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Part I - Financial Information

Item 1. Financial Statements.

CONSENSUS CLOUD SOLUTIONS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited, in thousands)

March 31, 2022 December 31, 2021
ASSETS

Cash and cash equivalents $ 93,864 $ 66,778 
Accounts receivable, net of allowances of $3,988 and $4,743, respectively 28,813 24,829 
Prepaid expenses and other current assets 5,397 4,650 

Total current assets 128,074 96,257 
Property and equipment, net 38,353 33,849 
Operating lease right-of-use assets 8,102 7,233 
Intangibles, net 53,003 43,549 
Goodwill 344,025 339,209 
Deferred income taxes 42,484 41,842 
Other assets 1,305 873 

TOTAL ASSETS $ 615,346 $ 562,812 
LIABILITIES AND STOCKHOLDERS’ DEFICIT

Accounts payable and accrued expenses 56,616 40,206 
Income taxes payable, current 10,217 5,227 
Deferred revenue, current 28,800 24,370 
Operating lease liabilities, current 2,821 2,421 
Due to Former Parent 11,653 5,739 

Total current liabilities 110,107 77,963 
Long-term debt 792,495 792,040 
Deferred revenue, non-current 162 184 
Operating lease liabilities, non-current 14,523 14,108 
Liability for uncertain tax positions 4,795 4,795 
Deferred income taxes 6,077 6,027 
Other long-term liabilities 1,111 360 

TOTAL LIABILITIES 929,270 895,477 
Commitments and contingencies (Note 10)
Common stock, $0.01 par value. Authorized 120,000,000 at March 31, 2022; total issued and
outstanding 19,995,528 and 19,978,580 shares at March 31, 2022 and December 31, 2021,
respectively.

200 200 

Treasury stock, at cost (19,922 and zero shares at March 31, 2022 and December 31, 2021,
respectively).

— — 

Additional paid-in capital 6,918 2,878 
Accumulated deficit (302,068) (318,886)
Accumulated other comprehensive loss (18,974) (16,857)

TOTAL STOCKHOLDERS’ DEFICIT (313,924) (332,665)
TOTAL LIABILITIES AND STOCKHOLDERS’ DEFICIT $ 615,346 $ 562,812 

See Notes to Condensed Consolidated Financial Statements
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CONSENSUS CLOUD SOLUTIONS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited, in thousands) 

Three Months Ended March 31,
 2022 2021
Total revenues $ 90,925 $ 86,620 
Cost of revenues 15,104 13,970 

Gross profit 75,821 72,650 
Operating expenses:

Sales and marketing 15,830 13,235 
Research, development and engineering 2,336 1,676 
General and administrative 18,806 6,048 
Total operating expenses 36,972 20,959 

Income from operations 38,849 51,691 
Interest expense (13,274) (236)
Interest income — 9 
Other income, net 174 379 

Income before income taxes 25,749 51,843 
Income tax expense 7,043 12,608 
Income from continuing operations 18,706 39,235 
Income from discontinued operations, net of income taxes — 8,127 
Net income $ 18,706 $ 47,362 

Net income per common share from continuing operations:
Basic $ 0.94 $ 1.97 

Diluted $ 0.93 $ 1.97 

Net income per common share from discontinued operations:
Basic $ — $ 0.41 

Diluted $ — $ 0.41 

Net income per common share:
Basic $ 0.94 $ 2.38 

Diluted $ 0.93 $ 2.38 

Weighted average shares outstanding:
Basic 19,921,375 19,902,924 
Diluted 20,005,307 19,902,924 

 Includes share-based compensation expense as follows:
Cost of revenues $ 223 $ 50 
Sales and marketing 273 95 
Research, development and engineering 356 102 
General and administrative 4,361 136 
Income from discontinued operations, net of income taxes — 1,108 
Total $ 5,213 $ 1,491 

 
See Notes to Condensed Consolidated Financial Statements

(1)

(1)

(1)

(1)

(1)

(1)
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CONSENSUS CLOUD SOLUTIONS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited, in thousands)

Three Months Ended March 31,
2022 2021

Net income $ 18,706 $ 47,362 
Other comprehensive loss:

Foreign currency translation adjustment (2,117) (7,708)
Other comprehensive loss (2,117) (7,708)
Comprehensive income $ 16,589 $ 39,654 

See Notes to Condensed Consolidated Financial Statements
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CONSENSUS CLOUD SOLUTIONS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited, in thousands)

Three Months Ended March 31,
 2022 2021
Cash flows from operating activities:  

Net income $ 18,706 $ 47,362 
Adjustments to reconcile net income to net cash provided by operating activities:  

Depreciation and amortization 3,706 17,046 
Amortization of financing costs and discounts 461 — 
Non-cash operating lease costs 447 1,955 
Share-based compensation 5,213 1,491 
Provision for doubtful accounts 2,045 1,607 
Deferred income taxes, net (1,310) 190 
Lease asset impairments — 561 
Gain on sale of businesses — (1,979)
Changes in fair value of contingent consideration — 648 

Decrease (increase) in:  
Accounts receivable (4,585) (5,446)
Prepaid expenses and other current assets (494) (2,266)
Other assets (433) 1,280 

Increase (decrease) in:
Accounts payable and accrued expenses 14,799 (3,722)
Income taxes payable 4,781 (184)
Deferred revenue 1,886 2,828 
Operating lease liabilities (459) (1,869)
Liability for uncertain tax positions — 1,147 
Other long-term liabilities 5,145 (723)

Net cash provided by operating activities 49,908 59,926 
Cash flows from investing activities:  

Purchases of property and equipment (6,915) (7,472)
Acquisition of businesses, net of cash received (12,855) — 
Proceeds from sale of businesses, net of cash divested — 5,999 
Purchases of intangible assets (1,000) — 

Net cash used in investing activities (20,770) (1,473)
Cash flows from financing activities:  

Debt issuance costs (232) — 
Acquired restricted stock (1,173) — 
Deferred payments for acquisitions — (1,583)
Contribution from Parent — 12,306 
Other — (142)

Net cash provided by (used in) financing activities (1,405) 10,581 
Effect of exchange rate changes on cash and cash equivalents (647) (562)
Net change in cash and cash equivalents 27,086 68,472 
Cash and cash equivalents at beginning of period 66,778 128,189 
Cash and cash equivalents at end of period 93,864 196,661 
Less cash and cash equivalents at end of period, discontinued operations — 46,986 
Cash and cash equivalents at end of period, continuing operations $ 93,864 $ 149,675 

See Notes to Condensed Consolidated Financial Statements
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CONSENSUS CLOUD SOLUTIONS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ (DEFICIT) EQUITY

Three Months Ended March 31, 2022 and 2021
(Unaudited, in thousands)

Common stock
Additional

paid-in Treasury stock Accumulated

Accumulated
other

comprehensive Net parent Total
Shares Amount capital Shares Amount Deficit loss investment Equity

Balance, January 1, 2021 — $ — $ — — $ — $ — $ (55,966) $ 1,178,508 $ 1,122,542 
Net income — — — — — — — 47,362 47,362 
Other comprehensive loss,
net of tax — — — — — (7,708) — (7,708)
Share-based compensation — — — — — — — 1,491 1,491 
Parent contribution — — — — — — — 12,306 12,306 
Balance, March 31, 2021 — $ — $ — — $ — $ — $ (63,674) $ 1,239,667 $ 1,175,993 

Common stock
Additional

paid-in Treasury stock Accumulated

Accumulated
other

comprehensive Total
Shares Amount capital Shares Amount Deficit loss Equity

Balance, January 1, 2022 19,978,580 $ 200 $ 2,878 — $ — $ (318,886) $ (16,857) $ (332,665)
Net income — — — — — 18,706 — 18,706 
Other comprehensive loss, net of tax — — — — — — (2,117) (2,117)
Repurchase of common stock (19,922) — (1,173) — — — — (1,173)
Treasury stock 19,922 — — (19.922) — — — — 
Share-based compensation 36,870 — 5,213 — — — — 5,213 
Reclassifications related to bonuses and
other corporate accruals prior to the
Separation (Note 1) — — — — — (1,888) — (1,888)
Balance, March 31, 2022 20,015,450 $ 200 $ 6,918 — $ — $ (302,068) $ (18,974) $ (313,924)

See Notes to Condensed Consolidated Financial Statements
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CONSENSUS CLOUD SOLUTIONS, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2022
(UNAUDITED)

1.    Basis of Presentation

The Company

Consensus Cloud Solutions, Inc., together with its subsidiaries (“Consensus Cloud Solutions”, “Consensus”, the “Company”, “our”, “us” or “we”), is
a provider of secure information delivery services with a scalable Software-as-a-Service (“SaaS”) platform. Consensus serves more than one million customers
of all sizes, from enterprises to individuals, across over 50 countries and multiple industry verticals including healthcare, financial services, law and education.
Beginning as an online fax company over two decades ago, Consensus has evolved into a global provider of enterprise secure communication solutions. Our
communication and digital signature solutions enable our customers to securely and cooperatively access, exchange and use information across organizational,
regional and national boundaries.

Consensus Cloud Solutions, Inc. Spin-Off

On September 21, 2021, J2 Global, Inc., known since October 7, 2021 as Ziff Davis, Inc. (“Ziff Davis” or the “Former Parent”) announced that its
Board of Directors approved its previously announced separation of the cloud fax business (the “Separation”), into an independent publicly traded company,
Consensus Cloud Solutions, Inc. On October 7, 2021, the Separation was completed and the Former Parent transferred certain assets and liabilities associated
with its Cloud Fax business to Consensus, including the equity interests in J2 Cloud Services, LLC (“J2 Cloud Services”), in exchange for approximately
$259.1 million in cash, an asset related to $500.0 million in aggregate principal amount of the 6.5% Senior Notes due 2028, and the return of the assets and
liabilities related to the non-fax business back to Ziff Davis. On October 8, 2021, Consensus began trading on the Nasdaq Stock Market LLC (“Nasdaq”) under
the stock symbol “CCSI”. Ziff Davis retained a 19.9% interest in Consensus following the Separation.

Principles of Consolidation

The accompanying interim condensed consolidated financial statements include the accounts of Consensus and its wholly-owned subsidiaries. All
intercompany accounts and transactions have been eliminated in consolidation.

Basis of Presentation

The consolidated financial statements of Consensus for periods prior to the completion of the Separation are those of J2 Cloud Services, which were
derived from the interim condensed consolidated financial statements of Ziff Davis on a carve-out basis using the historical assets, liabilities, and results of
operations attributable to the legal entities and business units which comprised historical J2 Cloud Services.

J2 Cloud Services was a wholly-owned subsidiary of Ziff Davis, and together with its subsidiaries, was a provider of internet services, including
cloud-based subscription services to consumers and businesses including cloud fax, voice, cybersecurity, privacy and marketing technology.

For periods prior to the Separation, the interim condensed consolidated financial statements Consensus included an allocation of certain corporate
expenses related to services provided to J2 Cloud Services by Ziff Davis. These expenses included the cost of executive management, information technology,
legal, treasury, risk management, human resources, accounting and financial reporting, investor relations, public relations, and internal audit services provided
by the Former Parent company personnel to J2 Cloud Services. The cost of these services had been allocated to J2 Cloud Services based on specific
identification when possible or, when the expenses were determined to be global in nature, based on the percentage of J2 Cloud Services’ relative revenue to
total Ziff Davis revenue for the periods presented. Management believes that these allocations were reasonable representations of the costs incurred for the
services provided; however, these allocations may not be indicative of the actual expenses that would have been incurred by J2 Cloud Services had it been
operating as an independent company for the periods presented.

Interest expense relates to interest incurred on third-party debt issued by historical J2 Cloud Services. No interest expense incurred by Ziff Davis was
allocated to J2 Cloud Services as Ziff Davis’ third-party debt was not specifically related to historical operations of J2 Cloud Services.
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As the Cloud Fax business was not historically held by a single legal entity, “net parent investment” is shown to represent Ziff Davis’ interest in the
recorded net assets of historical J2 Cloud Services. Other comprehensive income or loss attributable to J2 Cloud Services is presented as a separate component
of equity.

The accompanying interim condensed consolidated financial statements are unaudited and have been prepared in accordance with instructions for
Form 10-Q and Article 10 of Regulation S-X issued by the Securities and Exchange Commission (“SEC”). Accordingly, they do not include all of the
information and note disclosures required by accounting principles generally accepted in the United States of America (“GAAP”) for complete financial
statements although the Company believes that the disclosures made are adequate to make that information not misleading. In the opinion of management, all
adjustments (consisting of normal recurring adjustments) considered necessary for the fair statement of these interim financial statements have been reflected.
It is suggested that these financial statements be read in conjunction with the audited financial statements and the related notes thereto for the year ended
December 31, 2021, included in our Annual Report (Form 10-K) filed with the SEC on April 15, 2022. Accordingly, significant accounting policies and other
disclosures normally provided have been omitted since such items are disclosed therein.

The results of operations for this interim period are not necessarily indicative of the operating results for the full year or for any future period.

Use of Estimates

The preparation of condensed consolidated financial statements in accordance with GAAP requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial statements, including judgments about the reported amounts of net revenue
and expenses during the reporting period. The Company believes that its most significant estimates are those related to revenue recognition, share-based
compensation expense, fair value of assets acquired and liabilities assumed in connection with business combinations, long-lived and intangible asset
impairment, lease impairment, contingent consideration, income taxes, sales taxes, contingencies and allowances for doubtful accounts. On an ongoing basis,
management evaluates its estimates based on historical experience and on various other factors that the Company believes to be reasonable under the
circumstances. Actual results could materially differ from those estimates due to risks and uncertainties, including uncertainty in the current economic
environment due to the novel coronavirus pandemic (“COVID-19”).

Discontinued Operations

The accounting requirements for reporting the Company’s non-fax business as a discontinued operation were met when the Separation was completed.
Accordingly, the Condensed Consolidated Statements of Income reflect the results of the non-fax business as a discontinued operation for the prior period
presented (see Note 5 - Discontinued Operations and Disposition of Business).

Allowances for Doubtful Accounts

The Company maintains an allowance for credit losses for accounts receivable, which is recorded as an offset to accounts receivable and changes in
such are classified as general and administrative expenses in the Condensed Consolidated Statements of Income. The Company assesses collectability by
reviewing accounts receivable on a collective basis where similar characteristics exist and on an individual basis when it identifies specific customers with
known disputes or collectability issues. In determining the amount of the allowance for credit losses, the Company considers historical collectability based on
past due status. It also considers customer-specific information, current market conditions and reasonable and supportable forecasts of future economic
conditions to inform adjustments to historical loss data. On an ongoing basis, management evaluates the adequacy of these reserves.

Revenue Recognition

The Company recognizes revenue when the Company satisfies its obligation by transferring control of the goods or services to its customers in an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services (see Note 3 - Revenues).
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Principal vs. Agent

The Company determines whether revenue should be reported on a gross or net basis by assessing whether the Company is acting as the principal or
an agent in the transaction. If the Company is acting as the principal in a transaction, the Company reports revenue on a gross basis. If the Company is acting as
an agent in a transaction, the Company reports revenue on a net basis. In determining whether the Company acts as the principal or an agent, the Company
follows the accounting guidance under Accounting Standards Codification 606, Revenue from Contracts with Customers (“Topic 606”), for principal-agent
considerations and assesses: (i) if another party is involved in providing goods or services to the customer and (ii) whether the Company controls the specified
goods or services prior to transferring control to the customer.

Sales Taxes

The Company has made an accounting policy election to exclude from the measurement of the transaction price all taxes assessed by a governmental
authority that are (i) both imposed on and concurrent with a specific revenue-producing transaction and (ii) collected by the Company from a customer.

Impairment or Disposal of Long-Lived Assets

The Company accounts for long-lived assets, which include property and equipment, operating lease right-of-use assets and identifiable intangible
assets with finite useful lives (subject to amortization), in accordance with the provisions of FASB ASC Topic No. 360, Property, Plant, and Equipment (“ASC
360”), which requires that long-lived assets be reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount of an
asset may not be recoverable. Recoverability is measured by comparing the carrying amount of an asset to the expected undiscounted future net cash flows
generated by the asset. If it is determined that the asset may not be recoverable, and if the carrying amount of an asset exceeds its estimated fair value, an
impairment charge is recognized to the extent of the difference.

The Company assesses the impairment of identifiable definite-lived intangibles and long-lived assets whenever events or changes in circumstances
indicate that the carrying value may not be recoverable. Factors it considers important which could individually or in combination trigger an impairment review
include the following:

• Significant underperformance relative to expected historical or projected future operating results;

• Significant changes in the manner of our use of the acquired assets or the strategy for J2 Cloud Services overall business; and

• Significant negative industry or economic trends;

• Significant decline in the Company’s stock price for a sustained period; and

• The Company’s market capitalization relative to net book value.

If the Company determined that the carrying value of definite-lived intangibles and long-lived assets may not be recoverable based upon the existence
of one or more of the above indicators of impairment, it would record an impairment equal to the excess of the carrying amount of the asset over its estimated
fair value.

The Company assessed whether events or changes in circumstances have occurred that potentially indicate the carrying amount of long-lived assets
may not be recoverable. No impairment was recorded in the first quarter of 2022. In the first quarter of 2021, the Company recorded impairment of certain
operating right-of-use assets (see Note 9 - Leases).

The Company classifies its long-lived assets to be sold as held for sale in the period (i) it has approved and committed to a plan to sell the asset, (ii)
the asset is available for immediate sale in its present condition, (iii) an active program to locate a buyer and other actions required to sell the asset have been
initiated, (iv) the sale of the asset is probable, (v) the asset is being actively marketed for sale at a price that is reasonable in relation to its current fair value, and
(vi) it is unlikely that significant changes to the plan will be made or that the plan will be withdrawn. The Company initially measures a long-lived asset that is
classified as held for sale at the lower of its carrying value or fair value less any costs to sell. Any loss resulting from this measurement is recognized in the
period in which the held for sale criteria are met. Conversely, gains are not recognized on the sale of a long-lived asset until the date of sale. Upon designation
as an asset held for sale, the Company stops recording
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depreciation expense on the asset. The Company assesses the fair value of a long-lived asset less any costs to sell at each reporting period and until the asset is
no longer classified as held for sale.

Business Combinations and Valuation of Goodwill and Intangible Assets

The Company applies the acquisition method of accounting for business combinations in accordance with GAAP and uses estimates and judgments to
allocate the purchase price paid for acquisitions to the fair value of the assets, including identifiable intangible assets, and liabilities acquired. Such estimates
may be based on significant unobservable inputs and assumptions such as, but not limited to, future revenue growth rates, gross and operating margins,
customer attrition rates, royalty rates, discount rates and terminal growth rate assumptions. The Company uses established valuation techniques and may
engage reputable valuation specialists to assist with the valuations. Management’s estimates of fair value are based upon assumptions believed to be
reasonable, but which are inherently uncertain and unpredictable and, as a result, actual results may differ from estimates. Fair values are subject to refinement
for up to one year after the closing date of an acquisition as information relative to closing date fair values becomes available. Upon the conclusion of the
measurement period, any subsequent adjustments are recorded to earnings.

Goodwill represents the excess of the purchase price over the fair value of the net tangible and identifiable intangible assets acquired in a business
combination. Intangible assets resulting from the acquisitions of entities accounted for using the acquisition method of accounting are recorded at the estimated
fair value of the assets acquired. Identifiable intangible assets are comprised of purchased customer relationships, trademarks and trade names, developed
technologies and other intangible assets. Intangible assets subject to amortization are amortized over the period of estimated economic benefit ranging from 1
to 20 years and are included in general and administrative expenses on the Condensed Consolidated Statements of Income. The Company evaluates its
goodwill and indefinite-lived intangible assets for impairment pursuant to FASB ASC Topic No. 350, Intangibles - Goodwill and Other (“ASC 350”), which
provides that goodwill and other intangible assets with indefinite lives are not amortized but tested annually for impairment or more frequently if the Company
believes indicators of impairment exist. In connection with the annual impairment test for goodwill, the Company has the option to perform a qualitative
assessment in determining whether it is more likely than not that the fair value of a reporting unit is less than its carrying amount. If the Company determines
that it is more likely than not that the fair value of the reporting unit is less than its carrying amount, then it performs the impairment test upon goodwill. The
impairment test involves comparing the fair values of the applicable reporting units with their aggregate carrying values, including goodwill. The Company
generally determines the fair value of its reporting units using the income approach methodology of valuation. If the carrying value of a reporting unit exceeds
the reporting unit’s fair value, an impairment loss is recognized for the difference. No impairment was recorded in the first quarter of 2022 and 2021.

Income Taxes

Historically, J2 Cloud Services was included in the federal consolidated and state combined income tax returns with the Former Parent and its other
subsidiaries. For purposes of the prior year Condensed Consolidated Statement of Income prior to the Separation, the Company’s taxes were determined using
the separate return method as if the Company had filed separate tax returns as a C-Corporation. In addition, J2 Cloud Services’ income is subject to taxation in
both the U.S. and numerous foreign jurisdictions. Significant judgment is required in evaluating the Company’s tax positions and determining its provision for
income taxes. During the ordinary course of business, there are many transactions and calculations for which the ultimate tax determination is uncertain.

The Company’s income is subject to taxation in both the U.S. and numerous foreign jurisdictions. Significant judgment is required in evaluating the
Company’s tax positions and determining its provision for income taxes. During the ordinary course of business, there are many transactions and calculations
for which the ultimate tax determination is uncertain. The Company establishes reserves for tax-related uncertainties based on estimates of whether, and the
extent to which, additional taxes will be due. These reserves for tax contingencies are established when the Company believes that certain positions might be
challenged despite the Company’s belief that its tax return positions are fully supportable. The Company adjusts these reserves in light of changing facts and
circumstances, such as the outcome of a tax audit or lapse of a statute of limitations. The provision for income taxes includes the impact of reserve provisions
and changes to reserves that are considered appropriate (see Note 11 - Income Taxes).

The Company accounts for income taxes in accordance with FASB ASC Topic No. 740, Income Taxes (“ASC 740”), which requires that deferred tax
assets and liabilities are recognized using enacted tax rates for the effect of temporary differences between the book and tax basis of recorded assets and
liabilities. ASC 740 also requires that deferred tax assets be reduced by a valuation allowance if it is more likely than not that some or all of the net deferred tax
assets will not be realized. The valuation allowance is reviewed quarterly based upon the facts and circumstances known at the time. In assessing this
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valuation allowance, the Company reviews historical and future expected operating results and other factors, including its recent cumulative earnings
experience, expectations of future taxable income by taxing jurisdiction and the carryforward periods available for tax reporting purposes, to determine whether
it is more likely than not that deferred tax assets are realizable.

ASC 740 provides guidance on the minimum threshold that an uncertain income tax benefit is required to meet before it can be recognized in the
financial statements and applies to all income tax positions taken by a company. ASC 740 contains a two-step approach to recognizing and measuring uncertain
income tax positions. The first step is to evaluate the tax position for recognition by determining if the weight of available evidence indicates that it is more
likely than not that the position will be sustained on audit, including resolution of related appeals or litigation processes, if any. The second step is to measure
the tax benefit as the largest amount that is more than 50% likely of being realized upon settlement. If it is not more likely than not that the benefit will be
sustained on its technical merits, no benefit will be recorded. Uncertain income tax positions that relate only to timing of when an item is included on a tax
return are considered to have met the recognition threshold. The Company recognized accrued interest and penalties related to uncertain income tax positions in
income tax expense on its Condensed Consolidated Statements of Income.

In addition, on March 27, 2020, the “Coronavirus Aid, Relief and Economic Security (“CARES”) Act” was enacted into law providing for changes to
various tax laws that impact business. The CARES Act, among other things, includes provisions relating to refundable payroll tax credits, deferment of
employer side social security payments, net operating loss carryback periods, alternative minimum tax credit refunds, modifications to the net interest
deduction limitations, increased limitations on qualified charitable contributions and technical corrections to tax depreciation methods for qualified
improvement property.

The Company does not believe these provisions have a significant impact to our current and deferred income tax balances. The Company will benefit
from the technical correction to tax depreciation related to qualified improvement property and has elected to defer income tax payments and employer side
social security payments where eligible.

Share-Based Compensation

The Company accounts for share-based awards to employees and non-employees in accordance with the provisions of FASB ASC Topic No. 718,
Compensation - Stock Compensation (“ASC 718”). Accordingly, the Company measures share-based compensation expense at the grant date, based on the fair
value of the award, and recognizes the expense over the employee’s requisite service period using the straight-line method. The measurement of share-based
compensation expense is based on several criteria, including but not limited to the valuation model used and associated input factors, such as expected term of
the award, stock price volatility, risk free interest rate, dividend rate and award cancellation rate. These inputs are subjective and are determined using
management’s judgment. If differences arise between the assumptions used in determining share-based compensation expense and the actual factors, which
become known over time, Consensus may change the input factors used in determining future share-based compensation expense. Any such changes could
materially impact the Company’s results of operations in the period in which the changes are made and in periods thereafter. The Company estimates the
expected term based upon the historical exercise behavior of the Company’s employees (see Note 12 - Equity Incentive and Employee Stock Purchase Plan).

Earnings Per Common Share (“EPS”)

EPS is calculated pursuant to the two-class method as defined in ASC Topic No. 260, Earnings per Share (“ASC 260”), which specifies that all
outstanding unvested share-based payment awards that contain rights to nonforfeitable dividends or dividend equivalents are considered participating securities
and should be included in the computation of EPS pursuant to the two-class method.

Basic EPS is calculated by dividing net distributed and undistributed earnings allocated to common shareholders, excluding participating securities, by
the weighted-average number of common shares outstanding. The Company’s participating securities consist of its unvested share-based payment awards that
contain rights to nonforfeitable dividends or dividend equivalents. Diluted EPS includes the determinants of basic EPS and, in addition, reflects the impact of
other potentially dilutive shares outstanding during the period. The dilutive effect of participating securities is calculated under the more dilutive of either the
treasury method or the two-class method.
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In periods prior to the Separation, EPS is calculated using the number of shares issued to the Former Parent upon the legal formation of Consensus and
the contribution of the Cloud Fax business. The dilutive effect of Consensus stock-based compensation awards that were exchanged for the Former Parent
stock-based compensation awards is included in the denominator of diluted EPS on a prospective basis.

Segment Reporting

FASB ASC Topic No. 280, Segment Reporting (“ASC 280”), establishes standards for the way that public business enterprises report information
about operating segments in their annual consolidated financial statements and requires that those enterprises report selected information about operating
segments in interim financial reports. ASC 280 also establishes standards for related disclosures about products and services, geographic areas and major
customers. The Company’s business segment is based on the organization’s structure used by the chief operating decision maker for making operating and
investment decisions and for assessing performance. The chief operating decision maker views the Company as one reportable segment known as Cloud Fax
(see Note 15 - Segment Information).

Reclassifications to correct prior period errors

In the first quarter of 2022, the Company identified certain errors related to executive bonuses and other corporate charges incurred prior to the
Separation that were incorrectly treated as equity contributions at the time of the Spin-off rather than liabilities. The Company recorded a reclassification of
$1.9 million from equity to accrued expenses and due to Former Parent to correct the prior period errors on the balance sheet. The Company determined that
the impact of this reclassification was not material to the current or prior period financial statements.

2. Recent Accounting Pronouncements

In March 2020, the FASB issued ASU No. 2020-04, Reference Rate Reform (Topic 848): Facilitation of the Effects of Reference Rate Reform on
Financial Reporting. The amendments in this ASU provide optional expedients and exceptions for applying GAAP to contracts, hedging relationships, and
other transactions affected by reference rate reform if certain criteria are met. The amendments in this ASU apply only to contracts, hedging relationships, and
other transactions that reference LIBOR or another reference rate expected to be discontinued because of reference rate reform. The accommodations are
available for all entities through December 31, 2022, with early adoption permitted. The Company does not expect the adoption of this standard to have a
material impact on the Company’s consolidated financial statements and related disclosures.

In August 2020, the FASB issued ASU No. 2020-06, Debt-Debt with Conversion and Other Options (Subtopic 470-20) and Derivatives and Hedging -
Contracts in Entity’s own Equity (Subtopic 815-40): Accounting for Convertible Instruments and Contracts in an Entity’s Own Equity. The amendments in this
ASU reduce the number of accounting models for convertible debt instruments and convertible preferred stock in order to simplify the accounting for
convertible instruments and reduce complexity. In addition, it amends the guidance for scope exception surrounding derivatives for contracts in an entity’s own
equity. In each case, the related guidance surrounding EPS has also been amended. The amendments in this ASU are effective for fiscal years, and interim
periods within those fiscal years, beginning after December 15, 2023. The Company does not expect the adoption of this standard to have an impact on the
Company’s consolidated financial statements and related disclosures.

In October 2021, the FASB issued ASU No. 2021-08, Accounting for Contract Assets and Contract Liabilities from Contracts with Customers. The
amendments in this ASU improve the accounting for acquired revenue contracts with customers in a business combination by addressing diversity in practice
and inconsistency related to recognition of an acquired contract liability, and payment terms and their effect on subsequent revenue recognized by the acquirer.
The amendments in this ASU are effective for fiscal years beginning after December 15, 2023, including the interim periods within those fiscal years. Early
adoption is permitted. The Company does not expect the adoption of this standard to have a material impact on the Company’s consolidated financial
statements and related disclosures.
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3. Revenues

The Company’s revenues substantially consist of monthly recurring subscription and usage-based fees, the majority of which are paid in advance by
credit card. The Company defers the portions of monthly, quarterly, semi-annually and annually recurring subscription and usage-based fees collected in
advance of the satisfaction of performance obligations and recognizes them in the period earned.

Revenues from external customers classified by revenue source are as follows (in thousands):

Three Months Ended March 31,
2022 2021

Corporate $ 46,519 $ 41,154 
Small office home office (“SoHo”) 44,406 45,374 
Other — 92 

Total revenues $ 90,925 $ 86,620 

Timing of revenue recognition
Point in time $ 105 $ — 
Over time 90,820 86,620 

Total $ 90,925 $ 86,620 

The Company has recorded $10.9 million and $12.3 million of revenue for the three months ended March 31, 2022 and 2021, respectively, which was
previously included in the deferred revenue balance as of the beginning of each respective year.

As of March 31, 2022 and December 31, 2021, the Company acquired $2.6 million and zero, respectively, of deferred revenue in connection with the
Company’s business acquisitions (see Note 4 - Business Acquisitions) which are subject to purchase accounting adjustments.

Performance Obligations

The Company’s contracts with customers may include multiple performance obligations. For such arrangements, revenues are allocated to each
performance obligation based on its relative standalone selling price.

The Company satisfies its performance obligations upon delivery of services to its customers. Payment terms vary by type and location of the
Company’s customers and the services offered. The term between invoicing and when payment is due is not significant. Due to the nature of the services
provided, there are no obligations for returns.

Significant Judgments

In determining whether products and services are considered distinct performance obligations that should be accounted for separately versus together
may require significant judgment. Judgment is also required to determine the standalone selling price for each distinct performance obligation.

Performance Obligations Satisfied Over Time

The Company’s business consists primarily of performance obligations that are satisfied over time. This has been determined based on the fact that the
nature of services offered are subscription based where the customer simultaneously receives and consumes the benefit of the services provided regardless of
whether the customer uses the services or not. Depending on the individual contracts with the customer, revenue for these services are recognized over the
contract period when faxing capabilities are provided.
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The Company has concluded that the best measure of progress toward the complete satisfaction of the performance obligation over time is a time-
based measure. The Company recognizes revenue on a straight-line basis throughout the subscription period and believes that the method used is a faithful
depiction of the transfer of goods and services.

Practical Expedients

Existence of a Significant Financing Component in a Contract

As a practical expedient, the Company has not assessed whether a contract has a significant financing component because the Company expects at
contract inception that the period between payment by the customer and the transfer of promised goods or services by the Company to the customer will be one
year or less. In addition, the Company has determined that the payment terms that the Company provides to its customers are structured primarily for reasons
other than the provision of finance to the Company. The Company typically charges a single upfront amount for the services because other payment terms
would affect the nature of the risk assumed by the Company to provide service given the costs of the customer acquisition and the highly competitive and
commoditized nature of the business Consensus operates which allows customers to easily move from one provider to another. This additional risk may make it
uneconomical to provide the service.

Costs to Fulfill a Contract

The Company’s revenues are primarily generated from customer contracts that are for one year or less. Costs primarily consist of incentive
compensation paid based on the achievements of sales targets in a given period for related revenue streams and are recognized in the month when the revenue
is earned. Incentive compensation is paid on the issuance or renewal of the customer contract. As a practical expedient, for amortization periods which are
determined to be one year or less, the Company expenses any incremental costs of obtaining the contract with a customer when incurred. For those customer
contracts greater than one year, the Company capitalizes and amortizes the expenses over the period of benefit.

Revenues Invoiced

The Company has applied the practical expedient for certain revenue streams to exclude the value of remaining performance obligations for (i)
contracts with an original expected term of one year or less or (ii) contracts for which the Company recognizes revenue in proportion to the amount it has the
right to invoice for services performed.

4.     Business Acquisitions

On February 4, 2022, in a cash transaction, the Company acquired certain assets of Summit Healthcare Services, Inc., a Massachusetts based provider
of secure interoperability solutions within the healthcare industry for a total consideration of $15.0 million.

The Condensed Consolidated Statement of Income since the date of acquisition and balance sheet as of March 31, 2022, reflect the results of
operations of this 2022 acquisition. For the three months ended March 31, 2022, this acquisition contributed $0.8 million to the Company’s revenues. Net
income contributed by this acquisition was not separately identifiable due to the Company’s integration activities and is not material. Total consideration for
this transaction was $14.4 million, net of cash acquired and assumed liabilities and is subject to certain post-closing adjustments which may increase or
decrease the final consideration paid.
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The following table summarizes the allocation of the purchase consideration for this acquisition (in thousands):

Assets and Liabilities Valuation
Accounts receivable $ 1,248 
Prepaid expenses and other current assets 30 
Property and equipment 9 
Operating lease right-of-use assets, noncurrent 413 
Trademarks 1,100 
Customer relationships 7,900 
Goodwill 5,513 
Other intangibles 1,300 
Accounts payable and accrued expenses (99)
Deferred revenue (2,646)
Operating lease liabilities, noncurrent (413)
           Total $ 14,355 

The initial accounting for the Summit acquisition is incomplete due to timing of available information and is subject to change. The Company has
recorded provisional amounts which may be based upon past acquisitions with similar attributes for certain intangible assets (including trade names, software
and customer relationships), preliminary acquisition date working capital, and related tax items. The Company expects to finalize the accounting for the
Summit acquisition within twelve months of the acquisition date.

Goodwill represents the excess of the purchase price over the fair value of the net tangible and identifiable intangible assets acquired and represents
intangible assets that do not qualify for separate recognition. Goodwill recognized associated with this acquisition during the three months ended March 31,
2022 is $5.5 million, of which $5.5 million is expected to be deductible for income tax purposes.

5.     Discontinued Operations and Disposition of Businesses

On October 7, 2021, the Former Parent transferred certain assets and liabilities associated with its Cloud Fax business to Consensus, including the
equity interests in J2 Cloud Services, in exchange for approximately $259.1 million in cash, an asset related to the $500 million aggregate principal amount of
the 6.5% Senior Notes due 2028, and the return of the assets and liabilities related to the non-fax business back to Ziff Davis. The transfer to the Former Parent
of the non-fax business met the accounting requirements to be presented as a discontinued operation once the Separation was completed as the disposition of
the non-fax business constitutes a strategic shift that will have a major effect on the Company’s operations relative to the historical operations of J2 Cloud
Services.

Accordingly, the condensed consolidated financial statements reflect the results of the non-fax business as a discontinued operation for all periods
presented. The Condensed Consolidated Balance Sheets and Condensed Consolidated Statements of Income report discontinued operations separate from
continuing operations. The Condensed Consolidated Statements of Comprehensive Income, Condensed Consolidated Statements of Cash Flows and Condensed
Consolidated Statements of Stockholders’ Equity combine continuing and discontinued operations. The Condensed Consolidated Statements of Income,
Condensed Consolidated Statements of Comprehensive Income, Condensed Consolidated Statements of Cash Flows and Consolidated Statements of
Stockholders’ Equity include the non-fax business activity through October 7, 2021.
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The key components of income from discontinued operations that were included in the Company’s Condensed Consolidated Statement of Income are
as follows (in thousands):

Three Months Ended March
31, 2021

Revenues $ 84,809 
Cost of revenues 22,994 

Gross Profit 61,815 
Operating expenses:

Sales and marketing 20,737 
Research, development and engineering 4,943 
General and administrative 29,211 
Total operating expense 54,891 

Income from discontinued operations 6,924 
Interest expense (100)
Interest income 252 
Gain on sale of businesses 1,979 
Other income 75 

Income from discontinued operations before income taxes 9,130 
Income tax expense 1,003 

Income from discontinued operations, net of income taxes $ 8,127 

The key components of cash flows from discontinued operations are as follows (in thousands):
Three Months Ended March

31, 2021
Depreciation and amortization $ 14,224 
Capital expenditure 3,160 
Share-based compensation expense 1,108 
Non-cash operating lease costs 1,371 
Deferred income taxes, net (1,951)
Lease asset impairments and other charges 561 
Gain on sale of businesses $ (1,979)

Prior to the Separation, the Company completed the following dispositions that did not meet the criteria for discontinued operations by themselves but
were subsequently classified as discontinued operations as they are part of the non-fax business transferred back to the Former Parent.

Voice Asset Sales (Non-Consensus)

During the first quarter of 2021, the Company committed to a plan to sell certain Voice assets in the United Kingdom as they were determined to be
non-core assets. On February 9, 2021, in a cash transaction, the Company sold the Voice assets for a gain of $2.0 million which was recorded in discontinued
operations on the Condensed Consolidated Statement of Income for the three months ended March 31, 2021.
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6.    Fair Value Measurements

The Company complies with the provisions of ASC 820, which defines fair value, provides a framework for measuring fair value and expands the
disclosures required for fair value measurements of financial and non-financial assets and liabilities. ASC 820 clarifies that fair value is an exit price,
representing the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants. As such, fair
value is a market-based measurement that is determined based on assumptions that market participants would use in pricing an asset or a liability. As a basis for
considering such assumptions, ASC 820 establishes a three-tier value hierarchy, which prioritizes the inputs used in the valuation methodologies in measuring
fair value:

§ Level 1 – Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities in active markets.
§ Level 2 – Observable inputs other than quoted prices in active markets for identical assets and liabilities, quoted prices for identical or

similar assets or liabilities in inactive markets, or other inputs that are observable or can be corroborated by observable market data for
substantially the full term of the assets or liabilities.

§ Level 3 – Unobservable inputs which are supported by little or no market activity.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and minimize the use of unobservable inputs when measuring
fair value.

The fair value of long-term debt is determined using recent quoted market prices or dealer quotes for each of the Company’s instruments, which are
Level 1 inputs (see Note 8 - Long-Term Debt).

7.    Goodwill and Intangible Assets

Goodwill represents the excess of the purchase price over the fair value of the net tangible and identifiable intangible assets acquired in a business
combination. Intangible assets resulting from the acquisitions of entities accounted for using the acquisition method of accounting are recorded at the estimated
fair value of the assets acquired. Identifiable intangible assets are comprised of purchased customer relationships, trademarks and trade names, developed
technologies and other intangible assets. The fair values of these identified intangible assets are based upon expected future cash flows or income, which take
into consideration certain assumptions such as customer turnover, trade names and patent lives. These determinations are primarily based upon the Company’s
historical experience and expected benefit of each intangible asset. If it is determined that such assumptions are not accurate, then the resulting change will
impact the fair value of the intangible asset. Identifiable intangible assets are amortized over the period of estimated economic benefit, which ranges from 1
year to 20 years.

In the three months ended March 31, 2022, the Company acquired technology for jSign, a corporate solution that provides electronic signature and
digital signature solutions to businesses, offering document markup and end-user signing services via mobile-aware web application and enterprise API. The
purchase price was $1.0 million and the asset is included in Other Purchased Intangibles on the Condensed Consolidated Balance Sheet.

The changes in carrying amounts of goodwill for the three months ended March 31, 2022 are as follows (in thousands):
Amount

Balance as of January 1, 2022 $ 339,209 
Goodwill acquired (Note 4) 5,513 
Foreign exchange translation (697)
Balance as of March 31, 2022 $ 344,025 
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Intangible Assets with Indefinite Lives:

Intangible assets are summarized as of March 31, 2022 and December 31, 2021 as follows (in thousands):

March 31, 2022 December 31, 2021
Trade names $ 27,373 $ 27,388 
Other 3,681 3,683 
Total $ 31,054 $ 31,071 

Intangible Assets Subject to Amortization:

As of March 31, 2022, intangible assets subject to amortization relate primarily to the following (in thousands):

Weighted-Average
  Amortization

Period
Historical

Cost
Accumulated
Amortization Net

Trade names 1.8 years $ 7,880 $ 6,321 $ 1,559 
Patent and patent licenses 0.0 years 54,340 54,340 — 
Customer relationships 4.1 years 107,845 91,291 16,554 
Other purchased intangibles 3.8 years 12,762 8,926 3,836 
Total  $ 182,827 $ 160,878 $ 21,949 

Historically, the Company has amortized its customer relationship assets in a pattern that best reflects the pace in which the assets’ benefits are
consumed. This pattern results in a substantial majority of the amortization expense being recognized in the first four to five years, despite the overall life of the
asset.

    As of December 31, 2021, intangible assets subject to amortization relate primarily to the following (in thousands):

Weighted-Average
  Amortization

Period
Historical

Cost
Accumulated
Amortization Net

Trade names 1.6 years $ 12,219 $ 10,633 $ 1,586 
Patent and patent licenses 0.0 years 10,162 9,751 411 
Customer relationships 4.3 years 99,571 90,050 9,521 
Other purchased intangibles 3.8 years 13,160 12,200 960 
Total $ 135,112 $ 122,634 $ 12,478 

Historically, the Company has amortized its customer relationship assets in a pattern that best reflects the pace in which the assets’ benefits are
consumed. This pattern results in a substantial majority of the amortization expense being recognized in the first four to five years, despite the overall life of the
asset.

Estimated amortization expense for the remainder of fiscal year 2022 and succeeding years is as follows:

Fiscal Year: (in thousands)
2022 (Remainder) $ 3,818 
2023 4,465 
2024 3,201 
2025 2,601 
2026 2,122 
Thereafter 5,742 
Total $ 21,949 

 (1)

(1) 

(1)

(1) 
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Amortization expense was $1.5 million and $1.7 million for the three months ended March 31, 2022 and 2021, respectively.

8.    Debt

Long-term debt as of March 31, 2022 and December 31, 2021 consists of the following (in thousands):
March 31, 2022 December 31, 2021

2026 Senior Notes $ 305,000 $ 305,000 
2028 Senior Notes 500,000 500,000
Total Notes 805,000 805,000 
Less: Deferred issuance costs (12,505) (12,960)
Total long-term debt $ 792,495 $ 792,040 

Interest expense was $13.3 million and $0.2 million for the three months ended March 31, 2022 and 2021, respectively.
2026 Senior Notes

On October 7, 2021, Consensus issued $305.0 million of senior notes due in 2026 (the “2026 Senior Notes”), in a private placement offering exempt
from the registration requirements of the Securities Act of 1933. Consensus received proceeds of $301.2 million, after deducting the initial purchasers’
discounts, commissions and offering expenses. The 2026 6.0% Senior Notes are presented as long-term debt, net of deferred issuance costs, on the Condensed
Consolidated Balance Sheet as of March 31, 2022. The 2026 Senior Notes bear interest at a rate of 6.0% per annum, payable semi-annually in arrears on April
15 and October 15 of each year, commencing on April 15, 2022.

The 2026 Senior Notes mature on October 15, 2026, and are senior unsecured obligations of the Company which are guaranteed, jointly and severally,
on an unsecured basis by certain of the Company’s existing and future domestic direct and indirect wholly-owned subsidiaries (collectively, the “Guarantors”).
If Consensus Cloud Solutions, Inc. or any of its restricted subsidiaries acquires or creates a domestic restricted subsidiary, other than an Insignificant
Subsidiary (as defined in the indenture pursuant to which the 2026 Senior Notes were issued (the “2026 Indenture”)), after the issue date, or any Insignificant
Subsidiary ceases to fit within the definition of Insignificant Subsidiary, such restricted subsidiary is required to unconditionally guarantee, jointly and
severally, on an unsecured basis, the Company’s obligations under the 2026 Senior Notes.

The Company may redeem some or all of the 2026 Senior Notes at any time on or after October 15, 2023 at specified redemption prices plus accrued
and unpaid interest, if any, to, but excluding the redemption date. Before October 15, 2023, and following certain equity offerings, the Company also may
redeem up to 40% of the 2026 Senior Notes at a price equal to 106.0% of the principal amount, plus accrued and unpaid interest, if any, to, but excluding the
redemption date. The Company may make such redemption only if, after such redemption, at least 50% of the aggregate principal amount of the 2026 Senior
Notes remains outstanding. In addition, at any time prior to October 15, 2023, the Company may redeem some or all of the 2026 Senior Notes at a price equal
to 100% of the principal amount, plus accrued and unpaid interest, if any, to the redemption date, plus an applicable “make-whole” premium.

The Indenture contains covenants that restrict the Company’s ability to (i) pay dividends or make distributions on the Company’s common stock; (ii)
make certain restricted payments; (iii) create liens or enter into sale and leaseback transactions; (iv) enter into transactions with affiliates; (v) merge or
consolidate with another company; and (vi) transfer and sell assets. These covenants contain certain exceptions. Restricted payments are applicable only if
Consensus Cloud Solutions, Inc. and subsidiaries designated as restricted subsidiaries has a net leverage ratio of greater than 3.0 to 1.0. In addition, if such net
leverage ratio is in excess of 3.0 to 1.0, the restriction on restricted payments is subject to various exceptions, including the total aggregate amount not to
exceed the greater of (A) $100.0 million and (B) 50.0% of EBITDA for the most recently ended four fiscal quarter period ended immediately prior to such date
for which internal financial statements are available. The Company is in compliance with its debt covenants as of March 31, 2022.
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As of March 31, 2022 and December 31, 2021, the estimated fair value of the 2026 Senior Notes was approximately $302.7 million and
$316.1 million, respectively, and was based on quoted market prices or dealer quotes for the 2026 Senior Notes which are Level 1 inputs in the fair value
hierarchy.

2028 Senior Notes

On October 7, 2021, Consensus issued $500.0 million of 6.5% senior notes due in 2028 (the “2028 Senior Notes”), in a private placement offering
exempt from the registration requirements of the Securities Act of 1933. In exchange for the equity interest in the Company, Consensus issued the 2028 Senior
Notes to Ziff Davis (see Note 15 - Related Party Transactions). Ziff Davis then exchanged the 2028 Senior Notes with lenders under its credit agreement (or
their affiliates) in exchange for extinguishment of a similar amount indebtedness under such credit agreement for a total amount of $483.8 million, after
deducting the initial purchasers’ discounts, commissions and offering expenses. The 2028 Senior Notes were presented as long-term debt, net of deferred
issuance costs, on the Condensed Consolidated Balance Sheet as of March 31, 2022. The 2028 Senior Notes bear interest at a rate of 6.5% per annum, payable
semi-annually in arrears on April 15 and October 15 of each year, commencing on April 15, 2022.

The 2028 Senior Notes mature on October 15, 2028, and are senior unsecured obligations of the Company which are guaranteed, jointly and severally,
on an unsecured basis by certain of the Company’s existing and future domestic direct and indirect wholly-owned subsidiaries (collectively, the “Guarantors”).
If Consensus Cloud Solutions, Inc. or any of its restricted subsidiaries acquires or creates a domestic restricted subsidiary, other than an Insignificant
Subsidiary (as defined in the indenture pursuant to which the 2028 Senior Notes were issued (the “2028 Indenture”)), after the issue date, or any Insignificant
Subsidiary ceases to fit within the definition of Insignificant Subsidiary, such restricted subsidiary is required to unconditionally guarantee, jointly and
severally, on an unsecured basis, the Company’s obligations under the 2028 Senior Notes.

The Company may redeem some or all of the 2028 Senior Notes at any time on or after October 15, 2026 at specified redemption prices plus accrued
and unpaid interest, if any, to, but excluding the redemption date.

The Indenture contains covenants that restrict the Company’s ability to (i) pay dividends or make distributions on the Company’s common stock; (ii)
make certain restricted payments; (iii) create liens or enter into sale and leaseback transactions; (iv) enter into transactions with affiliates; (v) merge or
consolidate with another company; and (vi) transfer and sell assets. These covenants contain certain exceptions. Restricted payments are applicable only if
Consensus Cloud Solutions, Inc. and subsidiaries designated as restricted subsidiaries has a net leverage ratio of greater than 3.0 to 1.0. In addition, if such net
leverage ratio is in excess of 3.0 to 1.0, the restriction on restricted payments is subject to various exceptions, including the total aggregate amount not to
exceed the greater of (A) $100.0 million and (B) 50.0% of EBITDA for the most recently ended four fiscal quarter period ended immediately prior to such date
for which internal financial statements are available. The Company is in compliance with its debt covenants as of March 31, 2022.

As of March 31, 2022 and December 31, 2021, the estimated fair value of the 2028 Senior Notes was approximately $495.6 million and
$521.2 million, respectively, and was based on quoted market prices or dealer quotes for the 2028 Senior Notes which are Level 1 inputs in the fair value
hierarchy.

Credit Agreement

On March 4, 2022, the Company entered into a Credit Agreement (the “Credit Agreement”) with certain lenders party thereto (the “Lenders) and
MUFG Union Bank, N.A., as agent (the “Agent”). Pursuant to the Credit Agreement, the Lenders have provided MUFG has provided Consensus with a senior
secured revolving credit facility of $25.0 million (the “Credit Facility”). The final maturity of the Credit Facility will occur on March 4, 2027. As of March 31,
2022, no amount has been drawn down on the Credit Facility. The Credit Facility is guaranteed by each wholly-owned material domestic subsidiary of
Consensus, and secured by substantially all assets of Consensus and the guarantors. The loans made under the Credit Facility are subject to a Secured
Overnight Financing Rate (“SOFR”) based interest rate between 1.75% - 2.50%, with stepdowns subject to the total net leverage ratio.

The Credit Facility is subject to a total net leverage ratio covenant and a minimum EBITDA requirement, in each case tested on a quarterly basis. The
Credit Agreement contains covenants that restrict the Company’s ability to (i) pay dividends or make distributions on the Company’s common stock; (ii) make
certain restricted payments; (iii) create liens or enter into sale and leaseback transactions; (iv) enter into transactions with affiliates; (v) merge or consolidate
with another company; and (vi) transfer and sell assets. These covenants contain certain exceptions. Unsecured indebtedness may be incurred, assets may be
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disposed of, restricted payments may be made and investments may be made, in each case subject to compliance with the Company’s financial covenants. The
Company is in compliance with its covenants as of March 31, 2022.

9.    Leases

The Company leases certain facilities and equipment under non-cancelable operating and finance leases which expire at various dates through 2031.
Office and equipment leases are typically for terms of three to five years and generally provide renewal options for terms up to an additional five years.

In certain agreements in which the Company leases office space where the Company is the tenant, it subleases the site to various other companies
through a sublease agreement.

The components of lease expense were as follows (in thousands):
Three Months Ended March 31,

2022 2021
Operating lease cost $ 628 $ 626 
Short-term lease cost 440 541 

Finance lease cost
Amortization of right-of-use assets 302 78 

Total lease cost $ 1,370 $ 1,245 

Supplemental balance sheet information related to leases was as follows (in thousands):
March 31, 2022 December 31, 2021

Operating leases
Operating lease right-of-use assets $ 8,102 $ 7,233 
Finance lease right-of-use assets 2,341 2,648 
Total operating lease right-of-use assets $ 10,443 $ 9,881 

Operating lease liabilities, current $ 2,821 $ 2,421 
Operating lease liabilities, noncurrent 14,523 14,108 
Total operating lease liabilities $ 17,344 $ 16,529 

 Included in “Other assets” in the Consolidated Balance Sheet. The full amount of the finance leases were prepaid. Therefore, there is no corresponding lease
liability associated with the finance right-of-use assets.

Supplemental cash flow information related to leases was as follows (in thousands):
Three Months Ended March 31,

2022 2021
Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from operating leases $ 648 $ 286 
Right-of-use assets obtained in exchange for lease obligations:

Operating leases $ 1,316 $ — 

(1)

(1)
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Other supplemental operating lease information consists of the following:
March 31, 2022 December 31, 2021

Operating leases:
Weighted average remaining lease term 8.4 years 8.8 years
Weighted average discount rate 4.76 % 4.84 %

Maturities of operating lease liabilities as of March 31, 2022 were as follows (in thousands):

 Operating Leases
Fiscal Year:
2022 (remainder) $ 2,082 
2023 2,602 
2024 2,561 
2025 2,389 
2026 2,461 
Thereafter 10,697 
Total lease payments $ 22,792 
Less: Imputed interest 5,448 
Present value of operating lease liabilities $ 17,344 

Significant Judgments

Discount Rate

The majority of the Company’s leases are discounted using the Company’s incremental borrowing rate as the rate implicit in the lease is not readily
determinable. Rates are obtained from various large banks to determine the appropriate incremental borrowing rate each quarter for collateralized loans with a
maturity similar to the lease term.

Options

The lease term is generally the minimum noncancelable period of the lease. The Company does not include option periods unless the Company
determined it is reasonably certain of exercising the option at inception or when a triggering event occurs.

Facility lease

On October 28, 2021, Ziff Davis (the “Assignor”) and Consensus (the “Assignee”) entered into the Assignment and First Amendment to Office Lease
(the “Amendment”) with the NREA-TRC 700 LLC (the “Landlord”), in regard to the lease which was previously entered into on April 24, 2019 between the
Assignor and the Landlord for certain office space located at 700 South Flower Street, Los Angeles, California (the “Lease”), the lease has an expiration date of
January 31, 2031. The Amendment granted the Landlord’s consent to the assignment of the Lease by the Assignor to Assignee.

10.    Commitments and Contingencies

Litigation

From time to time, the Company and its affiliates are involved in litigation and other legal disputes or regulatory inquiries that arise in the ordinary
course of business. Any claims or regulatory actions against the Company and its affiliates, whether meritorious or not, could be time consuming and costly,
and could divert significant operational resources. The outcomes of such matters are subject to inherent uncertainties, carrying the potential for unfavorable
rulings that could include monetary damages and injunctive relief.
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The Company does not believe, based on current knowledge, that any legal proceedings or claims currently exist which, after giving effect to existing
accrued liabilities, are likely to have a material adverse effect on the Company’s consolidated financial position, results of operations, or cash flows. It is the
Company’s policy to expense as incurred legal fees related to any litigation.

Non-Income Related Taxes

The Company has not historically withheld sales tax in states where it was not able to quantify the appropriate sales tax to be withheld. The Company
believes it is probable that sales tax liability exists for its corporate accounts for the periods 2017 through 2021. However, the Company is currently unable to
determine which of these customers are either exempt organizations or resellers and are thus exempt from sales tax. Therefore it cannot estimate the sales tax
liability for these corporate customers. The Company is currently analyzing the pool of corporate customers subject to sales tax in order to estimate the liability
and will record an accrual when the exposure is estimable. The Company currently cannot estimate the range of sales tax liability for corporate customers.

In the year ended December 31, 2021, the Company determined that a sales tax liability is probable and it developed a methodology to estimate the
liability for the sales tax for the SoHo revenue stream during the affected periods 2017 through 2021. The Company has taken the same approach in estimating
the liability for the three months ended March 31, 2022. Accordingly, the Company has recorded a sales tax expense in three months ended March 31, 2022 and
2021 of $0.8 million and zero, respectively, for the period, net of federal income tax benefit of $0.2 million.

11.    Income Taxes

Historically, we were included in the federal consolidated and state combined income tax returns with the Former Parent and its other subsidiaries. For
purposes of the prior period condensed consolidated financial statements, the Company’s taxes were determined using the separate return method as if the
Company had filed separate tax returns as a C-Corporation. Accordingly, income tax amounts computed under this method (including deferred taxes and net
operating loss carryforwards) may differ from amounts included in the Parent’s historical consolidated provision. Pursuant to the terms of the Separation, any
tax liabilities with respect to Discontinued Operations remains the responsibility of the Former Parent.

The Company’s tax provision for interim periods is determined using an estimate of the Company’s annual effective tax rate adjusted for discrete
interim period tax impacts. Each quarter the Company updates its estimated annual effective tax rate and, if the estimate changes, makes a cumulative
adjustment. The Company’s effective tax rate was 27.4% and 24.3% for the three months ended March 31, 2022 and 2021, respectively. The Company’s
increased rate during the three months ended March 31, 2022 is primarily due to certain compensation not being deductible for tax.

Income before income taxes included income from domestic operations of $0.8 million and $29.4 million for the three months ended March 31, 2022
and 2021, respectively, and income from foreign operations of $24.9 million and $22.4 million for the three months ended March 31, 2022 and 2021,
respectively.

As of March 31, 2022 and December 31, 2021, the Company had $4.8 million and $4.8 million, respectively, in liabilities for uncertain income tax
positions. Accrued interest and penalties related to unrecognized tax benefits are recognized in income tax expense on the Company’s Condensed Consolidated
Statements of Income.

Cash paid for income taxes net of refunds received was $3.6 million and $1.2 million for the three months ended March 31, 2022 and 2021,
respectively.

Certain taxes are prepaid during the year and, where appropriate, included within prepaid expenses and other current assets on the Condensed
Consolidated Balance Sheet. The Company’s prepaid tax payments were zero at March 31, 2022 and December 31, 2021, respectively.
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Income Tax Audits:

The Company files tax returns in the US, Ireland, Netherlands, France, Canada, Japan and Hong Kong. As of March 31, 2022, the Company is not
under audit in any jurisdiction that it operates within. The Company has not filed any tax returns for the post spin periods, however it does have some
international subsidiaries who have previously filed tax returns in their local jurisdictions. In respect to these international subsidiaries, tax returns filed for the
years from 2018 onwards are still open to examination by tax authorities

12.    Stockholders’ Equity

Common Stock Repurchase Program

On March 1, 2022, the Company’s Board of Directors approved a share buyback program. Under this program, the Company may purchase in the
public market or in off-market transactions up to $100.0 million worth of the Company’s common stock through February 2025. The timing and amounts of
purchases will be determined by the Company, depending on market conditions and other factors it deems relevant. During the first quarter of 2022, the
Company entered into Rule 10b-18 and Rule 10b5-1 trading plans and during the three months ended March 31, 2022, the Company repurchased zero shares
under these program.

Periodically, participants in the Consensus’ Equity Incentive Plan surrender to the Company shares of the Company’s stock to satisfy tax withholding
obligations arising upon the vesting of restricted stock. During the three months ended March 31, 2022, participants surrendered to the Company 19,922 shares
from plan participants for this purpose at an aggregate cost of $1.2 million.

Dividends
     

The Company currently does not issue dividends to Consensus shareholders. Future dividends are subject to Board approval.

13.    Equity Incentive and Employee Stock Purchase Plan

The Company’s share-based compensation plans include the 2021 Equity Incentive Plan (the “2021 Plan”) and the 2021 Employee Stock Purchase
Plan (the “Purchase Plan”). Each plan is described below.

(a) 2021 Equity Incentive Plan

In December 2021, Consensus’ Board of Directors adopted the 2021 Plan, which provides for the grant of incentive stock options, stock appreciation
rights, restricted stock, restricted stock units, performance shares and share units, and other share-based awards. 4,000,000 shares of common stock are
authorized to be used for 2021 Plan purposes.

 Restricted Stock and Restricted Stock Units
 

The Company has awarded restricted stock and restricted stock units to its Board of Directors and staff pursuant to the 2021 Plan. Compensation
expense resulting from restricted stock and restricted unit grants is measured at fair value on the date of grant and is recognized as share-based compensation
expense over the applicable vesting period. Vesting periods are approximately one year for awards to members of the Company’s Board of Directors, four years
for staff and five years for the Chief Executive Officer and Chief Operating Officer (excluding market-based awards discussed below). The Company granted
26,612 shares of restricted stock and restricted stock units (excluding awards with market conditions below) during the three months ended March 31, 2022.
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Restricted Stock Awards with Market Conditions

The Company has awarded certain key employees market-based restricted stock awards pursuant to the 2021 Plan. The market-based awards have
vesting conditions that are based on specified stock price targets of the Company’s common stock. Market conditions were factored into the grant date fair
value using a Monte Carlo valuation model, which utilized multiple input variables to determine the probability of the Company achieving specified stock price
targets over 30 (trading days). Stock-based compensation expense related to an award with a market condition will be recognized over the requisite service
period using the graded-vesting method unless the market condition has been met and requisite service period has been completed, then the expense will be
accelerated and recognized in period. During the three months ended March 31, 2022, the Company awarded 5,091 market-based restricted stock awards. The
per share weighted average grant-date fair value of the market-based restricted stock awards granted during the three months ended March 31, 2022 were
$47.54, as determined by the valuation. Notwithstanding the valuation, all market-based stock awards are issued at the market value at the close of business on
the date the grant is awarded.

The weighted-average fair values of market-based restricted stock awards granted have been estimated utilizing the following assumptions:
March 31, 2022

Underlying stock price at valuation date $ 57.15 
Expected volatility 35.0 %
Risk-free interest rate 1.3 %

Restricted stock award activity for the three months ended March 31, 2022 is set forth below:

Shares

Weighted-Average
Grant-Date
Fair Value

Nonvested at January 1, 2022 65,235 $ 57.77 
Granted — — 
Vested (10,057) 63.69 
Canceled — — 

Nonvested at March 31, 2022 55,178 $ 56.70 

  
Restricted stock unit activity for the three months ended March 31, 2022 is set forth below:

Number of
Shares

Weighted-Average
Remaining
Contractual

Term (in years)

Aggregate
Intrinsic

Value
Outstanding at January 1, 2022 1,013,097

Granted 31,703 
Vested (36,870)
Canceled (8,045)

Outstanding at March 31, 2022 999,885 4.3 $ 60,123,085 
Vested and expected to vest at March 31, 2022 601,934 3.5 $ 36,194,267 

As of March 31, 2022, the Company had unrecognized share-based compensation cost of $44.5 million associated with these awards. This cost of
$1.1 million for awards and $43.3 million for units is expected to be recognized over a weighted-average period of 1.3 years and 5.2 years, respectively.
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(b) Employee Stock Purchase Plan
 

In October 2021, Consensus established the Purchase Plan, which provides the issuance of a maximum of 1,000,000 shares of common stock. Under
the Purchase Plan, eligible employees can have up to 15% of their earnings withheld, up to certain maximums, to be used to purchase shares of Consensus’
common stock at certain plan-defined dates. The purchase price for each offering period is 85% of the lesser of the fair market value of a share of common
stock of the Company on the beginning or the end of the offering period, with each offering period being six months.

The Company determined that a plan provision exists which allows for the more favorable of two exercise prices, commonly referred to as a “look-
back” feature. The purchase price discount and the look-back feature cause the Purchase Plan to be compensatory and the Company to recognize compensation
expense. The compensation cost is recognized on a straight-line basis over the requisite service period. The Company used the Black-Scholes option pricing
model to calculate the estimated fair value of the purchase right issued under the ESPP. The expected volatility is based on historical volatility of the
Company’s common stock. The risk-free interest rate is based on U.S. Treasury zero-coupon issues with a term equal to the expected term of the option
assumed at the date of grant. The Company uses an annualized dividend yield based upon the per share dividends declared by the Company’s Board of
Directors. Estimated forfeiture rates were 10.34% as of March 31, 2022.

For the three months ended March 31, 2022, zero shares were purchased under the Purchase Plan. Cash received upon the issuance of Consensus
common stock under the Purchase Plan was zero for the three months ended March 31, 2022. As of March 31, 2022, 989,579 shares were available under the
Purchase Plan for future issuance.

The compensation expense related to the Purchase Plan has been estimated utilizing the following assumptions:
March 31, 2022

Risk-free interest rate 0.05%
Expected term (in years) 0.5
Dividend yield 0.00%
Expected volatility 17.89%
Weighted average volatility 17.89%

14.     Earnings Per Share

The components of basic and diluted earnings per share are as follows (in thousands, except share and per share data):
 Three Months Ended March 31,

 2022 2021 
Numerator for basic and diluted net income per common share:   

Net income from continuing operations attributable to common shareholders $ 18,706 $ 39,235 
Net income available to participating securities (46) — 

Net income available to common shareholders from continuing operations $ 18,660 $ 39,235 
Denominator:   
Weighted-average outstanding shares of common stock 19,921,375 19,902,924 
Dilutive effect of:

Equity incentive plans 72,281 — 
Employee Stock Purchase Plan 11,651 — 

Common stock and common stock equivalents 20,005,307 19,902,924 
Net income per share from continuing operations:   
Basic $ 0.94 $ 1.97 
Diluted $ 0.93 $ 1.97 

On October 7, 2021, the separation of Consensus into an independent publicly traded company was completed. The Former Parent distributed 19,902,924
shares of Consensus common stock to holders of J2 Global common stock as of the close of business on October 1, 2021, the record date for the distribution.
This share amount was utilized for the computation of basic and diluted earnings per share for the three months ended March 31, 2021 because the number of
shares issued simply reflect a recharacterization of the capital account previously held by the former parent.

(1)

 (2)

(1) 
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Represents unvested share-based payment awards that contain certain non-forfeitable rights to dividends or dividend equivalents (whether paid or unpaid).

For the three months ended March 31, 2022, 495,010 anti-dilutive shares were excluded from the earnings per share calculation.

15.    Segment Information

The Company’s businesses are based on the organizational structure used by the chief operating decision maker (“CODM”) for making operating and
investment decisions and for assessing performance. The CODM views the Company as one business, Cloud Fax.

The Company’s Cloud Fax business is driven primarily by subscription revenues that are relatively higher margin, stable and predictable from quarter
to quarter with minor seasonal weakness in the fourth quarter.

The accounting policies of the businesses are the same as those described in Note 1 - Basis of Presentation. The Company evaluates performance
based on revenue, gross margin and profit or loss from operations before income taxes, not including nonrecurring gains and losses and foreign exchange gains
and losses.

The Company maintains operations in the U.S., Canada, Ireland and other countries. Geographic information about the U.S. and all other countries for
the reporting periods is presented below. Such information attributes revenues based on markets where revenues are reported (in thousands).

Three Months Ended March 31,
2022 2021

Revenues:
United States $ 71,138 $ 66,925 
Canada 12,156 11,322 
Ireland 4,960 5,712 
All other countries 2,671 2,661 
Foreign countries 19,787 19,695 

$ 90,925 $ 86,620 

March 31,
2022

December 31,
2021

Long-lived assets:
United States $ 59,715 $ 43,727 
Canada 6,577 7,128 
Ireland 1,716 2,625 
All other countries 397 80 
Foreign countries 8,690 9,833 
Total $ 68,405 $ 53,560 

(2) 
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16.    Accumulated Other Comprehensive Loss

The following table summarizes the changes in accumulated balances of other comprehensive loss, which solely comprises of foreign currency
translation adjustments, for the three months ended March 31, 2022 (in thousands):

Foreign Currency
Translation

Balance as of January 1, 2022 $ (16,857)
Other comprehensive loss (2,117)

Net increase in other comprehensive loss (2,117)
Balance as of March 31, 2022 $ (18,974)

There were zero reclassifications out of accumulated other comprehensive loss for the three months ended March 31, 2022.

17.    Related Party Transactions

In connection with the Separation, Consensus and Ziff Davis entered into several agreements that govern the relationship of the parties following the
Separation, including a separation and distribution agreement, a transition services agreement, a tax matters agreement, an employee matters agreement, an
intellectual property license agreement, and a stockholder and registration rights agreement (the “Agreements”). The transition services agreement governs
services including certain information technology services, finance and accounting services and human resource and employee benefit services. The agreed-
upon charges for such services are generally intended to allow the providing company to recover all costs and expenses of providing such services and are
expected to terminate no later than twelve months following the Separation. Further, as noted in Note 9, Ziff Davis assigned its lease of office space in Los
Angeles, California to Consensus. Ziff Davis and Consensus will have joint liability under the lease through October 7, 2022, after which time the Company
will be the sole lessee under the lease. Amounts due to Ziff Davis as of March 31, 2022 and December 31, 2021 was $11.7 million and $5.7 million,
respectively, related to these items, as well as reimbursement related to certain transaction related costs.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.
Forward-Looking Information

In addition to historical information, we have also made forward-looking statements in this report. These statements are based on our estimates and
assumptions and are subject to risks and uncertainties. Forward-looking statements include the information concerning our possible or assumed future results
of operations. Forward-looking statements also include those preceded or followed by the words “expects,” “may,” “anticipates,” “believes,” “estimates,”
“will” “hopes” or similar expressions. For those statements, we claim the protection of the safe harbor for forward-looking statements contained in the
Private Securities Litigation Reform Act of 1995. Our actual results may differ materially from those anticipated in these forward-looking statements as a result
of many factors, including but not limited to those discussed below, the risk factors discussed in Part II, Item 1A - “Risk Factors” of this Quarterly Report on
Form 10-Q (if any) and in Part I, Item 1A - “Risk Factors” in our Annual Report on Form 10-K for the year ended December 31, 2021 (together, the “Risk
Factors”), and the factors discussed in the section in this Quarterly Report on Form 10-Q entitled “Quantitative and Qualitative Disclosures About Market
Risk.” Readers are cautioned not to place undue reliance on these forward-looking statements, which reflect management’s opinions only as of the date hereof.
We undertake no obligation to revise or publicly release the results of any revision to these forward-looking statements. Readers should carefully review the
Risk Factors and the risk factors set forth in other documents we file from time to time with the SEC.

Some factors that could cause actual results to differ materially from those anticipated in these forward-looking statements include, but are not limited
to, our ability and intention to:

◦ Sustain growth or profitability, particularly in light of an uncertain U.S. or worldwide economy and the related impact on customer acquisition and
retention rates, customer usage levels, and credit and debit card payment declines;

◦ Maintain and increase our customer base and average revenue per user;
◦ Generate sufficient cash flow to make interest and debt payments, reinvest in our business, and pursue desired activities and businesses plans while

satisfying restrictive covenants relating to debt obligations;
◦ Acquire businesses on acceptable terms and successfully integrate and realize anticipated synergies from such acquisitions;
◦ Continue to expand our Cloud Fax businesses and operations internationally in the wake of numerous risks, including adverse currency fluctuations,

difficulty in staffing and managing international operations, higher operating costs as a percentage of revenues, or the implementation of adverse
regulations;

◦ Maintain our financial position, operating results and cash flows in the event that we incur new or unanticipated costs or tax liabilities, including those
relating to federal and state income tax and indirect taxes, such as sales, value-added and telecommunication taxes;

◦ Accurately estimate the assumptions underlying our effective worldwide tax rate;
◦ Manage certain risks inherent to our business, such as costs associated with fraudulent activity, system failure or network security breach; effectively

maintain and manage our billing systems; allocate time and resources required to manage our legal proceedings; or adhere to our internal controls and
procedures;

◦ Compete with other similar providers with regard to price, service, and functionality;
◦ Cost-effectively procure, retain and deploy large quantities of fax numbers in desired locations in the United States and abroad;
◦ Achieve business and financial objectives in light of burdensome domestic and international telecommunications, internet or other regulations

including data privacy, access, security, and retention;
◦ Successfully manage our growth, including but not limited to our operational and personnel-related resources, and integration of newly acquired

businesses;
◦ Successfully adapt to technological changes and diversify services and related revenues at acceptable levels of financial return;
◦ Successfully develop and protect our intellectual property, both domestically and internationally, including our brands, patents, trademarks and domain

names, and avoid infringing upon the proprietary rights of others; and
◦ Recruit and retain key personnel.
◦ Maintain favorable relationships with critical third-party vendors whose financial condition will not negatively impact the services they provide; and
◦ Manage certain risks inherent to our business, such as costs associated with fraudulent activity, system failure or security breach; effectively

maintaining and managing our billing systems; time and resources required to manage our legal proceedings; liability for legal and other claims; or
adhering to our internal controls and procedures.
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In addition, other factors that could cause actual results to differ materially from those anticipated in these forward-looking statements or materially
impact our financial results include the risks associated with new accounting pronouncements, as well as those associated with natural disasters, public health
crises, pandemics including the COVID-19 outbreak and other catastrophic events outside of our control, including as to COVID-19 the scope and duration of
the pandemic, actions taken by governmental authorities in response to the pandemic, and the direct and indirect impact of the pandemic on our customers,
third parties and us.

Overview

On October 7, 2021, J2 Global, Inc. completed its previously announced plans to separate into two leading publicly traded companies: one addressing
healthcare interoperability and comprising the Cloud Fax business, which does business as Consensus Cloud Solutions, Inc. (“Consensus” or “the Company”),
and one that will continue J2 Global’s strategy of building a leading internet platform focused on key verticals, including technology & gaming, shopping,
health, cybersecurity and martech, which does business as Ziff Davis. We refer to the transactions that resulted in the separation of Consensus and Ziff Davis
into two separate publicly traded companies as the “separation and distribution.”

Following the separation and distribution, Consensus is a leading provider of secure information delivery services with a scalable Software-as-a-
Service (“SaaS”) platform. Consensus serves more than one million customers of all sizes, from enterprises to individuals, across over 50 countries and
multiple industry verticals including healthcare, financial services, law and education. Beginning as an online fax company over two decades ago, Consensus
has evolved into a leading global provider of enterprise secure communication solutions. Consensus is well positioned to capitalize on advancements in how
people and businesses share private documents and information. Its mission is to democratize secure information interchange across technologies and
industries, and solve the healthcare interoperability challenge. Consensus’s communication and interoperability solutions enable its customers to securely and
cooperatively access, exchange and use information across organizational, regional and national boundaries.

The COVID-19 pandemic continues to have widespread, rapidly evolving and unpredictable impacts on global economies, inflation, supply chains,
work force participation and wages, and has created significant volatility and disruption in financial markets. Our focus remains on promoting employee health
and safety and serving our customers. During fiscal year 2021 and fiscal quarter 2022, we have observed an increasingly competitive labor market. Increased
employee turnover, changes in the availability of our employees, including as a result of COVID-19-related absences, and labor shortages generally have
resulted in, and could continue to result in, increased costs, and could adversely impact the efficiency of our operations. We continue to actively monitor the
situation and will continue to adapt our business operations as necessary.

For purposes of this management’s discussion and analysis of the results of operations and financial condition of Consensus (“MD&A”) section, we
use the terms “the Company,” “we,” “us” and “our” to refer to Consensus. References in this MD&A section to “Parent” or “Parent Company” refer to Ziff
Davis, Inc., collectively with its consolidated subsidiaries.
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Key Performance Metrics

We use the following metrics to evaluate our business, including the growth of our business, the value provided by customers to our business, and our
customer retention.

The following table sets forth certain key operating metrics for Consensus continuing operations for the three months ended March 31, 2022 and 2021
(in thousands, except for percentages):

 Three Months Ended March 31,
 2022 2021
Revenue ($ in thousands)   

Corporate $ 46,519 $ 41,154 
Small office home office (“SoHo”) 44,406 45,374 

90,925 86,528 
Other Revenues — 92 

Consolidated $ 90,925 $ 86,620 
Average Revenue per Customer Account (“ARPA)   

Corporate $ 339.94 $ 289.37
SoHo 14.41 14.16

Consolidated $ 28.25 $ 25.86 

Customer Accounts (in thousands) 
Corporate 46 47 
SoHo 1,027 1,068 

Consolidated 1,073 1,115 

Paid Adds (in thousands) 
Corporate 4 3
SoHo 100 113

Consolidated 104 116

Monthly Churn % 
Corporate 2.05 % 1.87 %
SoHo 3.50 % 3.51 %

Consolidated 3.44 % 3.45 %

Consensus customers are defined as paying Corporate and SoHo customer accounts.
Represents a monthly ARPA calculated for the quarter or year calculated as follows. Monthly ARPA on a quarterly basis is calculated using our
standard convention of dividing revenue for the quarter by the average of the quarter’s beginning and ending customer base and dividing that amount
by 3 months. Monthly ARPA on an annual basis is calculated by dividing revenue for the year by the average customer base for the applicable four
quarters and dividing that amount by 12 months. We believe ARPA provides investors an understanding of the average monthly revenues we recognize
per account associated within Consensus’ customer base. As ARPA varies based on fixed subscription fee and variable usage components, we believe
it can serve as a measure by which investors can evaluate trends in the types of services, levels of services and the usage levels of those services across
Consensus’ customers.
Paid Adds represents paying new Consensus customer accounts added during the annual period.
Monthly churn is defined as Consensus paying customer accounts that cancelled its services during the period divided by the average number of
customers over the period. This measure is calculated monthly and expressed as an average over the applicable period.

(1)(2)

(1)

(5)

(3)

(4)

(1)

(2)

(3)

(4)

-32-



Critical Accounting Policies and Estimates

In the ordinary course of business, we have made a number of estimates and assumptions relating to the reporting of results of operations and financial
condition in the preparation of our financial statements. Actual results could differ significantly from those estimates under different assumptions and
conditions. Our critical accounting policies are described in our 2021 Annual Report on Form 10-K filed with the SEC on April 15, 2022. During the three
months ended March 31, 2022, there were no significant changes in our critical accounting policies and estimates.

Emerging Growth Company Status

We are an emerging growth company, as defined in Section 3(a) of the Exchange Act, as amended by the JOBS Act. For as long as we are an emerging
growth company, we may take advantage of certain exemptions from various reporting requirements that are applicable to other public companies that are not
emerging growth companies, including, but not limited to, not being required to comply with the auditor attestation requirements in the assessment of our
internal control over financial reporting under Section 404(b) of the Sarbanes-Oxley Act of 2002, or the “Sarbanes-Oxley Act,” reduced disclosure obligations
regarding executive compensation in our periodic reports, proxy statements and registration statements and exemptions from the requirement of holding a
nonbinding advisory vote on executive compensation, exemption from new or revised financial accounting.

Results of Operations for the Three and Three Months Ended March 31, 2022 and 2021

The main strategic focus of our Consensus offerings is to enable our customers to securely and cooperatively access, exchange and use information
across organizational, regional and national boundaries. As a result, we expect to continue to take steps to enhance our existing offerings and offer new services
to continue to satisfy the evolving needs of our customers.

We expect our business to primarily grow organically and inorganically through the use of capital for re-investment in the business and opportunistic
acquisitions that expedite our product roadmap in the interoperability space should they arise.

Revenues

(in thousands, except percentages)

Three Months Ended March 31, Percentage Change
2022 2021

Revenues $ 90,925 $ 86,620 5%

    Our revenues primarily consist of revenues from “fixed” customer subscription revenues and “variable” revenues generated from actual usage of our
services. We also generate an immaterial amount of Consensus revenues from intellectual property licensing.

Revenues increased by $4.3 million or 5% over the prior comparable three month period. Our growth was primarily due to an increase $5.4 million or
13% in our corporate business (inclusive of $0.8 million due to the Summit acquisition); partially offset by a decline of $1.0 million or 2.1% in our SoHo
business.

Cost of Revenues

(in thousands, except percentages)

Three Months Ended March 31, Percentage Change
2022 2021

Cost of revenue $ 15,104 $ 13,970 8%
As a percent of revenue 17% 16%

Cost of revenues is primarily comprised of costs associated with data transmission, network operations, customer service, software licenses for resale,
online processing fees and equipment depreciation.
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The increase in cost of revenues for the three months ended March 31, 2022 was primarily due to an increase in network operations and customer
service expenses; partially offset by a decrease in data transmission costs.
Operating Expenses

Sales and Marketing.

(in thousands, except percentages)

Three Months Ended March 31, Percentage Change
2022 2021

Sales and Marketing $ 15,830 $ 13,235 20%
As a percent of revenue 17% 15%

 
Our sales and marketing costs consist primarily of internet-based advertising, personnel costs and other business development-related expenses. Our

internet-based advertising relationships consist primarily of fixed cost and performance-based (cost-per-impression, cost-per-click and cost-per-acquisition)
advertising relationships with an array of online service providers. Our sales personnel consist of a combination of inside sales and outside sales professionals.

Sales and marketing cost for the three months ended March 31, 2022 was $15.8 million (primarily consisting of $10.1 million of third-party
advertising costs and $5.5 million of personnel costs) compared to the prior period of $13.2 million (primarily consisting of $8.5 million of third-party
advertising costs and $4.6 million of personnel costs). The increase in sales and marketing expenses for the three months ended March 31, 2022 versus the
prior comparable period was primarily due to increased advertising operations, sales and advertising and costs associated with the business acquired in the
quarter.

Research, Development and Engineering.

(in thousands, except percentages)

Three Months Ended March 31, Percentage Change
2022 2021

Research, Development and Engineering $ 2,336 $ 1,676 39%
As a percent of revenue 3% 2%

Our research, development and engineering costs consist primarily of personnel-related expenses.

 The increase in research, development and engineering costs for the three months ended March 31, 2022 versus the prior comparable periods was
primarily due to our continued focus on developing our platform, product and solutions primarily supporting our corporate revenue growth and incremental
costs as a result of our Summit acquisition. During the three months ended March 31, 2022 and 2021, the Company capitalized internally developed software
of $6.5 million and $3.3 million, respectively, which is recorded in property, plant and equipment on the Condensed Consolidated Balance Sheet.

General and Administrative.

(in thousands, except percentages)

Three Months Ended March 31, Percentage Change
2022 2021

General and Administrative $ 18,806 $ 6,048 211%
As a percent of revenue 21% 7%

Our general and administrative costs consist primarily of personnel-related expenses, depreciation and amortization,
share-based compensation expense, bad debt expense, professional fees and insurance costs.
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The increase in general and administrative expense for the three months ended March 31, 2022 versus prior comparable period was primarily due to
operating as a standalone public company. The increase in costs was primarily attributable to $8.1 million in salary and benefits (inclusive of $4.4 million of
share-based compensation), $1.1 million in professional fees, $0.8 million in depreciation and amortization and $0.7 million in Wayfair Sales Tax expense.

Share-Based Compensation

The following table represents share-based compensation expense included in cost of revenues and operating expenses in the accompanying
condensed consolidated statements of income for the three and three months ended March 31, 2022 and 2021 (in thousands):

Three Months Ended March 31,
2022 2021

Cost of revenues $ 223 $ 50 
Operating expenses:

Sales and marketing 273 95 
Research, development and engineering 356 102 
General and administrative 4,361 136 

Continuing Operations 5,213 383 
Income from discontinued operations — 1,108 
Total $ 5,213 $ 1,491 

Non-Operating Income and Expenses

Interest expense. Our interest expense is generated primarily from interest expense due on outstanding debt. Interest expense for the three months
ended March 31, 2022 and 2021 was $13.3 million and $0.2 million, respectively. Interest expense increased over the prior comparable period due to three
months of interest expense on $805.0 million of debt associated with the 2026 and 2028 senior notes in the current period which was not present in the prior
comparable period.

Interest income. Our interest income is generated by interest income earned on cash and cash equivalents. Interest income for the three months ended
March 31, 2022 and 2021 was zero and $9.0 thousand, respectively. Changes in interest income was immaterial when compared to the prior comparable period.

Other income, net. Our other income, net is generated primarily from miscellaneous items and gains or losses on currency exchange. Other income,
net for the three months ended March 31, 2022 and 2021 was $0.2 million and $0.4 million, respectively. Changes in Other income, net was immaterial when
compared to the prior comparable period.

Income Taxes

Our effective tax rate is based on pre-tax income, statutory tax rates, tax regulations (including those related to transfer pricing) and different tax rates
in the various jurisdictions in which we operate. The tax bases of our assets and liabilities reflect our best estimate of the tax benefits and costs we expect to
realize. When necessary, we establish valuation allowances to reduce our deferred tax assets to an amount that will more likely than not be realized. 

Provision for income taxes for the three months ended March 31, 2022 and 2021 amounted to $7.0 million and $12.6 million, respectively. Our
effective tax rate for the three months ended March 31, 2022 and 2021 was 27.4% and 24.3%, respectively.

The increase in our effective income tax rate for the three months ended March 31, 2022 was primarily attributable to an increase in tax expense due
to certain compensation not being deductible for tax purposes.

Significant judgment is required in determining our provision for income taxes and in evaluating our tax positions on a worldwide basis. We believe
our tax positions, including intercompany transfer pricing policies, are consistent with the tax laws in the jurisdictions in which we conduct our business.
Certain of these tax positions have in the past been, and are currently being, challenged, and this may have a significant impact on our effective tax rate if our
tax reserves are insufficient.
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Liquidity and Capital Resources

Cash and Cash Equivalents

At March 31, 2022, we had cash and cash equivalents of $93.9 million compared to $66.8 million at December 31, 2021. The increase in cash and
cash equivalents resulted primarily from cash provided from operations; partially offset by cash used in a business and asset acquisition, purchases of property
and equipment (including capitalized labor) and the surrendering of shares to cover employee income tax related to the release of equity awards. As of
March 31, 2022, cash and cash equivalents held within domestic and foreign jurisdictions were $59.1 million and $34.8 million, respectively.

On March 4, 2022, the Company entered into a Credit Agreement with certain lenders from time to time party thereto (collectively, the “Lenders”) and
MUFG Union Bank, N.A., as administrative agent, collateral agent and sole lead arranger for the Lenders (the “Agent”). Pursuant to the Credit Agreement, the
Lenders have provided Consensus with a revolving credit facility of $25 million (the “Credit Facility”). The final maturity of the Credit Facility will occur on
March 4, 2027. As of March 31, 2022, no amount has been drawn down on the Credit Facility.

We currently anticipate that our existing cash and cash equivalents and cash generated from operations will be sufficient to meet our anticipated needs
for working capital, capital expenditures and stock repurchases, if any, for at least the next 12 months.

Common Stock Repurchase Program

On March 1, 2022, the Company’s Board of Directors approved a share buyback program. Under this program, the Company may purchase in the
public market or in off-market transactions up to $100.0 million worth of the Company’s common stock through February 2025. The timing and amounts of
purchases will be determined by the Company, depending on market conditions and other factors it deems relevant. During Q1 2022, the Company entered into
Rule 10b-18 and Rule 10b5-1 trading plans and during the three months ended March 31, 2022, the Company repurchased zero shares under these program.

Periodically, participants in the Consensus’ Equity Incentive Plan surrender to the Company shares of the Company’s stock to satisfy tax withholding
obligations arising upon the vesting of restricted stock. During the three months ended March 31, 2022, participants surrendered to the Company 19,922 shares
from plan participants for this purpose at an aggregate cost of $1.2 million.

Cash Flows

The prior period includes cash flows from discontinued operations of the non-Consensus business, accordingly does not lend itself to a quarter-over-
quarter analysis.

Our primary sources of liquidity are cash flows generated from operations, together with cash and cash equivalents. Net cash provided by operating
activities was $49.9 million and $59.9 million for the three months ended March 31, 2022 and 2021, respectively. Our operating cash flows resulted primarily
from cash received from our customers offset by cash payments we made to third parties for their services and employee compensation. The decrease in our net
cash provided by operating activities in 2022 compared to 2021 was attributable to decreased income after considering noncash items; partially offset by cash
inflows from accounts payable and accrued expenses, other long-term liabilities,income taxes, accounts receivable and prepaid expenses. Our cash and cash
equivalents were $93.9 million and $66.8 million at March 31, 2022 and December 31, 2021, respectively.

Net cash used in investing activities was $20.8 million and $1.5 million for the three months ended March 31, 2022 and 2021, respectively. For the
three months ended March 31, 2022 and 2021, net cash used in investing activities was primarily due to business and asset acquisitions and capital
expenditures associated with the purchase of property and equipment (including capitalized labor); partially offset by proceeds from the sale of businesses. The
increase in our net cash used in investing activities in 2022 compared to 2021 was primarily due to additional cash used for business and asset acquisitions;
partially offset by proceeds from the sale of businesses.

Net cash (used in) provided by financing activities was $(1.4) million and $10.6 million for the three months ended March 31, 2022 and 2021,
respectively. For the three months ended March 31, 2022 and 2021, net cash provided by financing activities was primarily due to contributions from the
former parent, Ziff Davis; partially offset by deferred payments for acquisitions and the the surrendering of shares to cover employee income tax related to the
release of equity awards. The
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change in net cash (used in) provided by financing activities in 2022 compared to 2021 was primarily attributable to decreased contributions from the former
parent; partially offset by deferred payments for business acquisitions in the prior period; partially offset by the surrendering of shares to cover employee
income tax related to the release of equity awards.

Contractual Obligations and Commitments

The following table summarizes our contractual obligations and commitments as of March 31, 2022:

Payment Due by Period (in thousands)
Contractual Obligations 2022 2023 2024 2025 2026 Thereafter Total
Long-term debt - principal $ — $ — $ — $ — $ 305,000 $ 500,000 $ 805,000 
Long-term debt - interest 50,800 50,800 50,800 50,800 50,800 65,000 319,000 
Operating leases 2,082 2,602 2,561 2,389 2,461 10,697 22,792 
Telecom services and co-location
facilities 810 251 5 — — — 1,066 
Holdback payment — 750 750 — — — 1,500 
Other 315 — — — — — 315 
Total $ 54,007 $ 54,403 $ 54,116 $ 53,189 $ 358,261 $ 575,697 $ 1,149,673 

(a) These amounts represent principal on long-term debt.
(b) These amounts represent interest on long-term debt.
(c) These amounts represent undiscounted future minimum rental commitments under noncancellable operating leases.
(d) These amounts represent service commitments to various telecommunication providers.
(e) These amounts represent the holdback amounts in connection with certain business acquisitions.
(f) These amounts represent certain consulting and Board of Directors fee arrangements.

As of March 31, 2022, our liability for uncertain tax positions was $4.8 million. The future payments related to uncertain tax positions have not been
presented in the table above due to the uncertainty of the amounts and timing of cash settlement with the taxing authorities.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

The following discussion of the market risks we face contains forward-looking statements. Forward-looking statements are subject to risks and
uncertainties. Actual results could differ materially from those discussed in the forward-looking statements. Readers are cautioned not to place undue reliance
on these forward-looking statements, which reflect management’s opinions only as of the date hereof. Consensus undertakes no obligation to revise or publicly
release the results of any revision to these forward-looking statements, except as required by law. Readers should carefully review the risk factors described in
this document as well as in other documents we file from time to time with the SEC, including the Quarterly Reports on Form 10-Q and any Current Reports on
Form 8-K filed or to be filed by us in 2022.

Interest Rate Risk

Our cash and cash equivalents are not subject to significant interest rate risk due to the short maturities of these instruments. As of March 31, 2022, the
carrying value of our cash and cash equivalents approximated fair value. Our return on these investments is subject to interest rate fluctuations.

As of March 31, 2022 and December 31, 2021, we had cash and cash equivalent investments primarily in cash and checking accounts of $93.9 million
and $66.8 million, respectively. We do not have interest rate risk on our outstanding long-term debt as these arrangements have fixed interest rates.

We cannot ensure that future interest rate movements will not have a material adverse effect on our future business, prospects, financial condition,
operating results and cash flows. To date, we have not entered into interest rate hedging transactions to control or minimize certain of these risks.

 (a)

(b)

 (c)

 (d)

(e)

(f)
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Foreign Currency Risk

Our principal exposure to foreign currency risk relates to investment and inter-company debt in foreign subsidiaries that transact business in functional
currencies other than the U.S. Dollar, primarily the Canadian Dollar, the Euro and the Japanese Yen. If we are unable to settle our short-term intercompany
debts in a timely manner, we remain exposed to foreign currency fluctuations.

As we expand our international presence, we become further exposed to foreign currency risk by entering new markets with additional foreign
currencies. The economic impact of currency exchange rate movements is often linked to variability in real growth, inflation, interest rates, governmental
actions and other factors. These changes, if material, could cause us to adjust our financing and operating strategies.

As currency exchange rates change, translation of the income statements of the international businesses into U.S. Dollars affects year-over-year
comparability of operating results, the impact of which is immaterial to the comparisons set forth in this Form 10-Q.

Historically, we have not hedged translation risks because cash flows from international operations were generally reinvested locally; however, we
may do so in the future. Our objective in managing foreign exchange risk is to minimize the potential exposure to changes that exchange rates might have on
earnings, cash flows and financial position.

Foreign exchange gain for the three months ended March 31, 2022 and 2021 were $0.2 million and $0.4 million, respectively. The decrease in our
gains recognized in earnings in the three months ended March 31, 2022 and 2021 were attributable to lower inter-company balances between periods in foreign
subsidiaries that were in functional currencies other than the U.S. Dollar and exchange rate fluctuations.

Cumulative translation adjustment losses, included in other comprehensive income for the three months ended March 31, 2022 and 2021 were $2.1
million and $7.7 million.

We currently do not have derivative financial instruments for hedging, speculative or trading purposes and therefore are not subject to such hedging
risk. However, we may in the future engage in hedging transactions to manage our exposure to fluctuations in foreign currency exchange rates.

Item 4. Controls and Procedures

(a) Evaluation of Disclosure Controls and Procedures    

The Company maintains disclosures and procedures (as defined in Rule 13a-15(e) under the Securities and Exchange Act of 1934, as amended (the
“Exchange Act”)) that are designed to ensure that information required to be disclosed in the Company’s reports under the Exchange Act is recorded,
processed, summarized and reported within the time periods specified in the Securities and Exchange Commission’s rules and forms, and that such information
is accumulated and communicated to the Company’s management, including the principal executive officer and the principal financial officer, as appropriate, to
allow timely decisions regarding required disclosure.

Under the supervision and with the participation of our management, including our principal executive officer and principal financial officer, we
conducted an evaluation of the effectiveness of our disclosure controls and procedures as of the quarterly period ended March 31, 2022, as such term is defined
in Rules 13a-15(e) and 15d-15(e) under the Exchange Act. Based on this evaluation, our principal executive officer and principal financial officer have
concluded that our disclosure controls and procedures were not effective as of the end of the period covered by this report due to a material weakness in
internal control over financial reporting, described below.

A material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting, such that there is a reasonable
possibility that a material misstatement of our annual or interim financial statements will not be prevented or detected on a timely basis.

As previously disclosed in the Company’s Annual Report on Form 10-K for the year ended December 31, 2021, the company did not design and
maintain effective internal controls over the accounting for certain elements of the spin-off transaction, a significant unusual transaction, which resulted in a
material weakness in internal control over financial reporting. The control activities were not designed to allow the Company to timely identify and account for
the following aspects of the spin-off transaction (i) changes to stockholders’ equity and (ii) the completeness and accuracy of certain amounts classified in
discontinued operations in the consolidated financial statements and related disclosures. A lack of sufficient resources and technical capabilities in accounting
and finance, coupled with the complexities involved in the spin-off transaction were also
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contributing factors to the material weakness. Significant additional procedures were required by the Company to mitigate the risks associated with the material
weakness.

Although the control deficiency did not result in any material misstatement of the consolidated financial statements for the periods presented, there is
a reasonable possibility that it could lead to a material misstatement of account balances or disclosures. Accordingly, management has concluded that the
control deficiency constitutes a material weakness.

To remediate the material weakness, our management is enhancing existing controls and procedures over our accounting for significant unusual
transactions. These controls relate to the analysis and disclosures and the accounting for significant unusual transactions. We plan to enhance our approach and
procedures by augmenting internal resources and increasing the deployment of both internal and external subject matter experts to assist our management with
the evaluation of our accounting for significant unusual transactions.

We believe that these actions will remediate the material weakness. The material weakness will not be considered remediated, however, until the
applicable controls operate for a sufficient period of time and management has concluded, through testing, that these controls are operating effectively.

(b) Changes in Internal Controls

Other than the actions taken to remediate the material weakness described above, there have been no changes in our internal control over financial
reporting (as defined in Rule 13a-15(f) under the Exchange Act) which occurred during the first quarter ended March 31, 2022 that have materially affected, or
are reasonably like to materially affect, our internal control over financial reporting.

Part II - Other Information

Item 1. Legal Proceedings

See Note 10 - Commitments and Contingencies of the Notes to the Condensed Consolidated Financial Statements (Part I, Item 1) for information
regarding certain legal proceedings in which we are involved.

Item 1A. Risk Factors

In addition to the other information set forth in this report, you should carefully consider the factors discussed in Part 1, Item 1A. “Risk Factors” in
our Annual Report on Form 10-K for the year ended December 31, 2021, as well as in other documents we file from time to time. There have been no material
changes to the risk factors from those described in our Annual Report on Form 10-K for the year ended December 31, 2021.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

None.

Item 3. Defaults Upon Senior Securities

Not applicable.

Item 4. Mine Safety Disclosures

Not applicable.

Item 5. Other Information

None.
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Item 6. Exhibits

Exhibit Number Description

2.1* Separation and Distribution Agreement, dated as of October 7, 2021, by and between Ziff Davis, Inc. and Consensus
Cloud Solutions, Inc. (incorporated by reference to Ex. 2.1 to Consensus’ Current Report on Form 8-K filed with the
Commission on October 8, 2021, File No. 001-40750).

3.1 Amended and Restated Certificate of Incorporation of Consensus Cloud Solutions, Inc.(incorporated by reference to
Ex. 3.1 to Consensus’ Current Report on Form 8-K filed with the Commission on October 8, 2021, File No. 001-
40750).

3.2 Amended and Restated Bylaws of Consensus Cloud Solutions, Inc.(incorporated by reference to Ex. 3.2 to Consensus’
Current Report on Form 8-K filed with the Commission on October 8, 2021, File No. 001-40750).

31.1* Rule 13a-14(a) Certification of Principal Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of
2002.

31.2* Rule 13a-14(a) Certification of Principal Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
32.1** Section 1350 Certification of Principal Executive Officer and Principal Financial Officer pursuant to Section 906 of

the Sarbanes-Oxley Act of 2002.
101 The following financial information from Consensus Cloud Solutions, Inc.’s Quarterly Report on Form 10-Q for the

quarter ended March 31, 2022, formatted in XBRL (eXtensible Business Reporting Language): (i) Condensed
Consolidated Balance Sheets as of March 31, 2022 and December 31, 2021, (ii) Condensed Consolidated Statements
of Income for the three months ended March 31, 2022 and 2021, (iii) Condensed Consolidated Statements of
Comprehensive Income for the three months ended March 31, 2022 and 2021, (iv) Condensed Consolidated
Statements of Cash Flows for the three months ended March 31, 2022 and 2021, (v) Condensed Consolidated
Statements of Stockholders’ Deficit for the three months ended March 31, 2022 and 2021, and (vi) the Notes to
Condensed Consolidated Financial Statements.

104* Cover Page Interactive Data File (embedded within the Inline XBRL document)

* Filed herewith
** Furnished herewith
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Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

Consensus Cloud Solutions, Inc.

Date: May 16, 2022 By: /s/ R. SCOTT TURICCHI
R. Scott Turicchi
Chief Executive Officer, Interim Chief Financial Officer and
Director
(Principal Executive Officer)

Date: May 16, 2022 By: /s/ JAMES C. MALONE
James C. Malone
Chief Financial Officer
(Principal Financial and Accounting Officer)
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EXHIBIT 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, R. Scott Turicchi, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Consensus Cloud Solutions, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal controls over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.



Dated: May 16, 2022 /s/ R. SCOTT TURICCHI
R. Scott Turicchi
Chief Executive Officer, Interim Chief Financial Officer
and Director
(Principal Executive Officer)

A signed original of this written statement required by Section 302 of the Sarbanes-Oxley Act has been provided to Consensus Cloud Solutions, Inc. and
will be retained by Consensus Cloud Solutions, Inc. and furnished to the Securities and Exchange Commission or its staff upon request.



EXHIBIT 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL AND ACCOUNTING OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, James C. Malone, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Consensus Cloud Solutions, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal controls over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

 
/s/ JAMES C. MALONE
James C. Malone

Dated: May 16, 2022 Chief Financial Officer
(Principal Financial and Accounting Officer)



A signed original of this written statement required by Section 302 of the Sarbanes-Oxley Act has been provided to Consensus Cloud Solutions, Inc. and
will be retained by Consensus Cloud Solutions, Inc. and furnished to the Securities and Exchange Commission or its staff upon request.



EXHIBIT 32.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER AND
PRINCIPAL FINANCIAL AND ACCOUNTING OFFICER

PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Consensus Cloud Solutions, Inc. (the “Company”) for the period ended March 31, 2022 as filed with
the Securities and Exchange Commission on the date hereof (the “Report”), R. Scott Turicchi, as Chief Executive Officer (Principal Executive Officer) of the
Company, and James C. Malone, as Chief Financial Officer (Principal Financial Officer and Accounting Officer) of the Company, each hereby certifies,
pursuant to 18 U.S.C. §1350, as adopted pursuant to §906 of the Sarbanes-Oxley Act of 2002, to the best of his knowledge, respectively, that:

1. The accompanying quarterly report on Form 10-Q for the quarter ended March 31, 2022 (the “Report”) fully complies with the requirements of
Section 13(a) or 15(d), as applicable, of the Securities and Exchange Act of 1934, as amended; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Consensus Cloud
Solutions, Inc.

/s/ R. SCOTT TURICCHI
R. Scott Turicchi

Dated: May 16, 2022 Chief Executive Officer, Interim Chief Financial Officer and
Director
(Principal Executive Officer)

Dated: May 16, 2022 /s/ JAMES C. MALONE
 James C. Malone

 
Chief Financial Officer
(Principal Financial and Accounting Officer)

  

A signed original of this written statement required by Section 906 of the Sarbanes-Oxley Act has been provided to Consensus Cloud Solutions, Inc. and
will be retained by Consensus Cloud Solutions, Inc. and furnished to the Securities and Exchange Commission or its staff upon request.


