

The counterparties to these forward and optionrectd are creditworthy multinational commercial kanWhile we believe the risk of
counterparty nonperformance is not material, tiseugition in the global financial markets has impdctome of the financial institutions with
which we do business. A sustained decline in thential stability of financial institutions as auét of the disruption in the financial markets
could affect our ability to secure credit-worthyuoterparties for our foreign currency hedging paogs.

Notwithstanding our efforts to mitigate some foreurrency exchange rate risks, there can be noas= that our hedging activities v
adequately protect us against the risks assocritbdoreign currency fluctuations. As of June 2009, a hypothetical adverse foreign
currency exchange rate movement of 10 percent petéent would have resulted in a potential lodgiinvalue of our foreign currency option
contracts used in cash flow hedging of $1 millinboth scenarios. A hypothetical adverse foreigmericy exchange rate movement of 10
percent or 15 percent would have resulted in piatellosses on our foreign currency forward consacted in balance sheet hedging of $21
million and $31 million, respectively, as of Jur@ 2009. This sensitivity analysis assumes a pratlverse shift of all foreign currency
exchange rates against the U.S. dollar; howevieigralign currency exchange rates do not alwayseninpwsuch manner and actual results may
differ materially.

Interest Rate Risk

Our exposure to market risk for changes in inten@sts relates primarily to our short-term invegihmrtfolio. We manage our interest rate
risk by maintaining an investment portfolio genbrabnsisting of debt instruments of high crediality and relatively short maturities.
However, because short-term investments maturgvwellaquickly and are required to be reinvestethatthen current market rates, interest
income on a portfolio consisting of short-term istreents is more subject to market fluctuations thaortfolio of longer term investments.
Additionally, the contractual terms of the inveshitgedo not permit the issuer to call, prepay oepf#lise settle the investments at prices less
than the stated par value. Our investments arefbefalrposes other than trading. Also, we do rset derivative financial instruments in our
short-term investment portfolio.
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As of June 30, 2009 and March 31, 2009, our sloninvestments were classified as available-fte-aad, consequently, recorded at fair
market value with unrealized gains or losses rieguftom changes in fair value reported as a seépa@mponent of accumulated other
comprehensive income, net of any tax effects,anldtolders’ equity. Our portfolio of short-term Estments consisted of the following
investment categories, summarized by fair valuefdsine 30, 2009 and March 31, 2009 (in millions):

As of As of
June 30 March 31,

2009 2009
U.S. Treasury securitie $ 20z $ 20C
U.S. Corporate bonc 18C 131
U.S. agency securitie 154 10¢
Commercial pape 91 79
Asse-backed securitie 7 15
Total shor-term investment $ 634 $ 534

Notwithstanding our efforts to manage interest reles, there can be no assurance that we wildieg@ately protected against risks associ
with interest rate fluctuations. At any time, arghehange in interest rates could have a signifizapact on the fair value of our investment
portfolio. The following table presents the hypdit@ changes in fair value in our short-term irtmesnt portfolio as of June 30, 2009, arising
from potential changes in interest rates. The mongdeechnique estimates the change in fair valomfimmediate hypothetical parallel shifts in
the yield curve of plus or minus 50 basis poinBRS”), 100 BPS, and 150 BPS.

Valuation of Securities Fair Value Valuation of Securities
Given an Interest Rate Given an Interest Rate
Decrease of X Basis Points as of Increase of X Basis Points
June 30,

(In millions) (150 BPS (100 BPS (50 BPS 2009 50 BPS 100 BP< 150 BP¢
U.S. Treasury securitie $ 206 $ 208 $ 202 $ 20z $ 20C $ 19¢ $ 197
Corporate bond 184 182 181 18C 17¢ 177 17¢€
U.S. agency securitie 157 15€ 15& 154 153 153 152
Commercial pape 91 91 91 91 91 91 91
Asse-backed securitie 8 8 8 7 7 7 7
Total shor-term investment $ 646 $ 64z $ 63 $ 634 $63C P 626 $ 62

Market Price Risk

The value of our marketable equity securities ihljgly traded companies is subject to market pvickatility and foreign currency risk for
investments denominated in foreign currencies. fAkioe 30, 2009 and March 31, 2009, our marketedplaty securities were classified as
available-for-sale and, consequently, were recoidedir Condensed Consolidated Balance Sheet# ah&aket value with unrealized gains or
losses reported as a separate component of acdedholdier comprehensive income, net of any taxceffén stockholders’ equity. The fair
value of our marketable equity securities was $#llon and $365 million as of June 30, 2009 andréha31, 2009, respectively. In the three
months ended June 30, 2009 and 2008, we recogoibed-than-temporary impairment losses on our ntabte equity securities of $16
million and $5 million, respectively.

Our marketable equity securities have been andaoaiinue to be adversely impacted by volatilitghie public stock markets. At any time, a
sharp change in market prices in our investmentsadrketable equity securities could have a sigaificmpact on the fair value of our
investments. The following table presents hypota¢ithanges in the fair value of our marketabldtgcaecurities as of June 30, 2009, arising
from changes in market prices plus or minus 25qrdr&0 percent and 75 percent.

Valuation of Securities Fair Value Valuation of Securities
Given an X Percentage Decrease Given an X Percentage Increase
in Each Stock’s Market Price as of in Each Stock’s Market Price
June 30,
(In millions) (75%) (50%) (25%) 2009 25% 50% 75%
Marketable equity securitie $ 11C $ 22 $ 33C $ 44C $ 55 $ 66C $ 77C
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ltem 4. Controls and Procedures
Definition and limitations of disclosure controls

Our disclosure controls and procedures (as defin&illes 13a-15(e) and 15d-15(e) under the Seesifixchange Act of 1934, as amended
(the “Exchange Act”)) are controls and other prared that are designed to ensure that informaéignired to be disclosed in our reports filed
under the Exchange Act, such as this report, isrdeal, processed, summarized and reported witkitirtte periods specified in the SEC’s
rules and forms. Disclosure controls and procedareslso designed to ensure that such informé&iancumulated and communicated to our
management, including the Chief Executive Officed £hief Financial Officer, as appropriate to allomely decisions regarding required
disclosure. Our management evaluates these coatrdlprocedures on an ongoing basis.

There are inherent limitations to the effectivenafsany system of disclosure controls and procesiurbese limitations include the possibility
of human error, the circumvention or overridingled controls and procedures and reasonable resooinséraints. In addition, because we t
designed our system of controls based on certaumastions, which we believe are reasonable, alheuikelihood of future events, our syst
of controls may not achieve its desired purposesuat possible future conditions. Accordingly, alisclosure controls and procedures pro
reasonable assurance, but not absolute assurdreagieving their objectives.

Evaluation of disclosure controls and procedures

Our Chief Executive Officer and our Chief Finandtfficer, after evaluating the effectiveness of disclosure controls and procedures, bel
that as of the end of the period covered by thpsnte our disclosure controls and procedures wkeetive in providing the requisite reasonable
assurance that material information required tdibelosed in the reports that we file or submitemttie Exchange Act is recorded, processed,
summarized and reported within the time periodsi§ipe in the SEC’s rules and forms, and is accuated and communicated to our
management, including our Chief Executive Officed &£hief Financial Officer, as appropriate to alltmvely decisions regarding the required
disclosure.

Changes in internal control over financial reportim

As part of our efforts to improve efficiencies thghout our worldwide organization, we are in thegess of upgrading certain of our current
financial transaction and information systems,udatg a global deployment of general ledger andymement systems. This upgrade is
expected to continue through fiscal year 2011.

There has been no change in our internal contred fimancial reporting identified in connection wibur evaluation that occurred during the
three months ended June 30, 2009 that has majeafédicted or is reasonably likely to materiallyest our internal control over financial
reporting.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceeding:

We are subject to claims and litigation arisinghia ordinary course of business. We do not belibaeany liability from any reasonably
foreseeable disposition of such claims and litmatindividually or in the aggregate, would havaaterial adverse effect on our condensed
consolidated financial position or results of opierss.

Iltem 1A: Risk Factors

Our business is subject to many risks and uncei¢ainvhich may affect our future financial perf@anee. If any of the events or circumstances
described below occurs, our business and finapeidbrmance could be harmed, our actual resultkiditfer materially from our expectatio
and the market value of our stock could declinee fikks and uncertainties discussed below areheobitly ones we face. There may be
additional risks and uncertainties not currentlpwn to us or that we currently do not believe aetarial that may harm our business and
financial performance.

Our business is highly dependent on the success aadailability of video game hardware systems manufdured by third parties, as well
as our ability to develop commercially successfulrpducts for these systems.

We derive most of our revenue from the sale of petgifor play on video game hardware systems (whiglalso refer to as “platforms”)
manufactured by third parties, such as PLAYSTATI@NMicrosoft's Xbox 360 and Nintendo’s Wii. The sess of our business is driven in
large part by the commercial success and adequppysof these video game hardware systems, olityatioi accurately predict which systel
will be successful in the marketplace, and ourigitib develop commercially successful productstfase systems. We must make product
development decisions and commit significant resesiwvell in advance of anticipated product shigslaf platform for which we are
developing products may not succeed or may haveides life cycle than anticipated. If consumer @ech for the systems for which we are
developing products is lower than our expectations,revenue will suffer, we may be unable to fubgover the investments we have made in
developing our products, and our financial perfanogwill be harmed. Alternatively, a system for @fhive have not devoted significant
resources could be more successful than we haallynénticipated, causing us to miss out on megfitihrevenue opportunities.

If we do not consistently meet our product developent schedules, our operating results will be adveedy affected.

Our business is highly seasonal, with the highmstls of consumer demand and a significant pergergfour sales occurring in the December
guarter. In addition, we seek to release many ofooducts in conjunction with specific events,sas the release of a related movie or the
beginning of a sports season or major sporting teViewe miss these key selling periods for anysmg including product delays or delayed
introduction of a new platform for which we havevdmped products, our sales will suffer disproporétely. Likewise, if a key event to which
our product release schedule is tied were to beyddlor cancelled, our sales would also sufferrdsmrtionately. Our ability to meet product
development schedules is affected by a numberctdrfs, including the creative processes involved,doordination of large and sometimes
geographically dispersed development teams reqbiyete increasing complexity of our products amel platforms for which they are
developed, and the need to fine-tune our produats  their release. We have experienced devetoprdelays for our products in the past,
which caused us to push back release dates. ltilme, any failure to meet anticipated productiomelease schedules would likely result in a
delay of revenue and/or possibly a significant gathiin our revenue, increase our development axpeharm our profitability, and cause our
operating results to be materially different thati@pated.

Our business is intensely competitive and “hit” drizen. If we do not deliver “hit” products and services or if consumers prefer our
competitors’ products or services over our own, oupperating results could suffer.

Competition in our industry is intense and we expesv competitors to continue to emerge in the é&h$tates and abroad. While many new
products and services are regularly introduced; anklatively small number of “hit” titles accosrfor a significant portion of total revenue in
our industry. Hit products or services offered loy competitors may take a larger share of conswpending than we anticipate, which could
cause revenue generated from our products andcserta fall below expectations. If our competitdeselop more successful products or
services, offer competitive products or servicdewaer price points or based on payment modelsgieed as offering a better value proposi
(such as pay-for-play or subscription-based mogdelsf we do not continue to develop consistehilyh-quality and well-received products
and services, our revenue, margins, and profitghilill decline.
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If our marketing and advertising efforts fail to resonate with our customers, our business and operatj results could be adversely
affected.

Our products are marketed worldwide through a die¥epectrum of advertising and promotional programneh as television and online
advertising, printing advertising, retail merchaidg, website development and event sponsorshipafility to sell our products and services
is dependent in part upon the success of thesegmsg If the marketing for our products and sewigdl to resonate with our customers,
particularly during the critical holiday seasondarring other key selling periods, or if advertisiages or other media placement costs increase,
these factors could have a material adverse ingraour business and operating results.

Uncertainty and adverse changes in the economy cauhave a material adverse impact on our business droperating results.

As a result of the national and global economic whonn, overall consumer spending has declined etadlers globally have taken a more
conservative stance in ordering game inventory. déerease in discretionary consumer spending tenéd to the decline in the anticipated
demand for our products during the 2008 holidajrepkeason. Continued economic distress, which resylt in a further decrease in demand
for our products, particularly during key produatihch windows, could have a material adverse impactur operating results and financial
condition. Uncertainty and adverse changes in th@@my could also increase the risk of materisddgson our investments, increase costs
associated with developing and publishing our petgluincrease the cost and decrease the avayatifiltources of financing, and increase our
exposure to material losses from bad debts, amhath could have a material adverse impact on imantial condition and operating results.
In addition, the decline in our market capitalivatand our expected financial performance indicéitatla potential impairment of goodwiill
existed during fiscal year 2009. As a result, wéqrened goodwill impairment tests for our reportimgits in accordance with SFAS No. 142.
As a result of the goodwill impairment analysis, determined that our EA Mobile reporting unit’'s gaoll was impaired. During the fiscal
year ended March 31, 2009, we recorded a goodwglhirment charge of $368 million related to our EAbile reporting unit. For the thre
months ended June 30, 2009, there were no evenisamstances that indicated an impairment ofgmadwill. If we experience further
deterioration in our market capitalization or omahcial performance, we could be required to recsignificant impairment charges in
future periods.

Our international net revenue is subject to curreng fluctuations.

For the three months ended June 30, 2009, intemathet revenue comprised 47 percent of our tatatevenue. We expect foreign sales to
continue to account for a significant portion of tatal net revenue. Such sales may be subjectémpected regulatory requirements, tariffs
and other barriers. Additionally, foreign sales arienarily made in local currencies, which may flumte against the U.S. dollar. In addition,
international investments and our cash and casivagunts denominated in foreign currencies areestlip currency fluctuations. We use
foreign currency forward contracts to mitigate sdoreign currency risk associated with foreign eacy denominated assets and liabilities
(primarily certain intercompany receivables andgidgs) to a limited extent and foreign currencyiaptontracts to hedge foreign currency
forecasted transactions (primarily related to aiporof the revenue and expenses denominated éigioicurrency generated by our operational
subsidiaries). However, these activities are lithitethe protection they provide us from foreigmrency fluctuations and can themselves re
in losses. The disruption in the global financiarkets has also impacted many of the financiaitin&ins with which we do business. A
sustained decline in the financial stability ofdirtial institutions as a result of the disruptiorhie financial markets could negatively impact
our treasury operations, including our ability ezsre creditworthy counterparties for our foreign currency hedgorograms. Accordingly, o
results of operations, including our reported Beenue, operating expenses and net income, amttfal@ondition can be adversely affected
by unfavorable foreign currency fluctuations, esaicthe Euro, British pound sterling and Canadiltiar.

Volatility in the capital markets may adversely impact the value of our investments and could cause ts recognize significant
impairment charges in our operating results.

Our portfolio of short-term investments and markéaequity securities is subject to volatility letcapital markets and to national and
international economic conditions. In particulanr international investments can be subject tat@lations in foreign currency and our short-
term investments are susceptible to changes in-gon interest rates. These investments are alpadted by declines in value attributable to
the credit-worthiness of the issuer. From timanmet we may liquidate some or all of our short-ténvestments to fund operational needs or
other activities, such as capital expenditurestagic investments or business acquisitions, ootioer purposes. If we were to liquidate these
short-term investments at a time when they werdtwless than what we had originally purchased tfamor if the obligor were unable to pay
the full amount at maturity, we could incur a sfgant loss.

51



Table of Contents

Similarly, we hold marketable equity securities, jethhave been and may continue to be adverselydtaddy price and trading volume
volatility in the public stock markets. For thegbrmonths ended June 30, 2009, we recognized img@aircharges of $16 million on The9
common stock investment. If we were to sell theseketable equity securities for a loss, or if weev® determine that their value had bec:
further impaired on an other-than-temporary bagéscould be required to recognize additional impaint charges, which could have an
adverse effect on our financial condition and rssof operations.

The majority of our sales are made to a relativelymall number of key customers. If these customergduce their purchases of our
products or become unable to pay for them, our busess could be harmed.

During the three months ended June 30, 2009, appabely 65 percent of our United States sales weade to six key customers. In Europe,
our top ten customers accounted for approximatélgetcent of our sales in that territory during timeee months ended June 30, 2009.
Worldwide, we had direct sales to two customersn&stop Corp. and Wal-Mart Stores Inc., which regmésd approximately 13 percent and
12 percent, respectively, of total net revenudHerthree months ended June 30, 2009. As a refdhié @conomic downturn, retailers globally
have taken a more conservative stance in ordeangegnventory. Though our products are availableottsumers through a variety of retail
the concentration of our sales in one, or a femgdaustomers could lead to a short-term disrugtiaour sales if one or more of these
customers significantly reduced their purchaseseased to carry our products, and could make us mdnerable to collection risk if one or
more of these large customers became unable tiopayr products or declared bankruptcy. Addititpadur receivables from these large
customers increase significantly in the Decembartgu as they make purchases in anticipation ohthielay selling season. Also, having such
a large portion of our total net revenue conceetta a few customers could reduce our negotidémgrage with these customers. If one or
more of our key customers experience deterioratigdheir business, or become unable to obtaindefit financing to maintain their
operations, our business could be harmed.

Our industry is cyclical, driven by the periodic introduction of new video game hardware systems. Aseacontinue to move through the
current cycle, our industry growth may slow down am as a result, our operating results may be difficli to predict.

Video game hardware systems have historically Hifd aycle of four to six years, which causes ¥iteo game software market to be cyclical
as well. The current cycle began with Microsoftismch of the Xbox 360 in 2005, and continued in&2@@en Sony and Nintendo launched
their next-generation systems, the PLAYSTATION 8 &éme Wii, respectively. Sales of software desigitedhese hardware systems represent
the majority of our revenue, so our growth and sasds highly correlated to sales of videogameware systems. While there are indications
that this current cycle may be extended longer giré@r cycles, in part, due to the growth of onlgevices and content, the greater graphic anc
processing power of the current generation hardveareé the introduction of new peripherals, growthhe installed base of the current
generation of video game systems may slow dowigi bf the current economic environment. This skdown in sales of video game players
may cause a corresponding slow-down in the groWHales of video game software, which could sigaifitly affect our operating results.
Consequently, the decline in prior-generation pobdales, particularly the PlayStation 2, may leatgr or faster than we anticipate, and sales
of products for the new platforms may be lowerrmréase more slowly than we anticipate. Moreovevetbpment costs for the current cycle

of video game systems continue to be greater ar-titfe basis than development costs for prioregation video game systems. As a result of
these factors, during the next several quartersyaads, we expect our operating results to becdiffito predict.

Technology changes rapidly in our business and ifevfail to anticipate or successfully implement newechnologies in our games, the
quality, timeliness and competitiveness of our pragcts and services will suffer.

Rapid technology changes in our industry requireowemnticipate, sometimes years in advance, wkichrtologies we must implement and take
advantage of in order to make our products andcescompetitive in the market. Therefore, we Ugushrt our product development with a
range of technical development goals that we hofretable to achieve. We may not be able to achifese goals, or our competition may be
able to achieve them more quickly and effectivblgrt we can. In either case, our products and ssrviay be technologically inferior to our
competitors’, less appealing to consumers, or Hbthe cannot achieve our technology goals wittie original development schedule of our
products and services, then we may delay theiasel@ntil these technology goals can be achievieidhwnay delay or reduce revenue and
increase our development expenses. Alternativedymay increase the resources employed in reseadctievelopment in an attempt to
accelerate our development of new technologieiseetb preserve our product or service launch sdieeast to keep up with our competition,
which would increase our development expenses.
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The video game hardware manufacturers are among owhief competitors and frequently control the manuécturing of and/or access ti
our video game products. If they do not approve ouproducts, we will be unable to ship to our custonrs.

Our agreements with hardware licensors (such ag fdorthe PLAYSTATION 3, Microsoft for the Xbox 36@nd Nintendo for the Wii)
typically give significant control to the licensover the approval and manufacturing of our produetsch could, in certain circumstances,
leave us unable to get our products approved, natwed and shipped to customers. These hardvearesbrs are also among our chief
competitors. Generally, control of the approval amhufacturing process by the hardware licensareases both our manufacturing lead
times and costs as compared to those we can adhgzeendently. While we believe that our relatlips with our hardware licensors are
currently good, the potential for these licensordelay or refuse to approve or manufacture oudyets exists. Such occurrences would harm
our business and our financial performance.

We also require compatibility code and the consémicrosoft, Sony and Nintendo in order to inclualdine capabilities in our products for
their respective platforms. As online capabilifiesvideo game systems become more significantrddiaft, Sony and Nintendo could restrict
the manner in which we provide online capabilifi@sour products. If Microsoft, Sony or Nintenddused to approve our products with online
capabilities or significantly impacted the finariderms on which these services are offered tacagtomers, our business could be harmed.

The video game hardware manufacturers set the roygl rates and other fees that we must pay to publisgames for their platforms, and
therefore have significant influence on our costdf one or more of these manufacturers change theiiee structure, our profitability will
be materially impacted.

In order to publish products for a video game systeich as the Xbox 360, PLAYSTATION 3 or Wii, we shteke a license from Microsoft,
Sony and Nintendo, respectively, which gives thesapanies the opportunity to set the fee strudthimewe must pay in order to publish gau
for that platform. Similarly, these companies hastained the flexibility to change their fee sturets, or adopt different fee structures for
online gameplay and other new features for theisotes. The control that hardware manufacturere loger the fee structures for their
platforms and online access could adversely impactosts, profitability and margins. Because mititig products for video game systems is
the largest portion of our business, any increadee structures would significantly harm our dpito generate profits.

If we are unable to maintain or acquire licenses tinclude intellectual property owned by others in ar games, or to maintain or acquire
the rights to publish or distribute games developedyy others, we will sell fewer hit titles and our evenue, profitability and cash flows
will decline. Competition for these licenses may nik& them more expensive and reduce our profitability

Many of our products are based on or incorporatdléctual property owned by others. For example, A SPORTS products include rights
licensed from major sports leagues and playergicatons. Similarly, many of our other hit fransés, such as The Godfather, Harry Potter
and Lord of the Rings, are based on key film atedtdry licenses. In addition, one of our most ssesftéd products in fiscal year 200Rpck

Band 2, was a game which we did not develop, but for Whie had acquired distribution rights. Competitionthese licenses and rights is
intense. If we are unable to maintain these liceasel rights or obtain additional licenses or sghith significant commercial value, our
revenues, profitability and cash flows will declisignificantly. Competition for these licenses nadso drive up the advances, guarantees and
royalties that we must pay to licensors and dewagpvhich could significantly increase our costd eeduce our profitability.

Our business is subject to risks generally assoced with the entertainment industry, any of which cald significantly harm our
operating results.

Our business is subject to risks that are geneaakpciated with the entertainment industry, mdnyhich are beyond our control. These risks
could negatively impact our operating results aralide: the popularity, price and timing of our ganand the platforms on which they are
played; economic conditions that adversely afféstrétionary consumer spending; changes in consderaographics; the availability and
popularity of other forms of entertainment; andical reviews and public tastes and preferenceg;hwiay change rapidly and cannot
necessarily be predicted.
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If we do not continue to attract and retain key pesonnel, we will be unable to effectively conduct sbusiness.

The market for technical, creative, marketing atiteopersonnel essential to the development anéletiag of our products and management
of our businesses is extremely competitive. Outilegaposition within the interactive entertainmamtustry makes us a prime target for
recruiting of executives and key creative taleimve cannot successfully recruit and retain the leyrges we need, or replace key employees
following their departure, our ability to developcamanage our business will be impaired.

Acquisitions, investments and other strategic traractions could result in operating difficulties, diltion to our investors and other
negative consequences.

We have engaged in, evaluated, and expect to eentinengage in and evaluate, a wide array of fiatestrategic transactions, including

(1) acquisitions of companies, businesses, intei¢@roperties, and other assets, (2) minoritggtments in strategic partners, and

(3) investments in new interactive entertainmerditesses (for example, online and mobile games).dhthese strategic transactions coulc
material to our financial condition and resultoperations. Although we regularly search for opaittes to engage in strategic transactions,
we may not be successful in identifying suitablpanunities. We may not be able to consummate pieteacquisitions or investments or an
acquisition or investment we do consummate mayenbance our business or may decrease rather ttr@ase our earnings. The process of
acquiring and integrating a company or businessuocessfully exploiting acquired intellectual pedy or other assets, could divert a
significant amount of resources, as well as ouragament’s time and focus and may create unforegeemating difficulties and expenditures,
particularly for a large acquisition. Additionaskis and variations of the foregoing risks we faduide:

» The need to implement or remediate controls, proedand policies appropriate for a public compargn acquired company th
prior to the acquisition, lacked these controlscedures and policie

» Cultural challenges associated with integrating legges from an acquired company or business int@manization
» Retaining key employees and maintaining the keynegs and customer relationships of the businessexquire

* The need to integrate an acquired com|'s accounting, management information, human rescamd other administrative syste
to permit effective management and timely report

» The possibility that we will not discover importeatts during due diligence that could have a nedtadverse impact on the value
of the businesses we acqui

» Potential impairment charges incurred to write ddlancarrying amount of intangible assets generasealresult of an acquisitic

« Litigation or other claims in connection with, ahieritance of claims or litigation risks as a résfil an acquisition, including clair
from terminated employees, customers or other {rarties,

» Significant accounting charges resulting from thepletion and integration of a sizeable acquisitod increased capit
expenditures

» Significant acquisitio-related accounting adjustments, particularly refato an acquired compe’s deferred revenue, that m
cause reported revenue and profits of the comlznethany to be lower than the sum of their s-alone revenue and profit

* The possibility that the combined company would axdtieve the expected benefits, including any gratied operating and product
synergies, of the acquisition as quickly as ansitagd,

» The possibility that the costs of, or operation#iallties arising from, an acquisition would beegter than anticipate

* To the extent that we engage in strategic trarmasibutside of the United States, we face additinsks, including risks related to
integration of operations across different cultuaed languages, currency risks and the partica@n@nmic, political and regulatory
risks associated with specific countries,
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» The possibility that a change of control of a compee acquire triggers a termination of contractuahtellectual property right
important to the operation of its busine

Future acquisitions and investments could alsolirevthe issuance of our equity and equity-linkecusiies (potentially diluting our existing
stockholders), the incurrence of debt, contingiatilities or amortization expenses, write-offsgmiodwill, intangibles, or acquired in-process
technology, or other increased cash and non-cgstnees, such as stock-based compensation. Ang &drbgoing factors could harm our
financial condition or prevent us from achievingoiovements in our financial condition and operafiegformance that could have otherwise
been achieved by us on a stand-alone basis. Gakigtiolers may not have the opportunity to reviestevon or evaluate future acquisitions or
investments.

We may be subject to claims of infringement of thid-party intellectual property rights, which could harm our business.

From time to time, third parties may assert agaisstlleged patent, copyright, trademark, perspuhlicity rights, or other intellectual prope
rights to technologies, products or delivery/paytmaathods that are important to our business. Algfnove believe that we make reasonable
efforts to ensure that our products do not violateintellectual property rights of others, it @sgible that third parties still may claim
infringement. For example, we may be subject teliectual property infringement claims from certaidividuals and companies who have
acquired patent portfolios for the sole purposassferting such claims against other companiesiditian, many of our products are highly
realistic and feature materials that are baseaahworld examples, which may be the subject dlliettual property infringement claims of
others. From time to time, we receive communicatifsom third parties regarding such claims. Exgstim future infringement claims against
us, whether valid or not, may be time consumingexpensive to defend. Such claims or litigationgld@equire us to pay damages and other
costs, stop selling the affected products, redetsigee products to avoid infringement, or obtalicense, all of which could be costly and he
our business. In addition, many patents have tesred that may apply to potential new modes ofeefig, playing or monetizing game
software products and services, such as thosevthatoduce or would like to offer in the future. Wiy discover that future opportunities to
provide new and innovative mode of game play andegdelivery to consumers may be precluded by exjgiatents that we are unable to
license on reasonable terms.

From time to time we may become involved in otherlgal proceedings, which could adversely affect us.

We are currently, and from time to time in the fetmay become, subject to legal proceedings, clditiggtion and government investigations
or inquiries, which could be expensive, lengthyd disruptive to normal business operations. Intimtithe outcome of any legal proceedings,
claims, litigation, investigations or inquiries miag difficult to predict and could have a mateadVerse effect on our business, operating
results, or financial condition.

Our business is subject to increasing regulation ahthe adoption of proposed legislation we oppose wd negatively impact our
business.

Legislation is continually being introduced in tHaited States at the local, state and federal $efeelthe establishment of government
mandated rating requirements or restrictions otridigion of entertainment software based on canfEm date, most courts that have ruled on
such legislation have ruled in a manner favorablihé¢ interactive entertainment industry. Othenmtoas have adopted or are considering laws
regulating or mandating ratings requirements oergginment software content and certain foreigmeaes already allow government
censorship of entertainment software products. Aidof government ratings system or restrictionglstribution of entertainment software
based on content could harm our business by ligttie products we are able to offer to our custesraed compliance with new and possibly
inconsistent regulations for different territorimsuld be costly or delay the release of our pragluct

As we increase the online delivery of our prodaatd services, we are subject to a number of foraighdomestic laws and regulations that
affect companies conducting business on the Inteimaddition, laws and regulations relating temugrivacy, data collection and retention,
content, advertising and information security hagen adopted or are being considered for adoptiondny countries throughout the world.
The costs of compliance with these laws may ineréashe future as a result of changes in integpieat. Furthermore, any failure on our part
to comply with these laws or application of them&d in an unanticipated manner may harm our busines

Our products are subject to the threat of piracy am unauthorized copying.

Entertainment software piracy is a persistent mwobin our industry. The growth in peer-to-peer regks and other channels to download
pirated copies of our products, the increasinglaldity of broadband access to the internet amdpttoliferation of
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technology designed to circumvent the protectiomsuees used with our products all have contribtdesth expansion in piracy. Though we
take technical steps to make the unauthorized ogpyfi our products more difficult, as do the mawtiigers of consoles on which our games
are played, these efforts may not be successtidntrolling the piracy of our products.

While legal protections exist to combat piracy verging and curbing infringement through enforcehwdrour intellectual property rights may
be difficult, costly and time consuming, particljyan countries where laws are less protectiventéliectual property rights. Further, the scope
of the legal protection of copyright and prohibitioagainst the circumvention of technological prtiée measures to protect copyrighted wi
are often under scrutiny by courts and governingjd The repeal or weakening of laws intendedtolmat piracy, protect intellectual prope
and prohibit the circumvention of technologicalteion measures could make it more difficult ferta adequately protect against piracy.
These factors could have a negative effect on mwtity and profitability in the future.

If one or more of our titles were found to contairhidden, objectionable content, our business couldiffer.

Throughout the history of our industry, many vidgones have been designed to include certain hicloigient and gameplay features that are
accessible through the use of in-game cheat cadather technological means that are intended baece the gameplay experience. However,
in several recent cases, hidden content or feahaes been found to be included in other publishemxlucts by an employee who was not
authorized to do so or by an outside developerauitithe knowledge of the publisher. From time toetj some hidden content and features
have contained profanity, graphic violence and atxexplicit or otherwise objectionable material.a few cases, the Entertainment Software
Ratings Board (“ESRB”) has reacted to discoverfdsidden content and features by reviewing thengathat was originally assigned to the
product, requiring the publisher to change the gpaekaging and/or fining the publisher. Retaileagehon occasion reacted to the discovel
such hidden content by removing these games frein shelves, refusing to sell them, and demandiagtheir publishers accept them as
product returns. Likewise, consumers have reaci¢ldet revelation of hidden content by refusingudochase such games, demanding refunds
for games they have already purchased, and refgaindom buying other games published by the compaimyse game contained the
objectionable material.

We have implemented preventative measures destgrmeduce the possibility of hidden, objectionatid@tent from appearing in the video
games we publish. Nonetheless, these preventatasumnes are subject to human error, circumventiogrriding, and reasonable resource
constraints. In addition, to the extent we acgaicompany without similar controls in place, thegibility of hidden, objectionable content
appearing in video games developed by that companfor which we are ultimately responsible couldrease. If a video game we published
were found to contain hidden, objectionable contére ESRB could demand that we recall a game hadge its packaging to reflect a revised
rating, retailers could refuse to sell it and dechese accept the return of any unsold copies ormstfrom customers, and consumers could
refuse to buy it or demand that we refund their eyoThis could have a material negative impactunaperating results and financial
condition. In addition, our reputation could berhad, which could impact sales of other video gamesell. If any of these consequences

to occur, our business and financial performanegdcbe significantly harmed.

If we ship defective products, our operating result could suffer.

Products such as ours are extremely complex saftprangrams, and are difficult to develop, manufeectand distribute. We have quality
controls in place to detect defects in the softwaredia and packaging of our products before theyeleased. Nonetheless, these quality
controls are subject to human error, overridingl seasonable resource constraints. Therefore, tie#y controls and preventative measures
may not be effective in detecting defects in owdpicts before they have been reproduced and reléasethe marketplace. In such an event,
we could be required to recall a product, or we fivay it necessary to voluntarily recall a produarid/or scrap defective inventory, which
could significantly harm our business and operatesylts.

Changes in our tax rates or exposure to additionahx liabilities could adversely affect our earningsand financial condition.

We are subject to income taxes in the United Statelsin various foreign jurisdictions. Significgatigment is required in determining our
worldwide provision for income taxes, and, in tlidioary course of our business, there are mangaetions and calculations where the
ultimate tax determination is uncertain.
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We are also required to estimate what our tax abbgs will be in the future. Although we believerdax estimates are reasonable, the
estimation process and applicable laws are inhlgrantertain, and our estimates are not bindingagrauthorities. The tax laws’ treatment of
software and internet-based transactions is péatiguwncertain and in some cases currently appletax laws are ill-suited to address these
kinds of transactions. Apart from an adverse rdgwiwf these uncertainties, our effective tax i@t® could be adversely affected by our profit
level, by changes in our business or changes istoucture resulting from the reorganization of business and operating structure, chang
the mix of earnings in countries with differing tstry tax rates, changes in the elections we metkanges in applicable tax laws (in the Un
States or foreign jurisdictions), or changes invhlkiation allowance for deferred tax assets, dsageother factors. In fiscal year 2009, we
recorded a valuation allowance against most oflh8r. deferred tax assets. We expect to providduatian allowance on future U.S. tax
benefits until we can sustain a level of profitapibr until other significant positive evidenceasas that suggests that these benefits are more
likely than not to be realized. Further, our taxedminations are regularly subject to audit byaathorities and developments in those audits
could adversely affect our income tax provisiono@d our ultimate tax liability exceed our estingteur income tax provision and net income
or loss could be materially affected.

We incur certain tax expenses that do not declinpgrtionately with declines in our consolidated-peix income or loss. As a result, in
absolute dollar terms, our tax expense will hageeater influence on our effective tax rate at Iolggels of pre-tax income or loss than at
higher levels. In addition, at lower levels of pee-income or loss, our effective tax rate willrhere volatile.

We are also required to pay taxes other than indemes, such as payroll, sales, use, value-ad@g¢dyorth, property and goods and services
taxes, in both the United States and foreign jisig8zhs. We are regularly under examination bydashorities with respect to these nioceme
taxes. There can be no assurance that the outdooneshese examinations, changes in our businesBanges in applicable tax rules will not
have an adverse effect on our earnings and finecamalition.

Furthermore, as we expand our international operatiadopt new products and new distribution modaiglement changes to our operating
structure or undertake intercompany transactiotiglimt of changing tax laws, expiring rulings, aggjtions and our current and anticipated
business and operational requirements, our taxresepeould increase.

Our reported financial results could be adversely Hected by changes in financial accounting standasior by the application of existing
or future accounting standards to our business as evolves.

Our reported financial results are impacted byabteounting policies promulgated by the SEC andnatiaccounting standards bodies and the
methods, estimates, and judgments that we usepigiag our accounting policies. Due to recent ecoitoevents, the frequency of accounting
policy changes may accelerate. Policies affectoftyre revenue recognition have and could furdignificantly affect the way we account
for revenue related to our products and servichsodgh fiscal year 2007, for accounting purposesgder- specific objective evidence of fair
value (“WSOE") existed for the online service reldto our online-enabled packaged software prodAcitsordingly, we allocated the revenue
collected from the sale of the software productMeen the online service offered and the softwaoelyet and recognized the amounts alloc

to each element separately. However, startingscafiyear 2008, VSOE did not exist for the onliees&e and we began to recognize all of the
revenue from bundle sales on a deferred basisavestimated online service period, which we egént@be six months beginning in the
month after shipment. We expect that a more sicgnifi portion of our games will be online-enablethia future and we could be required to
recognize the related revenue over an extendeddgefitime rather than at the time of sale. In &ddj FASB Interpretation No. 48 has
affected the way we account for income taxes aischiad a material impact on our financial result$ @ adoption of SFAS No. 141(R) will
have a material impact on our Condensed Consotidéteancial Statements for material acquisitionssconmated after March 28, 2009.
Similarly, changes in accounting standards relatinstock-based compensation require us to recegignificantly greater expense than we
had been recognizing prior to the adoption of the standard. As we enhance, expand and diversifipuginess and product offerings, the
application of existing or future financial accoimgt standards, particularly those relating to tlawe account for revenue and taxes, could
have a significant adverse effect on our reporésdlits although not necessarily on our cash flows.

We rely on business partners in many areas of ourdsiness and our business may be harmed if they an@able to honor their
obligations to us.

We rely on various business partners, includingdtparty service providers, vendors, licensingpend, development partners, and licensees,
among others, in many areas of our business. Irywases, these third parties are given accesssitise and proprietary information in order
to provide services and support to our teams. Ttiegkparties may misappropriate our informatiow &ngage in unauthorized use of it.
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The failure of these third parties to provide adgqiservices and technologies, or the failure etltird parties to adequately maintain or up
their services and technologies, could resultdisauption to our business operations. Furtherdibrauption in the financial markets and the
global economic downturn may adversely affect awgifiess partners and they may not be able to eamtionoring their obligations to us.
Some of our business partners are hidalyeraged or small businesses that may be pantigwalnerable in the current economic environm
Alternative arrangements and services may not béadole to us on commercially reasonable termsemay experience business interrupt
upon a transition to an alternative partner or wentf we lose one or more significant businesdrgas, our business could be harmed.

Our stock price has been volatile and may continut fluctuate significantly.

The market price of our common stock historicalyg lbeen, and we expect will continue to be, sulbgesignificant fluctuations. These
fluctuations may be due to factors specific toinsl@ding those discussed in the risk factors abagevell as others not currently known to us
or that we currently do not believe are materialchanges in securities analysts’ earnings estisnait ratings, to our results or future financial
guidance falling below our expectations and analystd investors’ expectations, to factors affegtime entertainment, computer, software,
Internet, media or electronics industries, to daility to successfully integrate any acquisitions may make, or to national or international
economic conditions. In particular, economic downsumay contribute to the public stock markets epeing extreme price and trading
volume volatility. These broad market fluctuatidras/e and could continue to adversely affect thekatgrrice of our common stock.
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Iltem 6.

Exhibits

The following exhibits (other than exhibits 32.1da8?.2, which are furnished with this report) dledf as part of, or incorporated by
reference into, this report:

Exhibit
Number

10.1
10.2

10.3
10.4

10.5

10.6

10.7

10.8
10.9
151
31.1

31.2

101.INS
101.SCH
101.CAL
101.LAB
101.PRE

Title

Second Amendment of Lease Agreement by and betiw&dmdustrial REIT Il and Electronic Arts Inc., édtApril 1, 2009

Second Amendment to Lease, dated May 8, 2009, thypatween Liberty Property Limited Partnershipeafsylvania limitec
partnership and Electronic A Tiburon, a Florida corporation f/k/a Tiburon Enteéniment, Inc

Offer Letter for Employment at Electronic Arts Irto.John Schappert, dated June 15, 2009. (

Bill of Sale (2001 Transaction), dated July 13, 208y and between SELCO Service Corporation (dbimjness in Californi
as“Ohio SELCO Service Corporation), as Transferor, Bledtronic Arts, Inc., a Delaware corporationTaansferee. (2

Bill of Sale (2000 Transaction), dated July 13,208y and between SELCO Service Corporation (dbimgness in California
as“Ohio SELCO Service Corporation), as Transferor, Bledtronic Arts, Inc., a Delaware corporationTaansferee. (2

Grant Deed (2001 Transaction), dated July 13, 269@&nd between SELCO Service Corporation (doirgjrtass in California
as“Ohio SELCO Service Corporation), as Grantor, aretfEbnic Arts, Inc., a Delaware corporation, asréa. (2)

Grant Deed (2000 Transaction), dated July 13, 269&nd between SELCO Service Corporation (doirgirass in Californii
as“Ohio SELCO Service Corporation), as Grantor, aretfEbnic Arts, Inc., a Delaware corporation, asréa. (2)

Registrar’s 2000 Equity Incentive Plan, as amended, andecti@cuments. (*)(S
Registrar’s 2000 Employee Stock Purchase Plan, as amendé&R).
Awareness Letter of KPMG LLP, Independent Registéteblic Accounting Firm

Certification of Chief Executive Officer pursuantRule 13a-14(a) of the Exchange Act, as adopteslpnt to Section 302 of
the Sarban«Oxley Act of 2002

Certification of Executive Vice President, Chieh&ncial Officer pursuant to Rule 1-14(a) of the Exchange Act, as adop
pursuant to Section 302 of the Sarbi-Oxley Act of 2002

XBRL Instance Document. (**

XBRL Taxonomy Extension Schema Document. {

XBRL Taxonomy Extension Calculation Linkbase Docuntn€**)
XBRL Taxonomy Extension Label Linkbase Document) (

XBRL Taxonomy Extension Presentation Linkbase Doenin(**)
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Additional exhibits furnished with this repo

32.1
32.2

*

**

(€3]
@
®

Certification of Chief Executive Officer pursuant$ection 906 of the Sarba-Oxley Act of 2002
Certification of Executive Vice President, Chieh&ncial Officer pursuant to Section 906 of the 8agh-Oxley Act of 2002

Management contract or compensatory plan or arraage

XBRL information is furnished and not filed or arpaf a registration statement or prospectus foppses of sections 11 or 12 of |
Securities and Exchange Act of 1933, as amendeleased not filed for purposes of section 18 of3keurities and Exchange Act of
1934, as amended, and otherwise is not subjeihiity under these sectior

Incorporated by reference to exhibits filed withgigran’s Current Report on Forn-K, filed June 18, 200¢
Incorporated by reference to exhibits filed withgidtran’s Current Report on Forn-K, filed July 15, 2009
Incorporated by reference to exhibits filed withgisran’s Current Report on Forn-K, filed July 30, 2009
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SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causedéiport to be signed on its behalf by the
undersigned thereunto duly authorized.

ELECTRONIC ARTS INC

(Registrant,
DATED: /sl Eric F. Brown
August 10, 200! Eric F. Brown

Executive Vice President,
Chief Financial Office
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EXHIBIT
NUMBER

10.1
10.2

151
31.1

31.2

101.INS
101.SCt
101.CAlL
101.LAE
101.PRE

ELECTRONIC ARTS INC.
FORM 10-Q
FOR THE PERIOD ENDED JUNE 30, 2009

EXHIBIT INDEX

EXHIBIT TITLE
Second Amendment of Lease Agreement by and betW&dndustrial REIT Il and Electronic Arts Inc., ddtApril 1, 2009

Second Amendment to Lease, dated May 8, 2009, thypatween Liberty Property Limited Partnershipeafsylvania
limited partnership and Electronic A+ Tiburon, a Florida corporation f/k/a Tiburon Enténiment, Inc

Awareness Letter of KPMG LLP, Independent Registdtablic Accounting Firm

Certification of Chief Executive Officer pursuantRule 13at4(a) of the Exchange Act, as adopted pursuang¢ttich 302 o
the Sarban«-Oxley Act of 2002

Certification of Executive Vice President, Chieh&ncial Officer pursuant to Rule 1-14(a) of the Exchange Act, as adog
pursuant to Section 302 of the Sarbi-Oxley Act of 2002

XBRL Instance Document. (**

XBRL Taxonomy Extension Schema Document.(

XBRL Taxonomy Extension Calculation Linkbase Docuntg*)
XBRL Taxonomy Extension Label Linkbase Document)(
XBRL Taxonomy Extension Presentation Linkbase Doentf**)

Additional exhibits furnished with this repo

32.1
32.2

Certification of Chief Executive Officer pursuant$ection 906 of the Sarba-Oxley Act of 2002
Certification of Executive Vice President, Chieh&ncial Officer pursuant to Section 906 of the 8agh-Oxley Act of 2002

**  XBRL information is furnished and not filed or arpaf a registration statement or prospectus fappses of sections 11 or 12 of 1
Securities and Exchange Act of 1933, as amendel&amed not filed for purposes of section 18 ofSkeurities and Exchange Act of
1934, as amended, and otherwise is not subjethiity under these sectior
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EXHIBIT 10.1
SECOND AMENDMENT TO LEASE AGREEMENT

THIS SECOND AMENDMENT TO LEASE AGREEMENT (thisSecond Amendment) is made and entered into by and between US
INDUSTRIAL REIT Il, a Texas real estate investmemst (“Landlord ") and ELECTRONIC ARTS INC., a Delaware corporat{@irenant

"),

WITNESSETH:

WHEREAS, Louisville Realty Corporation, a Delawaggporation (“Original Landlord ") and Tenant entered into that certain Lease
Agreement dated April 1, 1999 (thériginal Lease”), whereby Original Landlord leased to Tenant apgmately 250,000 rentable square
feet (the “Premises”) on the east side of the building located at 5@@@nmerce Crossings Drive, Louisville, Kentuckye(ttBuilding "), as
more particularly described in the Original Lease;

WHEREAS, Original Landlord and Tenant entered ihiat certain First Amendment of Lease dated Felpray 2004 (the First
Amendment”), wherein the Term of the Original Lease was egtd through April 30, 2010 (the Original Leaseaasnded by the First
Amendment, shall be referred to herein as thedse”);

WHEREAS, Landlord is successor in interest to tifadriginal Landlord; and
WHEREAS, Landlord and Tenant desire to further aiinéve Lease to provide for a further extensiorhef Term.

NOW, THEREFORE, in consideration of Ten and No/D@flars ($10.00) and other good and valuable camaiibn, the receipt and
sufficiency of which are hereby acknowledged, theips hereto agree as follows (capitalized tersggltherein having the meaning attributed
to them in the Lease unless specifically othenpiseided):

1. Term. The Term is hereby extended to expire on AprjlZIL5 (the ‘Extended Term”).

2. Renewal OptionsParagraph 4 of the Original Lease is hereby délet its entirety. The first clause of Paragrapf the First
Amendment is hereby deleted in its entirety andiaegad by the following:

“Tenant shall have two (2) consecutive options feac' Renewal Option”) to renew the Term with respect to all (but not lésm all) o
the Premises demised under or pursuant to the lfemadditional terms (each, &Renewal Term”) of five (5) years each, commencing
on the day immediately following the expiration@af the Term or Renewal Term then in effect, untderfollowing terms and
conditions and subject to there being no matedaéese change in Teni's financial conditior”



Similarly, Paragraph 5(c)(i) of the First Amendméenhereby deleted in its entirety and replacethieyfollowing:

“The Base Rent for the first and second RenewainEeshall be equal to the then prevailing market {&revailing Market Rent”) for
similar institutional quality bulk warehouse spadgéh a minimum twenty-eight foot (28’) clear heigbtated within a radius of ten

(10) miles of the Premises (the “Relevant MarkettReln no event shall the rental rate for any Beal Term be less than the adjusted
rental rate payable under this Lease on the expirafate of the Term or Renewal Term then in effect

3. Annual Base RentNotwithstanding anything in the Lease to the amyt Tenant hereby agrees to pay annual Basedreing the
Extended Term with respect to the Premises acoptditthe following schedule and in accordance wWithLease:

Periods During the Annual Base Rent Rate Pe Annual Base Monthly

Extended Term Square Foot of Net Rentable Area Rent Payment
04/01/09- 05/31/09 $0.00 $ 0.0C $ 0.0C
06/01/09- 12/31/09 $2.20 $550,000.0 $45,833.3.
01/01/10- 01/31/10 $0.00 $ 0.0C $ 0.0C
02/01/10- 04/30/1C $2.20 $550,000.0 $45,833.3.
05/01/10- 04/30/11 $2.60 $650,000.0 $54,166.6
05/01/11- 04/30/12 $3.20 $800,000.0 $66,666.6'
05/01/12- 04/30/13 $3.30 $825,000.0 $68,750.01
05/01/13- 04/30/14 $3.40 $850,000.0 $70,833.3.
05/01/14- 04/30/15 $3.50 $875,000.0 $72,916.6

Notwithstanding the foregoing, Landlord acknowlesigeceipt of Base Rent for the months of April, 200lay, 2009, and June, 2009, p
pursuant to the terms and provisions of Paragragpit!3e First Amendment, in the aggregate amou@mé Hundred Seventy-One Thousand
Eight Hundred Seventy-Five and 01/100 Dollars ($87%.01). Accordingly, such advance payment of Beet shall be credited against
Tenant’s obligation to pay Base Rent, as set fabibve, for the months of June, 2009, July, 2008, August, 2009, and the remainder of such
advance payment of Base Rent ($34,375.02) shalidubted as a partial payment against Tenant'gjatitin to pay Base Rent, as set forth
above, for the month of September, 2009.

4. Additional Rent During the Extended Term, Tenant shall contimupay, as and when due, as Additional Rent, Tesamt rata share
of the Operating Costs of the Building and Propdriyaddition, during the Extended Term, Tenantlstantinue to pay, as Additional Rent, all
other amounts payable by Tenant pursuant to tinestand provisions of the Lease.

5. Controllable CostsDuring the Extended Term, Controllable Costslstmitinue to be capped pursuant to Paragraph 1Hed®riginal
Lease (as amended by Paragraph 8(a) of the Firshdment); provided, however, Controllable Costslusecalculate the Additional Rent
payable by Tenant under said Paragraph 11 of tiggnar Lease (as amended by Paragraph 8(a) ofiteeAmendment) shall not be increased
by more than three percent (3%) cumulative pemchleyear on a compounded basis. Tenant, at iensgphas the right



audit expenses annually during the Extended Temsuamt to the terms and provisions of Paragrapbf e Original Lease.

6. Condition of the Leased PremiseBy its execution of this Second Amendment, Temakhowledges and agrees that all leasehold
improvements and tenant finish in the Premisesrageod and satisfactory condition, acceptabledndnt, and Tenant acknowledges that it
accepts the Premises in its present condition,"A& IS” and “WITH ALL FAULTS”. Tenant acknowledgethat no representations as to the
repair of the Premises or the Building, nor promiealter, remodel or improve the Premises oBthi&ding have been made by Landlord.
Notwithstanding the foregoing, Landlord shall const and install permanent leasehold improvememtistenant finish within the Premises
accordance with, and subject to the limitations emnditions set forth in ExhibftA” attached hereto. Landlord and Tenant each agréeéhtha
document constitutes the entire agreement of théepavith respect to the condition of the Premizied there were no verbal representations,
warranties or understandings pertaining to thisoBéAmendment.

7. Termination Option Subject to and upon the terms, provisions andlitions set forth in this Paragraph, Tenant shallenthe option
(the “Termination Option ") to terminate the Lease with respect to all & Bremises effective as of October 31, 2012 (tBarly
Termination Date "). In order to exercise the Termination Optionn@at must (i) give Landlord written notice of itseecise of the
Termination Option not later than January 31, 2@t (ii) concurrently with the delivery of suchtice, pay the Termination Fee (as
hereinafter defined) to Landlord. If Tenant fadsgtive notice of exercise of the Termination Optignsuch deadline, such Termination Option
shall be deemed waived and of no further forceedfett. If Tenant gives notice of exercise of therination Option by such deadline, but
fails to pay the Termination Fee to Landlord, Lamdimay at its option either (A) deem the TermioatOption waived and of no further force
and effect or (B) enforce the termination of thease, effective as of such Early Termination Datel, Benant’s obligation to pay the
Termination Fee. The Termination Fee” shall be an amount equal to Four Hundred Twerdye® Thousand Five Hundred and No/100
Dollars ($427,500.00). The Termination Option mayelxercised by Tenant only if, at the time of sexércise and on the Termination Date
Event of Default exists (unless Landlord, in itfesdiscretion, elects to waive such condition). drgrshall have no right to assign the
Termination Option nor shall any subtenant haveritjig to exercise the Termination Option.

8. Expansion Optionin the event any or all of the remaining rentadgace in the Building (for purposes of this Paaipbr8, the “
Expansion Space) becomes available for lease, within sixty (6@yd thereafter, Landlord shall give Tenant writtetice thereof (the “
Availability Notice "), which notice shall include a description of tBgpansion Space and the date such Expansion 8piabecome
available, and subject to the renewal rights, egjmemrights, rights of first refusal and rightsfioét offer of other tenants in the Building
heretofore granted by Landlord or which are inctireany lease executed hereafter to which Terzlsttb exercise its rights under this
Paragraph 8, Tenant shall have ten (10) days fremeceipt of the Availability Notice to either @)ect to lease said space as of the time of
availability of such Expansion Space for occupamey(ji) notify Landlord that it does not desirelease said Expansion Space. In the event
Tenant declines or fails to respond within said(t9) day period, Tenant shall be deemed to haaeted not to lease such Expansion Space,
Section 9 o




this Second Amendment shall be deemed of no fuftitee or effect with respect to such Expansioncgpand Landlord shall have the right to
lease such Expansion Space in Landlord’s soleatiscr. If Tenant elects to lease the Expansion gaen effective as of the date of
availability of the Expansion Space, as set fantthe Availability Notice (subject to any holdinger by a prior tenant of such Expansion
Space) (the Expansion Space Delivery Daté), such Expansion Space shall become a part dPthmises (and Tenant and its agents may
access such space and otherwise move into suct)sgiae annual Base Rent per square foot of remtaiela for such Expansion Space shall be
equal to the then applicable Base Rent with redpeitte remainder of the Premises (and all subsednereases in Base Rent) and such
Expansion Space shall be subject to all of thedgprovisions and conditions of the Lease, exapafy terms, covenants and conditions that
are expressly or by their nature inapplicable hdbxpansion Space and except that (a) Base Rdritemants Additional Rent with respect
such Expansion Space (or a lesser portion thesbaf) commence on the Expansion Space Delivery, fiaYesuch Expansion Space and any
and all leasehold improvements therein will be jed in its current “AS IS, WHERE 1IS” condition;guided however, Tenant will be
provided with a leasehold improvement allowancea¢tuOne and No/100 Dollars ($1.00) multipliedthg rentable square footage of such
Expansion Space, multiplied by the number of monghsaining in the Extended Term as of the dateawfdlord’s delivery of the Expansion
Space to Tenant and divided by seventy-three (W3;h is the total number of months in the Extendiledm and (c) the Term of the Lease
insofar as it relates to such Expansion Space bhaibterminous with the Term (as same may be dgtbpursuant to the terms and provisions
of the Lease) with respect to the Premises. Thed.ehall be deemed to have been automatically aedendiccordance with this Paragraph 8
as of such Expansion Space Delivery Date, and TemahLandlord shall thereafter promptly execute deliver an appropriate amendment of
the Lease to evidence the foregoing. The rightefant to lease the Expansion Space may be exelmyseenant only if at the time of such
exercise, no Event of Default exists (unless Lartfjlm its sole discretion, elects to waive suchdition). No subtenant of the Premises shall
have the right to exercise the rights of Tenanteunkis Paragraph 8. Notwithstanding anything gehfin this Paragraph 8 to the contrary,
Tenant’s rights to lease the Expansion Space porsaahis Paragraph 8 shall terminate on the Hayis two (2) years from the Effective Date
of this Second Amendment.

9. Right of First Refusal(a) Paragraph 7 of the First Amendment is hedsdgted in its entirety. Subject to the terms armvigions of
Paragraph 8 above, from and after the day thatdq2) years from the Effective Date of this Secémdendment, and subject to the renewal
rights, expansion rights, rights of first refusatiaights of first offer of other tenants in theilBing heretofore granted by Landlord or which
included in any lease executed hereafter to whitaht fails to exercise its Right of Refusal unties Paragraph 9, Tenant shall have a one
time right of first refusal (the Right of Refusal”) to lease all remaining rentable space in thddug (for purposes of this Paragraph 9, the “
Refusal Space). The “one-time” nature of the Right of Refusabd mean that Tenant’s Right of Refusal shall gupily the first time each
portion of the Refusal Space becomes availableekample, in the event one-half of the Refusal 8fmeromes available, Tenant’s Right of
Refusal shall apply the first time said space bexoavailable during the Extended Term, but no syles® availability of such space shall
trigger the Right of Refusal. Similarly, in the evat a later date the remaining one-half of th&uRs Space becomes available, Tenant’'s Right
of Refusal shall apply the first time said spacedbees available during the Extended Term, but hseguent availability of such space shall
trigger the Right of Refuse




(b) In the event Landlord desires to accept arr affdease all or a portion of the Refusal Spaoenfany third party (a Lease Offer”),
as evidenced by a term sheet or letter of intetesd by the third party prospect (subject to amyfidentiality requirements of such third party
prospect), Landlord shall give Tenant written neticereof (the ROFR Availability Notice "), which notice shall state Landlord’s
determination of the Prevailing Market Rent ratedioch Refusal Space described in the Lease QffkiTanant shall have five (5) business
days from the date of receipt of the ROFR AvailébiNotice to either (i) elect to lease said spatthe Prevailing Market Rent rate stated in
the ROFR Availability Notice, by delivering writterotice thereof (the Election Notice”) to Landlord within such five (5) business day
period, or (ii) notify Landlord that it does notdile to lease said space. In the event Tenaniewtifindlord that it does not desire to lease said
space or Tenant fails to deliver the Election Ntz Landlord within said five (5) business dayiper Tenant shall be deemed to have elected
not to lease said space, and Tenant’s Right of féfuith respect to the Refusal Space (or portieneiof, as applicable) shall thereafter be of
no further force or effect.

(c) If Tenant exercises the Right of Refusal, teffactive as of the date Landlord delivers possessf the Refusal Space to Tenant, such
Refusal Space shall become a part of the Premisegnnual Base Rent per rentable square fooufdr Refusal Space shall be equal to the
Prevailing Market Rent rate as stated in the ROWRIlAbility Notice and such Refusal Space shalsblgject to all of the terms, provisions and
conditions of this Lease, except for any terms eo@ants and conditions that are expressly or by tiature inapplicable to such Refusal Space,
except that (i) Base Rent and Tenant’s pro rateestfeOperating Costs with respect to such Ref8galce shall commence to accrue on the
date of Landlord’s delivery of the Refusal Spac@&¢nant, (ii) such Refusal Space and any and adkleold improvements therein will be
provided in the condition they exist.€. “AS IS” and “WITH ALL FAULTS") on such delivery dte, and (iii) the Term of the Lease insofar as
it relates to such Refusal Space shall be equhktderm with respect to the remainder of the Psemiprovided that (1) during the portion of
the Term for such Refusal Space which correspamtigetterm set forth in the Availability Notice gtfBase Rent with respect to the Refusal
Space shall be as is set forth in the AvailabMttice, and during the portion of the Term whiclieexis beyond the term set forth in the
Availability Notice with respect to the Refusal $paif any, the Base Rent with respect to the Ref@pace shall be at Tenant's then escalated
Base Rent with respect to the remainder of the Bemand Tenant shall be responsible to pay tine $ixed Base Rent increases (at the same
times) on the Refusal Space as are contained ibehge for the remainder of the Premises; and (Beiterm set forth in the Availability
Notice with respect to the Refusal Space extengerizbthe Term with respect to the remainder ofRhemises, as a condition preceder
Tenants exercise of the Right of Refusal, the Term witbpect to the remainder of the Premises shall teméad (by amendment to the Les
to be coterminous with the term set forth in thea#ability Notice with respect to the Refusal Spaaed the Base Rent payable with respec
remainder of the Leased Premises during such aatesball be the Prevailing Market Rental Rateh@®inafter defined), as reasonably
determined by Landlord. The Lease shall be deemédye been automatically amended in accordantetiig Paragraph 9 as of the date
Tenant delivers its Election Notice to Landlord eegsing its desire to lease such Refusal Spacelemaht and Landlord shall thereafter
promptly execute and deliver an appropriate amentimfethe Lease to evidence the forego



(d) As used in this Paragraph 9, the terRrévailing Market Rental Rate” means, as to the space subject to this Second Amandor
which it is being determined (theSubject Premises’), the Base Rent that a willing tenant would pag @ willing landlord would accept in
arm'’s length, bona fide negotiations for a compkréase transaction.g., a renewal or right of first refusal, as applicalitepe executed at
the time of determination, for the Subject Premfeeshe lease term that such rate will be in dffétbe determination of the Prevailing Market
Rental Rate will be based upon a comparison ofdira of Tenans lease of the Subject Premises to other leassattéions in the Building ar
in other multi-tenant office buildings in the apmalble submarket of Louisville, Kentucky, with appriate adjustments as necessary to equate
the other lease transactions being compared watlapiplicable terms of the Lease, taking into casrsition all relevant factors including,
without limitation, use, location and/or floor ldweithin the applicable building, definition of reable area, leasehold improvements and
allowances provided, quality and location of thelegable building (taking into consideration rentigas), rental concessions (such as moving
expenses, abatements and lease assumptions), esemvices to be provided, distinction betweerosg” and “net” lease, base year or
expense stop, the creditworthiness of the tenamther the comparison lease transaction was a etroevexpansion of an existing lease (ar
so, whether the renewal or expansion was pursoaan exercise of a previously negotiated optidm,time the comparison lease became
effective and any special rights of the tenanthdigations of the landlord under the comparisorséea

(e) The Right of Refusal may be exercised by Tepaht if, at the time of such exercise, no EvenDefault exists (unless Landlord, in
its sole discretion, elects to waive such cond)tidio subtenant of the Premises shall have the tigbxercise the rights of Tenant under this
Paragraph 9.

10. SNDA. Following the Effective Date, and conditioned nopiienant submitting an original counterpart to Llardithat has been
executed by Tenant, Landlord shall use its goati f&fforts to obtain a fully executed subordinatinan-disturbance and attornment agreement
in the form attached hereto as Exhitit’ .

11. Brokers Each party represents and warrants to the dtlaeitthas not dealt with any real estate broka&gssnan or finder in
connection with this Second Amendment and no gtkeson initiated or participated in the negotiatidthis Second Amendment or is entitled
to any commission or other payment in connectiaewéh except Jones Lang LaSalle, for whom Landkirdll be solely responsible. Tenant
agrees to indemnify, defend (with counsel reasgnsdiisfactory to Landlord) and hold harmless Lardlfrom and against any liability from
all other claims for commissions arising from thegyatiation of this Second Amendment.

12. Miscellaneous(a) Except as expressly amended hereby, all @#ras and provisions of the Lease remain unchaagéddontinue to
be in full force and effect.

(b) This Second Amendment may be executed in ni@ldpunterparts, and by the parties hereto on agpaounterparts, each of which
shall be deemed to be an original, and all of wiidgether shall constitute but one agreement.

[END OF TEXT]



IN WITNESS WHEREOF, executed to be effective atheflst day of April, 2009 (theEffective Date”).
“Landlorc’

US INDUSTRIAL REIT Il, a Texas real estate
investment trus

By: /sl Stanley R. Alterman

Name: Stanley R. Altermal
Title:  Executive Managing Directc

“Tenan”
ELECTRONIC ARTS INC., a Delaware corporati

By: /s/ Curt Wilhelm

Name: Curt Wilhelm
Title: VP, Global Real Estate & Faciliti¢



EXHIBIT “A”
WORK LETTER
1. General

1.1 Tenant Work Landlord shall furnish and install within the Rises the tenant finish and leasehold improvemmote particularly
described in_Scheduledttached hereto and made a part hereof (frenant Work ”). The Tenant Work shall be constructed pursuarhis
Exhibit “A” and shall be performed only by Landlord’s contracédl Tenant Work shall become the property of temd upon expiration or
earlier termination of the Lease and shall remaith@ Premises at all times during the Term ofLthase.

1.2 Construction Representativdsandlord hereby appoints and Tenant hereby amsrthe following person as Landlord’s
Representative (Landlord’s Representative”) to act for Landlord in all matters covered bystExhibit“A” . Tenant hereby appoints and
Landlord hereby approves the following person asafn€s Representative T"enant’s Representative’) to act for Tenant in all matters
covered by this ExhibitA” .

Landlord Representativ Tenant Representativ

Tim Wood Todd Nichols

Director of Construction Servict Sr. Director Distribution Cente
NTS Phone: (502) 81-1922

10172 Linn Station Roa tnichols@ea.cor

Louisville, Kentucky 4022:
Phone: (502) 42-9888 (x. 363
twood@ntsdevco.col

All inquiries, requests, instructions, authorizasand other communications with respect to thearsatovered by this ExhibiA” shall
be made to Landlord’s Representative or Tenantfg&entative as the case may be. Authorization ropdeenant’s Representative shall be
binding on Tenant and Tenant shall be responsislalf costs authorized by Tenant's Representafiwghorization made by Landlord’s
Representative shall be binding on Landlord. Eifrety may change its Representative under thisbifxtA” at any time by written notice to
the other party.

1.4 General Contractoiandlord shall obtain bids for the Tenant Worbnfr not less than three (3) general contractorspbménich may
be designated by Tenant. Assuming all other thb@asg equal, Landlord shall select the generalreatir who submits the lowest bid for the
Tenant Work.

2. Change Orderslf Tenant desires any change or addition to theaht Work or materials to be provided by Landipudsuant to this
Exhibit “A” , Tenant shall provide Landlord with a requestdqroposal for change. Landlord shall respond twamés request with a change
quotation, including the scope of the work, thetcasd the delay in Substantial Completion, if aag/soon as possible, but in no event later
than five (5) business days af



such request is made. If Tenant approves such ehgungtation, Landlord shall issue a change ordiéadiditional expenses attributable to any
change order requested by Tenant and approvedimjidra shall be payable along with a ten perce@¥loverhead and administration fee to
Landlord by Tenant upon approval by Tenant of th@nge order cost and/or delay, if any.

3. Construction of Tenant Worlk_andlord’s contractor shall commence and dilifjeptoceed with the construction of all of the Teha
Work, subject to delays beyond the reasonable abotiandlord or its contractor. Promptly upon gt@mmencement of the Tenant Work,
Landlord shall furnish Tenant with a constructichedule setting forth the projected completion sigierefor and showing the deadlines for
any actions required to be taken by Tenant duniredp €onstruction, and Landlord may from time toetiduring the prosecution of the Tenant
Work modify or amend such schedule due to unfosdeelelays encountered by Landlord. Landlord shakke a reasonable effort to meet
such schedule as the same may be modified or amehdedlords contractor will coordinate the construction selleénd the execution of t
Tenant Work with Tenant’s Representative to enguirémal interruptions to Tenant’s business operaid’ enant acknowledges that Tenant
will reasonably cooperate with Landlord’s contradtoconnection with such contractor’s constructaomd scheduling of the Tenant Work.

4. Substantial Completion

4.1 General Landlord shall use good faith and commerciallsenable efforts to Substantially Complete (asneefibelow) the Tenant
Work in accordance with the terms of this Exhil#it’ by January 1, 2010, but neither the validity o§t8econd Amendment nor the
obligations of Tenant under the Lease shall bectdteby a failure to Substantially Complete the dreiWork by such date, and Tenant shall
have no claim against Landlord because of Landidi@lure to Substantially Complete the Tenant Wamkhe date originally fixed therefor.
Notwithstanding the foregoing, if Substantial Coetn of the Tenant Work has not been achievedabydry 1, 2010 (such date to
extended on a day for day basis for each day odiieDelay (as defined below) and/or Force Majeasedgfined below)), Base Rent payable
during the Extended Term shall be abated (in azldiid the abated/free Base Rent to which Tenaaitiled pursuant to Section 3 of this
Second Amendment), as Tenant’s sole and exclusivedy, for the number of days equal to the prodadved by multiplying (a) and
(b) where (a) is two (2) and (b) is the numberajsbetween January 1, 2010 and the day immediatebeding the date of Substantial
Completion of the Tenant Work. For purposes hertbafterm “Tenant Delay” means the sum of (i) the number of days of delag$pondin
to Landlord’s request for approval of any documgatein connection with the Tenant Work, (ii) thember of days of delay in preparing any
of such documentation caused by changes requegtédrant to any aspect of the Tenant Work whicheweflected in the documentation
theretofore approved by Tenant, and (iii) the pesitifference, if any, between the increase aratedese in the number of days required to
complete the Tenant Work caused by changes reglgt€enant to the working drawings after Tenaapproval thereof. For purposes hel
the term “Force Majeure ” means strikes, acts of God, shortages of labonaterials, war, terrorist attacks (including bleemical attacks),
civil disturbances and other causes beyond thenaddée control of Landlorc




4.2 Substantial Completiar’ Substantial Completion” of the Tenant Work shall be conclusively deenmetidave occurred as soon as
the Tenant Work to be installed by Landlord pursuarthis Exhibit' A" have been constructed in accordance with the tamdgrovisions of
this Exhibit*A” and approved change orders for the Tenant Worladirhl building inspection by the proper governtatentity.
Notwithstanding the above, the Tenant Work shalt@esidered Substantially Complete even thougtethemain to be completed in t
Premises punch list items, the lack of completibwloich will not materially interfere with Tenantfgermitted use of the Premises.

5. PunchList . Upon Substantial Completion of the Tenant Workndlord and Tenant shall examine the Tenant Wodksaall agree
upon the final “Punch-List” which will specify arportion of the Tenant Work that requires correctiBailure of Tenant to submit a Puniclst
to Landlord within seven (7) days following the @af Substantial Completion shall constitute amaekedgement by Tenant that all Tenant
Work is satisfactory. Landlord agrees to correct eamplete any such items outlined in the Punch-dsssoon as practicable.

6. Removal of Cabling All computer, telecommunications or other cablfogllectively, “Cabling ") installed by Tenant inside any of
the interior walls of the Premises, above the ogibf the Premises, in any portion of the ceilitgnpm above or below the Premises, or in any
portion of the Common Areas of the Building, indhuglbut not limited to any of the shafts or utilityoms of the Building, shall be clearly
labeled or otherwise identified as having beeraited by Tenant. All Cabling installed by Tenanaltomply with the requirements of the
National Electric Code and any other applicable &ind safety codes. Upon the expiration or edadienination of the Lease, Tenant st
remove all Cabling installed by Tenant anywherthaPremises or the Building to the point of thigiarof such Cabling, and repair any
damage to the Premises or the Building resultingpfsuch remova




SCHEDULE 1
TENANT WORK

[See attached eighteen (18) pac



EXHIBIT “B”
SUBORDINATION, NON-DISTURBANCE AND ATTORNMENT AGREE MENT

MassMutual Loan
No.
Massachusetts Mutual Life Insurance Company
1500 Main Street, Suite 2100
Springfield, Massachusetts, 01115-5189
Attention: Mortgage Loan Administration
Real Estate Finance Group

Re: 5000 Commerce Crossings Drive, Louisville, Kieky

The undersigned, ELECTRONIC ARTS INC., a Delawargoration, (“Tenant”) understands that Massachusetts Mutual Life lasce
Company (“Lender ") has made or will be making a loan (thedan ") to US INDUSTRIAL REIT Il, a Texas real estateveéstment trust (“
Landlord ") secured by a mortgage or deed of trust (thoftgage ") encumbering the real property (thé&foperty ") described on Exhibit
A , attached hereto and made a part hereof. Tendritardlord entered into a lease agreement (as asdettie “Lease”) dated April 1, 1999,
by which Tenant leased from Landlord certain presiscated at 5000 Commerce Crossings Drive, Ldl@siKentucky (the “Leased
Premises”), and constituting a portion of the Property. Lessesires to be able to obtain the advantages df¢hse and occupancy thereur
in the event of foreclosure of the Mortgage anddesrwishes to have Lessee confirm the priorityhef Mortgage over the Lease.

NOW, THEREFORE, in consideration of the mutual ctawgs and conditions set forth herein, the pah@sto agree as follows:

1. Tenant hereby subordinates all of its right, titlel interest under the Lease to the lien, operatmheffect of the Mortgage and any ot
mortgages on the Property to or for the benefiterfder (as the same may be modified and/or extefrdedtime to time) now or
hereafter in force against the, and to any andxaditing and future advances made under such Mgetgad any other mortgages to or for
the benefit of Lende

2. Inthe event that Lender becomes the owner of tbpd?ty by foreclosure, deed in lieu of foreclosumeotherwise, Tenant agrees
unconditionally attorn to Lender and to recognizasithe owner of the Property and the Landlorceutite Lease. The Lender agrees not
to terminate the Lease or disturb or interfere Wwiémant's possession of the Leased Premises diménigrm of the Lease, or any
extension or renewal thereof, so long as Tenambtisn default under the Lease beyond applicabte@ograce and cure periods, if a

3. Tenant agrees to commence paying all rents, regese other payments due under the Lease directlgrider after Lender notifie
Tenant that Lender is the owner and holder of th@n_and is invoking Lend's rights under the Loan documents to directly rex



from Tenant all rents, revenues and other paynthrgsunder the Lease. By making such payments tddrefienant shall be deemed to
have satisfied all such payment obligations to l@andunder the Lease.

This Agreement shall inure to the benefit of ders affiliates, agents, co-lenders and partidipaand each of their respective successors
and assigns (eact” Lender Party ” and collectively, thé Lender Parties”).

[END OF TEXT]



IN WITNESS WHEREOF, the parties hereto have catisisdSubordination, Non-Disturbance and Attornm&giteement to be duly
executed as of the 22 day of June, 2009.

TENANT:
ELECTRONIC ARTS INC., a Delaware corporati

By:  /s/ Curt Wilhelm

Name: Curt Wilhelm
Title: VP, Global Real Estate & Faciliti¢

LANDLORD:

US INDUSTRIAL REIT Il, a Texas real este
investment trus

By: /s/ Stanley R. Alterman

Name: Stanley R. Altermal
Title: Executive Managing Directc

LENDER:

MASSACHUSETTS MUTUAL LIFE INSURANCE
COMPANY

By:  Babson Capital Management LLC, its authori
agent

By:  /s/ Victor Woolridge

Name: Victor Woolridge
Title: Managing Directo



STATE OF Californie )

)
COUNTY OF San Mate: )

On June 22, 2009, before me, Kathleen Manalangaii®ublic, personally appeared Curtis John Wilhelmo proved to me on the be
of satisfactory evidence to be the person whoseeriarsubscribed to the within instrument and ackadge to me that he executed the same in
his authorized capacity, and that by his signaturéhe instrument the person, or the entity updralief which the person acted, executed the
instrument. | certify under PENALTY OF PERJURY undee laws of the State of California that the fpoimg paragraph is true and correct.

WITNESS my hand and official seal.
Signature:/s/ Kathleen Manalan

Notary Public
My Commissions Expires: October :

2012
COMMONWEALTH OF MASSACHUSETTS )
) ss.
COUNTY OF HAMPDEN )

On this, the & day of July 2009, before me, theeusidned party, personally appeared Victor Wookiddo acknowledged
himself/herself to be a Managing Director of Bab&apital Management LLC, a Delaware limited ligpikompany, and that he/she as such
Managing Director being authorized to do so, exetttihe foregoing Subordination, Non-disturbance Attdrnment Agreement for the
purposes therein contained by signing the nambeedtorporation by himself/herself as Managing Oioec

IN WITNESS WHEREOF, | hereunto set my hand anccatfiseal.

/s/ Apryl Bovino
Notary Publi
My Commission Expires: March 07, 2(




STATE OF Texa: )

) ss
COUNTY OF Bexal )

On this, the 26 day of June 2009, before me, thiersigned party, personally appeared Stanley Rrikn who acknowledged
himself/herself to be the Executive Managing Dioecf US INDUSTRIAL REIT II, a Texas real estate@stment trust, and that he/she as
such Executive Managing Director, being authorizedo so, executed the foregoing Subordination,-Nisturbance and Attornment

agreement for the purposes therein contained mjyrgjghe name of the real estate investment tryp$ifself/herself as Executive Managing
Director.

IN WITNESS WHEREOF, | hereunto set my hand andcadfiseal.
/s/ Peggy Siefken

Notary Public
My Commissions Expires: -03-2010




EXHIBIT 10.2
SECOND AMENDMENT TO LEASE

THIS SECOND AMENDMENT TO LEASE (this “Second Amendment”), is made effective athef8t day of May, 2009 (theS&coni
Amendment Effective Date”), by and betwddBERTY PROPERTY LIMITED PARTNERSHIP , a Pennsylvania limited partnership
(“Landlord”), andELECTRONIC ARTS-TIBURON , A FLORIDA CORPORATION f/k/a Tiburon Entertainment, Inc. (“Tenant”).

BACKGROUND:

A. Landlord’s predecessor in interest, ASP WT, C._a Delaware limited liability company, and Tehantered into that certain Lease
for Space at Summit Park |, dated June 15, 20@4“@miginal Premises Lease”), with a Lease Commerare Date of January 1, 2005, and an
expiration date of June 30, 2010, for 117,201 sxéeet in the building known as Maitland SummitkPlalocated at 1950 Summit Park Drive,
Maitland, Florida (the “Original Premises”).

B. Landlord and Tenant entered into that certaisti Amendment to Lease, dated December 13, 20@5inst Amendment”) (with the
Original Premises Lease and the First Amendmemigateigether referred to as the “Original Leaset] aith the Original Lease, as modified
by the terms and conditions of this Second Amendnieing hereafter collectively referred to as‘thease”) for Building | and 23,163 square
feet on the 6th Floor in the building known as Néaiti Summit Park Il, located at 1958 Summit Parikv®&rMaitland, Florida (the “Expansion
Premises”) (the Original Premises and the ExpanBir@mises are hereafter collectively the “Leaseuirises”).

C. Landlord and Tenant desire to extend the Leasm Tor an additional period of five (5) years dadr (4) months with respect to the
Original Premises and for an additional periodieé {5) years with respect to the Expansion Presniged provide for two (2) additional
options to renew, each for a period of five (5)rgea

D. Tenant desires to have and Landlord has ageepbtide Tenant with the option to lease the 19 $Quare foot suite currently
occupied by ZOM, Inc., a Florida corporation, laxhin Building | (the “Second Expansion Premises¥)be effective no earlier than
December 1, 2010 and no later than November 3@B,2flithe terms and conditions set forth belovhia econd Amendment.

E. Landlord and Tenant desire to amend the Oridirake to extend the Lease Term, address the dptitine Second Expansion
Premises and to provide for certain other mattdtgs set forth in this Second Amendment.

NOW, THEREFORE , the parties hereto, in consideration of the miytuamises and covenants contained herein anceihdfase, the
receipt and sufficiency of which are hereby ackremgled, and intending to be legally bound herebygeags follows:

1. Recitals; Capitalized Termd he recitals set forth above are true and coapdtare incorporated herein by this reference. All
capitalized terms not otherwise defined hereinldteale the meanings ascribed thereto in the Origiease.




2. Definitions. Section 1.1 of the Original Lease is hereby @elét its entirety and the following new Sectiofh s inserted in place and

in lieu thereof:

1.1DEFINITIONS .

a.

)

s Q@

Leased Premise:shall mean those suites/floors within both the DafgPremises and the Expansion Premises, and shall
include the Second Expansion Premises if and wineption for the Second Expansion Premises isisest by Tenant,
subject to such other adjustments as are spegjficahtemplated and provided in the Le

Original Premisesshall mean those suites/floors within Building ldescribed in Schedule
Expansion Premisesshall mean those suites/floors within Building $l @escribed in Schedule

Second Expansion Premiseshall mean those suites/floors within Building Idescribed in Section 5 of this Secc
Amendment

Building shall mean both Building | and Building
Building | shall mean Maitland Summit Park | located at 1968t Park Drive, Orlando, Florida 328(
Building Il shall mean Maitland Summit Park Il located at 1$s8nmit Park Drive, Orlando, Florida 328(

Project shall mean both Building | and Building Il, and tharking facilities and the property owned by Lamdlon which
the said buildings are locate

Tenant's Building | Square Footageshall mean 117,201 rentable square feet (whicH sitakase to 128,240 rental
square feet if and when the option for the SecaxhBsion Premises is exercised by Tenardjal Building | Square
Footage of Building Ishall mean 128,240 rentable square 1

Tenant's Building Il Square Footageshall mean 23,163 rentable square fTotal Building Il Square Footage of
Building Il shall mean 128,934 rentable square 1

Lease Commencement Datshall mean January 1, 20(Lease Expiration Dateshall mean October 31, 2015, subjec
extension for Renewal Term(s) as provided in Sacti®.4 of this Leasd;ease Termshall mean the time period between
and including the Lease Commencement Date and LEegseation Date
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Extension Termshall mean: (i) the time period between (and iniciggJuly 1, 2010 and October 31, 2015 with respect
Building I, and (ii) the time period between (amdluding) November 1, 2010 and October 31, 2015 véspect to Building
Il.

Building | Base Rentshall mean those amounts as set forth in Sectidtv ¥ this Lease, plus applicable sales tax, ¥f:
but subject to adjustment as provided in this Le

Building 1l Base Rentshall mean those amounts as set forth in Secticktv I this Lease, plus applicable sales tax, yf an
but subject to adjustment as provided in this Le

Base Renishall mean Building | Base Rent and Building Il Bd&ent combined, together with base rent payatéeyi, for
the Second Expansion Premises by Tenant pursu#nistbease, plus applicable sales -

Tenant's Building | Pro Rata Shareshall mean 91.4%, but subject to adjustment sheitiieér or both of the options unc
Section 12.3 and/or Section 12.4 of this Leasexieecesed.

Tenant's Building Il Pro Rata Share shall mean 17.97%, but subject to adjustment sheitiher or both of the optior
under Section 12.3 and/or Section 12.4 of this &dmsexercise(

Tenant's Pro Rata Shareshall mean Tena's Building | Pro Rata Share and Ter's Building Il Pro Rata Share combine
DepositNot used; there is no deposPrepaid RentNot used; there is no Prepaid Re

Permitted Purposeshall mean general office use and such other angillses as are specifically and expressly contseq
or permitted pursuant to this Lea

Authorized Number of Parking Spacesshall mean: (i) with respect to Building | and thgginal Premises, a minimum of
484 unreserved spaces at a rate of $-0- per sgaigagnth, and (ii) with respect to Building Il atite Expansion Premises,
4.5 parking spaces per 1,000 rentable square feeserved parking spaces in the Building Il parlstrgcture (i.e., 103
spaces), at a rate of $-0- per space per monthidad, however, of the 103 Building Il parking spacLandlord shall
provide 4 reserved parking spaces, at no chardecaions to be determined by Landlord in the &iaig) 11 parking
structure. In addition, Tenant may use additiormekmg spaces in the Building Il parking structurexcess of the foregoir
ratio without any additional consideration, provddéat
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Tenant’s use of the same does not interfetie tive use of such parking by other tenants ofd#ugj II. Once Landlord
substantially completes construction of its nexagghof development at Maitland Summit Park, thedoing right of the
Tenant to use additional parking within the Builglih parking structure beyond the 4.5 parking spguer 1,000 rentable
square feet shall terminate and expire (provideddver, that during the construction period, Landilmay reduce such
additional parking, if necessary, to accommodagectinstruction)

V. Managing Agentshall mean Landlorc

w. Landlord's Mailing Address: 2400 Lake Orange Drive, Suite 110, Orlando, E®132837, telephone: 407-447-1776, and
fax: 407-88¢-3242. Copy to: Attn: General Counsel, 500 CheslfParkway, Malvern, Pennsylvania 193

X. Tenant's Mailing Address: 1950 Summit Park Drive, Orlando, Florida 328 Hlephone: 4C-38€-4000, and fax: 4(-38¢-
4555, with copy to 209 Redwood Shores Parkway, RedCity, California 94065, attn: Vice Presidentokal Real Estate

y. Market Base Rentshall mean market rents, tenant improvements,camtessions and other typical and material findncia
lease terms for renewing tenants in similar Clasgfite space in Maitland, Florid

Z. Business Dayshall mean each weekday that the majority of Baoéated in Orange County, Florida are open for oess

3. Lease Term The Lease Term shall be extended for both thgiai Premises and the Expansion Premises, fodditi@nal sixty-four
(64) months with respect to the Original Premiged far an additional sixty (60) months with respiecthe Expansion Premises, with each
terminating concurrently on the Lease ExpiratiotteDaf October 31, 2015, but subject to extensiorRenewal Term(s) as provided in
Section 12.4 of this Lease.

4. Landlord ImprovementsDuring the Lease Term, Landlord will implemeng flollowing capital improvement projects for theiBing:
(A) by no later than June 1, 2009, Landlord wippleee the roofing materials (and not structural ponents) for Building I, (B) by no later th
June 1, 2009, Landlord will use diligent and coneradly reasonable efforts to make any other repasranay be reasonably necessary to
correct and/or diminish to the extent practicabley water leaks for Building II, (C) by no lateathJanuary 1, 2010, Landlord will (i) connect
all unconnected and currently installed VAV'’s andAC units in the Leased Premises to the existingrBy Management System (EMS),
(i) connect all common area lighting to the EMi8) &llow Tenant to monitor and control the HVA@dlighting systems of the Leased
Premises by means of the EMS, (iv) by no later Batober 1, 2009, install a new fire panel for Bint |, and until replaced, maintain the
existing fire panel in working condition, (D) perfo such repairs and maintenance to the coolingr®¥ee Building | and install any requisite
upgrades as commercially reasonable in order tp keeh cooling towers in
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working condition, and (E) such other capital impments for the Building as may be deemed warrdmyddandlord during the Lease Tern
the exercise of commercially reasonable discretond, consistent with Landlord’s approved capitgdiovement budget, as may be modified
from time to time, for the Leased Premises. Thessiple other capital improvements include, butrexelimited to, the replacement of the
cooling towers for Building | and Building I, amdnovation and refurbishment of all Building restmts on floors that are fully or partially
occupied by Tenant. Such restroom renovations winaldde replacement of damaged tiles and replanenfeexisting faucets with automatic
sensor faucets by October 1, 2009. Other suctomstrenovations (to include replacement of sinkisrars, countertops, and fixtures of the
type and quality selected by Landlord subject &asomable approval by the Tenant) would be perfornyeldandlord within one and a half
(1.5) years after the Second Amendment Effectivee Dany and all capital improvements made by Lardiks described in this Paragraph 4
shall be deemed the “Landlord’s Additional Capitaprovements.” Notwithstanding the foregoing, nothin this Section 4 shall alleviate or
diminish Landlord’s maintenance obligations settan this Lease, and such maintenance activitiadl ;1clude, without limitation, the repair
of any non-working bathroom fixtures and other pquént in the Building restrooms on floors that fally or partially occupied by Tenant.

5. Second Expansion Optiomuring the Lease Term, Tenant shall have the(jhme right and option to lease (“Option to Legghe
11,039 square feet suite in Building | currentlgwgied by ZOM, Inc. (the “Second Expansion Prenijse@mmencing no earlier than
December 1, 2010, which Second Expansion Premisemare particularly described and depictecahibit “A” attached hereto and
incorporated herein by this reference. If Tenasirgs to exercise its Option to Lease, Tenant gfindl Landlord written notice thereof
(“Second Expansion Option Notice”), which Secong&xsion Option Notice shall specify the date (beéirgdate that is no later than ten
(10) months and no earlier than six (6) monthsrdfte date of the Second Expansion Option Noticelybich Tenant desires its lease and
occupancy of the Second Expansion Premises to cogendlotwithstanding the foregoing, Tenant shallbeentitled to exercise the Option
to Lease effective after November 30, 2013. Wiftfteen (15) Business Days after delivery of Terefecond Expansion Notice to Landlord,
Landlord shall deliver to Tenant a proposed amemdiaethis Lease establishing the lease termshiSecond Expansion Premises (which
proposed amendment shall be consistent with tinestand conditions of this Section 5, shall conmairtually satisfactory terms and shall be
negotiated and executed by Landlord and Tenanvad daith). The foregoing Option to Lease: (i) idbect to there being no Tenant event of
default under this Lease that is not cured withmadpplicable cure period and provided that Lamthas not given Tenant notice of default
more than two (2) times during the immediately pding twelve (12) months, (ii) is personal to Teremd may not be assigned (except in the
case of a permitted assignment or sublease of#aise as provided in Section 6.4 of this Lease),(di) shall be available to and exercisable
by the Tenant only when the Tenant is in actuasession and physical occupancy of the Leased Pesmis

If Tenant exercises the Option to Lease, Landlball provide the Tenant Improvement Allowance (defl below) in the amount and for
such purposes as provided in Section 9B of thi@&®éAmendment. Upon exercise of Option to Lease|dbse term for the Second Expan:
Premises shall commence on the date specifiekiSdtond Expansion Option
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Notice (being the date that is no later than t€) (donths and no earlier than six (6) months afterdate of the Second Expansion Op

Notice (the"Second Expansion Commencement Date”), and shplt@wn the Lease Expiration Date. Base Rent, Qipgr&osts and other
amounts due with respect to the Second ExpansiemiBes shall first become due on the Second Expau@mmencement Date. If the
Second Expansion Commencement Date is not thedfissbf a calendar month, then Base Rent, Oper&togys and other amounts due under
the Lease with respect to the Second ExpansioniBesrahall be apportioned on a per diem basis laaltitse paid on or before the Second
Expansion Commencement Date. The initial basefoernthe Second Expansion Premises shall be an aneguial to the Building Il Base Rent
applicable as of the Second Expansion CommenceDart and such Second Expansion space base rdriieshadjusted thereafter in amou
equal to the Building Il Base Rent adjustmentgliier remaining time period of the Lease Term. Ndtstéinding the foregoing, Tenant’s right
to lease the Second Expansion Premises is subjéoe existing rights of Charles Schwab & Co., [fischwab”).

6. Parking for Second Expansion Premiséd enant exercises its Option to Lease as pexidt Section 5 of this Second Amendment,
then the parking deck for Building | will be des&ead for Tenant’'s exclusive use, on the same tarmdsconditions as provided in Schedule 5
attached to the Original Premises Lease.

7. Base Rent AdjustmenSection 13.17 of the Lease is hereby reviseddiude the following new paragraphs:

Subject to adjustment based on the determinati@pefrating Expenses pursuant to Section 3.3 olL#ese, Building | Base Rent sh
be adjusted on the following dates and in the failhg manner (with Month 67 being July, 201

Total Base Rent per Square Foot Total Base Rent per Month Total Base Rent fo
Period Rent Operating Costs Total Rent Operating Costs Total Period
Months 6™-70 $ 17.00 $ 721 $ 24.2¢ $166,718.4 $ 70,418.2° $237,136.60 $ 948,546.7
Months 7:-82 $ 1550 $ 7.7¢ $ 23.2¢ $151,384.6 $ 75,789.9i $227,174.6 $ 2,726,095.2
Months 8:-94 $ 158¢ $ 7.9t $ 23.8¢ $155,193.6 $ 77,645.6/ $232,839.3 $ 2,794,071.8
Months 9!-106 $ 16.2¢ $ 8.1€ $ 24.4¢ $159,0026 $ 79,696.6! $238,699.3 $ 2,864,392.4
Months 10-118 $ 16.6¢ $ 8.3¢ $ 25.0f $163,007.0 $ 81,650.0: $244,657.0 $ 2,935,885.0
Months 11-130 $ 1711 $ 857 $ 25.6¢ $167,109.0 $ 83,701.0' $250,810.1 $ 3,009,721.6

Subject to adjustment based on the determinati@pefrating Expenses pursuant to Section 3.3 oL #use, Building Il Base Rent shall
be adjusted on the following dates and in the foilhg manner (with Month 55 being November, 2010):

Total Base Rent per Square Foot Total Base Rent per Month Total Base Rent fo
Period Rent Operating Cost: Total Rent Operating Cost: Total Period
Months 55-66 $ $ 657 $ 22.01 $ $ 12,681.7. $ 42,600.6: $ 511,207.4
15.5(C 29,918.8:
Months 67-78 $ $ 6.7: $ 2262 $ $ 12,990.5¢ $ 43,662.21 $ 523,947.0
15.8¢ 30,671.6
Months 79-90 $ $ 691 $ 23.1¢ % $ 13,338.0: $ 44,7625 $ 537,149.9
16.2¢ 31,424.4
Months 91-102 $ $ 7.0 $ 2371 $ $ 13,666.1 $ 45,882.0. $ 550,584.5
16.6¢ 32,215.8
Months 103-114 $ 728 $ 243¢ $ $ 13,994.3. $ 47,020.80 $ 564,250.6
$ 17.11 33,026.5!



8. Operating CostsSection 3.3 of the Original Premises Lease amti®e4 of the First Amendment are hereby deletetthéir entirety
and the following new Section 3.3 is hereby ingkiteplace and in lieu thereof:

3.3 OPERATING COSTS . Tenant shall pay its share of Operating Costggordance with the terms and conditions of this
Section 3.3, as follow:

(A)
(i)

For the purposes of this Section 3.3 and this Laasefollowing terms shall have the following meays and definitions

“Operating Costs” shall mean all reasonable actial expenses relating to the Leased Premise&uilding or the Project,
including but not limited to: real estate taxes andessments; gross rents, sales, use, busingssation, franchise or other
taxes (except income taxes); utilities not seplrateargeable to other tenants; insurance premamds(to the extent used)
deductibles; maintenance, repairs and replacemeftsbishing and repainting; equipment, tools, eniats and supplies; air
conditioning, heating and elevator service; proparanagement including typical market managemesg; feecurity;
employees and contractors; resurfacing and resgripi walks, drives and parking areas; signs, thrézs and markers;
landscaping; and snow and rubbish removal. Opgr&sts shall not include expenses for legal sesyieal estate
brokerage and leasing commissions, Landbmtome taxes, income tax accounting, interegteddgation, general corpor:
overhead, or capital improvements to the Building’mject except for capital improvements instafi@dthe purpose of
reducing or controlling expenses, or required by governmental or other authority having or asegrjurisdiction over the
Building or Project. If any expense, though paidire year, relates to more than one calendar geaption of Landlord,
such expense may be proportionately allocated arsoalg related calendar years. In the event thaBtiilding is not fully
leased during any calendar year, Landlord may rapkeopriate adjustments to the Operating Costegusiasonable
projections, to adjust such costs to an amountvioatd normally be expected to be incurred if thel@ing were 95%
leased, and such adjusted costs shall be usedrpoges of this Section 3.3. Landlord and Tenargheacknowledge and
agree that the term “Operating Costs” as usedignLiase shall mean those defined Operating CosBilding | and
Building Il, respectively. For purposes of calcuigtTenant’s Pro Rata Share of any Operating Clostsach of Building |
and Building 11, the defined Operating Costs foiilBing | and the defined Operating Costs for Builglill shall be
calculated, treated, allocated and assessed selgagtch that Tenant is obligated to pay, in agaonce with the terms and
conditions of this Section 3.



(i)
(iii)

(iv)

v)

(vi)

(vii)
(B)

Tenant’s Building | Pro Rata Share of any @tiag Costs for Building | and Tenant’s BuildingRto Rata Share of any
Operating Costs for Building II. For the purposéshe calculation, assessment and payment of aryalipg Costs pursua
to this Section 3.3, the ter*Building” as used therein shall mean either Building | oddBng 11, as the case may L

“Base Yee" shall mean: (i) the calendar year 2005 with resfeBuilding I; and (ii) the calendar year 2006 Ruilding 11.

“Excess Operating Co” shall mean, during that portion of the Lease Tendiregg on (and including) October 31, 2010 (
“Remaining Original Lease Term”), any excess of@gerating Costs for any calendar year following Base Year over
(y) the actual Operating Costs of the Base Y

“Controllable Operating Costshall mean, during the Extension Term and any Rah&arm(s), common area maintenal
landscaping, HVAC maintenance and supplies, elevatintenance, personnel for the Project, fireqoitidbn, pest
extermination, management fee as long as manageseesites are being provided by Landlord or arliafé of Landlord,
and other miscellaneous maintenar

“Non-Controllable Operating Costs” shall mednring the Remaining Original Lease Term, any OfegaCosts, including
without limitation, taxes, insurance and utilities, well as other expenses, that increase by rharefour percent (4%) per
annum by reason of one or more Force Majeure eideming the Extension Term and any Renewal Termif&n-
Controllable Operating Co¢" shall mean all Operating Costs that are not Cdatrtd Operating Cost

“Operating Costs Cap” shall mean a maximumuaiincrease in the amount of Controllable Opega@osts equal to four
percent (4%) per annut

“Force Majeur” shall mean any act of God, fire, natural disastecjdent, act of government, shortages of materi
supplies or any other cause reasonably beyondottteot of such party

During the Remaining Original Lease Term, Tenamallgbay its share of Excess Operating Costs inraeswe with the
following terms of this Section 3.3(B

Tenant shall pay, in equal monthly installmentsdrg’s Pro Rata Share of any estimated Excess @pg@osts for each
calendar



(©)

year, prorated for any partial calendar year, dutire Remaining Original Lease Term. Annually,romn time to time, base
on actual and projected Operating Cost data, Laddtay adjust its estimate of Operating Costs ugwardownward.
Within fifteen (15) days after notice to Tenantaofevised estimate of Operating Costs, Tenant sélit to Landlord a sum
equal to any shortage of the amount which showe li@en paid to date for the then current calepelar based on the
revised estimate, and all subsequent monthly estnaayments shall be based on the revised estitrextelord shall cap
controllable operating cost increases, constitutiirigExcess Operating Costs, to four percent (486year, provided that
such Operating Cost Cap shall not apply to Non-fodiable Operating Costs. Should the Force Majewent subside and
cease to affect Non-Controllable Operating Costsh £xpenses shall be adjusted downward as apat@jaiid shall again
be subject to the Operating Costs Cap in incredsgaribed above

During that portion of the Lease Term subsegte(and including) November 1, 2010 (the “Remaindease Term”), but
not during the Remaining Original Lease Term, tlaséRent and Tenastshare of Operating Costs shall be governed t
following terms and conditions of this Section E3(

The Base Rent applicable during the Remainder L€ar®, as set forth in Section 13.17 of this Leases, been calculated
using an estimate of the Operating Costs. The Base for the first year of the Remainder Lease Tehall be adjusted
(increased or decreased) based on the actual 208@&tihg Costs, which shall expressly exclude tsscof Landlord’s
Additional Capital Improvements (and with calengaar 2009 being referred to as the “Remainder Base”"). For
example, if the 2009 Operating Costs for Buildingré $7.90 per square foot (instead of $7.76 pegiregfoot as estimated),
the Base Rent shall be $23.40 per square footdiddiBg | for the first year of the Remainder Ledsrm. After such
adjustment, Base Rent shall increase annually ®@atiniversary date of the Remainder Lease Termvbyhd one-half
percent (2.5%), provided that Tenant’s share ofr@pey Costs comprising a portion of the Base Réltbe subject to
reconciliation for actual Operating Expenses asided in Section 3.3 (D) below. For example, if B&se Rent had adjust
to $23.40 per square foot for the first year of R@mainder Lease Term, the Base Rent would inctea®23.99 per square
foot for the second year, $24.58 per square fottérthird year, etc. Operating Costs will be cledrtp the Tenant on a
calendar year basis. During the Remainder Leasa, TBenant shall pay
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(D)

(E)

Tenant’'s Pro Rata Share of the amount of actuat&ipg Costs for such calendar year in excesseoOtperating Costs for
the Remainder Base Year, subject to the OperatossCCap.

In the event increases in Controllable Operatingt€exceed the Operating Costs Cap with respextawr both of the
Buildings, Landlord reserves the right to reduaeghope of services for such Building(s) so thatiticreases in Controllak
Operating Costs do not exceed the Operating Cagts I@ such event, Landlord shall use all comméyciaasonable effort
to meet the cap on Controllable Operating Costduding competitive bidding to at least three (@)véce providers. Prior to
any reduction in the scope of services, Landloall gitovide written notice of such reduction to &ah and Tenant shall
have the right, by written notice to Landlord delied no later than ten (10) Business Days aftedéte of Landlords notice
to waive the cap and pay the additional increasgontrollable Operating Costs.

As soon as possible after the first day of ezadbndar year during the Lease Term, but no theer seventy-five (75) days
thereafter, Landlord shall compute the actual OpegaCosts for the prior calendar year, and shak gotice thereof to
Tenant. Within thirty (30) days after receipt otbwotice, Tenant shall pay any deficiency betwestimated and actual in
Tenant's Pro Rata Share of any Operating Costthéoprior calendar year (prorated for any part#@éndar year at the
beginning or end of the Lease Term). In the evéotverpayment by Tenant, Landlord shall issue aklie Tenant within
thirty (30) days for the amount of the overpaymdienant or its representatives shall have the righdn reasonable notice,
to examine Landlord’s books and records with resfiethe Operating Costs at the management officeng normal
business hours at any time within sixty (60) dayoving the delivery by Landlord to Tenant of thetice of actual
Operating Costs. Tenant shall have an additioma{16) days to file any written exception to anytted Operating Cost

During the Lease Term, Operating Costs shall ndtide any cleaning supplies, or cleaning, janitaral other simila

services, for the Leased Premises or for the comaneas of Building I. Tenant shall, at Tenant'esstpense, provide all
such cleaning supplies and cleaning, janitorial atier similar services for the Leased Premised@amnthe common areas
Building | in a manner, level and with vendors gatable to Landlord in the exercise of commerciadigsonable discretio
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9. Tenant ImprovementsThe parties acknowledge and agree that Sectioartl 4.2 of the Original Premises Lease relatethtbapplie
to the previously completed improvements and temamk with respect to the Original Premises, arat 8ection 5 of the First Amendment
related to and applied to previously completed mapments and tenant work with respect to the Exparremises. Landlord agrees to
provide additional allowances to Tenant to (i) rbfsh the existing space in the Original Premisebthe Expansion Premises, and (ii) provide
Tenant with a tenant improvement allowance in trenéTenant exercises the Option to Lease. Accglgithe following terms and conditiol
relate to the Tenant Work (defined below) to be ptated with the Tenant Refurbishment Allowance ifted below) and to the Tenant work
be completed with the Tenant Improvement Allowaftzfined below) provided with respect to the SecBrdansion Premises, all as more
particularly detailed below.

A. Tenant Refurbishment for Original Premises arddhsion Premises

(1) Subject to Tenant’s compliance with Section@Bw, Landlord shall pay to Tenant or to Tenantatractors upon Tenant’'s
request, as more specifically set forth below ia 8ection 9A, up to $1,507,509.36 ($10.74 perateletsquare foot of the Leased Premises) for
the hard costs, architectural fees and permiteéss {the “Tenant Refurbishment Allowance”) for agrtwork to be performed upon the Leased
Premises at the request of Tenant which is fob#hreefit of and under the control of Tenant (suchkwaill be considered “Tenant
Refurbishment”). The Tenant Refurbishment shallude any and all work with respect to the lobbyyrtgard and café in Building | as
described in Section 13.14 of the Lease. Tenatitlshaolely responsible for any costs for the TerRefurbishment above the Tenant
Refurbishment Allowance. The Tenant Refurbishméatisnclude those improvements detailedexhibit “C” attached hereto and
incorporated herein by this reference (the “ProdoBenant Refurbishment”); provided, however, thandnt shall be allowed to reallocate the
Tenant Refurbishment Allowance between the Propdsednt Refurbishment and other refurbishment imgments detailed oexhibit “C” ,
in Tenant's reasonable discretion with Landlordi®ipwritten approval, which shall not to be unreaably withheld, conditioned or delayed.

(2) Prior to proceeding to obtain permits for then@nt Refurbishment, Tenant shall cause to be mé@and submitted to Landlord
for approval (which approval shall not be unreasbnaithheld, conditioned or delayed), all Plansl @pecifications (defined below) neces:
to construct and complete the Tenant Refurbishnigmdn obtaining Landlord’s approval of such Pland &pecifications in accordance with
the terms and provisions set forth in the followpagagraph, Tenant may proceed to construct angletenthe Tenant Refurbishment.

(3) Upon Landlord’s receipt of the items set fdrthhe Section 9C below, Landlord shall within thi(30) days remit to Tenant the
Tenant Refurbishment Allowance; provided, howeYayif the Tenant Refurbishment Allowance is ldsantthe actual hard costs, architectural
fees and permit fees for Tenant Refurbishment, laaddhall only be responsible to pay to Tenantatkeial hard costs, architectural fees and
permit fees for the Tenant Refurbishment; andr{lihé event Tenant has not obtained a certificktecupancy for the Tenant Refurbishment
within forty-eight (48) months after the Second Ardment Effective Date, Landlord shall not be olikglto pay to Tenant the Tenant
Refurbishment Allowance. Further, any improvemeamtsonstruction to the Leased Premises, includintpout limitation, the Tenant
Refurbishment, shall not delay the payment of Remither amounts due by Tenant under the Lease.
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B. Tenant Improvements for Second Expansion Presmise

(1) Subject to Tenant’s compliance with Sectiont®w, Landlord will provide Tenant with an allowzn(the “Tenant
Improvement Allowance”) against the cost of the ioygments to the Second Expansion Premises andsagfa¢ fees and costs incurred by
Tenant with respect to preparation of the PlansSpetifications for the Second Expansion Premisdsad permit fees. The Tenant
Improvement Allowance shall be Ten Dollars ($10.98) rentable square foot of the Second ExpansiemiBes (i.e., a total of One Hundred
Ten Thousand Three Hundred Ninety and No/100 Do($t10,390.00)). Landlord shall disburse and payTienant Improvement Allowance
to Tenant or to Tenant’s contractors upon Tenaetsiest. Tenant shall be obligated to pay, when ttheecost of Tenant’s Work to the extent
that the same exceeds the Tenant Improvement Atiogva

(2) Subject to the provisions hereof, Tenant stelise the construction and installation of all ioyements to the Second
Expansion Premises in accordance with the Appr®lads and Specifications, as hereinafter defined,as necessary to permit Tenant to
occupy same and conduct normal business operggank improvements being referred to herein as &me&xpansion Work”). In connection
with the Tenant Expansion Work, Tenant will haveoastruction manager (the “Construction Managetipwvill serve as Tenant’'s
representative in communicating and dealing withdlard in the implementation, progress and commtetif Tenant Expansion Work.
Landlord agrees to work cooperatively with the Gardion Manager, and all rights and obligationshaf Tenant under this Section 9 may be
performed, exercised and/or satisfied by or on belid enant by the Construction Manager.

(3) Within twenty (20) days after Tenant exerci§@&Option to Lease, Tenant shall deliver to Liand a proposed space plan for
the Second Expansion Premises, and thereaftepatties shall mutually approve a space plan foilSthseond Expansion Premises within thirty
(30) days of Tenant’s delivery of a proposed spgdae to Landlord. Upon such agreement, the apprspade plan shall be acknowledged by
the parties in writing. Tenant shall then prepastailied set of Plans and Specifications, whichldiebased on the mutually approved space
plan. The Plans and Specifications shall be preplayeTenant’s architect and engineer.

(4) Landlord has made no representations or waesantlating to the Second Expansion Premises; thpoexercise of Tenant’'s
Option to Lease the Second Expansion PremisesnTanldaccept the Second Expansion Premises ifagds” condition, Landlord assume
responsibility whatsoever, and shall not be liafile the manufacturer’s, architect’s or engineeesign or performance of any structural,
mechanical, electrical, or plumbing systems or popgint or any other matter set forth in the Plarts $pecifications otherwise.

(5) Upon Landlord’s receipt of the items set fdrthhe Section 9C below, Landlord shall within thi30) days remit to Tenant the
Tenant Improvement Allowance, provided, howevelif(#f)e Tenant Improvement Allowance is less thHamactual hard costs, architectural
fees and permit fees for the Tenant Expansion Waakgdlord shall only be responsible to pay to Teénhe actual hard costs, architectural fees
and permit fees for the Tenant Expansion Work; @)dn the event Tenant has not obtained a ceatiéiof occupancy for the Tenant Expan
Work within forty-eight (48) months from the SecoBEgpansion
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Commencement Date, Landlord shall not be obligadgahy to Tenant the Tenant Refurbishment Allowakegther, any improvements or
construction to the Leased Premises, includindiauit limitation, the Tenant Expansion Work, shalt delay the payment of Rent or other
amounts due by Tenant under the Lease

C. Completion of Tenaid Work.

(1) The Tenant’s Refurbishment Work and any othggrovements to be completed by Tenant with repeitte Original Premises
and the Expansion Premises, and the Tenant Expawéiok for the Second Expansion Premises if Teraatcises the Option to Lease, shall
be considered for purposes of this Section 9 téleeant’s Work” All plans, specifications and othagtailed construction drawings and
material for any aspect of the Tenant Work thateh@avbe submitted to Landlord for approval shaltbemed to be “Plans and Specifications”.
All Plans and Specifications approved or deemedaygal by Landlord shall be “Approved Plans and Sjpetions”.

(2) The Plans and Specifications for the SecondaBgjpn Premises shall be subject to Landlord'ssdnd approval, which shall
not be unreasonably withheld. Landlord shall acoeptotify Tenant of its objections to such Pland &pecifications within five (5) Business
Days after receipt thereof; provided however, thtte Plans and Specifications for the Second BEgfmm Premises are substantially similar to
and consistent with the current build out, finistd amprovement of other portions of the Originadises and the Expansion Premises, then
such submittal will be presumed to be a submiktat t andlord would approve, and if Landlord hasechpns or disapproves such submittal,
Landlord will detail with specificity the changdsat are revisions that are required that are nate to the aspects that are substantially sii
and consistent with current build out, finish antbrovement of other portions of the Original Prezsiand the Expansion Premises. In the
event Landlord fails to either accept the Plans @pekcifications or notify Tenant of its objectidnssuch Plans and Specifications within the
five (5) Business Day time period, then the Plams @pecifications shall be deemed approved by lorddIf the Plans and Specifications are
not acceptable, Landlord shall notify Tenant intiwg of the reasons for such disapproval and reguievisions and amendments thereto, and
Tenant shall have five (5) days after receipt afidlard’s notice thereafter to correct and revise smbmit amended Plans and Specifications to
Landlord for consideration. Once Landlord approesPlans and Specifications, Tenant shall, witifieen (15) days, provide Landlord with
one (1) set of the Plans and Specifications whitehl ©e signed and dated by both parties (and bhapges to the Plans and Specifications shall
be made only by written addendum signed by bottiggr

(3) All inspections and approvals necessary andogpjate to complete Tenant’'s Work in accordand wie Approved Plans and
Specifications and as necessary to obtain a aatifiof use and occupancy as hereinafter providetha responsibility of Tenant and its
general contractor. Tenant shall arrange a meefiiog to the commencement of construction betweamdlord, Tenant and Tenastontractc
for the purpose of organizing and coordinatingdbmpletion of Tenant's Work.
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(4) All of Tenant’s Work shall be completed in aogoand workmanlike manner and shall be in confgrmith the applicable
building codes. All Tenant Work shall be perfornie¢ompliance with the terms of the Lease and mnsto the Approved Plans and
Specifications, and by qualified, licensed and iedicontractors and subcontractors all as apprbyddindlord (“Tenant’s Contractors”).
Tenant’s Contractors shall carry insurance in aarobunts as Landlord may reasonably required natanglord as additional insured. Tenant
shall supervise and oversee the performance dfehant Refurbishment by Tenant’s Contractors anthfithereby acknowledges and agrees
that Landlord shall have no responsibility themedo is Landlord requiring said Tenant Refurbishmmmsuant to this Lease. Tenant shall be
responsible for obtaining any and all building piesnor other authorizations required by any govesntal authority in connection with Tenant
Work.

(5) Upon substantial completion of Tenant’s Workn@nt shall furnish to Landlord:

(i) a certificate of use and/or occupancy issu¢higyappropriate governmental authority and oth&temce due for work
done and materials furnished in completing Tenamisk have been paid; and

(i) a notarized affidavit from Tenant’s contrag®yrlisting the amounts paid and stating that mlbants due for work done
and materials furnished in completing Tenant’s Waalke been paid; and

(iii) release of lien from any subcontractor or erél supplier that has given Landlord a Notic&®tener pursuant to Florida
law; and

(iv) “as built” drawings of the Leased Premisesthvd list and description of all work performedthg contractors,
subcontractors, and material suppliers.

(6) In connection with the Tenant’s Work, Tenanteiy specifically acknowledges and agrees thairapyovements or
modifications to the Leased Premises, includindnedt limitation, the Second Expansion Premisesariiilding Il required to bring the sai
into compliance with current applicable laws, rutlegulations and building codes, shall be at tie sost of the Tenant and shall be included
within the costs described in Section 8 above dhénapproved budget for Tenant's Work constitupagt of the Approved Plans and
Specifications. For example, but not by way of tation of the foregoing, Tenant shall be solelypmassible at its cost for: any alteration or
improvements required to bring the Second ExpanBiemises into compliance with the Americans witkabilities Act (ADA) or other laws,
rules and regulations above existing ceilings withie Second Expansion Premises; correcting dafieds in core walls and above the existing
ceiling within the Second Expansion Premises, nyadif egress lighting and adding battery pack lightl additional wire supports for
existing light fixtures. Tenant shall not be resgible for any alteration or improvements requiredting any common areas or other areas
controlled by the Landlord within Building Il (suas stairways, entrances, surroundings, and thsy/Jabto compliance with the Americans
With Disabilities Act (ADA) or other laws, rules dmegulations, unless such alterations or improvesare due to the Tenant Work or other
improvements to be made under the terms of this¢.ea
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(7) No portion of the Leased Premises or the Ptagjall be subject to any liens for improvementslenby Tenant. Tenant shall
keep the Leased Premises and the Project freedmynfiens arising out of any labor, services, matgrsupplies or equipment furnished or
alleged to have been furnished to Tenant. Tenamoadedges that Landlord has filed a certain Stetgrby Property Owner Pursuant to
Section 713.10, Florida Statutes Prohibiting Carcdton Liens, dated October 24, 2008 and recordetdti@r 29, 2008 in Official Records
Book 9782, Page 7029, Public Records of Orange §obtorida (the “Statement Prohibiting Construatidens”), which applies to the
Project. Tenant agrees to notify each of Tenamtgractors in writing that no portion of the Leas&@mises or the Project shall be subject to
any liens for improvements made by Tenant, andigeoa copy of the Statement Prohibiting Construrcti@ns to each and every contractor
engaged by Tenant for performance of any partrofietivery of materials for, the Tenant Work, anil elso require such contractors and
material suppliers to provide a copy to each oif thebcontractors and material suppliers.

10. Renewal OptionSection 12.4 of the Original Lease is herebyteelén its entirety and the following new Sectidh4lis hereby
inserted in place and in lieu thereof:

12.4 RENEWAL OPTION . Tenant shall have two (2) options to renew (eaah:Option to Renew”) this Lease for five (5) yeéeach,
a “Renewal Term”). If Tenant desires to exercisedption to Renew, Tenant shall give Landlord writhotice (“Renewal Notice”)
thereof on or before twelve (12) months prior tpieation of the Lease Term (or the Least Term dsreded by a previously exercised
Option to Renew). During the thirty (30) day perfotlowing Landlord’s receipt of the Renewal Noti¢eandlord and Tenant shall use
reasonable efforts to negotiate a mutually agrecistarket Base Rent, as defined in 1.1, for the Ra@h&erm. The Market Base Rent
shall be negotiated in light of then current teforsrenewing tenants for comparable space, inclydiarket rents, term of renewal and
operating expense pass-throughs. Within fifteen Blsiness Days after agreement by the Landlordtaad enant on the Market Base
Rent and other terms of the renewal, Landlord st&iVer to Tenant an amendment to this Lease ditgrthis Lease on such terms. If
the terms are acceptable to Tenant, then Tenaltestegute and deliver the amendment to Landloithimwtwenty (20) Business Days
following receipt of such amendment. The foregaapgjon and rights are (i) subject to there beingreaant event of default under this
Lease that is not cured within the applicable @egod and provided that Landlord has not givenaiémotice of default more than two
(2) times during the immediately preceding twelt2)(months, (ii) personal to Tenant and may naassgned (except in the case of a
permitted assignment or sublease of this Leasecasded in Section 6.4 of this Lease), and (iiipklve available to and exercisable by
the Tenant only when the Tenant is in actual pessesnd physical occupancy of the Leased Premises is of the essence in the
exercise of Tenant's Option to Renew. Should Tefeaihto exercise such Option to Renew, executedsiiver any required documents,
or perform any of its required obligations undes gection, or should the parties be unable toeagreMarket Base Rent for the Renewal
Term, within the time periods set forth above, thids Option to Renew and any other rights of Ténan
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under the Lease in the nature of options, shatiuleand void, and the Lease shall terminate aetigt of the then applicable Lease Term
(or any applicable preceding Renewal Term).

11. Right of First Offer Section 10 of the First Amendment is hereby eelét its entirety.

Subiject to the rights of Schwab, in the event #fladr any portion of the rentable square feetpafce located in Building | or Building Il
(in each case, the “Additional Space”) becomeslabia for rental during the Lease Term, and praditt&at Landlord has not given Tenant
notice of default more than two (2) times during tmmediately preceding twelve (12) months, thatétthen exists no event of default by
Tenant under this Lease nor any event that wittgihieg of notice and/or the passage of time waddstitute a default, and that Tenant is the
sole occupant of the Leased Premises (includinge#pansion Premises and the Second Expansion Rr€mienant shall have the right of
first offer to lease any or all of the Additiongd&e, subject to the following:

(a) Landlord shall notify Tenant when the AdditibSpace first becomes available for rental and fmeshall have seven (7) days
following receipt of such notice within which totifg Landlord in writing that Tenant is interestadnegotiating terms for leasing such
Additional Space and to have its offer considengdldndlord prior to the leasing by Landlord of #hdditional Space to a third party. If Tenant
notifies Landlord within such time period that Tah& so interested, then Landlord and Tenant $teadé thirty (30) days following Landlord’s
receipt of such notice from Tenant within whichmiegotiate, in good faith, mutually satisfactoryrerfor the leasing of the Additional Space
Tenant and to execute an amendment to this Leaegpiorating such terms or a new lease for the Attt Space.

(b) If Tenant does not notify Landlord within suséven (7) day time period of its interest in leggime Additional Space, or if
Tenant does not execute such Lease amendment witbinthirty (30) days, if applicable, then thighti of first offer to lease the Additional
Space will lapse and be of no further force oraféend Landlord shall have the right to lease tddiflonal Space to any other party on any
terms and conditions acceptable to Landlord.

(c) This right of first offer to lease the AdditianSpace is a one-time right if and when each Aaldit Space first becomes
available, is personal to Tenant and is non-traabfe to any assignee or sublessee (regardleskather any such assignment or sublease was
made with or without Landlord’s consent) or othartp.

12. Right of First Refusall andlord and Tenant hereby acknowledge and abestehe ROFR set forth in Section 13.20 of thegiD&ll
Lease is hereby terminated, shall not apply to,shradl be of no further force and effect whatsoevigh respect to, the Second Expansion
Space, or any other space of Landlord.
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13. Lobby/Courtyard UseSection 13.14 of the Original Lease is herebetel in its entirety and the following new Sectidh14 is
hereby inserted in place and in lieu thereof:

13.14 LOBBY/COURTYARD USE . Tenant shall, upon Landlord’s prior written apgab which shall not to be unreasonably withheld,
conditioned or delayed, have the right to use thiéddg | lobby for display purposes in connectigith Tenant’s business, including
without limitation Tenant’s own furnishings, elemtic screens and kiosks, subject to Landlord’srapproval, provided such use and
display is deemed by Landlord to be in good tesdejetermined in Landlord’s reasonable discreiod, such use or displays do not
interfere with any other tenasttrights and does not constitute a nuisance. Ag danTenant occupies the entire first (1st) flddBailding

I, Tenant will have the exclusive use of (at noitiddal cost) the courtyard area on the east sidgudding | and may make
improvements to suit its needs subject to Landiordasonable approval. Tenant also may instalbgedate a café in the lobby of
Building I, or in another location in Building | ppved by Landlord. The location, design and camsiton of the café improvements st
be subject to Landlord’s prior approval, which $halt be unreasonably withheld, conditioned or geth Landlord also agrees to the
operation of a “Starbucks” type coffee serviceha tafé to service employees and guests of tenkarignt shall install and maintain any
such items at Tenant’s sole cost and expense, anant shall, at Tenant’s sole cost and expensaweiany such items and restore the
Building | lobby and courtyard to its original catidn upon the expiration of the Lease Term, otieatermination of this Lease. The
approval and construction of the café and otheravgments described in this paragraph shall bergedeby the applicable terms and
provisions of the Lease, as amended.

14. Additional Common Areasl.andlord intends to install a fithess center ahdwers, common seating and food services (“Aduitio
Common Facilities”) in the new building being cansted by Landlord in Maitland Summit Park. Tengimall have the right to use the
Additional Common Facilities on a non-exclusivestficome-first served basis in common with otheatds (and authorized parties) of the
Project and of the new building in Maitland Sumpmrk. Landlord does not guaranty any level of serar facilities, and reserves the right to
change, modify, add to, diminish or terminate anglbof the Additional Common Facilities at angng without notice to Tenant.

15. Downsizing Option Section 12.3 of the Original Lease is herebytddlén its entirety and the following new Sectich3.is hereby
inserted in place and in lieu thereof:

DOWNSIZING OPTION . Tenant shall have a one time right to termingperion of the Leased Premises consisting of alidlfor of
the Leased Premises or the partial third (3 ) flmmoupied in Building | (a “Terminated Floor”) atiyne following the thirty-sixth

(36th) month of the Extension Term by providingen{®) months prior written notice to Landlord (“Dosizing Notice”), and,
simultaneous with the delivery of the Downsizingtide to Landlord, paying a termination fee equaht sum of (a) unamortized tenant
improvement costs with respect to such floor asarably determined by Landlord, plus (b) four (Ontins’ Base Rent applicable to the
Terminated Floor in the amount in effect at theeffifze date of such termination. The foregoingapto downsize: (i) is subject to there
being no event of default by Tenant under this bestghe time
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such option is exercised that is not cured withmapplicable cure period and provided that Lambdi@s not given Tenant notice of
default more than two (2) times during the immealiapreceding twelve (12) months, and (ii) is peeddo Tenant and may not be
assigned (except in the case of a permitted as®ighar sublease of this Lease as provided in Seétid of this Lease). Upon Tenant
properly exercising its downsizing option set farttthis paragraph, the number of parking spadesated to Tenant shall be reduced
proportionately.

16. Market Analysis Upon Tenant'’s delivery to Landlord of a writteaguest for reimbursement, Landlord shall reimbiiesgant within
twenty (20) days of Tenant’s request for reimbursetnup to $10,000.00 of the cost incurred by Tet@engage a third party consultant to
provide information and research on the commereill estate market.

17. Brokerage Commissiongenant and Landlord each represents to the ttheno broker or agent was instrumental in proguar
negotiating or consummating this Second Amendnasmd, Tenant and Landlord each agree to defend, indeand hold harmless the other
party against any loss, cost, expense or liadtityany compensation, commission, fee or chargading reasonable attorney’s fees, resulting
from any claim of any other broker, agent or findeiming under or through the indemnifying parycbnnection with this Second
Amendment or its negotiation.

18. Reaffirmation of Guarantyl andlord has required Tenant to obtain for Larikobenefit an unconditional guaranty of Tenant's
performance of its obligations pursuant to the keeay Tenant’s parent company, Electronic Arts, (hWGuarantor”). Guarantor executed and
delivered to Landlord a certain Guaranty at theetoh Tenant’s execution of the Original Lease. A®adition to and as additional
consideration for Landlord entering into this Set@dmendment, Guarantor shall provide the Reaffiromabdf Guaranty set forth oBxhibit
“B” attached hereto and incorporated herein by theseate, upon execution of this Second Amendmeiiigmant.

19. Effect of Amendment; ConflictExcept as otherwise expressly modified or ametgetthis Second Amendment, the Lease remai
full force and effect in accordance with its ternmsthe event of a conflict between the terms amdigions of this Second Amendment and the
Lease, the terms and provisions of this Second Almemt shall control and be given effect. This SecAmendment shall be binding upon .
inure to the benefit of the Landlord and the Tersamtt their respective successors and assigns.

20. Deletion of ProvisionsLandlord and Tenant hereby acknowledge and abegehe following sections of the First Amendmarg
hereby terminated and of no further force and éffid@mtsoever: Section 1.1, Section 5, Section I2Section 15.

21. Counterparts; Facsimile Copiebhis Second Amendment may be executed simultaheoutwo or more counterparts, each one of
which shall be deemed an original, but all of whsttall constitute one and the same instrumentatitithte execution, the parties agree that
this Second Amendment may be executed and telettpite other party and that an executed telesbpjl be binding and enforceable as an
original.
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22. Effective Date The “Second Amendment Effective Date” shall be dlate on which the last of the Landlord or theaf¢mexecuted
this Second Amendment and delivered a signed anfiyetother party. The Second Amendment Effectigee3hall be inserted into the first
paragraph of this Second Amendment.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
SIGNATURE PAGE FOLLOWS
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IN WITNESS WHEREOF, Landlord and Tenant have exedlis Second Amendment intending to be bound #eealay and year first

above written.

Witnesses

/s/ Anne K. Toa

Signature

Anne K. Toal
Print Name

/s/ Debbie Tornwall

Signature

Debbie Tornwal
Print Name

/s/ Curt Wilhelm

Signature

Curt Wilhelm
Print Name

/s/ Gabrielle Toledano

Signature

Gabirielle Toledano
Print Name

/s/ Suzanne Petruno

Signature

Suzanne Petrur
Print Name

/s/ Claire Cahill

Signature

Claire Cahill
Print Name
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LANDLORD:

LIBERTY PROPERTY LIMITED PARTNERSHIP, a
Pennsylvania limited partnerst

By: LIBERTY PROPERTY TRUST,
its sole general partner

By: /s/ Robert Goldschmidt
Name: Robert Goldschmic
Title:  Senior Vice Presidel
Date: May 7, 200¢

TENANT:

ELECTRONIC ARTS -TIBURON, A FLORIDA
CORPORATION

By: /sl Steve Ben
Name: Steve Bent

Title:  Secretary & Directo
Date: April 21, 2009

LANDLORD:
Liberty Property Limited Partnership

By: Liberty Property Trust, Sole General Part

By: /sl George J. Alburger, <
Name: George J. Alburger, J
Title:  Chief Financial Office
Date:




EXHIBIT “A”
TO
SECOND AMENDMENT TO LEASE

Site Plan Showing Second Expansion Premises

Second Expansion Premises
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EXHIBIT “B”
TO
SECOND AMENDMENT TO LEASE

REAFFIRMATION OF GUARANTY

The undersigned Guarantor previously provided tacefGuaranty to Landlord in conjunction with thedginal Lease, as defined in the
foregoing Second Amendment. By executing this Rea#ftion of Guaranty, the undersigned Guarantoelmerconsents to the terms and
conditions of the foregoing Second Amendment, atifies and reaffirms the terms and conditionshef Guaranty, which Guaranty shall
remain in full force and effect. The Guarantor lhgrevaives any defense to its obligations undeiGharanty based upon or arising out of the
modifications to the Lease as provided in the Frsendment or in the foregoing Second AmendmentwiNlostanding any language
contained in the Guaranty, Guarantor, to the extenhitted by law, waives any claim or other rightich such Guarantor might now have or

hereafter may acquire against Tenant, which afises the existence or performance of such Guaraniiability or other obligations under the
Guaranty.

IN WITNESS WHEREOF, the undersigned has executedréaffirmation of Guaranty on the date writteroleintending to be bound
of the Second Amendment Effective Date.

GUARANTOR :
ELECTRONIC ARTS, INC.
By: /sl Steve Bené
Name: Steve Bent

Title: SVP/General Consi
Date: April 21, 2009
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EXHIBIT “C”
TO
SECOND AMENDMENT TO LEASE

PRELIMINARY TENANT REFURBISHMENT SCHEDULE

Replace UPS Batteries — Building |

Replace Condenser — Building |

Window Protection — both Building | and Building I
Patio Improvements

Supplemental HVAC power protection/backup
Refurbish UPS system

HVAC tonnage for Servers

Replacement of Carpet — Building | and Building Il
Cubicle Reconfigurations, Removal, Reinstallatiother
Café/Coffee Kiosk/service area

Loading Dock Door

FF&E / Millwork Refurbishment/Paint/Other

Other refurbishment of facilities
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Exhibit 15.1
Awareness Letter of KPMG LLP, Independent Registerd Public Accounting Firm

The Board of Directors
Electronic Arts Inc.:

With respect to the subject registration stateroarfform S-8 (Nos. 33-66836, 33-55212, 33-533024 B35, 33-82166, 33-61783, 389683
333-32239, 333-32771, 333-60513, 333-60517, 333B4233-39432, 333-44222, 333-67430, 333-99525;188310, 333-117990, 333-
120256, 33-127156, 333-131933, 333-138532, 333-82,5333-148596, and 333-152757) and the registratistement on Form S-3 (No. 333-
155409), of Electronic Arts Inc., we acknowledge awareness of the incorporation by reference thexfeour report dated August 10, 2009
related to our review of interim financial inforn@at included in Form 10-Q for the quarterly perertded July 4, 2009.

Pursuant to Rule 436 under the Securities Act 881@#he Act), such report is not considered pag odgistration statement prepared or
certified by an independent registered public antiog firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of .

/sl KPMG LLP

Mountain View, California
August 10, 2009



Exhibit 31.1
ELECTRONIC ARTS INC.

Certification of Chief Executive Officer
Pursuant to Rule 13a-14(a) of the Exchange Act
As Adopted Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

[, John S. Riccitiello, certify that:
1. I have reviewed this Quarterly Report on Forn-Q of Electronic Arts Inc.

2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or omététe a material fact necess
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to
the period covered by this repc

3. Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amdtfe periods presented in this
report;

4.  The registrant’s other certifying officer(s) alnare responsible for establishing and maintaimisglosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bgd)) and internal control over financial repogtiias defined in Exchange
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

a. Designed such disclosure controls and proceduregused such disclosure controls and proceduies tlesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhubsidiaries, is made
known to us by others within those entities, paftidy during the period in which this report isifige prepared

b. Designed such internal control over financial réjpgr, or caused such internal control over finah@gorting to be designe
under our supervision, to provide reasonable assargegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atanace with generally accepted accounting princjy

C. Evaluated the effectiveness of the regis’s disclosure controls and procedures and preséantbis report our conclusior
about the effectiveness of the disclosure conantsprocedures, as of the end of the period cougrehis report based on
such evaluation; an

d. Disclosed in this report any change in the regid's internal control over financial reporting thatooed during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaff, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evafuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

a. All significant deficiencies and material weaknessethe design or operation of internal contratiofmancial reporting
which are reasonably likely to adversely affectrbgistrant’s ability to record, process, summaard report financial
information; anc

b. Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir

Dated: August 10, 20C By: _/s/ John S. Riccitiell:
John S. Riccitiellc
Chief Executive Office




Exhibit 31.2
ELECTRONIC ARTS INC.

Certification of Executive Vice President, Chief Fnancial Officer
Pursuant to Rule 13a-14(a) of the Exchange Act
As Adopted Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Eric F. Brown, certify that:
1. I have reviewed this Quarterly Report on Forn-Q of Electronic Arts Inc.

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necess
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to
the period covered by this repc

3. Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amdtfe periods presented in this
report;

4.  The registrant’s other certifying officer(s) alnare responsible for establishing and maintaimisglosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bgd)) and internal control over financial repogtiias defined in Exchange
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

a. Designed such disclosure controls and proceduregused such disclosure controls and proceduies tlesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhubsidiaries, is made
known to us by others within those entities, paftidy during the period in which this report isifige prepared

b. Designed such internal control over financial réjpgr, or caused such internal control over finah@gorting to be designe
under our supervision, to provide reasonable assargegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atanace with generally accepted accounting princjy

C. Evaluated the effectiveness of the regis’s disclosure controls and procedures and preséantbis report our conclusior
about the effectiveness of the disclosure conantsprocedures, as of the end of the period cougrehis report based on
such evaluation; an

d. Disclosed in this report any change in the regid's internal control over financial reporting thatooed during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaff, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evafuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

a. All significant deficiencies and material weaknessethe design or operation of internal contratiofmancial reporting
which are reasonably likely to adversely affectrbgistrant’s ability to record, process, summaard report financial
information; anc

b. Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir

Dated: August 10, 20C By: _/s/ Eric F. Browr
Eric F. Brown
Executive Vice Presider
Chief Financial Office




Exhibit 32.1
ELECTRONIC ARTS INC.

Certification of Chief Executive Officer
Pursuant to 18 U.S.C. Section 1350
As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of ElecimArts Inc. on Form 10-Q for the period ended J88e2009 as filed with the Securities and
Exchange Commission on the date hereof (the “R8pardohn S. Riccitiello, Chief Executive Officef Electronic Arts Inc., certify, pursuant
to 18 USC Section 1350, as adopted pursuant tooBea®6 of the Sarbanes-Oxley Act of 2002 (“Sec®06”), that to my knowledge:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof1934; anc

2. The information contained in the Report fairhggents, in all material respects, the financialdition and results of operations of
Electronic Arts Inc. for the periods presented ¢irel

/s/ John S. Riccitiellt
John S. Riccitiellc
Chief Executive Office
Electronic Arts Inc

August 10, 200

A signed original of this written statement reqditey Section 906, or other document authenticaticgnowledging, or otherwise adopting the
signature that appears in typed form within thetetaic version of this written statement requibgdSection 906, has been provided to
Electronic Arts and will be retained by ElectroAids and furnished to the Securities and Exchangm@i@ission or its staff upon request.



Exhibit 32.2
ELECTRONIC ARTS INC.

Certification of Executive Vice President, Chief Fnancial Officer
Pursuant to 18 U.S.C. Section 1350
As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of ElecimArts Inc. on Form 10-Q for the period ended J88e2009 as filed with the Securities and
Exchange Commission on the date hereof (the “R8parEric F. Brown, Executive Vice President a@tief Financial Officer of Electronic
Arts Inc., certify, pursuant to 18 USC Section 13&®adopted pursuant to Section 906 of the Sasb@rkey Act of 2002 (“Section 906”), that
to my knowledge:

The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934; anc

The information contained in the Report fairly gets, in all material respects, the financial ctadiand results of operations
Electronic Arts Inc. for the periods presented ¢irel

/s/ Eric F. Brown

Eric F. Brown
Executive Vice Presider
Chief Financial Office!
Electronic Arts Inc

August 10, 200¢

A signed original of this written statement reqditey Section 906, or other document authenticaticgnowledging, or otherwise adopting the
signature that appears in typed form within thetetaic version of this written statement requibgdSection 906, has been provided to
Electronic Arts and will be retained by Electroits and furnished to the Securities and Exchangmm@ission or its staff upon reque



