Qualitative Notes to Quantitative Disclosure

Principle Statement
5.1.1: Assets eligible as initial margin and the respective haircuts applied.
For debt instruments issued or guaranteed by the federal and provincial governments, haircuts are
based on the published Bznk of Canada’s margin requirement rates for Standing Liquidity Facility
eligible securities . For other debt instruments, haircuts are based on the security class, an issuer
rating and its term to maturity. The table below outlines the haircut rates for different debt securities
{including zero coupon bonds).
Table 2: Haircut Rates for Debt Securities Not Backed by Federal or Provincial Governments
: Years to Maturi
Security Type .
Oto 1l 1to3 3to5 5to 10 > 10
Corporate AAA 3.00% 3.50% A4.00% 6.50%6 9.00%
Corporate AA 3.00% 3.50% 4.00% 6.50% 9.00%
Corporate A 5.00% 5.50%6 6.00% 8.50%6 11.00%
Unrated public sector entities and
P 15.00% 16.00% 17.00% 18.50% 20.00%
government grants
Unrated municipal 20.00% 21.0086 22.00% 23.50% 25.00%6
Corporate BBB 30.00% 32.00% 33.00% 35.00%6
Corporate BB and lower 100.0086
U.5. T-bills, notes and bonds 1.00% |  1s0%| 3006 | aso%
5.3.4: Number of days during the look-back period on which the fall in value during the assumed
holding/liquidation period exceeded the haircut on an asset (as of June 30, 2024 for CNS). Note: Upon regular
review of the sufficiency of haircuts applied to securities pledged as CNS collateral, the haircuts for the NHA
MTG securities with 10 or more breaches at the top of the list below have been assigned a collateral value of 0
(i.e., a 100% haircut, in effect, was applied to those securities).
= Debi Sacurity Prescribec | Number of Days Prescribec
5 Secnrity i Cescripiion CARRnEMCW. Haircut (2] Haircut Exceceded
CALZSOB37CE997 SOWT CDA cAD =] i9
CASZ29T70Z1LIC9 49 NHA MTGED cAD =] 18
CASZ29T70Z2007 NHA PMTGED cAD 2.5 az
CASI29T7I37P5SES NHA MTGED cAD =] az
CAS29T76ZA050 NHA PMTGED cAD =] =
CASZ29T76ZLKEG1L NHA MTGED cAD =] =
CALZSOB7YKAZ SOWT CDA cAD =] 5
CALZSO0Z7B603 SOWT CDA cAD 0.5 3
CALZSOZ7B3E8 SOWT CDA cAD 0.5 3
CALZISOZ7CADS SOWT CDA cAD 0.5 3
CALZSOZ7COra4a SOWT CDA cAD 0.5 3
CALZISOZ7CF9l SOWT CDA cAD 0.5 3
CALSSOZ7FCHST SOWT CDA caD 0.5 =
CALSSOZ7F OIS SOWT ChA caD 0.5 =
CALSSOZTCKES SOWT ChA caD 0.5 =
CALSSOZ7TCLES SOWT CorA caD 0.5 =
CALSSOZTCNIS SOWT CDvA caD 0.5 =
CALSSOZ7FCOASE SOWT CoA caD 0.5 =
CALSSOZ7CRID SOWT CDrA caD 0.5 3
CALSSOZ7CS1S SOWT CDA can 0.5 =
CALZSSOZ7CTOS SOWT CDAa can 0.5 3
CALSSOZ7CUES SOWT ChA caD 0.5 =
CAasSIg9s5g9iwWIIE MNHA PMTGEDL caD by =
Caslgs2rzDerg MNHA MTGEDL caD z.5 =
CAasSIg963IZRROG NMHA PMMTGEL caD z.5 =
CAasSIg9TAZrESSS MNHA PMTGEL caD =l =
CasligTarHo9s89 MNHA PMATGEDL caD el =
CasIga9T5Z05S97 MNHA MTGEL caD =l =
CAasSIOTSEIMEISL NMHA MTGEDL caD el =
CasI9T5SZC2TT NMHA MTGEL caD El =
CAasSIa9T5SZCI00D MNHA MTGEL caD =l =
CAasIO9TeZIFIGE MNHA MTGEDL caD =l =
CaSI9T FEANNIT NMHA PMMTGEL caD z.5 =
CAasIg9TFICa46d MNHA PMTGEL caD =l =
CaSIQTFEINDTFE MNHA PMTGEL caD el =
CAall10DT7TOTAGSF PROW EC caD = z
CALSSOB7FPSTE SOWT CDrA caD 1.5 z
CA7FAS14ZFEE4 PROW QUE caD —d z
CASBOISSAKMNTE PROW SASEK caD = z
CADI13I05 1L Yoo PROW ALTE caD = p 8
CALSSOS7FMS597F SOWT CDrA caD P 1
Disclaimer:

Although all reasonable care has been taken in the preparation of this document, no representation or warranty,
expressed or implied, is made or given by or on behalf of the Canadian Depository for Securities, CDS Clearing and
Depository Services or the TMX Group, its affiliates, directors, or any other person as to the accuracy, completeness
or fairness of the information or opinions contained herein and no responsibility or liability is accepted for any such
information or opinions. This document has been prepared for information and discussion purposes only and any
opinions expressed herein are solely those of CDS. The information in this document may not be modified in any way.
You are solely responsible for any consequences resulting from the use of this document and any of the information
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on this site. CDS shall not be responsible for any direct, indirect, special, incidental or consequential damages or any
other damages whatsoever and howsoever caused, arising out of or in connection with the use of the document or

this site or in reliance on the information available in this document or on the site. The laws of the Province of Ontario
and laws of Canada applicable herein shall govern the interpretation, validity and effect of the terms and conditions

of use and your use of this document, notwithstanding any conflict of laws provisions of your domicile, residence or
physical location. You hereby consent and submit to the exclusive jurisdiction of the courts of the Ontario in any action
or proceeding instituted under or related to your use of this document. You acknowledge that CDS may amend, revise,
otherwise alter any of the information provided in this document and on this site after the publication or disclosure date.
None of the information in this document or on this site may be reproduced, republished or further disseminated in any
manner or form without the prior express written consent of CDS. CDS reserves the right to amend this document at
any time without notice.



